UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 
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In re 

Trump Taj Mahal Associates, et al . , 


FILED U.S.B.C.D.N.J. 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL. 


CASE NO. 91-B-U5S1, 91-B-15534 


CLAIM NUMBER 


00557 



Chapter 11 

Case No. 91-13321 (RG) 


X 



PROOF OF CLAIM OF INDENTURE TRUSTEE 
FOR PRINCIPAL AND INTEREST 


1. This Proof of Claim is made by First Bank National 
Association, a national association organized under the laws 
of the United States and doing business at 180 East Fifth 
Street, Saint Paul, Minnesota 55101, in its fiduciary and 
representative capacity as successor Trustee ("Claimant") , 
under that certain Indenture ("Indenture") , dated as of 
November 22, 1988, between and among Trump Taj Mahal Funding, 
Inc. ("Debtor"), Trump Taj Mahal Associates Limited 
Partnership ("Partnership") , as Guarantor and Bankers Trust 
Company ("BTC"), as Trustee, with respect to the Debtor's 14X 
First Mortgage Bonds, Series A, Due 1998, in the aggregate 
original principal amount of $675,000,000 ("147o Bonds"). 
Claimant was appointed successor Trustee pursuant to an 
agreement ("Agreement"), October 15, 1990, between and among 
the Debtor, BTC and Claimant. Copies of the Indenture and the 
Agreement are annexed hereto as Exhibits "A" and "B", 
respectively. 


2. The undersigned, Frank P. Leslie III, residing at 
6871 Eighth Street Lane North, Oakdale, Minnesota 55128, is an 
Assistant Vice President of the Claimant and is authorized to 
make this Proof of Claim on its behalf. 


3. This Proof of Claim is made by Claimant on behalf of 
all current holders of the 14% Bonds ("Bondholders"), pursuant 
to Section 501(a) of the Bankruptcy Code, 11 U.S.C. Section 
501(a), as applicable, and Section 7.04 of the Indenture. 


4. The Debtor owes money or property to the 
Bondholders . The names and addresses of the individual 
Bondholders are both known and unknown, many of the 
Bondholders having purchased the 14% Bonds in nominee name. 

It is in nominee name that the overwhelming majority of the 
14% Bonds are presently held. 

5. At the time of the filing of the petition initiating 
this case, the Debtor was, and continues to be, indebted to 
the Bondholders in the amount of $785,512,500, consisting of 
$675,000,000 in principal, and interest in the amount of 
$110,512,500 accrued as of the date of the filing. 

6. The obligations of the Debtor to Claimant and the 
Bondholders arise out of the issuance and sale by the Debtor 
of the 14% Bonds to the Bondholders . 

7. Neither the 14% Bonds currently held by the 
Bondholders nor other evidence of ownership by the Bondholders 
of the 14% Bonds is available to Claimant. A copy of the form 
of the 14% Bonds is included in the Indenture. 

8. No judgment has been rendered on this claim. 

9. No payment has been made in respect of this claim. 

10. Claimant knows of no set-offs or counterclaims. 

11. Claimant claims that security interest granted under 
the terras of the 14% Bonds, the Indenture, and that certain 
Indenture of Mortgage ("Mortgage"), dated November 22, 1988, 
between the Partnership, as Mortgagor, and Claimant, as 
Mortgagee, with respect to that property described therein. 

Such security interest as evidenced by the Mortgage is 
attached hereto as Exhibit "C". 


12. This claim is a general unsecured claim, except to 
the extent that the security interest described in paragraph 
11 hereof is sufficient to satisfy the claim. 

13. Claimant reserves the right to amend or supplement 
this Proof of Claim. 

14. Claimant further reserves its right to interest, 
attorneys' fees and trustee's fees and expenses from a solvent 
estate . 


15. Claimant further reserves its rights to postpetition 
interest, attorneys' fees, and trustee's fees and expenses. 


16. All notices or other communications concerning this 
Proof of Claim should be addressed to Claimant, care of its 
attorneys ; 


Orrick, Herrington 8c Sutcliffe 
Attention : Franklin Ciaccio, Esq. 

599 Lexington Avenue 
New York, New York 10022 


Dated: August 20, 1991 


FIRST BANK NATIONAL ASSOCIATION 
as Successor Trustee under the 
Indenture 


By: x :^ 

Trank P. Leslie III 


Penalty for presenting Fraudulent Claim . 

Fine of not more than $5,000 or imprisonment for 
not more than 5 years or both - 18 U.S.C. Section 152. 


CASE HO. Sl-l-15521, Sl-I-1552<, Sl-i-ussi, n-s-liss^ 

CLAIM NUMBER 

00561 

UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


In Re > 

TRUMP TAJ MAHAL ASSOCIATES, ET AL. ) NO. 


Debtor fs) ) PROO! 

1. The uBdersigned, whose place of business is at 817 Landis Rvenue, Vineland, New Jersey, 08360 , is the attorney 
for HILLVILLK LAUNDRY, an unsecured creditor, and is duly authorired to «ake this proof of clan on behalf of the claiian . 

2. The debtor(s) was, at the tiie of the filing of the petition initiating this case, and still is indebted to this 
claiiant in the sui of $32,424.96. 


91-B-13321, 91-B-13334, 

91-B-13331. 

91-B-13326 


OF CLAIM 



(or a duplicate theeof) is 


3. The consideration for this debt is as follows! 

Anount due for services rendered on a book account. See attached. 

4. (If the claim is founded upon writing) The writing upon which this clait is founded 
attached hereto (or cannot be attached for the reason set forth in the statewent attached hereto). 

5 (If appropriate! This claia is founded on an open account, which becaie (or will becoie) due on , as shown by 

the iteiized stateaent attached hereto. Unless it is attached hereto or its absence is explained in an attached stateaent, 
note or other negotiable instruaent has been received for the account or any part of it. 


6. So judgaent has been rendered on the claia except None. 

7. The aaount of all payaents on this claia has been credited and deducted for the purpose of aaking this proof of claia 

8. This claia is not subject to any setoff or counterclaia. 


9. No security interest is held for this claia except None. 



Dated! August 22, 1991 


FILED U.S.D.C.D.N.J. 
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In re : 

MV. 91-B 

CLAIM NUMBER 


trump TAJ MAHAL ASSOCIATES, ET. AL , 

Chapter 11 Debtors 00 

360 


Jointly Administered Under 


Debtors. 


THIS SPACE IS FOR 


Case No. 91-B-13321, 91-B-13339, 



91-B-13331, 91-B-13326 



A. CREDITOR INFORMATION 


Name and Address of Creditor 

CREDITOR: 30503 

red the UNIFORM TAILOR INC 

2161 WHITESVILLE RD (RTE.S27) 

toms river HJ 08755-1198 


Q Check box if you never received any notices 
from the bankruptcy court in this case. 

Q Check box if this address differs from the ad- 
dress on the envelope sent to you by the court. 

Check box and attach copy of assignment if 
claim has been assigned to you. 




Check hero if this claim: 

( J replaces ( ) amends or ( J supplements 


a previously-filed claim dated: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 
sr Goods purchased 


□ 

□ 

□ 

□ 

□ 


Services performed 
Monies loaned 

Other forms of contract (Identify) goods sold 
and delivered 

Personal in jury/Wrongful death/Property damage 
Other (Describe briefly) 


Wagesj Salaries and Commissions (Fill out below) 
Your social security number 


Unpaid services performed from 

Nature of services (Describe briefly) 


to 


DATE DE BT HAS INCURRED: (2 0~7 — » "7 j 5 C? / 

kl— J i A ■ . . _ . • 


No judgment has been rendered on this claim, except 


9. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

UNSECURED NONPRIORITY CLAIM $ 2,1 i765. 58 ' ’ 

For the purposes of this form, a claim is unsecured if there is no collateral nr +n it. x ± 
of collateral is less than the amount of the debt. collateral, or to the extent the value 

□ SECURED CLAIM S 

Attach evidence of perfection of security 
Brief Description of Collateral : 

□ Real Estate □ Motor Vehicle □ Other 

□ PRIORITY CLAIM S 

□ Specify the priority of the claim by checking the appropriate box(es) 

Wages, salaries or commipions (up to $2,000, earned not more than 90 days before filino of +h« k i, 
ruptcy petition or cessation of the debtor's business, whichever is earlier) lie! loT^aHS) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) 

□ Up to $900 of deposits toward purchase, lease, or rental of property or services for o-r..nn=, 

family or household use - U.S.C. Sec. 507(a)(7) ^ services for personal, 

□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)( 7 ) 

□ Other specify: 



c TOT*. 2l,785.5d 

5. TOTAL AMOUNT OF CLAIM: $ + $ + S 

(Unsecured) (Secured) (Priority) 


(Total) 


IS 






. ■ ' - r 


U.s. BANKRUPTCY COURT 
DISTRICT OF NEW JERSEY 


IN THE MATTER OF: 

TRUMP TAJ MAHAL 


DATE : 


before I 


location : 


PURSUANT TO 


September 10, 1992 

Honorable Rosemary Gambardella 
United States Bankruptcy Judge 

united States Bankruptcy Court 

Newark, New Jersey 

Oral Decision 



AMERICAN AUDIO TRANSCRIBING, INC. 
AMERICAw hillside Avenue 


Verona 


, New Jersey 07044 
( 201 ) 857-5151 
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THE COURT; Okay. Counsel, I'll read 
you my decision. Let me know if you have any 
trouble hearing. l take it you can all hear me? 

MR. VOICE: Yes, your Honor. 

MS. VOICE: Yes, your Honor. 

MR. VOICE; Yes, your Honor. 

THE COURT: Before the Court is a 

motion by Trump Taj Mahal Associates et al for a 
partial summary judgment against First Boston 
Corporation and a cross motion -- cross motion by 
First Boston for partial summary judgment and to 
compel the deposition of Donald J. Trump. 

The following constitutes this Court's 
findings of fact and conclusions of law. 

In November of 1988, the Trump Taj 
Mahal issued $675,000,000 at 14 percent first 
lYiortgag© bonds to finance the purchase and 
construction of the Trump Taj Mahal Casino Hotel 

in Atlantic City, New Jersey. 

in August of 1990, the Trump Taj Mahal 

began negotiations with First Boston and sought to 
retain that investment banking firm to restructure 
the debt of the Trump Taj Mahal, the Trump Castle 

and the Trump Plaza. 





6 

payment structure for First Boston. Trump Taj 
Mahal agreed to compensate First Boston as 
follows : 

Retainer is a $405,000 non-ref undable 
retainer will be paid upon execution of this 
agreement in consideration for the time and effort 
First Boston is hereby agreeing to commit in 
performing its obligations hereunder. 

This retainer will be credited against 
the transaction fee described in Roman numeral 
three . 

Advisory fees. A monthly fee of 
$81,000 payable on the 15th day of each month 
commencing on August 15, 1990. The first five 

months of the advisory fee will be credited as 

earned against the retainer. 

Transaction fees. One percent of the 

aggregate face amount of debt restructured or in 
the case of debt issued at original issue 
discount, the accepted book value, during the 
duration of this agreement to become earned and 
payable upon consummation of a restructuring and 

out-of-pocket expenses. 

First Boston will also be reimbursed 
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promptly, but in any event, within thirty days 
after the company's receipt of substantiation 
therefor for all out-of-pocket expenses arising 
out of First Boston's engagement hereunder. 

Out-of-pocket expenses are expected to 
include legal fees. It is understood that First 
Boston will use its best efforts to keep its legal 
fees to a minimum, travel and entertainment 
expenses and reasonable miscellaneous office 
charges incurred directly in connection with First 
Boston assignment hereunder. See the engagement 
letter at page one through two, exhibits five of 
Mr. Ackman's affidavit. 

There was also a termination clause 
known in the industry or at least we've heard in 
the papers here as a tail contained in this 
agreement . 

That clause read as follows: 

The term of this agreement, the 
authorization period shall be twelve months from 
the date hereof. Following the authorization 
period of this agreement the parties hereto made 
by mutual agreement extend the authorization 
period on a month- to-month basis unless and until 
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To the extent applicable, this 1 

agreement is subject to the rules and regulations 1 
of the New Jersey Casino Control Commission and 
shall otherwise be governed by, construed and 1 

enforced in accordance with the internal laws of 1 

the State of New York. 

once the August 15, 1990 agreement was 

reached. First Boston allegedly began working on 1 
the Taj restructuring including the preparation of 
financial forecasts to determine the level of 
interest payments that were feasible for the Taj. 

Additionally, discussions began about I 
the plan for the actual restructuring, such as the 1 
coupon rate, cash interest rate, equity retention 
and corporate governance provisions that First 
Boston and the Trump Taj should negotiate with the 
bondholders and their representatives. 

On August -- I'm sorry, on September 
27, 1990, the Trump Taj Mahal then advised by 

First Boston made a formal presentation to 

. ^h^ Tai Mahal in Atlantic City, New 

bondholders at the Taj mane 

Jersey. The bondholders apparently rejected this 


offer . 


October 3, 1990, the bondholders 
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committee apparently made a counteroffer which was 
similarly rejected. The Trump Taj Mahal filed a 
registration statement on October 18 , 1990 with 

the Securities and Exchange Commission. 

On October 11 , 1990 , Trump Taj Mahal 

retained Donaldson, Lufkin and Jenrette to render 
financial advisory services to the company. Firs 
Boston allegedly consented to this arrangement 
with the understanding that its own fees would not 

be reduced. 

It appears that the Donaldson, Lufkin, 
Jenrette engagement agreement was in certain parts 
similar to that of First Boston. The tail 
provision or termination provision, rather, was 
not. The tail was conditioned upon the delivery 
of the exchange offer documents which was a 

defined term in the agreement. 

They're referring to as follows -- 

they're providing, rather, as follows: 

The offering circulars, explanatory 
statements, consent solicitation documents as the 
case may be including as applicable each 
preliminary and final prospectus included therein 
each related letter of transmittal, each related 



lettGiT to holders, each document filed pursuant to 1 
the provisions of the Securities Exchange Act of 1 
1934 as amended pertaining to any of the exchange 1 
offers and each amendment or supplement to any of 1 
the foregoing are hereinafter collectively I 

referred to as the exchange offer documents. 1 

That's in the Ackman affidavit at 1 

Exhibit 10. 1 

It appears that on or about November 
15, 1990, the Trump Taj Mahal failed to make I 

interest payments on the bonds, the Taj bonds. 

That was a default entitling bondholders to 
foreclose on the property. 

The Trump Taj Mahal by working -- 
working allegedly with First Boston and DLJ was 
able to reach a preliminary nonbinding agreement 
with the bondholders steering committee. This 
nonbinding framework for a financial restructuring 
of the Taj was put into writing on November 16, 
1990 and has been referred to as the quote, 

unquote, term sheet. 

The term sheet contained many basic 

financial restructuring terms. Although 
nonbinding, Donald Trump testified at his 
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deposition that he believed that he had a deal 
with the bondholders steering committee and that 
he fully intended to honor it. 

See the Trump deposition taken June 17, 

1992 at pages 174 to 175. 

At -- on or about November 16, 1990 or 

at the time of November 16, 1990, Trump Taj Mahal 

began preparing a new form registration statement 
for the Securities and Exchange Commission. 

During this preparation process, representatives 
of bondholders allegedly participated in the 

drafting sessions. 

See the testimony of Stephen F. 

Bollenbach on December 3, 1990 before the New 

Jersey Casino Control Commission at page 46. 

Thereafter, on December 19, 1990, the 

Trump Taj Mahal filed with the SEC a pre-effective 
amendment number one to its registration 
statement. First Boston asserts that this 
December 19, 1990 registration statement was not 

only based upon the term sheet agreement of 
November 16, 1990, but also was quote, unquote 


substantially identical to the June 5, 1991 

version of the registration statement declared 
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effective by the Securities and Exchange 
Commis s ion . 

The debtor argues that there were 
significant and undisputed substative differences 
between the December 19, 1990 preliminary, that's 

in quotes, registration statement and the June 15, 
1991 offering document, again in quotes. 

The debtor, for instance, argues that 
the interest rate provisions had changed, the 
corporate governance was revised so that the 
number of transaction -- transaction events, that 
is events which would shift control from Donald 
Trump to the bondholders increased after January 
25, 1991, that the termination date and cash -- 

and cash sweep provisions were added and that 


credit 


were negotiated among other 


terms 


After the filing of the registration 
statement on December 19, 1990, it appears that 

the Trump Taj Mahal began renegotiating the fees 

of DLJ and First Boston. 

On January -- on January 25, 1991, the 

Trump Taj Mahal terminated First Boston's 


services . 
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On July 16, 1991, the Trump Taj Mahal 

and associates and three affiliated debtors, Trump 
Taj Mahal Incorporated, the Trump Taj Mahal 
Corporation and the Trump Taj Mahal Funding filed 
petitions under Chapter Eleven of the bankruptcy 
code. First Boston has filed a proof of claim in 
this proceedings -- in these proceedings in the 
amount of $6,822,646 and 90 cents. 

On July 1, 1992, the -- the Trump Taj 

Mahal filed the present motion for partial summary 
judgment with respect to the portion of First 
Boston’s proof of claim based upon the transaction 

fees in the amount of $6,345,000. 

The Trump Taj Mahal argues that First 

Boston is not entitled to the transaction fee as a 
matter of law because First Boston was terminated 
prior to its meeting all the conditions of the 

tail clause. 

By cross motion. First Boston seeks 
partial summary judgment in its favor and argues 
that -- that First Boston has an allowed claim 
against the estates of the debtors in the amount 
of $450,647 as detailed in its proof of claim on 
account of attorney fees and other expenses 


E 





cross motion for partial summary judgment 
asserting that as a matter of law it is entitled 1 
to be reimbursed unconditionally for out— of —pocket 1 
expenses pursuant to the August 15, 1990 agreement 

relying on clause four of that agreement. 

As noted above. First Boston has also 1 
made a motion to compel the further deposition of 1 
Donald Trump. Mr. Trump appeared at a deposition 1 
conducted by consent at the Trump Towers on June I 
17, 1992 for approximately four and a half hours. 1 

First Boston asserts that Trump -- 1 

Mr. Trump's counsel limited the deposition at that 1 

time -- to that time period, despite the fact that 1 
First Boston needed more time for questioning. 1 

First Boston is asking for an order to conpel the 
further deposition of Mr. Trump in order to ask 
additional questions pertaining to this matter. 

in determining any motion for summary j 

judgments, the Court recognizes that summary 
judgment is appropriate only where there is no 
genuine issue as to any material fact and when the 
moving party is entitled to judgment as a matter 

law, see federal rule civil procedure 56C. The 
party moving for summary judgment has the burden 







of First Boston and named director on July i, 1991 
prior to which she was vice president in the 
reorganization group. 

In that affidavit, Miss Overseth states I 
in pertinent part, and this is paragraph three, 1 

"On August 9 , 1990 , I attended a meeting with 1 

Donald Trump and Harvey Freeman, a senior I 

executive of the Trump Organization, at the Trump 1 
Organization's offices with representatives of 1 

several First Boston's investment banking 
departments, as well as representatives of the 
capital markets and research department. 1 

At that meeting, Donald Trump indicated 1 

he wanted to retain First Boston as financial 1 

advisor to the debt restructuring of his three 
casino properties in Atlantic City; Trump Taj 
Mahal, Trump Castle and Trump Plaza. 

Michael Goldberg, then a managing ] 

director of First Boston, and Mr. Trump then 
negotiated the basic business terms and fee 
structure of First Boston's engagement with all 

three casino companies." 

+■ i nil od "Over the next 
The affidavit continued. 

4-=<-ivPS of the Trump 

several days, representatives 
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Organization and First Boston negotiated the 
specific terms of the retainer agreement between 
the parties . During this time, we agreed that 
each of the three casino companies would be made 
subject to separate but parallel engagement 1 

letters. While Mr. Goldberg and Leon Kalveria, 1 

who was also a managing director of First Boston, 1 
held further discussions with Mr. Trump, I was 
assigned to prepare drafts of engagement letters 1 
and to negotiate specific language with Joseph I 

Silver, a lawyer for the Trump Organization. I 

Mr. Silver and I had numerous discussions over 1 

several days, and he clearly marked up draft 1 

letters I provided to him with the proposed 1 

changes . 1 

First Boston had agreed that most of 1 

its compensation for each casino would be in the 

form of a transaction fee of one percent of the 

face amount of debt restructured and that the 

transaction fee would come due upon consummation 

of the debt restructuring. Because the bulk of 

First Boston's fee would only come due upon 

consummation of restructuring, I was instructed to 

include a termination clause in the engagement 




production of Skadd©n, Arps' tim© r©cords, it is 
impossible to d©termin© th© propri©ty of any 
P^^ticular charge for which First Boston seeks 

reimbursement. 

The Court finds that these are 
questions of material fact, and as such, the 
motion for summary judgment -- the motion of First 
Boston for partial summary judgment will be 
den i ed . 

Last, the Court will address First 
Boston's motion to compel the further deposition 
of Donald Trump. 

As noted above, Mr. Trump was deposed 
on June 17 , 19 9 2 , that deposition lasting for four 

and a half hours. 

This is a matter of some complexity 

contested issues of fact. Mr. Trump was 

„< th. pti.clP"! *■ ‘''• 

'"I* tp. 

since tne 

. , summary i-dgment 

summary - ,„„ciuded that there 


involv ing 
one 


issues 


of 


^ial 

ateri^J- 


r e 1 ev ant 


J u 


the court also finds that the motion to compel the 
further deposition should be granted. 

From a review of all of the record 
it is clear that there are certain questions 

"t h cl t 

main to be asked, including issues going to 


psrison of the November 16, 1990 term sheet 

® June 5, 1991 registration statement, which 

*3 ions could not be answered in the time which 

remained on June 17 , 1992. 

Therefore, First Boston is entitled to 
depose Mr. Trump further. 

The request by First Boston for its 
fees and costs in making this cross motion, 
however, will be denied. 

Counsel, that's my opinion. I will 
reserve the right to issue a written opinion in 
this case and to edit this transcript. I will 
need an order that encompasses this decision. And 


I would ask that parties and debtor to agree upon 
on finished, your Honor? 

are you rxnj- 

r’nnRTi Y©Sf I ani • 

THE COURT. 

nale Barney her / Y 
MR. barney: pale 


COURT: 

“E. BARNgY. 

Barney, your Honor. 

The COURT; 
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^ight. 


^his is Dale 


Yes . 


• BARNEY: j 

we had asked for tv, ^ ^hat that's what 

...... .. 

allowed to continue the 

position of Mr. Trump 

until, you know, as with .u 

11 other witnesses in 

this matter, the noticina «ttr, 

g attorney has determined 

that he was done with his questions. 

THE COURT: Well, that's generally -- 

generally allowed. I guess the question is 
whether the parties between themselves have any 
idea at this time how much more time is necessary 
given the first day of depositions that did last 

for four and a half hours. 

MR. ACKMAN: Your Honor, I don't think 

this is Dan Ackman it would take 
it would take -- tnis 


more than one day. 

court: one full day? 

you know, that' s assuming 

k:. cooperation during the 
reasonable 


the 
MR. ackman: 


we get 
deposition . 


the coui^t* 


yes 


Yes 


Well , I'm not 


0934F 


/ 


SCHWARTZ 


(f: 


TC43IA s stanziale 

lil Association 


A Profes^oma 
22 CrestmOKt Road 
Montclair, New Jersey 07042 
(210) 746-6000 
Co-Counsel for Debtors 


(1 


' j. vmldron, clerk 

I OCT 6 1992 

U.S. bankruptcy court 


LotPllTvl 


WILLKIE FARR & GALLAGHER 
One Citicorp Center 
153 East 53rd Street 
New York, New York 10022 
( 212 ) 935^000 
Co-Couns^ for D^tors/ 



TRUMP TAJ MAHAL ASSOCIATES, 
et als . , 


Debtors . 


UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 

CASE NOS. 91-13321 (RG) 
91-13325 (RG) 
91-13351 (RG) 
91-13334 (RG) 

CHAPTER 11 


STIPULATION AND ORDER OF DISMISSAL AND SETTLEMENT 
BETWEEN TRUMP TAJ MAHAL ASSOCIATES, ET AL, AND 
THE FIRST BOSTON CORPORATION 

This Stipulation (the "Stipulation"), by and between 

The Trump Taj Mahal Associates, et als., (the "Debtors") and 

The First Boston Corporation (the "Claimant") sets forth the 

terms upon which the Debtors and the Claimant have agreed to 

settle the proof of claim filed by the Claimant in the Debtors' 

Chapter 11 case (the "Claim") and the terms on which the Claim 

shall be paid. I 

RECITALS 

WHEREAS, on July 16, 1991 (the "Petition date"), the 
Debtors filed a Voluntary Petition for relief under Title 11 of 
the United States Bankruptcy Code; and 



WHEREAS, Claimant filed its proof of claim in the 
amount of $6,822,646.90; and 

WHEREAS, Debtors dispute that any outstanding debts 
are owed to Claimant by Debtors; 

NOW, THEREFORE, it is hereby stipulated and agreed by 
and between the Debtors and the Claimant and their attorneys as 
follows : 

1. The claim is hereby dismissed with prejudice, 
each party to bear its own costs and expenses. 

2. Skadden, Arps, Slate, Meagher & Flom ("Skadden 
Arps"), as attorneys for Claimant, agrees that the proof of 
claim previously filed in this case by Skadden Arps for legal 
fees included within the Claimant's Claim is likewise dismissed 
with prejudice. 

3. The Debtors will pay a total sum of One Million, 
Three Hundred Thousand ($1,300,000.00) Dollars (the "Settlement 
Amount"). This sum represents a complete settlement of the 
Claim. 

4. Payment of the Settlement Amount shall be made on 
or before September 28, 1992 by check payable to Skadden Arps 
as escrow agent. The proceeds from said check shall be held in 
escrow by Skadden Arps until this Stipulation is approved and 
signed by the Bankruptcy Court. 

5. The terms and conditions of this Stipulation 
shall not be binding on the Debtors and Claimant until the 
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stipulation i® approved and signed by the Bankruptcy Court and 
upon clearance of the Settlement Amount payment. 

6. No later than September 29, 1992, counsel for 

Debtors shall file and provide notice of this Stipulation to 
the United States Trustee, counsel to the Unofficial Steering 
Committee, counsel to NatWest and counsel to First Fidelity. 

7. In the event this Stipulation is not approved by 
the Bankruptcy Court or fails to become effective for any 
reason, the Settlement Amount shall be refunded to counsel for 
the Debtors within five (5) business days after written 
notification of such event is sent by counsel for the Debtors 
to Skadden Arps . 

8. The Claimant and Debtors release each other and 
their future or past affiliates and subsidiaries, partners, 
officers, agents, employees, attorneys, representatives, 
transferees or assignees from any and all claims, demands, 
causes of action, obligations, damages and liabilities of any 
nature whatsoever, whether or not now known, suspected or 
claimed which either ever had, now has or claims to have 
against the other from the beginning of time to the date of 
this Stipulation which are or may be based in whole or in part 
on, or do or may arise out of, or are or may be related to or 
in any way connected with the claims described in and the 
matters referred to in the pleadings of, or in any other paper 
filed in In re Trump Taj Majal Associates, et al .. Case Nos. 
91-13321 RG, 91-13326 RG, 91-13331 RG, 91-13334 RG, including 
without 
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united states bankruptcy court district of new jersey 


In r«: 

TRUHP TAJ HAHAL ASSOCIATES, ET. AL., 

Debtors . 


Jointly Adninlsta 


PROOF uGCAll*! "*' nmiuu 

"‘n 

00534 


Chapter 11 Debtors mse 


Case No. 91-B-15321, 91-B-13534, 
91-B-13331, 91-B-13326 


THIS »,ACt II f 

COURT USE only 


A. CREDITOR INFORMATION 


Name and Address of Creditor 



-;r. 

□ 

Check box if you never received any notices 
from the bankruptcy court in this case. 

U Ooi^(R-y 

□ 

Check box if this address differs from the ad- 
dress on the envelope sent to you by the court. 

oC9o:^ 

□ 

Check box and attach copy of assignment if 
claim has been assigned to you. 

If you believe you have a claim against a Debtor other than the Debtor *!?* attachment, 

then indicate in the space provided below the Debtor against which you are asserting • 

Name of Debtor ' — 

Check here if this claim: 

( ) replaces ( ) amends or ( ) supplements 

a 



B. CLAIM INFORMATION 


BASIS FOR CLAIM: 

□ Goods purchased 

□ Services performed 

□ Monies loaned 

□ Other forms of contract (Identify) goods sold 
and delivered 

Personal injury/Wrongful death/Property damage 
Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 
Your social security number ^ ^ ! 
Unpaid services performed from to 


□ 

□ 


/7 


2. DATE DEBT WAS INCURRED: 


It. J f ^ 


Nature of services (Describe briefly) 

i, QtA ?hoy e-C oTi 

TTiJ LK/ / ~7^ /9 


3. No judgment has been rendered on this claim, except 


CLASSIFICATION OF CLAIM: Under the BanKruptcy Co^^^ "rTc^Iir* 

following: (1) Unsecur^ "^^io^hir'- i!iim ^ich may be a'^riority claim fer 

in one category and partly fhe^balance. Classify the nature of thec^laim 

s; ih. «!.»■. state t»e a»»«t |.ti.e 


first c/> 
CHECKI^ THE 
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of collateral is less than the amount of the deb . 
□ SECURED CLAIM 9 


A^tLh eiidence of perfectii^f security 
Brief Description of Collateral. 

□ Real Estate □ Motor Vehicle □ Other 

□ PRIORITY CLAIM 9 


ftS*enH;T’;ffi^valu« 

hJ 


ITO 

3E -< 


(__ ^ 

3S= 

o 

f— 

T» 

*JS 

c» 
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vs. 


□ 

□ 


contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(4) 
^ily or household use - U.S.C. Sec. 507(a)(7) 



TOTAL AMOUNT OF CLAIM 
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TRUMP TAJ MAHAL ASSOCIATES > ET. AL . , 

Debtors. 


Chaptar 11 Debtors 
Jointly Adninistored 
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this space is for 

COURT USE ONLY 


A. CREDITOR INFORMATION 


Nana and Addrass of Creditor 

CREDITOR: 19102 

HORNBOSTEL HENRY 

100 E UPLAND AVE 
ABSECON 


o 


NJ 08201 


Check box if you never ''"''f 

from the bankruptcy court in this case. 

rK-^i, if this address differs from the ad- 

dr::" :: thl envelope sent to you by the court. 

Check box and attach copy of assignnent if 
clain has been assigned to you. 


If you believe you have a claim against a d^^^^sIrtil^g^S^clai"- 

then indicate in the space provided below the Debtor against whicn you* 

Nane of Debtor ■ 


Check here if this claim: 

( ) replaces ( 3 amends or 


3 supplements 


previously-filed clain dated: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

□ Goods purchased 

□ Services performed 
O Monies loaned 

□ Other forms of contract 
and delivered 

n Personal injury/Wrongful death/Property damage 
tr . 'Describe briefly) 




(Identify) goods sold 


QF-^ther^JlDescribo briefly 


Wages, Salaries and ;7 

Your social security number ^ J - 

Unpaid services performed from , / 

Nature of services (Describe briefly) 


date debt HAS INCURRED: 


X^r\ I k fcy i-R-P » ..r.— — - - 

NO judgment has been rendered on this claim, except 



r«o 
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CLASSIFICATION OF CLAIM: iri:':::sibte 

IpSECUPSD HOMP.IORITV CLAIM « . ±» (h.r. 1. no ..ll.I.rol. or Ao «• *“ 

»< - s r s 

Brief Description of Collatera r,oAL,er 

□ Real Estate □ Motor Vehicle □ Other 

?I0RITY CLAIM +ka claim by checking thw — . . - , . aa Havs before-n*iAinasstju •'rr>'" 

A-.ir.tcv petition or cessation . ___ 

ruptcy pe C r Sec 507(a)(4) • 

□ contributions to an property or services for personal, 

i 1 ..r^« + e - 11 U.S.C. Sec. Ca3t7) 

□ Taxes or penalties of governmental unit 


o 


other spec i f y J 


TOTAL AMOUNT OF CLAIM: -jy^^^^ure'd) 


“,.._4_A-..r-ed) *Sa 



(Secured) 


(P?iority) 
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employment AGRT!t;mt;mt 

AGREEMENT made this of July, 1990, between trump T2sj 
MAHAL ASSOCIATES LIMITED PARTNERSHIP ("Company") and HENRY w. 
HORNBOSTEL ("Employee"). 

E mployment. Company hereby employs Employee as its 
Senior Vice President of Finance, or in such other executive 
position as Company may, in its sole discretion, designate 
Employee to hold from time to time, to perform such executive 
duties as are commonly attendant upon these offices and such 
executive duties as may be specified from time to time by 
the Company. During the term of this Agreement, Employee shall 
services solely on behalf of Company and shall not be 
permitted to engage in any outside employment unless specifically 
authorized by Company in writing. 

2. T erm. The term of this Agreement shall commence on May 
8, 1990 (the "Commencement Date"), and terminate on May 7, 1993 

(the "Termination Date") . 

3 . Compensation. 

A. Employee shall be paid, at a minimum, a salary of 
One Hundred Fifty Thousand ($150,000.00) Dollars per year with a 
salary review to occur each year at which time Company shall 
determine whether, in its sole discretion. Employee's salary shall 
be increased. Said salary shall be payable weekly. 

B. On the date of Employee's six months anniversary of 
employment by Company, Company shall review Employee's performance 
and, if his performance is determined to have been satisfactory 


1 


Employee shall receive a salary increase in the minimum amount of 
Twenty-Five Thousand ($25,000.00) Dollars. 

C. Employee shall participate in a bonus plan which 
the Company may establish in its sole discretion. Said bonus, if 
any, shall be in addition to and shall not lessen or reduce the 
salary and salary increases, if any, provided for in Paragraph 3 A 
above. If Company establishes such a bonus program. Employee 
shall be reviewed for said bonus yearly- 

D* Employee shall be provided with coverage under 
Company's employee benefit insurance programs, including, but not 
limited to, life insurance, disability insurance, family medical 
insurance, long and short term disability, MERP plan, and 
participation in the Company's "401 K" plan, at levels which are 
customary in Company's industry and at least equal to the coverage 
provided to Company's other senior vice presidents. Employee 
shall receive an automobile allowance in the minimum amount of 
Seven Hundred Fifty Dollars ($750.00) per month. 

E> Employee shall be provided all executive perks and 
privileges equivalent to those provided to Company's other senior 
vice presidents. 

4, Casino Control Commission. Employee represents to 
Company that he holds a casino key employee license as required by 
the Commission to enable him to engage in his employment 
hereunder. Employee will maintain this license in good standing 
as a pre-condition of his employment by Company. Company will pay 
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CATF Mft B1-1-1MW »1 t If. 


CLAIM NUMBER 

Tx.y,r TAJ MAHAL ASSOCIATES, ET. AL . , 

Chapter 11 Debtors 00536 


Jointly Administered Under 

Debtors. 

Case No. 91-B-15321, 91-B-13334, 


91-B-13331, 91-B-13526 




THIS SSACC IS FOft 
COURT USE ONLV 


A. CREDITOR INFORMATION 


Nane and Address of Creditor 
CREDITOR: 30101 


Check box if you never received any notices 
from the bankruptcy court in this case. 


CALVI ELECTRIC COMPANY 
P.O. BOX 479 
ATLANTIC CITY 


NJ 08404 


i-i Check box if this address differs from the ad- 
dress on the envelope sent to you by the court. 


Check box and attach copy of assignment if 
claim has been assigned to you. 


Tf yoo believe_you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment^ 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor 


Check here if this claim: 

( 1 replaces f ) amends or 


( ) supplements a previously- filed claim dated: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 
□ ^ Goods purchased 


Services performed 
O Monies loaned 

□ Other forms of contract (Identify) goods sold 
and delivered 

□ Personal injury/Wrongful death/Property damage 

□ Other (Describe briefly) 


WageS/ Salaries and Commissions (Fill out below) 
Your social security number 


Unpaid services performed from 


to 


Nature of services (Describe briefly) 


2. DATE DEBT WAS INCURRED: 1991 


3. No Judgment has been rendered on this claim^ except 


4. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 

in one category and partly in another - such as wage claim which may be a priority claim for the first 
$2,000 and an unsecured non priority claim for the balance. Classify the nature of the claim by CHECKING THE 
APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 


I 0 UNSECURED NONPRIORITY CLAIM $ 51,375.69 

For the purposes of this form, a claim is unsecured if there is no collateral, or to the exhtent the value 
of collateral is less than the amount of the debt. - i;.: 


□ SECURED CLAIM $_ 


Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle □ Other 



23 PRIORITY CLAIM $ 37^237.66 a s _of 8/21/91. 

□ Specify the priority of the claim by checking the appropriate box(es) 

Wages, salaries or commissions (up to $2,000, earned not more than 90 days before filing" of the bank- 
ruptcy petition or cessation of the debtor's business, whichever is earlier) - 11 U.S.CcSec. 507(a) (3 


□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(4) 


□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 


□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

0 Other specify: Invoices datecJ after 7/16/91 for 


services performed for 


debtc 


TOTAL AMOUNT OF CLAIM: $ 51,375.69 + $ - + $37,232.66 

= $88,608.35 

(Unsecured) (Secured) (Priority) 

(Total) 


as of 8/21/91 






,./i. VJL-iT X. 

<-cri<^ ('oiiipu ii_i- 


As Of August 21, 1991 
STATUS OF ACCOUNTS RECEIVABLE FOR : 
TRUMP TA.1 MAHAL 


03/01/91 

Inv # CRI-341 

$ 

6,400.00* 

Job # 7646 

ASAE Pantry/Etess Arena 

03/05/91 

Inv 4 CRI-344 

$ 

343.51* 

Job # 7646 

ASAE Pantry/Etess Arena 

03/15/91 

Inv # CRI-347 

$ 

14.90* 

Job # 7646 

ASAE Pantry/Etess Arena 

06/28/91 

Inv # CRI-375 

$ 

16,203.50* 

Job # 7689 

Health C1ub/Poo1 Enclosure 

07/15/91 

Inv # CRI-379 

$ 

10,861.76 

Job # 4414 

Miscellaneous Honeywell 

07/15/91 

Inv # CRI-380 

$ 

5,621.77 

Job # 4414 

Best of Life 

07/15/91 

Inv # CRI-381 

$ 

1,501.78** 

Job # 7689 

Health Club/Poo1 Enclosure 

07/15/91 

Inv # CRI-382 

$ 

2,898.05 

Job # 7840 

Retail Shops/Door Holders 

07/15/91 

Inv # CRI-384 

$ 

7,530.42 

Job # 7933 

Pool Pantry 



$ 

51,375.69 



07/31/91 

Inv # 7/219 

$ 

19,574.90 

Job # 4414 

Miscellaneous Honeywell 

07 / 31/91 

Inv # 7/220 

$ 

1,215.75 

Job # 7840 

Retail Shops/Door Holders 

07/31/91 

Inv # 7/221 

$ 

2,509.67 

Job # 7933 

Pool Pantry 

07 / 31/91 

Inv # 7/222 

$ 

2,655.66 

Job # 8010 

Health Club/Pumps Heaters 

08/15/91 

Inv # 8/69 

$ 

6,744.06 

Job # 4414 

Miscellaneous Honeywell 

08/15/91 

Inv # 8/70 

$ 

769.12 

Job # 4414 

Best of Life 

08 / 15/91 

Inv # 8/71 

$ 

403.92 

Job # 4414 

TCO Work 

08/15/91 

Inv # 8/73 

$ 

154.48 

Job # 7884 

Elevator Feeds 

08/15/91 

Inv # 8/74 

$ 

1,464.70 

Job # 8010 

Health Club/Pumps & Heate 

08/15/91 

Inv # 8/75 

$ 

1,740.40 

Job # 8031 

Pantry Storaye 


Total Amount 

$ 

88,608,35 




* - Balance after partial payment of invoice 

** - Balance after adju stments applied from letter of July 3, 1991 
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united states bankruptcy court 

^OR THE DISTRICT OP NEW JERSEY 


IN RE; 

TRUMP TAJ MAHAL ASSOCIATES, et al. 

Debtors. 

(Claim of The First Boston 
Corporation) 


Chapter 11 

Case Nos. 

91-13321RG 

91-13326RG 

91-13331RG 

91-13334RG 


June 17, 1992 
10:15 a.m. 


Deposition of DONALD J. TRUMP, 
taken by Claimant, pursuant to notice and 
consent, at the Trump Tower, 725 Fifth Avenue, 
New York, New York, before Mildred Cassese, a 
Registered Professional Reporter and Notary 
public within and for the State of New York. 



DAVID FELDMAN & ASSOCIATES/USA/LTD, 

240 Madison Avenue, New York, NY 10016 212-986-4545 


APPEARANCES: 

SKADDEN ARPS qt Rmi-> 

^ flom 

Attorneys for The Fircsv » 

919 Th- ^ 
yj-9 Third Avenue 

New York, New York 10022 
BY: DANIEL ACKMAN, ESQ., 

of Counsel 


WILLKIE FARR & GALLAGHER 

for Trump Taj Mahal Associates 
153 East 53rd Street 
New York, New York 10022-4669 
BY: RICHARD L. POSEN, ESQ. 

JOHN R. OLLER, ESQ. 

-and- 

IRENE KOCH, ESQ., 

of Counsel 

also PRESENT: 

SEAN DOYLE, Summer Associate, Skadden Arps 
Slate Meagher & Flom 

STACY MILLER, Summer Associate, Willkie Farr 
& Gallagher 
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Trump 


8 


Boston's claim? 

I’ve decided the clai™ • 
unwarranted. totally 

ou ve decided not pay it? 

Absolutely. 

Q Why have you decided not pay it? 

For many reasons. No. 1, they are not 
entitled to it under the contract, clearly. 

No. 2, they — the man that I 
specifically wanted to handle this job quit in 
the middle of our process to go to another 
company. He just left, and it was shocking to me 

that that could happen. 

Additionally a lot of mistakes were 

made during the course of the transaction, 
mistakes having to do with numbers which were too 
high, submitting numbers that were too high and 
therefore probably affecting the ultimate - 

hurting our deal ultimately. 

And a number of other things. 

Can you tell me what the other things 


are? 


A. 

Q* 


I*d have to really think. 
Wellf go ahead. 
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A. I 

that «as being the service 

the projections, and happy with 

fact that Leon v»i ^ the 

thi. - ’"“ .1.. -i«i. 

Boston, and frankly th 

y f^e reason l used First 

“■ ««'’■'*•• t. f.«, «. 

the man that sold me when doing this 

transaction with First Boston. 

MR. POSEN; Based on that 
response, is First Boston going to 
withdraw its claim? 


these 
to is 


MR. ACKMAN; NO/ it is not. 

MR. POSEN: It seems a fair 

question to ask. 

MR. ACKMAN; That's a great 
question. The answer is no. 

Q. We'll be getting back to a number of 
things, but one of the things you referred 
the service you were receiving. 

Can you specify what you mean by the 


service? 

A, Well, as I got involved with the 
bondholders, it seemed to be that First Boston 


Trump 

was not nearly as astute as 

we were - was also InvoiverT;; 'T' 

ultimately hired DLJ, and p- ' "" 

and First Boston iust 

wasn’t up to oar ?n ^ 

^ opinion. 

I'm not saying First Boston is not a 

wonderful company, hut vw 

F Yt out in this particular 

^^^osaction thevvoT*fini4> • , 

y eren t up to par and frankly 

the one man left. 

Q« You also referred tOr you said they 
weren t entitled to it under the contract — I'll 
skip that, but — when was the decision made not 
to pay First Boston's claim? 

A. Very early in the process. 

Q. Early in what process? 

A. In the process of negotiating with the 
bondholders, the Casino Control Commission, 

et cetera. 

Q. So sometime in 1991? 

A, I can't give you an exact date. I 

know it was substantially prior to the sending 
out o£ whatever the term you use as the 

documents . 

MR. POSEN: Mr. Trump, I think 

you must be confused by the question 
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Trump 
I think it's a k 

... business and legal 

decision. We had the . 

^ ^ under the contract to 
fire them and l deriria,^ v 

aecided to exercise that right. 

Q. And the decision not to pay First 
Boston, was that also — 

A. We have the right under the contract 
to fire them and not to pay them up until a 
certain point, and we felt that the kinds — I 
mean I don't like going around firing people. . we 
felt that the kinds of services being rendered to 
us were just not worthwhile and we have an 
absolute right under the contract. 

Q. Is it fair to say your decision to 
terminate First Boston and your decision not to 
pay their claim for transaction fees are based on 

the same factors? 

MR. POSEN: Could I hear that 

back, please. 

(The record was read. ) 

MR. POSEN: You can answer that. 

I don't know what it means. You know 
terminating them and by terminating them I 
don't have any obligation to pay the fee, so 
don't know what it means. 
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Q. But 

Of the t. 

were you happy this „,s Usuea, 

with it? statement or content 

“First Boston- , . 

- among the oi.sst, largest ana ’ " 

restructuring qrour,» • ^ experienced 

p-ven trach r:::r.r;::;“"-“ -- » 

fact so I assume First Bost ^ 

' Boston wrote it and said 

could Mr. Trump say that. i assume they ashed 
somebody. »„e are confident that together we 
will be able to establish an effective 
solution well, i would say that would be an 
appropriate thing to say on the first day of a 
relationship. 

Q. As of the date of this press release, 
or as of August 15 when the engagement was 
signed, what was your opinion of First Boston? 

A. Well, I hired them. I had confidence 
in Mr. Kalvaria. He was the one I was relying 


I hired First Boston, so my opinion of 

First Boston was fine. 

Q. Were you aware of their reputation at 

the time, First Boston's? 


A. 


But t ha. 

of investment bankinq e, “ ‘>^9 “set 

Mr k!i 

known him over the * l^now, i had 

still do. ^ respected him and 

0- Ifou say you hadn-t been a big user of 
investment banking fir^sj ® 

*• well, in the traditional sense, 
meaning I didn-t do hundreds of transactions. 1 
did some. I did some bond offerings, et cetera, 
but I hadn’t done hundreds of transactions and I 
didn’t use every house in the street to tell you 
who was the best. 


Q. But did you issue three substantial 
bond offerings at least related to the casinos? 

A. Yes. 

Q. In the eighties you did do some 

corporate raids, if I may use the term; isn't 
that correct? 

A. Yes. 

Q, And you did buy substantial blocks of 

public companies, by substantial l mean mote than 
4 percent and sometimes almost 10 percent of 
public companies? 


Trump 

And in 1990, did Dan Lee send you a 
letter soliciting, asking you to hire First 
Boston if you were planning to do an IPO? 

WR. POSEN; Object to the form. 

MR. ACKMAN: I'll rephrase it. 

Q* In 1990, did Dan Lee solicit your 
business to do an IPO of casinos? 

A. I don't know. It's possible. 

Q« I'll show you a letter. 

We'll look for it later. 

. So you don't recall whether Dan Lee 
was soliciting your business on behalf of First 
Boston in 1990 to do an IPO of casinos? 

A. I don't recall, but it's possible he 
did. It's possible he sent a letter, you know, 
something, but a lot of people solicit business. 

Q, What was your prior relationship with 

Leon Kalvaria? 

A. He would call on occasion. We talked 
about possibly doing Bloomingdale ■ s . He wanted 
me to do Bloomingdale' s. I got lucky when I 
didn't and I got to know him l think primarily 
because of Federated Bloomingdale 's, and I sort 
of developed a confidence In him and in the end 


Trump 


perhaps I was wrong, 

Q. You said he was soliciting your 


business having to do with Federated 
Bloomingdale ' s? 

A. Yes, I think so. 

Q. You never had any role in Federated or 
Bloomingdale ' s, I take it; is that correct? 

MR. POSEN; I think the exchange 
has gotten garbled. The testimony was 
that Mr. Kalvaria discussed doing 
something with Bloomingdale' s. 


But you didn't, did you? 
NO, I didn't, fortunately. 
Now, had you ever retained 


Mr. Kalvaria for any purpose? 


A. I don't believe so, no. 

Q, YOU had a confidence in him, correct? 

A I had a confidence, just a personal 


con£ idence 
Q. 


But you never retained him to do 


anything? 


A. 

Q. 

experience 


No e 

DO you know if Mr. Kalvaria had any 
in doing a restructuring? 
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did . 


Trump 

I had heard he did and he told me he 


He told you he did? 

Yes. 

Q* What did you hear? 

®e that he was great and he 
a very good line of stuff, and i believed 
Perhaps l shouldn't have, but I believed 

him. 


eyes? 


He was able to pull the wool over your 


MR. POSEN: Object to the form. 

A. No. I wouldn't say pull the wool over 
my eyes. l would say i had confidence in 
Mr. Kalvaria and a lot of times you have 
confidence in somebody and it doesn't exactly 
work out. And the big problem was when he left, 
because you went to a guy and then he left the 
firm, and now you are saddled with this firm and 
the firm wasn't working out. 

Q. You said you had heard Mr. Kalvaria 
had restructuring experience. 

You heard this from Mr. Kalvaria? 

A. I heard from Mr. Kalvaria that 
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Mr. Kalvaria was a tal'''“"'’ 

of that. That's all an =°'"'incea me 

do, is convince you a d r can 

and their fir„. confident in them 

that he was a capabl”* “® 

on that X do i n 

cided to use First Boston. 

f^o you believe he is a talented guy 
and a competent guy? 

A. Yes. 

Q» But my question is, did he ever tell 

you he had any experience doing restructurings? 

A. I don't remember. I really don't 
remember. If you listen to Leon, he had 
experience doing everything. 

Q, But he never told you he had 

experience doing restructurings? 

A, I didn't say that. I don't knov. i 

don't remember. 

Q. Did you ever check whether he had any 

experience doing restructurings? 

I don't remember. 

Did you ever attempt to insure that 

Mr. »»«“ “ ““ 


154 


Trump 

"were," right? 

MR. ACKMAN: Right. 

^ assume Mr. Ross is telling the 

truth. 

Q» You know of no facts that would 
contradict it? 

8 j A . No . 

Q. Is it your testimony that it may have 
been true as of April 15 but as of January 2Sth 
that was not true? 

A. 


You haven’t asked 


Well — 

MR . POSEN : 
that question. 

MR. ACKMAN: Now I'm asking it. 

THE WITNESS: Do you want to 

rephrase it? 

Q. AS Of January 25th, do you know if 
„r. ROSS was in touch with the bondholders, 
virtually all of the bondholders? 

A. 

And there was a great deal of disarray 

as of January 25th, there was a great d 

, . even as of this date people that he 
disarray and eve 

thought he had, broke the deal. 


r 
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Changed the deal. 

Q • Such 

A. 


Trump 


as Mr . Icahn? 

Well, such as Mr. Icahn, absolutely. 

He was asking for additional points. He was 
asking for additional things. Other people were 
asking for additional things. 

Until this deal was offered, as your 
own attorneys put down, there was no deal, as you 
know. 

Q.. How, Chairman Perskie then asked 
Mr. Ross what he meant by virtually all and he 
said 90 percent. 

Do you have any reason to doubt that 

statement? 

A. I don't know. I'm not Mr. Ross. 

Q. Then he is asked again by Hr. Fusco, 

••Mr. ROSS, does that include Mr. Icahn who we 

have had discussion of this morning?" 

And Mr. Ross answered, "We are quite 

regularly in touch with Mr. Icahn." 

Do you know whether that was a true 

statement? 

R. 1 assume they wete in touch with him. 
Q. you aon't know whether Kt. Ross was in 


// counsel to Trump Tai , 

I ln=.. Trump Taj Mahal A ^ Trump Taj Mahal. 

I cprppration ( "Debtors 

I submit this affiaavit j’ «°<=io„. I 

1/ summary judgment agai ^ °* °®‘>tors' motion for partial 

|l < "First Boston") with''^'" Boston Corporation 

ll Boston Claim b "^sspeot to that portion of the First 

I Boston Claim based upon the. 

fee, in the claimed a ttansaotion or "suooess" 

_ f «, 345.000, asserted in its 

objection to Debtors' Fi r i- 
. ^ Ortnibus Motion for an Order 

Disallowing, Expunging anri • 

^ ^ Reducing Claims. 

and oorrect copies of the 

following documents, in cinrimc,--.- 
I Debtors ' motion for partial 

ll summary judgment. 

I Attached as R'jfh-rK-if- 

j bit A IS a true and correct copy 

11 of 3 document marked as Trumo Fxhih-ii- i o-t. o 
ll j-iump pxnibit 1 at the deposition of 

I Leon Kalvaria taken on May 8, 1992 in this action. 

1 4. Attached as Exhibit B is a true and correct copy 

I of a document marked as Trump Exhibit 2 at the deposition of 
Leon Kalvaria taken on May 8, 1992 in this action. 

5. Attached as Exhibit C is a true and correct copy 
of a document marked as Trump Exhibit 3 at the deposition of 
j6on Kalvaria taken May 8, 1992 in this action. 


6. Attached as Exhibit D is a true and correct copy 
f a document marked as Trump Exhibit ll at the deposition of 
?on Kalvaria taken on May 8, 1992 in this action. 


- 2 - 




|l Attached as Exhibit E is a true and correct copy \ 

II cument marked as Trump Exhibit 13 at the deposition of \ 

II Leon Kalvaria taken on May 8, 1992 in this action. \ 

|l Attached as Exhibit F is a true and correct copy \ 

I a document marked as Trump Exhibit 23 at the deposition of \ 

I Alison Overseth taken on May 18, 1992 in this action. \ 

I 9 . Attached as Exhibit G is a true and correct copy \ 

I of a document marked as Trump Exhibit 21 at the deposition of \ 

I Alison Overseth taken on May 18, 1992 in this action. 1 

10. Attached as Exhibit H are true and correct copies \ 
of portions of the deposition of Henry Hornbostel, taken on ' 

II June 2, 1992 in this action. 

II 11. Attached as Exhibit I are true and correct copies 

II of portions of the deposition of Alison Overseth, taken on May 
II 18, 1992 in this action. 

I 12. Attached as Exhibit J are true and correct copies 

II of portions of the deposition of Leon Kalvaria, taken on May 8, 

II 1992 in this action. 

II 13. Attached as Exhibit K are true and correct copies 

11 of portions of the deposition of Peter Matt, taken on June 12, 

( 1992 in this action. 

14. Attached as Exhibit L are true and correct copiei 
(of portions of the deposition of Stephen Bollenbach, taken on 
May 15, 1992 in this action. 
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15. Attached as Exhibit M are true and correct copies 
POJ^tions of the deposition of Harvey Freeman, taken on April 
29, 1992 in this action. 

Attached as Exhibit N are true and correct copies 
portions of the deposition of Donald J. Trump, taken on June 

17 , 1992 in this action. 

I 

17. Attached as Exhibit O are true and correct copies 
of portions of the deposition of Joseph Silver, taken on April 
15, 1992 in this action. 

18. Attached as Exhibit P are true and correct copies 
of portions of the deposition of John P. Burke, taken on April 
10, 1992 in this action. 


Sworn to before me this 
day of June, 1992 




dtary Public 


lOfNewYMK 
"Ho'31‘^3795 

Commission Expires July 31. 1- 
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; 

i 

$ 


Kalvaria 

vas retained, versus the amount 
done after that time before „ 

A. First Boston stiu co 
lion's share of the work. ^'"'inuea to do the 
Q. After October n? 

A. Yes. 

0. «y question was as to First n 

work, the quantity of the First b °®'^'>'>'s 

^ Boston’s work — 

A. There was plenty of work bef 

■« worK before and 

after that date, if that's your question. 

Q. can you break it down in terms - 

A. I mean, a lot of the due diligence had 

been done, so that was important. That was a big 
piece that had been done, i mean, it's just hard 
for me — that's a tough thing to do. 

Q. If you can't, you can't. 

(Trump Exhibit 14, multi-page 
document entitled Information Meeting 
for the Steering Committee of 
Bondholders dated September 27, 1990) 
marked for identification, as of this 

date. 

Q. Can you identify Exhibit 14? 

A. It was a presentation put together 


1 


Kaivaria 

a company, with the Ta • 

organisation. with >^he 

presentation to bonaholaers. *or 

O- «ss it prasentea'to th 

Ae Yes, sir, 

MR. OLLER: I 3^3^ 

the conversation between the witne“'' 
and counsel. ^^tness 


158 


0 . It was presented to the steering 

committee on or about September 27? 

A. 

Yes, sir. 

Q. 

Who prepared this document, or let me 

ask you. 

was this document provided to the 

steering 

conmiittee, or is this a copy of a slide 

show? 



A. That*s a copy of a slide slow, and I 
don’t recall whether it was actually given to the 
people there or not. It may have or it may not 
have been* I don't know. Good piece of work, 11 

I say so myself. 

Q, Did this document contain terms for 
restructuring and a debt structure? 

A. Yes. This was the first cut of the 


the 


with bondholders 


jjis^ction 

Q. And — 

A> Right at the 


^arie 


end 1 4.. . 

1*. V»u-U 

O. And is it 

proposals contained i„ this do/' 
proposal that the interest ra 

5 percent for the first three ^ to 

percent thereafter? and 14 

A. That's what it says here. 

Q. This document did not 

bondholders receive any equity? 

A. Right. 

0« And it didn't contain ^ 

contain any super 

majority provisions or transition 

tidnsition events? 

A. NO. Just for the record. i understand 

what this document was, the history of all 

restructuring shows that on initial transaction 
the one side proposes something that is 
reasonably difficult, the other side counters 
with something reasonably difficult, and then the 
horse race begins for the negotiations. This set 
the grounds for the negotiation. 

No one expected this to be the 


160 


Kal 




solution of the transact 




ion. 


Q. What do you 

mean by t-w 

the transaction? ^ '^solution of 

A. NO one expected thi, 


not even — 


restructuring that finally 
„ot Trump, not the bondholdlrr^’"''^' 

0. in fact, the steerli, 
surprisingly rejected this t.r ^ '^^"^ittee not 


A. 


True to form, true to 

to predict! 


ions, 


(Trump Exhibit 15, multipage 
document entitled Registration 
Statement as Filed With The Securities 
and Exchange Commission on October 18, 

1990) marked for identification, as of 
this date. 

Q. We*ve marked as Exhibit 15 the first 
page of a document Bates number T00169, which is 
the first page from what is described at the top 
as a Registration Statement as Filed with the 
Securities and Exchange Commission on October li 


1990. 


you seen this document before f 


6 

7 

3 

> 


BY: 


^^PPEARANcES: 

SKADDEN ARPS SLATp utt 

MEAGHER & pLOM 
Attorneys for The Fir«. 

919 Thi . corporation 

«19 Third Avenue 

Vork, Kew York 10022 
DANIEL ACKMAN, ESQ., 

of Counsel 

-and- 

CRUMMY DEL DEO DOLAN GRIFFINGER & VECCHIONI 
One Riverfront Plaza 
Newark, New Jersey 07102-5497 
BY: MICHAEL R. GRIFFINGER, ESQ., 

of Counsel 


WILLKIE FARR & GALLAGHER 
Attorneys for Trump Taj Mahal Associates 
153 East 53rd Street 
New York, New York 10022-4669 
BY: JOHN R. OLLER, ESQ. 

-and- 

IRENE KOCH, ESQ., (p.m. only) 
of Counsel 


also PRESENT: 

PETER MATT (p.m. only), First Boston 
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Q. Would you re 

regard that 

item remaining to be neno^.- ^ "'ateriai 

“^gotiated*? 

A. Yes. 

Q« Number 2 i-k 

the referen 

earlier about the 1 1 . ^ asked 

. ^ . and a quarter percent 

interest, and i belieu. ^ ^ 

^ y°“ testifua you didn't 

recall precisely how that had k 
T ime <;th d been changed in the 

June 5th document, and I'd like , 

J-iKe to refer you in 

the June 5th document t« ^ 

ent to page T 03297, toward the . 

top. It makes reference to an 11.35 percent 
interest rate; do you see that? 

A. Yes. 

Q. Does that refresh your recollection 

that that was the — 

A. The interest rate was increased. 

Q, Would you regard that as a significant 

change? 


A. Yes. 

Q. DO you recall that in the December 19 

filing/ that there had been a cap on the cash, 
mandatory cash interest rate, payable to the 
bondholders? 


A. 



Right. 

And was capping the cash interest 


3 

i 


ratean important item 

® Trump organization? 


was. 


7 

3 


A. Yes, it 

0- can you explain „hy? 

A. Well, the whole idea h 

up with a restructuring which 

defaults, and one way to d 

way to do that would be to put 

a cap on the amount of rpmii 

requirement payments in 

the period. 

Q. And do you recall whether in the June 
5th document cash interest was capped? 

A. My recollection is that — I don't 

know — — I would have to look through here. 

Q. Let me refer you — look at the 

December 19 filing, and I'm referring 
specifically at the top, "Subject to completion 
dated December 19, 1990." It's several pages 
into the document. At the bottom, do you see the 
reference to a ceiling amount ” 

A. Yes. 

on the cash interest payment? 

Right. 

If you look in the June 5th 


Q. 
A. 

Q. 

document 

A. 


There is no reference to it and that 
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Boll 




the other 
®®t cap, would it 


wdS another, now that 

^ ^ ^ Ca 1 1 

material changes. ' 

Q- Without a cash • 

cash inter 

be true that as more pik to„d 

absolute amount of raow • ^ issued, your 

cash interest- 

increase? paid would 

A- Yes, it would. 

Could you turn to page 7 of the 
June - my page 7 of the June 5th document. 

Beginning at the bottom of page 7 and 
running to the top of page 8 under the section 
entitled Dilution of TM/GP's interest, and 
specifically the reference to upon an event of 
foreclosure on Trump's equity interest, the 
bondholders own 60 percent rather than 50 percent 

of the equity in the Taj. 

A. Yes, I remember that was a change that 

was negotiated to accommodate First Fidelity 
Bank. It was to the disadvantage of the Trump. 

Q. Was that provision for a shift in 

equity contained in the term sheet of Kovembet 

^ A NO/ it wasn't, and it was an item tha 
was negotiated long and hard. 


Q. 

A. 

Q. 


Was 


it a 


Boll 


*na t e 


®^t>ach 
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rial i: 


I beli«. 

relieve ifg ^ 

I" the te.~ -. item. 


Sheet 


6 

7 

8 


you 
Yes. 


«nior debt. ’ ' ^ 


for $50 million i- ’ 
Do 
A. 

Q. 


that? 


10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 


-- I'm referring specifically to 
paragraph 6 under the . 

... . proposed economic terms, 

the tGrm sheet «i_ 

about a line of credit wi 

be obtained by the Taj 
million. 


11 


in the amount of 50 


A. Right. 

Q. Such line will be secured and senior 

to the bonds? 

A. Right. 

Q. Do you recall whether that changed? 

A. Yes. It went up to a hundred 

million. They agreed to subordinate up to $100 
million, subordinated to $100 million in debt. 

Q, was that a material change, in your 

view? 

I think that's a very significant 
change. I think it significantly depreciates the 
value of the bonds. It gives the partnership a 


5 
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21 

22 

23 

24 

25 


Bollenbach 

ijetter opportunity to finance itself in the 
future/ end it is a material change. 

Q. Do you recall the subcontractor deal 
chauging from, let's say, November of 1990 until 
after that time? 

A. Yes. Basically the deal changed so 
that we had to provide more in the way of bonds 
to a — to subcontractors, and it was millions of 
dollars in additional bonds, I forgot exactly how 
many millions, but it was millions of dollars. l 

think that's significant. 

Q, Could you turn to page 124 of the June 

5th document. 

Do you see a heading there Class B 
Stockholder Approval Required? 

A. Yes. 

Q. Was that in the term sheet, to your 

recollection? 

A, Let me read that. 

NO. That'S not in the term sheet, and 

.... — this deals with the governance, kinds 
1 1 was 

of items and the things that were so very 

important to Mr. Trump. 

MR. GRIFFINGER: Is this Class B 
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®ollenbach 

being referred to by the bondholder 
majority issues? 


jnajority xs&utfsr ^ote on super 

A. Yes. 

Q. That hadn't been in vv, 

in the December 19 

document or term sheet? 

A. No. 

Q. If you could look at page 164 of the 
June 5 document, and page 164 of the December 19 
document, specifically referring you to the list 
of transition events. 

If you look at page 164 of the June 
5th document, transition event goes on for the 
next at least down through two-thirds of the way 
down through page 166, I believe, and on page 164 
of the December 19 transition events consists of 

a little over a half a page. 

Do you see that? 

A. Right. 

Q Does seeing those provisions sue by 

Sid. refresh your recolleotlon th.t there -ere in 
fact additional transition events added after 

December 19? 

Absolutely. Basically the transition 
the December 19th document basically 

events i^ 
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5 

4 

5 

6 

7 

8 
9 

10 
11 
12 

13 

14 

15 


‘^g in 


16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


^eal with events of r^ 

payment dpf 

a transition event. ®=ault resulti, 

After all of the 

negotiations with individuaiT"'’“'"' 
the representatives of and with 

up with a whole host of '=°"'3holders, we ended 

-at would tu.n contni; 

to - take control of the p o' 
noo.i^ _ " property away from 

Donald Trump, so that'c = 

^ . t s a really significant 

change in the business deat k «. 

®ss deal between those two 

periods of time. 

Q* Go back to the term sheet. On the 
document listed as page 2, which is actually the 
third page of the exhibit, under other issues. 
Number 1, bank liens, it says, "In the event that 
the banks were to foreclose on Trump’s equity in 
the Taj, A, his stock becomes nonvoting." 

Do you recall whether that was the 

case in the June 5th document? 

Let's see — wait, wait, wait, wait 

Q. I'm sorry — 

A It's my recollection that it evolved 

that the — in the event that the banks 
foreclosed, that they are allowed to vote the 
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united states bankruptcy 
for the district of new 


COURT 

jersey 


IN RE; ' 

TRUMP TAJ MAHAL ASSOCIATES, et al., 

Debtors , 

(Claim Of The First Boston 
Corporation ) 

** « 
April 29, 1992 
10:10 a.m. 


Chapter 11 

Case Nos. 

91-13321RG 

91-13326RG 

91-13331RG 

91-13334RG 


Deposition of HARVEY freeman, 
taken by Claimant, pursuant to Notice, at the 
offices of Skadden Arps Slate Meagher & 

Flom, 919 Third Avenue, New York, New York, 
before Donald R. DePew, a Registered 
professional Reporter and Notary Public 
within and for the State of New York. 




1 

8 

9 

lO 

n 

13 

u 

15 

16 
11 
IB 

19 

20 
21 
22 
23 
?4 
!5 


with 


freeman 

^^erybody and probably a^Te. the 
tfgs probably more Bollenbach th^ Structure 

0. Who was primarily ►‘ouse. 

coordinating the legal work 

drafting necessary for th. " 

A Willk "®‘'“«uring? 

A. Wiilkie Farr. 

Q. And who led 

^®gotiations wi 

bondholders prior to Kovember 16th? 

A. Bollenbach, 

Q. Did either investment bank have a role 

in the negotiations with bondholders? 

MR. OLLER: Can I hear that 

again? 

Q. Did either investment bank have a role 
in the negotiation with bondholders, prior to 

Kovember 16th? 

MR. OLLER: Object to form. 

A. I would say that both investment 

in attendance at most of the 


meetings 


banking houses were in 

I think their role was varied from 

tl.e to tl»«- I ‘ ' 

.hint, un<o>t.n.t.W. ■‘9tt to.t.a th. tnj ot 

• j T think that the Trump Organizatioi 
that period I tnj. 

felt it sufficient input from 


124 


effective? I doubt it ve 
Q* Let me ask: d 

guggest that anyone else 
of the board aside fro™ o 


®eman 


»nuch. 

the bondholde, 


( suggest tnac anyone — -**uxaers ever 

^^®e Would 

of the board aside frf^« rs chairman 

A. I .K. 

think the only t’ 

subsequently was in 

the cruesfirs*» ^ 
events, m the question of - ° 

Q- Right, in the absence of a transition 

event • 

*• You can't just bypass that and say in 
the absence of a transition event, because there 
was so much negotiation and discussion as to what 
would constitute transition events, subsequent to 
this piece of paper, that I would say that this 
was very much to the heart of this issue, of the 
transaction. 

And indeed, even after we thought for 
the third time it had all been put to bed, and 
they then introduced Carl Icahn to reopen and 
start the whole thing all over again. 

I will tell you transition events and 

control by Donald and chairmanship and whatever 
were an issue that were in question right up 
until the final transaction was consummated, 


y 
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still being rai 


sed 


$ 

6 


8 

9 

lO 

n 

12 

13 

14 

15 


16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


Freeman 

is after l left. u 
3fter I left. 

Q. Okay. 

But this document, the term sheet 

also. Itself, discusses and envisions transition 
events, does it not? 

A. 


Q. 


Some . 

Prior to the occurrence of a 
transition event, was it ever suggested that 
anyone else would serve as chairman of the board, 
aside from Donald Trump? 

A. Are you saying before this document 
was signed, sir? 

Q. No. I*m saying, after this document 
was signed, did anyone revisit the issue as to 
who would be chairman of the board prior to a 

transtransition event? 

A. No. Prior to a transition event, it- 

was understood that Donald could be chairman of 
the board. That was, then, an issue they did not 
raise again, prior to a transition event. That 

one never came up again. 

What came up, as I am really at pains 

to tell you, was transition events. 
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freeman 
Q* After the fiUr^ 

..gistration ataten.ent, vhatlrL'""'" 

the process of computing the res 

the Trump Taj Mahal? ructurmg of 

think we then sat down with the 

bondholder committee, reviewed this, and came 

back with issues. i 

J- nad also spoken to some of 

their bondholders and had new issues. Mr. icahn 
came in. I think we started to sit and meet and 
neQOtiate this document, together with all of the 
other documents that are exhibits to the 
registration statement, you know, continued to 
develop lists of open points, solve a few and 
raise some more. 

In the meantime we met bondholders and 
our banks, trying to get our banks in line to 
approve this. And this was a major, monumental 

task, as we went forward with it. 

This was basically the beginning of 
. I don't want to overstate it 

"riean, negotiation was continued almost 

almost daily to iron out the points raised 
this and new points raised by the bondholders 
:L points raised by the banks, the e«ect of 


freeman 

those points on other r..- 

points t'Kafc 

upon, and the preparation and 

of the tangential documents wh"*r“"“°" 

obviously, in and of i-k raised points, 

“ °r themselves. 

,.o., p.<.b.Mrr,; 'r': ■ *“■' 

....... ... '“»• - »... 

, . . staff, the Trump group 

and the investment houses and the bondholders- 
representatives, their committees and - 
Q» What were your agreements? You 
referred to agreements with banks; what were the 
agreements that had to be reached with banks 
after the — 

Ae The banks, the line banks which were 
meeting now in a group so that all of the banks 
that had any interest in Trump had now formed 
into one group and had restructured and were 
about to restructure his debt. And to the extent 
that any bank in that group, which had to be one 
of the banks that dealt with him, made a change, 

everything else, and the whole bank 

restructure had to be approved by all of the 
banks • 


There were banks — all the banks had 
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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


TRUMP TAJ MAHAL ASSOCIATES, 
et al . , 


Debtors . 
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DEBTORS' BRIEF IN OPPOSITION 
TO FIRST BOSTON ' S MOTION TO COMPEL 
FTTRTHER DEPOSITION OF DONALD J. TRUMP 


PRELIMINARY STATEMENT 

Trump Taj Mahal Funding, Inc., a New Jersey 
corporation. Trump Taj Mahal, Inc., a New Jersey corporation. 
Trump Taj Mahal Associates, a New Jersey general partnership, 
and The Trump Taj Mahal Corporation, a Delaware corporation 
("Debtors") submit this answering brief in opposition to the 



FACTUAL BACKGROUND 


Donald J. Trump was deposed on June 17, 1992, by an 
associate from the firm of Skadden, Arps, Slate, Meagher & 
Flom, counsel for First Boston in this matter. The depositio 
began at 10:15 a.m. and ended at 4:30 p.m., and the transcript 
runs 210 pages. See Ex. A to Supplementary Affidavit of Daniel 
L. Ackman in support of First Boston's Motion to Compel 
("Ackman Supp. Af f . " ) - 1 Excluding breaks, the deposition ran 
more than four hours, almost exactly the amount of time spent 
by the Debtors questioning First Boston s lead representa 
on the Taj Mahal restructuring, Leon Kalvaria.2 Every other 


First Boston's ^ (• ] ^ff for "months" is 

Mr. Trump's deposition ^as P Boston's own choice, 

deliberately ^Trump's deposition was 

and logically, as well, Mr. other Trump Organization 

noticed to take place after the °tner i p deposed 

witnesses SSl^s'SfoL Mr. Trump's 

on June 2, 1992, oareiy earlier insisted upon 

deposition. First Boston h Debtors' witnesses, 

scheduling depositions of a to produce any of 

including Mr. Trump, before co^itting^.^ scheduled 

its own TrumJ Organization witnesses had been 

after several other Trump wg ^^ved a commitment from 

deposed and after the Debtors^recei^e.^^ witnesses. ^ 

.J -4- TPi r-ej-f- Boston's counsel misleadingly 
in a sworn San^JSsed for a "full day.” 

states that Mr. Kal a. a ^^^P^ deposition began at 

Ackman Supp. Aft. ‘ ^ o • 50 o.m. (four hours and 

10:15 a.m. and «°^^l^‘^®ft^\relks tSat further reduced 
thirty-five minutes), gs^ioning. See Koch Aff. Ex 

r~fun d,?,- tisn iiKa„.se d.d 

Mr. Trump's deposition. 
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deposed in tb.is case laas been completed in a day or 

Less . 3 


At bis deposition, Mr . Trump was questioned at length 
about all of the matters First Boston has asserted are relevant 
this action, including each of the aspects of his "own 
conduct" that First Boston's motion to compel identifies as 
being "directly at issue." See First Boston's Brief, in Support 
of Motion to Compel ("First Boston Brief") at 3-4. Thus, Mr. 
Trump testified fully as to why he "personally decided to 
retain First Boston" (Trump Dep. at 8-9, 51-58, 69-78); as to 
his "personal negotiations" about the terms of First Boston's 


retainer agreement (Trump Dep. at 85—94); and as to the reasons 
why "he personally decided to terminate First Boston's 


engagement" and "personally decided" not to pay First Boston' s 
fees (Trump Dep. at 8-24, 104-05). 

Mr. Trump also testified as to his interpretation of 
the First Boston engagement letter, including the fact that no 
transaction fee was due if First Boston were terminated prior 


First Boston's assertion that "each of the first three 
First Boston witnessLes] Debtors deposed was made to 
testify longer than Mr. Trump did" (First Boston Brief at 
5) is highly misleading. While such comparisons 
ultimately are not terribly useful, it should be noted 
that Mr. Kalvaria's transcript, at 169 pages, is shorter 
than that of Mr. Trump's deposition ai^d that the 
transcripts of Alison Overseth (226 pages) and Feter Matt 
(268 pages) are only somewhat longer (and then only 
because they authored or prepared many more documents 
than did Mr. Trump). Moreover, Ms. Meadows' transcript, 
at a mere 60 pages, hardly justifies the howl of protest 
that First Boston raises about it. 
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to the delivery of offering materials to the bondholders. 

Trump Dep. at 21; see id . at 17. He also testified about his 
role in the restructuring (i^. at 43-45); his contacts with 
First Boston (i^. at 45-46); his contacts with Donaldson Lufkin 
& Jenrette ("DLJ") (i^. at 46—47); the retention of DLJ (i^. at 
160-69); and his negotiations with the Unofficial Steering 
Committee (M. at 173 - 77 ).'^ 

As for the so-called "many relevant questions that 
First Boston is entitled to ask and Mr. Trump is required to 
answer" (First Boston Brief at 4), First Boston fails to point 
out that these very questions were asked and answered at the 
deposition. For example. First Boston's assertion that Mr. 
Trump "has not stated the basis for his claim that he retained 


First Boston because of Leon Kalvaria" (i^. ) is flatly 
erroneous. First Boston simply ignores Mr. Trump's testimony 
that he had known Mr. Kalvaria over the years, "respected him" 
and had a "personal confidence" in him, (Trump Dep. at 58-59, 
68); that prior to the Taj Mahal restructuring the two of them 


4 First Boston overstates the degree of Mr. Trump's 

personal participation in the restructuring and ignores 
the involvement of other Trump Organization personnel in 
various aspects of the deal. For example, Mr. Trump 
specifically testified that other Trump employees (who 
have already been deposed in this case) had input in the 
decisions that First Boston attributes solely to Mr. 
Trump. See Trump Dep. at 53-55 (others had input in 
deciding to retain First Boston); at 84-87 (others 
negotiated language of retention agreement); at 18-19 
(Bollenbach, Freeman and Silver helped decided to 
terminate First Boston). See generally Trump Dep. at 
43-45, 53-55 (others helped make all important 

decisions) . 
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had talked of doing the Bloomingdale • s deal together, out of 
which Mr. Trump developed a confidence in Mr. Kalvaria (id. at 
67), and that in soliciting the Taj Mahal business "Mr. Kalvaria 
was able to convince me that he was a capable, competent guy, 
and based on that I decided to use First Boston." Id. at 70. 

Indeed, as Mr. Trump explained, "That's all any investment 
banker can do, is convince you and get you confident in them 
and their firm." Id . 

Similarly, First Boston's contention that Mr. Trump 
"has not fully explained" why he believes First Boston acted 
improperly with regard to the Taj Mahal financial forecasts 
(First Boston Brief at 4) is likewise mistaken. Perhaps First 
Boston overlooked the following testimony given by Mr. Trump; 

A: ... I saw that their projections turned out to be, 

you know, incorrect and incorrect as a strategy. 

it -k -k 

Q: And you testified, I believe, or tell me if I'm 

wrong, that the projections that First Boston prepared 
were bad? 

A: No. I didn't say bad. I said they tended to be on 
the high side and they should have professionally 
tended to be on a more conservative low side. 

* * * 

A; . . . First Boston wanted to show a too-rosy 

picture, okay. And frankly they should have shown less 
than a too-rosy picture. They should have shown a more 
conservative picture. It would have made our deal 
better, and we could never escape the trauma of these 
projections . 


I Trump Dep. at 115, 118. Whereupon, First Boston's counsel 
I proceeded to question Mr. Trump in detail, over the next 26 
/ pages, regarding the projections and the bases for Mr. Trump's 
/ beliefs. See Trump Dep. at 118-144. 

/ First Boston's further contention that Mr. Trump "has 

/ not justified" the effort to reduce First Boston's fees (First 
Boston Brief at 4) is simply argumentative. Mr. Trump 
testified as to the reasons for his dissatisfaction with First 
Boston's services and why he believed those services did not 
justify the fees being paid, including the fact that First 
Boston's advice regarding projections was misguided, and the 
fact that DLJ was providing superior service and advice. See 
Trump Dep. at 9-10, 103-05, 113-14, 160-62. While First Boston 
may not like the answers it received on this subject, it had 
every opportunity to, and did, ask the questions. 

First Boston's counsel also squandered valuable time 
questioning Mr. Trump on such irrelevant matters as his 
introduction to Michael Milken (Trump Dep. at 64-65); Mr. 

Trump's "corporate raids" and stock purchases in the 1980s (id. 
at 59-61); irrelevant litigation concerning the Wollman Skating 
Rink in Manhattan (id. at 35); the writing of Mr. Trump's book, 
"The Art of the Deal" (id- at 62); the agreement to construct 
Trump Tower and whether Donald Trump generally honors 
"handshake agreements" (id- at 180-83). To be sure, Mr. 
Trump's deposition was an "event," as First Boston revealingly 
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Tic= it (First Boston Brief at 1 > v ^ . 

cal-*-S J- / , ana one which its counsel 

eagerly anticipated. 

At one point during the deposition. First Boston's 
counsel made the usual statement about not being able to finish 
in a day and needing to reconvene. Trump Dep. at 190. He was 
then allowed to continue with additional questions well past 
that point (id. at 190—210), and at the conclusion of the 
deposition said nothing about reconvening. id. at 210. After 
receiving the transcript. First Boston's counsel then wrote to 
demand a continuation of the deposition ( See Ackman Supp. Aff. 
Ex B) but refused to state, even in general, what conceivable 
reas of relevance had not already been covered. See Ackman 
supp. Aff. EXS. D, E. 

Indeed, the sole area that First Boston's counsel 
mentioned at the deposition that he still wanted to cover with 
Mr. Trump was whether certain terms of the non-binding November 
16 Term Sheet between the Taj Mahal and the Unofficial Steering 
committee remained in the final deal that was offered to the 
bondholders seven months later. Trump Dep. at 189, 192. But 

First Boston has absolutely no need for Mr. Trump to supply 
this comparison between the contents of documents. To the 
extent such a comparison is at all relevant, as First Boston 
contends, the parties have already provided such a comparison 
to each other, and to the Court, in their briefs in connection 
with the Debtors' motion for partial summary judgment. 

Affidavit of Peter Matt submitted with First Boston's 
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he First Boston Corporation ("First Boston") submits 

this stQteni0nf- ^ -i 

ot uncontested material facts pursuant to Local 

Hule 12(G) 

opposition to Debtors' motion for partial summary 
j g ent. This statement of uncontested material facts is 

on documentary evidence, admissions by Debtors' witness- 
es, and uncontroverted testimony by First Boston witnesses. 
Certain facts which may be in dispute are listed at the end of 
this statement. a more detailed statement of facts, including 
those that may be in dispute, is contained in First Boston s 
Brief , 

1. In November 1988, Trump Taj Mahal Funding, Inc. 
("Funding") issued $675 million of 14% First Mortgage Bonds 
(the "Trump bonds"). The bonds were guaranteed by Trump Taj 
Mahal Associates Limited Partnership ("Associates"). (Asso 
dates and Funding shall sometimes be referred to collectively 
as "Trump"). The Trump bonds were issued to finance the pur 
chase and construction of the Taj Mahal casino/hotel, the la g 
est casino/hotel in Atlantic City, New Jersey (the "Taj Ma- 
hal"). Donald J. Trump (through one or more entities) con- 
trolled 100 percent of the equity of the Taj Mahal. 

2. The first of two semi-annual interest payments on 

^ the oroceeds of the offering. One 

;he Trump bonds came out of the procee 

„ J- rrac ccnDDoscd t o furK^G^. by 

,alf of the third interest payment was suppose 


2 


operating revenues of the Ta-i m h i 

la] Mahal, assuming the casino compa- 
ny could be opened 

o customers by February 15, 1990. 

^ 1 ^ to 

construction delays the Taj Mahal did not, 
^ ^ ^ ^ ^ ^ f op en • 

1 April 2, 1990, so the third int erest pay- 
ment on the bonds 

was funded largely by the proceeds of the 

offering as well. 

By the summer of 1990, it had become apparent 
Taj Mahal would not be able to generate sufficient 
from operations to finance its debt service. 

5. Donald J. Trump, who controlled the various Taj 
Mahal entities, approached First Boston to inquire about re- 
taining the investment banking firm as financial advisor for 
the restructuring of the Taj Mahal’s capitalization as well as 
the restructuring of the capitalization of the Trump Plaza and 
the Trump Castle. The Trump Plaza and the Trump Castle are 
also Atlantic City casino companies then wholly owned by Donald 
Trump . 


6. In early August 1990, Donald Trump spoke with 
Michael Johnson, a director in First Boston's high yield corpo- 

group, and Daniel Lee, First Boston s casino ana- 
lyst. Mr. Trump had known Mr. Lee for 10 years because Lee, 
who until recently had been employed by Drexel Burnham & Lam- 
bert, was a well-known analyst and an important figure in the 
:asino industry. A few months earlier, Mr. Trump had discussed 
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Johnson and Mr. Lee his ideas for an initial public 
ng of shares in Mr. Trump's casino companies. 

After speaking with Mr. Johnson and Mr. Lee, Mr. 

P met with Johnson, Lee and Michael Goldberg, then a manag- 
ing director and head of First Boston's Mergers and Acquisi- 
^ • 

ions Group. At this meeting, Mr. Trump discussed with the 
First Boston representatives the basic mechanics of a debt 
restructuring and the fees First Boston would charge as finan- 
cial advisor for such a transaction. Donald Trump also spoke 
separately with William Jacobs, a vice president in First Bos- 
ton's High Yield/Capital Markets Group, with whom Mr. Trump had 
done business in the past. 

8. On August 9, 1990, a few days after meeting with 
Johnson, Lee and Goldberg, Donald Trump met with, among others, 
Mr. Johnson, Mr. Lee, Mr. Jacobs, Mr. Goldberg, Alison Over- 
seth, then a vice president in First Boston's reorganization 
group and Leon Kalvaria, then a managing director in First 
Boston's Mergers and Acquisitions Group. At that meeting, Mr. 
Trump stated he wanted to retain First Boston as financial 
advisor to his casino companies. Mr. Trump and Mr. Goldberg 
proceeded to negotiate the basic fee terms and payment schedule 
for a retainer agreement between First Boston and his three 


casino companies. 
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Ross 

MR. KAPLAN: Mr. Ross is here to 

tell you the facts as he saw them. 

He s not here to try to give you 

the— cuff opinions on issues of law 
that might help one party or another, 
that's not the purpose. 

MR. ACKMAN: Fine. I'll withdraw 

that . 

Q. On September 27th, 1990, did you 
attend a meeting at the Taj Mahal? 

A. I did. 

Q* At that meeting was a presentation 

made to the bondholders — let me ask you who a 
presentation was made to. 

A. The steering committee members from 

the bondholder committee, plus myself and Harvey 
Tepner, maybe others from here, plus 
representatives of Berlack Israels and Liberman, 
who were counsel to the committee, plus the 
special gaming counsel who had been retained by 
the committee. 

Q. 

A. 


lost it. 


Who was that? 

Marty — I forget his name. I just 
It's probably in here somewhere 
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( indicating) . 

that presentation an offer was made 
for the terms of a restructuring; is that 
correct? 

MR. OLLER: Objection to form, 

calls for a legal conclusion. 

MR. KAPLAN: You can answer the 

question. 

A. The presentation consisted of 
financial projections, individual presentations 
by several operating officers of the Taj, and 
then a suggestion as to a possible form of the 
restructure . 

Q. And what was the committee's response? 
A. We rejected out of hand the suggestion 
about the form of the restructure. 

Q. And you made a counteroffer; is that 
correct? 

MR. OLLER; Objection. 

MR. KAPLAN: Why don't you ask 

what he said, if anything. 

MR. OLLER: I object to the 

constant leading. Just ask him what 
the facts are and let him testify as to 
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those . 


Q* Did you sometime, like say within a 
week after the September 27 th presentation, did 
your committee make a proposal or make an offer, 
a proposal for a restructuring to the Trump 
Organization? 


A. I don't remember the exact timing, but 
sometime shortly thereafter, yes. 

Q. What was the result of that proposal? 

A. The Trump people also — well, the 
dialogue was less precise than just the formal. 
They made a proposal, we made a proposal. 

I had breakfast after that a couple of 


times with Donald and met a number of times with 


Harvey Freeman, with Bollenbach. I mean, there 


was a lot going on. It wasn't just we had the 


one meeting and then there was a counterproposal 


made. 


So from that period through the 15th 


of November there was a lot of interaction as 


between ourselves and various people on the Trump 


side. 


Q. But you did present, soon after the 
September 27th meeting, your own term sheet to 
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the Trump Organization? 

A. Yes, we did. 

Q. And that term sheet was rejected as 

well? 

A. Yes. 

Q. Now, at the time you made this 
proposal and sent the term sheet, what was the 
extent of your contact with bondholders not on 
the steering committee? 

A. Well, this whole process occurred very 

much in the media. Everytime there would be 
something in the press, we would get a million 
phone calls from bondholders. 

Q. Could you say how many bondholders you 

contacted or had contact with around this time, 

not on the committee? 

A. Possibly a hundred. 

Q. A hundred, and that would be upwards 

of say 90 percent of the bondholders? 

A. At that point I think we were in touch 
with two-thirds, three-quarters, something like 
that. The holdings gradually became concentrated 
as the process went on, so it took fewer people 
to get to a higher percentage. 
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Ross 

Q* Because there was trading going on 
throughout/ on the bonds? 

A. Sure. 

Q. On October 18th the Trump Taj Mahal 
filed a registration statement with the SEC, do 
you recall that? 

A. I surely do. 

Q. Did you have a reaction to this 
filing? 

A. Yeah. We were very unhappy, both with 
the fact of the filing and the substance of it. 

Q. Why were you unhappy with the fact of 

it? 

A. We thought it was a waste of time and 
money for them to make a filing that they knew we 
had — that the committee had no interest in 
going along with. 

Q. And you were unhappy with the 

substance as well? 

A. Yeah, because the substance was the 
substance that we had already rejected. 

Q. Just before this registration 

statement was filed, or about a week before, do 
you recall the Trump Taj Mahal retaining 


Ross 


MR. OLLER: Objection to the 

form. He just stated what the facts 
are . 

MR, KAPLAN: You may answer the 

question. 

A. Yeah, I was aware of the Western Union 
involvement, if that's what you're referring to. 

Q. Right. 

Did you also hear anything about DLJ 
offering bridge financing of some kind or 
suggesting that it might be able to offer bridge 
financing of some kind to the Trump Taj Mahal? 

A. Yes, at one point Ken mentioned that. 

Q. What did he say? 

A. I don't recall the exact words. But 

at one point they were talking about some sort of 
a financing where maybe they would just make a 
cash proposal, take out the bondholders. There 
were various ideas proposed at various times. 

To the best of my knowledge, there was 

never any formal proposal made about bridge 
financing, at least to the bondholders, by DLJ or 

by anybody else. 

Now, in mid-November of 1990 
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negotiations with the Taj Mahal intensified, is 
that correct, or were they fairly intense 
throughout? 

Well, they got particularly intense 
the week leading up to November 15th, which was 
the date when the grace period expired on the 
October coupon. 

Q. And then on November 16th you signed a 
term sheet with the Taj Mahal? 

I could show — 

A. Yes. Bob Miller and I on behalf of 
the bondholders, executed — I don't know if you 
would call it a term sheet or heads of agreement 
with Donald. 

Q. Actually, I don't have copies of this, 
but I'll show you: Is this what you signed? 

A. Yes. 

Q. Can you state what the extent of your 
contact with bondholders was before — I mean 
bondholders not on the steering committee, before 

you signed this agreement? 

A. well — 

MR. KAPLAN: Wait a second. 

Whatever it is, it is. 
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MR. OLLER: I'll object to the 

form, contact," as being overbroad. 

MR. ACKMAN: I'll rephrase it. 

Q* Can you tell me, before you signed the 
document l just showed you, which has already 
been marked as First Boston Exhibit 5, what the 
extent of your contact with bondholders not on 
the committee was? 

MR. OLLER: Objection. 

A. Do you mean that day or — 

Q. I mean, say the week before. 

A. Well, the week before, other than 
inquiries, because again during that week was 
when, I think on the Monday Mr. Trump had said he 
didn't want to negotiate with me any more. Every 
day there was stuff in the press. So every day 
that week we had contact with noncommittee 

bondholders . 

MR. KAPLAN: Let me just 

interject for purposes of the clarity 
of the record. You referred to what 
you showed Mr. Ross a minute ago as 
something or other Exhibit 5, the copy 
you showed him was not so marked. The 
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witness by no means is adopting your 
description. 

As far as I know, the record 
doesn't disclose what it is you showed 
him. 

MR. ACKMAN: Fine. 

Well, I'll refer to this document 
as the term sheet; is that fair enough. 

THE WITNESS; Well, I'll use that 
description. 

MR. OLLER: The witness was 

starting to say something to the 
effect, other than inquiries in the 
week before. And I don't think he 
finished the sentence. 

THE WITNESS; Yes, I didn't 
finish the sentence. 

MR. KAPLAN: I'm sorry. 

' A. So Other than inquiries, I also had 
during that week quite a lot of contact with 
Mr. Icahn and various of his people. And to a 
lesser degree, with a representative of the 

Japanese bondholders. 

Now, say the day before or maybe it 


Q 
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was even the same day you signed this document, 
was there a conference call with bondholders? 

A. The day of the document signing there 
were a couple of conference calls with 

bondholders. There was one at 8 o'clock in the 
morning . 

Q. And this was before you signed it or 

after? 

A. Before. 

We signed this document sometime early 
the afternoon — well, not this — that document, 
sometime early afternoon on the 16th. 

We had a conference call with the 
steering committee at about 8 o'clock that 
morning to report to them that the efforts which 
had gone quite late that night, the prior night, 
had failed and that we had no deal with Trump, 
and that therefore it was our recommendation that 
if that condition prevailed, that we have a press 
conference over at the Macklowe Hotel to announce 
that we were — that certain members of the group 
were filing an involuntary petition against the 

Taj Mahal. 

We then followed that up — and we put 
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out a press release to that effect, at least 

^ out the press conference. it came on the 
ticker around 9;00. 

We then had a call, a big call among 
holders at about that same time. 

Sometime later that morning I had some 


discussions with Trump people and it then 
appeared as though we had a deal. So we had 
ther co^nference call consisting of committee 
members plus we got the committee on board and 
then a call of committee members and noncommittee 
members, telling them that this would restrict 
them until the big press conference at sometime 


that afternoon. 


I think we eventually had the big 
press conference around 4 or 5 o'clock that 
afternoon. 


Q. Now, the call that you mentioned with 
noncbmmittee members, how many bondholders were 
on that call? 

A. Oh, well over a hundred. 

Q. What percentage of the total 
bondholders would you — 

A. Oh, God, it must have been 90 percent 


42 


Ross 

or so. 


Q. 

Was Carl Icahn on that 

call? 


A. 

Part of it. 



Q. 

Did Carl Icahn speak on 

1 that 

call? 

A. 

Yes. 



Q. 

What did he say? 



A. 

He was in favor of our 

going 

f orwa 


on th6 basis that we had outlined, 

Q. Did he in fact strongly advocate the 
agreement? 

MR. OLLER: Objection. 

A. Yes, he did. 

Q. Did others disagree with him? 

A, There were a few dissidents. Indeed, 

that's why I got Carl onto the call. 

Initially I had thought that we would 
just have the committee people and those 
noncommittee bondholders who wanted to be on. 

Some people were unhappy with the deal 
and some people were wondering why Icahn was not 
on, as the largest single bondholder. So I went 
off the call, got him on another line and then 

patched him into the call* 

Did he convince others, who were 


Q. 
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against the agreement, to change their minds and 
become in favor of it? 

A. Well, the vote was not a unanimous 
vote in any event, when we finally got around to 
taking a vote, and indeed it wasn't a vote 
per se. 

The steering committee voted. We were 
then communicating it to the broader group. And 
my understanding with the steering committee had 
been: Unless I felt that there was such dissent 

from it, that we should reconsider, is that we 

would just go ahead. 

So while there were dissident voices. 


we did go ahead. 


YOU say there were dissident voices. 


but you also testified 
possibility of certain 
bondholders filing an 


a moment ago about the 
members, certain 
involuntary petition of 


bankruptcy. 


A. 

Q. 


Correct. 

NOW, that never happened, of course 


correct? 

A. 


It never 


I had conversations 


happened because subsequently 
with Bollenbach and Freeman 
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and ultimately with Donald, and we resolved the 
then open issues . 

Q* When were these conversations? 

A. During the late morning of the 16 th o 
November . 

Q* Is it the case that any, three 
bondholders could have initiated a foreclosure 
action against the Taj Mahal? 

MR. KAPLAN; That'S a question of 

law. 

Why don't you go on to your next 
question. 

Q. Was that your understanding? 

A. I don't know about foreclosure. 

What I had recommended to the 
committee was that we file an involuntary 
petition, not a foreclosure action. 

Q, How many bondholders would have to 

agree with that? 

MR. KAPLAN; Objection. 

MR. ACKMAN; He knows this. 

hr. KAPLAN: That'S not the 

point. He's not here to give you a 
lesson on bankruptcy law. Whatever the 


Ross 
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is, the law is. Let's not take the 
witness's time dealing with that. 

MR. ACKMAN: Okay, fine. 

Q This document, which has been marked 
as First Boston Exhibit 5, the term sheet, can 
you describe the significance of that document? 
MR. OLLER: Objection to the 

form. 


MR. KAPLAN: What do you mean? 

Q. Did it indicate that the bondholders 
had accepted a restructuring transaction with the 
Taj Mahal? 

MR. OLLER: Objection. 

MR. KAPLAN: Mr. Ackman, it 

speaks for itself. It means and has 
the significance that is on the piece 
of paper. You should make your 
arguments about it somewhere else. 

MR. ACKMAN: I don't think it 

necessarily speaks for itself. 

Q. In your mind, were the basic terms of 

a restructuring settled at that point? 

MR. OLLER: Can I hear that 


again? 
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MR. KAPLAN: Is Mr. Ross's state 

of mind an issue in this litigation? 

MR. OLLER: No. I'll answer 

that . 

MR. ACKMAN: I think it has 

significance as to whether the deal was 
done or not, yeah, so I think it is. 

MR. KAPLAN: I disagree with 

you. Why don't you go on to your next 
question. 

Q. Were you aware of whether the signing 
of the term sheet has significance, as far as the 
Trump Organization was concerned, in terms of 
their licensing, of Donald Trump's licensing to 
operate a casino? 

MR. KAPLAN: If you want to ask 

him whether anybody communicated any 
information on that subject to him. 

I'll have no objection. 

MR. ACKMAN: All right, I'll 

adopt that question. 

Q. Did anyone from the Trump Organization 
communicate to you whether it was important to 
Trump's licensing to have an agreement of some 
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sort signed with the steering committee? 

On that date? 

Q* Yes. 

I don't recall any such conversation. 

Q* How about on any other date? 

A. Well, ultimately there were hearings 

before the CCC. i think those were a good deal 

later, at which the topic was financial fitness 
of the casino and financial fitness of 
Mr. Trump. So at those hearings the status of 
the arrangements with the bondholders was very 
much an issue. I don't know the extent to which 
it was an issue on the 16th of November. 

Q. Now, after the term sheet was signed, 
did you proceed to document the terms of the term 
sheet in a more formal way? 

MR. OLLER: Did he personally? 

Who is "you"? 

MR. KAPLAN; Anyone. 

Q, Did anyone, yeah. 

A. More complicated than that: The 

document was a few-page document. We ended up 
with hundreds and hundreds of pages covering some 
changes from where we had been on the 16th and 
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question 

question 

A. I 


• Ifou're asking the same 

* Asked and answered, 
believe I answered the question 


best I could. 


as 


At the time you signed the term sheet, 
did Donald Trump say he was content with the 
transaction as indicated in the term sheet? 

A. No. He was complaining about it all 
the way to the press conference. 

Q. What did he say? 

A. He said that he was very unhappy with 
the deal. That he never intended to make the 
kind of concessions that were there. But 
nonetheless, he did execute the thing and we went 
ahead with the press conference. 

Q. Was he unhappy with it because he had 
to give up 50 percent of the equity in his casino 
or was there something else — 

MR. OLDER: Objection. Now 

you're asking to delve into his state 
of mind. 


MR. ACKMAN: I'm asking what 


Donald Trump said. 

MR. OLDER: That's not what you 
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asked him. 

*• He said that he didn't like the 
coupon. He didn't like the change of control 
provisions. He didn't like the equity 
provisions . 

Q- Let me just ask you: The coupon, did 

that change by June 5th? 

MR. OLLER: I object to the form. 

Again, we're into — 

MR. KAPLAN: You're into an area 

where you have a one-inch thick 
registration statement and you can 
compare them at your leisure. 

MR. ACKMAN: I'll withdraw it. 

Q. Now, when you signed the term sheet 
you said you had 90 percent of the bondholders in 
agreement with its terms? 

MR. OLLER: That's not what he 

said. 

MR. KAPLAN: That's not what he 

said. 

Q. I'm asking now. 

MR. OLLER: I'll object to the 


25 


form. 
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A. We had about 90 percent of the holders 
on the call and it seemed clear to me/ from who 
was saying what/ that the vast bulk and amount of 
the bonds were on board with our not filing the 
involuntary petition. 

Remember/ the topic of the calls was; 
Should we or should we not file an involuntary 
petition? 

My 8 o'clock call, based on the then 
state of play with the Trump group, had been to 
recommend to the holders that we file an 
involuntary — or that they file. I was not a 
bondholder, so I could not file — that they file 
an involuntary petition. 

So the topic was whether or not to go 
for an involuntary petition against the Taj. 

And the decision-making was: Were we 

far enough along not to file an involuntary 
petition on the 16th of November? That was 
really the focal point of the discussion. And 
the dissident voices were voices who wanted us to 
file an involuntary petition, notwithstanding our 
recommendation and notwithstanding the various 
large holders' recommendations. So that was the 




Ross 

topic that „e were debating with the holders. 

Q- And the second call, though? 

A. The same topic. 

Q* That was the same topic? 

A. Yeah. 

You see, the problem was, a number of 
the holders preferred my original recommendation, 
namely that we file and put them in and fight it 
out with them in an 11, rather than to go along 
with this. 

But the big holders, with one 
exception, said that they were in support of the 
direction that we were going. 

Q. So did they see the term sheet before 

you signed it? 


A. No. 

Q. Did they see it after? Did the 

bondholders receive copies of the term sheet 

after it was signed? 

MR. OLDER: Objection to the 

foundation. How would he know? 

MR. ACKMAN: He might have sent 


24 
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it to them. 

Q. Do you know? 
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A. Yes. 

Q. Did you discuss in substance, if not 

in the wording, what those provisions were with 
the bondholders on those conference calls on 
November 16th? 

A. Yes. 

Q. Do you believe that based on that 

call, that the bondholders — what percentage of 
the bondholders do you believe assented to those 


terms? 


MR. OLDER: Objection to the 


form. 


A. Again, the topic of the calls was: 
Should we go forward with executing a little 
document with Trump and the press conference or 
should we file an involuntary petition? 

The vast bulk of the holders, 
especially in amount, were in favor of executing 
the document and going forward with the press 
conference, as opposed to filing an involuntary 


petition. 


We were not soliciting anybody's votes 


on a plan. For one thing, it's my understanding 
that would have been illegal, not having a 
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disclosure statement and not having the teguisite 

docunientS/ t>6caus6 w© Hih , 

aid have a hundred odd 

holders on here. 


So the question before them was not 
the question, were they binding themselves to 
vote for the plan. The question before them was: 
Did they want an involuntary petition filed or 

did they want us to proceed along this negotiated 
course of action? 


Q. But just for example, you told the 
bondholders on this call that the document you 
would sign with Trump would call for the 
bondholders to take 50 percent of the equity in 
the Taj Mahal? 

A. That's correct. 

Q. And you told them that it would 
require a 2 percent cut in the coupon? 

A. Right. We told them the basic 
economic terms and we told them the basic change 
of control provisions, the governance provisions. 

Q. What was in this document would be 

relevant to whether they wanted to file an 
involuntary petition? 
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A. 


Oh, yes, sure. 
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In re : 

TRUMP TAJ MAHAL ASSOCIATES , 
et al . , 

Debtors . 
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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


CASE NOS 


91-13321 RG 
91-13325 RG 
91-13351 RG 
91-13334 RG 


CHAPTER 11 


AFF I DAVIT OF IRENE M. KOCH 


ss . : 


STATE OF NEW YORK ) 

COUNTY OF NEW YORK ) 

IRENE M. KOCH, being duly sworn, deposes and says: 

1 . I am a member the Bar of the State of New 
York, and am associated wit^' e firm of Willkie Farr S 
Sallagher, counsel to Trump Taj Mahal Funding, Inc. Trump Taj 
lahal, me. Trump Taj Mahal Associates, and The Trump Taj 
iahal corporation ("Pebtors" ) . in the above-captioned action. 

submit this affidavit in support of Debtors' motion for 
artial sununary judgment against Claimant The First Boston 


I 



r Corporation ("First Boston") with respect to that portion of 
the First Boston Claim based upon the so-called transaction or 
"success" fee, in the claimed amount of $6,345,000, asserted in 
its objection to Debtors' First Omnibus Motion for an Order 
Disallowing, Expunging and Reducing Claims. 

2 . Attached are true and correct copies of the 
following documents, in support of Debtors' motion for partial 
summary judgment. 

3. Attached as Exhibit A is a true and correct copy 
of the case reported in the New York Law Journal on August 29, 
1991, page 22, col. l, entitled Inner City Drywall Corp. v. 

City of N.Y. . 

4. Attached as Exhibit B are true and correct copies 
of portions of the Registration Statement of Trump Taj Mahal 
Funding, Inc., dated December 19, 1990. 

5. Attached as Exhibit C are true and correct copies 
/ of portions of the Registration Statement of Trump Taj Mahal 
Funding, Inc., dated June 5, 1991. 

I 6. Attached as Exhibit D are true and correct copies 

II of portions of the deposition of Peter Matt, taken June 12, 

1992 in this action. 

II 7. Attached as Exhibit E are true and correct copies 

of' portions of the deposition of Leon Kalvaria, taken on May 8, 
1992 in this action 

8. Attached as Exhibit F are true and correct copies 

of portions of the deposition of Alison Overseth, taken on May 

- 2 - 


18, 1992 in this action, 


9 . Attached as Exhibit G are true and correct copies 


of portions of the deposition of Sharon Meadows, taken July 6, 


1992 in this action. 


10. Attached as Exhibit H are true and correct copies 


of portions of the deposition of Harvey Freeman, taken on April 


29, 1992 in this action. 


11. Attached as Exhibit I are true and correct copies 


of portions of the deposition of Stephen Bollenbach, taken on 


May 15, 1992 in this aciton. 


12. Attached as Exhibit J are true and correct copies 


of portions of the deposition of Joseph Silver, taken April 15, 


1992 in this action. 


13. Attached as Exhibit K are true and correct copies 


of portions of the deposition of John P. Burke, taken April 10 


1992 in this action. 


14. Attached as Exhibit L are true and correct copies 


)f portions of the deposition of Donald J . Trump, taken June 


17, 1992 in this action. 


'Irene M. Koch 


Sworn to before me this 
day of July, 1992 


J, 

Notary Publ: 


1 W. lABIER JONES 
Notary Public, SUfe of NewYOrfe 
No. 31-4877354 
Qualified in Ne■w^York Coufl^ 
Commission Expires 11/17/^^ 




j^ited states bahkroptcy court 
FOR district op ne« jersey 
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IN RE; 


trump TAJ MAHAL ASSOCIATES, et al. 

Debtors . 

(Claim of The First Boston 
Corporation) 


June 17, 1992 
10:15 a.m. 


( 7 . 


Chapter 11 
Case Nos. 
91-13321RG 
91-13326RG 
91-13331RG 
-X 91-13334RG 


Deposition of DONALD J. TRUMP, 
taken by Claimant, pursuant to notice and 
consent, at the Trump Tower, 725 Fifth Avenue, 
new York, New York, before Mildred Cassese, a 
Registered Professional Reporter and Notary 
public within and for the State of New York. 







ppEARANCES; 

A 

SKADDEN ARPS SLATE WEAGHER & FLOM 
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Attorneys for The First Boston Corporation 
919 Third Avenue 
New York, New York 10022 
BY: DANIEL ACKMAN, ESQ., 

of Counsel 


WILLKIE FARR & GALLAGHER 

Attorneys for Trump Taj Mahal Associates 
153 East 53rd Street 
New York, New York 10022-4669 
BY: RICHARD L. POSEN, ESQ. 

JOHN R. OLDER, ESQ. 

-and- 

IRENE KOCH , ESQ . , 

of Counsel 

also PRESENT; 

SEAN DOiLE, Sunmer Associate, Skadden Arps 
Slate Meagher & Flom 

STACY MILLER, Summer Associate, Willkie Farr 
5, Gallagher 


Trump 


104 


question. 

A. It wasn't long after that I did fire 
Boston. 

Q. But you understood at the time you 
hired DLJ that you had the right to fire First 
Boston at that time, didn't you? 

A. Yes, as you understand it. 

Q. Right. 

Let me just ask you this. You 
testified that you did not want to pay two fees 
but you felt pressed into doing so, two 
transactions. 

MR. POSEN: Object to the form. 

Don't characterize his testimony. 

Q. Did you come to believe, after signing 

the DLJ retainer, that it was unreasonable to pay 

two transaction fees? 

A NO. If First Boston, because of the 

size of this deal, if First Boston was doing a 

great job I would have kept them both, but First 

Boston wasn't, and it became clear to me that 

« Koina totally dominated by the talents 
they were oeiuy ^ j 

Donaldson Lufkin & Jenrette and we therefore 
decided that as per the contract, that we wouldl 


* *- uuip 


(jusstion. 

A. It long after 


that I dia fire 


jitst Boston. 

Q. But you understood at the time you 
jjiied DLJ that you had the right to fire First 
gosto^ at that timef didn't you? 

A. Yes, as you understand it. 

Q. Right. 

Let me just ask you this. You 
tggtified that you did not want to pay two fees 
but you felt pressed into doing so, two 

transactions • 

MR. POSEN: Object to the form. 

Don’t characterize his testimony. 

Q. Did you come to believe, after signing 

.. • i-hat it was unreasonable to pay 

the DLJ retainer, that it 

two transaction fees? 

, A. so. I* 

f First Boston was doing a 
sire of this but First 

great 3ob X to me that 

Boston wasn't, ana talents 

totally dominat.a by tne 

they were being t rette and we therefore 

of Donaldson Lufkm & J®*' vould 

the contract# 

decided that as pe^ 
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A. 


Trump 

I really have no ia^a , 
probably - I vould imagine by tha. 
should have. 


they 


or tell 
that First 


Q. And you testified, i believe, 
me if I'm wrong, that the projections 
Boston prepared were bad? 

A. NO. I didn’t say bad. i said they 
tended to be on the high side and they should 
have professionally tended to be on a more 
conservative low side. 

Q. What is the basis for that statement? 
A. Just until recently, the market's 
picked up recently, but until recently the 
projections were incorrectly high. 

Q. In hindsight, you mean? 

A. Not in hindsight -- First Boston 

wanted to show a too-rosy picture, okay. And 
frankly they should have shown less than a 
too-rosy picture. They should have shown a more 
conservative picture. It would have made our^^^^ 
deal better, and we could never escape 
of these projections. 


Q. Are you familial l„austry? 

share" in connection with the 


with the term "fair 


Trump 

A, Fair share of market? 

Q, Right. 

A. Yes. 

Q, And you are familiar with the term 

••penetration of market"? 

A. Penetration. Of market? I've never 

heard — 

Q Penetration in terms of a fair share. 

^ I've never heard it used that way. I 

mean I can tell you — I assume we all know what 

it means, but I never heard the wordused 

hhat I've heard it used relative to 
relative to that, -l 

other things. 

Q. ft casino is termed to be penetrating a 

certain percentage of its fair share. 

ft. I haven’t heard that. no. I haven 

heard that term used. 

Q. Who prepared the projections that 

used in the Taj Mahal restructuring? 

1 ft. well, 1 think the initial projections 

„ere prepared by rirst Boston 

Q. And did anyone at tne x j 

. 1 on that as well? 

\\ A. I don't know. It's possih 


First Boston Ud that pt'”'’ 

were telling the Peopie'lrtr°" 

they wanted and whav . * «hat 

to say. 

0- But isn-t it th. 

of the Taj Mahal such as Mr T* 

Mr. McKee, worked on the '• 

projections? 

A- Probably they worked along with First 

Boston, but under the dire,.i.- 

® direction of First Boston. 

Under the direction of First Boston? 

A. Absolutely. 

Q. I’ll show you First Boston Exhibit 15 . 
Have you ever seen this document 
before, Mr. Trurap? 

A. I don't remember having seen it. Let 

me just see. I mean it's possible it was shown 
to me, but I don't remember having seen it at 
this moment. 

Q. You see in First Boston Exhibit 15, 
which is. I'll purport to state that it is a 
September 6, 1990 set of projections for the 
Taj Mahal. 

A. Correct. 

Q. Now, do you see that there are three 

cases presented? 


Downside case , 

se, a potential 


case and a 


Yes. 

Q. 

base case? 

Yes, 

think thafs » 

of preparing projections? way 

A. Yes. 

Q. These projections in the form of these 

three cases were not shown to bondholders, were 
they? 


A. I really don't know. You would have 
to ask somebody else. i don't know. 

Q. Do you see on page 4 of 10 on the base 

case? 

A. Yes. 

MR. POSEN: We'll have to get 

there. 

Q. The projection for operating 1990 cash 

flow or operating income cash flow for 1991» 
excuse me» is 114.6 million? 


A. Yes. 

Q. DO you believe that was a reasonable 

projection at the time? 

A. For what, 1991? 
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Q. 


Trump 

Right. For 1991 


flow. 


operating income cash 


A. I think it was high at the time 
because at the time we were really very much in 
trouble, and I think it was a high number. 

Q. Well, everyone understood you were in 
trouble. There was a restructuring going on. 

A. We were in a depression, recession, 
whatever you want to call it, and that number 
could have been substantially lower, I would say, 
very easily could have been substantially lower. 

Q. The fact that you were in a depression 
or recession or that you were in trouble was well 
understood by everyone. That's why you had to 
restructure the bonds to begin with, correct? 

ft. That's correct, but they didn't have 

to show a number that was so optimistic. 

Q. But that's the base case. 

^ anree with me in any given 

would you agree wxtt 

. ..Karo's a band of 

set of projections where 

, vhere is some point where 
reasonableness and 

the — within the bands That 

ft That was at the upper band. That 

the high case rather than the 
should have been the 


Trump 


case. 

Q, So your position would be the 

potential case, if you look at page 4 of 10 for 

the potential case, the operating income cash 

flow for 1991 is 126.2 million. 

That's devastating, 1991. Because in 

the new — in the interest projections and in the 

interest rate we're going to have to pay it's 

made out of those high numbers. If we went m we 

"ouia have gotten the same thing accomplished had 

the numbers been more conservative and in 

actuality more real. 

That's the problem. We were very 

badly hurt by these numbers. 

(j. By the fact that they were eventual y 

shown to bondholders? 

A. And they were wrong. I -»ean 

far too high. itself 

„ just to be clear, the number xtse 

the fact that it's shown to 

isn’t what hurt you, 

, = is what would hurt you? 
bondholder , ^^^^^^tely showed these 

'numbers to bondholders, we look a 
numbers to -- numoer ultimately -- 

.. laws prevailing and we u 

the sunshine laws v 



Q. 

A. 


As 


you 


Trump 

'inderstand 
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it. 


an 


“o- I think we would have been — as 
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~ uave Deel 

example, 1995 $200 • 

^ million cash flow, it's a 

very high projection for 1995. 

I m not saying it couldn't happen. 

I'm not saying anything. I'm just saying it's a 
very, very high projection and having that high 
projection means not value, means that the 
bondholders wanted more interest. Forget value 
for a second. Value is irrelevant about what 
we're talking about. 

It means that the bondholders will 
want more interest. If the projection could 
defensibly be put at 100 million instead of 
200 million the bondholders can’t ask for more 
interest than you have income, okay. 

So now instead of asking for 
$i00 million worth of income the bondholders are 
asking for much more because they see a 
$200 million value - cash flow Instead of a 
$1 million cash flow, which is at least a 
defensible position, and I'm not saying that's 
right or wrong but just a defensible position. 

This has nothing to do with value. 
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Trump 

This has to do wii-K 

With how much interest ate we 

going to pay over the next ten years and by 

coming up with very high projections, and 

extremely high projections. 

And frankly now that 1991 is over I 
can tell you they were substantially higher than 
the fact, okay, and 1991 wasn't even a bad year, 
but they are substantially higher than the fact; 
meant that we had to pay higher interest than we 
would have had to pay and we would have gotten 
the same amount of equity. 

We got 50 percent of the equity. We 
would have gotten the same amount of the equity, 
so they were very destructive to this particular 
deal with these high numbers. 

Q. But this book. Exhibit 17, prepared 
September 13 was not for the bondholders, was it? 

A. I have no idea, but you know what I 
have to assume because I’m a very honest guy, 
when a book is prepared I have to assume 
everybody is going to see it. 

Q. Do you know that to be the case, 
though? 

A. Hey, when we get sued or when 


A. 

truth. 

Q. 


were," right? 

MR. ACKMAN: 

I assume 


Trump 
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Right, 

Mr, Ross is telling the 


You know of no facts that would 
contradict it? 

A. No. 

Q. Is it your testimony that it may have 

been true as of April 15 but as of January 25th 

that was not true? 

A. well — 

MR. POSEN: YOU haven't asked 

that question. 

aCKHAN: now I'm asking it. 

the WITNESS! DO you want to 

rephrase it? 

AS of January 25th, a > 

”■ ... .. ...» “• 

( virtually ax 

as a great deal of disarray 
there was a g^ ^ 

,3 of January «th, He 

aisarray and even rHe deal, 

thought he had. 
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changed the deal. 

Q« Such as Mr. Icahn? 

A. Well, such as Mr. Icahn, absolutely. 

He was asking for additional points. He was 
asking for additional things. Other people were 
asking for additional things. 

Until this deal was offered, as your 
own attorneys put down, there was no deal, as you 
know . 

Q. Now, Chairman Perskie then asked 
Mr. Ross what he meant by virtually all and he 
said 90 percent. 

Do you have any reason to doubt that 

statement? 

A, I don't know. I'm not Mr. Ross. 

Q. Then he is asked again by Mr. Fusco, 

"Mr. Ross, does that include Mr. Icahn who we 

have had discussion of this morning?" 

And Mr. ROSS answered, "We are quite 

regularly in touch with Mr. Icahn." 

Do you know whether that was a true 

Statement? 

a I assume they were in touch with him. 

Q YOU don't know whether Mr. Ross was in 
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Did M 

Ken MoeUsT' a relationship 

past on at least"'' ''“■’''ed together in the 

having tor Pi,I^ 

So Mr. Bollenbach advocated hiring 
DLJ? ^ 


11 

A. 

12 

Q. 

13 

you agreed 

14 

A. 

15 

Q. 

16 

A. 

17 

Q. 

18 

A. 

19 

generally? 


Yes . 

Did you meet with Mr. Moelis before 
to retain him? 

Yes. As I remember, yes. 

Did you have dinner with him? 

Yes, I had lunch with him. 

What did he say at that lunch? 

You mean pertaining to this deal or 


Q. I assume the lunch was Mr. Moelis 
selling his services and advocating hiring DLJ, 
correct? 

A. Not necessarily him selling. We were 
gglling as hard as him because we felt we were in 
deep trouble with First Boston. 


Q. 

correct? 


Trump 

Mr. Moelis wanted the business, 
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.-ho hi! business. He 

U9 he could help us with this deal. He 

axsagreed with what had taten place in the past 

and What had been done by yi.st Boston and he 
turned out to be right. 

Q. Xou say Mr. Moelis disagreed with what 
had been done in the past. What did he say? 

A. He thought the projections were 
extremely aggressive and would make for a much 


worse deal in the end. 

Q. He said that at the lunch? 

A. I believe he did, yes. 

Q. But do you recall specifically — 
A. I said I believe he did. 

MR. POSEN: You mean the words? 

MR. ACKMAN: He says he believes 

he did. The question is whether he 


recalls it or whether he is assuming. 

MR. POSEN: Next question. 

A. I recall it. 

Q. Did Mr. Bollenbach also suggest that 

there was a possibility that DLJ could provide 
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trump TAJ MAHAL FUNDING, INC. 
trump TAJ MAHAL ASSOCIATES 


** Mortage 

Bonds, Senes A, Due 1998 of 

Tramp Taj Mahal Funding, Inc. (the “Old Bonds”) 


y / June 5, 1991 


^ Prospectus and SoUdution of Plan Acceptances (the “Prospectus”) of Trump Taj 
“Compm^r”) and Tramp Taj Mahal Associates (the “Partnership”, and 
S »Z!L ^“P»oy. the “SoUdtors"), and the Ballot and Master Ballot The enclosed set fordi 

nMm • !lf “”*“**0°* upon which the Solidtors are solidting acceptances of a prepackaged plan of 
rganM on of the Solidton and certain related entities to be filed under diapter 11 of the United 
t “Plan”). Please read the Prospectus carefully before voting. Only hoiders 

° ° of business oiJJune 4, 1991 (the “Voting Record Date") ate 

entitled to vote. * 


Your vote to “ACCEPT’ the Plan will permit the Solidtors to restructure their debt as eOecthrely 
ixid quickly u possible. The Solicitors bsve oo Tibbie aoo*bankruptcy tlteniAtzyc svsilible. If the 
requisite number of acceptances are not received by July 15, 1991, the Solidtors may be forced to seek 
relief under chapter 11 of the Bankruptcy Code other than pursuant to the Plan. The Solicitors believe 
that a restructuring other than pursuant to the Plan would result in further delays and increased costs in 
connection with their debt restructuring. The Solidtors believe that the Plan reflects the best possible 
arrangement for you. If the Plan is not approved, the Solidtors believe that the value of your 
investment will deteriorate. 

THE MEMBERS OF THE STEERING COMMITTEE, WHICH HOLD APPROXIMATELY 
$243,000,000 IN PRINCIPAL AMOUNT OF OLD BONDS, REPRESENTING APPROXIMATELY 3«% 
OF THE OUTSTANDING OLD BONDS, INTEND TO VOTE FOR THE PLAN AND RECOMMEND 
THAT YOU VOTE TO ACCEPT THE PLAN. 

The Steering Committee consists of an informal, unoffidal group of ten institutions formed in an 
effort to engage in orderly negotiations with the Partnership. The Steering Committee has informed the 
Solidtors that in the opinion of the Steering Committee there is no legal relationship among the 
members of the Steering Committee or between the Steering Committee and other holders of the Old 
Bonds. The Steering Co mmi ttee, and its legal and finandal advisors, do not purport to represent, in 
any capadty, other bolden of the Old Bonds, and expressly disdaim any fidud^, agency or other 
oUigadon or responsibility to other holders of the Old Bonds. All information contained in this 
PrT> fp»rtTri relating to the Solidtors and the Plan was prepared and furnished by the the Solidtors. The 
Steering Committee, and its legal and financial advisors, disdaim any responsibility for the accuracy, 
con^cteness, nature, and form of presentation of such information. 

Each holder of the Old Bonds on the dose of business on July 11, 1991 (the “Prefiling Payment 
Record Date”) will be paid on the day before die Plan is filed, per $1,000 principal amount of Old 
Bonds, $1.33 plus $.27483 per day for the period from April 1, 1991 through the day before the Plan is 
filed (ie “Prefiling Payment”); provided, however, that if the Partnership has insuffident cash to make 
the Prefiling Payment in full on the day before the Plan is filed, the unpaid portion (the “Bond 
rarrvfofward Amount”) will be paid on the Effective Date to the holders of Old Bonds on the date 
five business days before the Effective Date (the “Exchange Record Date”). 


, SITED STATES BANKRUPTCY court 
:0S THE district OF ne„ 


rSOMP TAJ MAHAL ASSOCIATES, et 

• » 

Debtors. 

First Boston 

April 29, 1992 
10:10 a.m. 


O^apter 

Nof 

^l'1332j 

®1'"13326 

91-13331 

91-13334 


Deposition of harvey freeman, 
taken by Claimant, pursuant to Notice, at the 
offices of Skadden Arps Slate Meagher & 

Flom, 919 Third Avenue, New York, New York, 
before Donald R. DePew, a Registered 
Professional Reporter and Notary Public 
within and for the State of New York. 




mm 


^ DAVID 



ppEARANCE 


2 


S : 

SKADDEN ARPS SEATS ^ ^ 

Attorneys for The Pi„. „ ” 

91S Third Avenue '^^Poreticn 

Tork, New York 10022 
BY: DANIEL ACKMAN, ESQ.^ 

Of Counsel 


WILLKIE FARR & GALLAGHER 

Attorneys for Trump Taj Mahal Associates 
153 East 53rd Street 
New York, New York 10022-4669 
BY: JOHN R. OLLER, ESQ. 
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freeman 

been at that time, it 
even later. It could have been ® 

„ell. 

Q- Is it fair to 


as 


8 

9 

10 

11 
12 

13 

14 

15 

16 

17 

18 
.9 
0 
I 
1 


^^9 the business 
is I had little 


axr to say that you n. 

^ad little involvement in nr Personally 

^ in preparinq thp 

plan and projections? 

A. My recollection 

involvement in it. ^nd that it was basically 
prepared by First Boston who I think had, you 
know, had gone down, done some due diligence and 
worked with our local people at the casino level 
to aid them in putting it together. But I think 
the assumptions and the analyses in the business 
plan were basically provided by First Boston and 
probably by Mr. Lee, I think, who held himself 
out as an expert in that area. 

Q. You testified that Mr. Trump believed 

the projections were too aggressive? 

A Aggressive in terms of the potential 

income and earnings of the entity. He felt that 
the indication was that the entity was going to 

, ,..«r than A, he thought it would. And B, as 

do better 

..ir. and strategy in the restructure, that 
a tactic ^ 

# I’he assumptions should have been perhaps 
some or r r 
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or 


not 


the 


conservative in ter^s of 
^,„pany would do well and how well i. 

Q. so the projections were, in"°''^'^ 

Trump's mind, too optimistic or more 
optimistic than he, in fact, was? 

A. That is my recollection. 

Q. DO you know who provided the raw 
numbers or, say, the historical numbers in 
suppoj^t of the projections? 

MR. OLLER: Object to the form. 

A. YOU don't have historical numbers in 
support of a projection. A projection is a 
projection. I'm sure that the historical 
numbers/ which are publicly issued, were 
available to anybody who wanted them. l know 
Mr. Lee had them and so did the entire Casino 
Control Commission, and so did the entire world. 
The historical numbers were part of the record. 

Projections were provided, I believe 

by First Boston. 

Q. DO you know if anyone within the Trump 

Organization worked with First Boston 

preparing those projections? 

MR. OLLER: He answered tha 
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14 
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16 
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^^eeman 

ACKMAN, ko. 

get at what Mr. Trump said 
Mr. Freeman abouh 

xrrr- 

''® already gone 


through — 

MR. ACKMAN: He said he 

to them. I'm trying to get — 
A. Too aggressive, too 
assumptions should have been 


objected 


optimistic, the 
more conservative 

as a tactic - we've been all through this. 

Q. He said that to you in a face-to-face 
meeting; is that correct? 

MR. OLLER: You're asking the 

form of hov this expression took place 
now? 

MR. ACKMAN: Right. 

MR. OLLER; We've gone through 
the substance of it. 

A. I think he said it to First Boston. I 
think he said it in front of me. He said it, I 
believe, in front of Mr. Bollenbach. 

Q. And did he offer any specific reasons 

why they were too aggressive? 

A. I don't understand that question. 
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Freeman 

0- example, this 

projection assumes GMP growth at x percent, i 
rhink GUP growth will only be x minus y percent? 

A. I aon-t recall - i don't recall 
specific - I don't recall with that kina of 
specif rcrty, other than what I've testified to, 
which is that the bottom line numbers as to what 
the company would make on a going-forward basis, 
which were a function of what the assumpt ions 
were, that that bottom line number was, in 
Mr. Trump's view, too optimistic and too 
aggressive. And since that number was affected 
by any one of several assumptions, including 
general market growth, including specific market 
growth, including reduction or increase in 
operating expenses, there would be differences in 
whole percentages earnings on what the casino 
could retain from the betting and what amount rt 

wnKprs of slot machines in operation, 
would not, numbers or 

factors that can impact on what 
and so many other racr 

r-asino will make, that I'm not 

one beli®^®® ^ 

sure that he said this assumptron, that 

assumption, whatever. 

I think he generally felt, based on 
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upon 


Freeman 

^,3 intuitive feeling for the Market tn 
were not going to do that well. . / 
negotiating with bondholders h" ^ 

' it was a 

terrible error to show them th;.^ 

,, ^ 1 you would do 

that well, because he felh fK,*. 

, . Vould impact up 

any desire they might have, eihh=, „ . 

ove, either to foreclose 

and take over the casino — on <-k 

on the theory that 

they could equally do that well - or to 
negotiate terms that would be very harsh, in 
terms of Mr, Trump's control, the possibilities 
if he didn't earn these numbers, or the amount of 
equity he would have to give up and the amount of 
debt reduction in terms of interest rate that 
they would be willing to grant. Because, to the 
extent you can show that you can make a lot of 
money, as was shown in this particular 
restructure, the bondholders were not going to 
reduce their interest rates accordingly, because 
by your own numbers you seem to indicate that you 
can pay a substantial interest rate. 

And this was the tactic that Mr. Trump 

bjected to. He felt it was incorrect, poor 

I think was eventually, in his mind, 

advice, 

vindicated. ^ think he believed that he never 
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red from the i 


an 


82 , 


issuance of tnn 

pjojections, which he felt “Ptimisti, 

advice of First Boston. 

Q. Okay. We'll not- u . 

9 back to the tactic in 


the province 


and 


a moment 
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’foo said the bottom line 


affected by any number of 


number was 


9 

10 

11 

12 

13 

14 

15 
15 

17 

18 
19 
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assumptions. 


A. I did say that. 

Q. Now, is it correct that Donald Trump 
never specified which assumptions he felt were in 
error or wrongly used? 

A* No, that is not my testimony. 

My testimony is I don't recall whether 
or not he specifically spoke to each assumption 
or just spoke generally and generically to the 
overall balance. My guess is that he would have 
spoken to some of the assumptions as well, but I 

just don't recall* 

Q. And he did, Mr. Trump did, or 

Mr Bollenbach had an opportunity to 
Mr. Trump or nr. du 

^..o-iections, which he felt were too 
review these projeczxu 

or to their being shown to anyone 

optimistic, 

organization; is that correct? 
outside his y 

My recollection is that they were seen 


A. 



Name and Address of Creditor 
CREDITOR NO: 

TAX ASSESSORS OFFICE 


CITY OF ATLANTIC CITY, CITY 

HALL 

ATLANTIC CITY 




NJ 08<i01 




Check box if you never received any notices 
from the bankruptcy court in this case. 

Check box if this address differs f''®" 
dress on the envelope sent to you by the 

Check box and attach copy of assignment if 
claim has been assigned to you. 


J 1 


If you believe you have a claim against a Debtor other ire^assert ing^a^claim . 

then indicate in the space provided below the Debtor against which y 

Name of Debtor 


Check here if this claim: 

( ) replaces ( ) amends or ( ) supplements 


previously-filed claim dated: 


B. CLAIM INFORMATION 


□ 


BASIS FOR CLAIM: 

□ Goods purchased 
O Services performed 

□ Monies loaned 

□ Other forms of contract (Identify) goods sold 

and delivered , 

n Personal in jury/Wrongful death/Property damage 
^ Other (Describe briefly) 

Property nwpd nn R1 nrk — RPQl 7 — LoL — LY 

DATE DEBT WAS INCURRED: / 9 9 ^ ! 


Wages, Salaries and Commissions (Fill out below) 
Your social security number 


Unpaid services performed from 


to 


Nature of services (Describe briefly) 


No judgment has been rendered on this claim, except 


CLASSIFICATION OF CLAIM, <"• v. 'Zn, 

"nrF"r«F"r=~Lh.r'- Fooh =• raKHNO INF 

"^;^^«mE•So^^BS'ES =«IE the AHOONI of the claim. 


«y .. . 01.1. l T7:n..,NL.d 1. TH.r. IF M» coIl...rAl, .f IN. ..Lo. 

of collateral is loss than the amount of the debt. 


□ SECURED CLAIM 

Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle □Other 

Q PRIORITY by checking the appropriate box(es) ^ , 

° wSes, sauries or commissions (up to S2,000, earned not more than 90 days before ^taUS) 

ruptci petition or cessation of the debtor's business, whichever is earlier) - 11 U.b.C. Sec. 507(a)(3) 



□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) 

□ Up to 0900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 


H Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 
□ Other specify: 


5. TOTAL AMOUNT OF CLAIM: S. 


(Unsecured) 


. MMif 


(Secured) (Priority) 

(Total) 


•••'DM )f. 



FILED U.S.B.C.D.N.J. 


UNITED STATES ilANKRUPTCY COURT DISTRICT OF NEW jtRSEY 


TRUMP TAJ MAHAL ASSOCIATES, FT a , 

ci«F Mft .. . » iHHfrii-ir • 

PROOF OF 


♦i-i-ijjj. 


In ro : 

TRUMP TAJ HAllAL ASSOCIATES, ET. AL . , 

Debtors . 


Chap lor 11 Debtors 

Jointly Admlnlstorod Under 

Case No. 91-D-13S21, 

91-B-13S31, 91-B-13326 




A. CREDITOR INFORMATION 


Name and Address of Creditor 
CREDITOR NO: 

CITY OF ATLANTIC CITY 

TAX COLLECTOR'S OFFICE, CITY 

HALL 

ATLANTIC CITY NJ 00901 


Chock box It you never received any notices 
from the bankruptcy court in this case. 

Check box it this address differs 
dress on the envelope sent to you by 

Check box and attach copy of assignment it 
claim has boon assigned to you. 


L^erindlcitrirthe^spa^e'pro^idlf^ i"^‘ass:^?ng'a%!ai«? 

Name ot Debtor TRUMP TAJ MAHAL REALT Y CORF. 

Check ^here^itjhis ^ ^ ,,pplemenls a previously-tiled — I 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: □ Wages, Salaries and Commissions (Fill out below) 

□ Goods purchased Your social security number __ _ 

□ Services performed Unpaid services performed from lo 

□ Slhertorrof contract (Identify) goods sold Nature of services (Describe briefly) 

and delivered 

□ Personal injury/Wrongful doath/Proporty damage 

BI Other (Describe briefly) i OQ ni 

PRnpPPTY TAX COURT' INCREASE O N BLOCK 13 LOT 128.0 1 

2. DATE DEBT WAS INCURRED: SEE ATTACUKT) — 

3. No judgment has been rendered on this cl aim, except 

52,00^ :nd%^run::^u^r:d';L'prior;Src;afr5^ rTir£"ALN?Vl.lE 

APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 

r^iT'-s 

, d 

of collateral Is loss than the amount of the debt. C 

□ SECURED CLAIM - - ' 

Attach evidence of perfection of security \\ ^ 

Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle nother ■; K 

K PRIORITY CLAIM 5 __ 15 ^ 734,03 INTEREST NOT IMCLUDED ^ 

n Specify the priority of the claim by checking the appropriate box(es) 

^ Wages, salaries or commissions (up to $2,000, earned not more than 90 days bd?3)-6f iling of the bank- 
ruptcy petition or cessation of the debtor's business, whichever is earlier) - 11 Tb^.C. Sec. 507(a)(3) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) I 

Q Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. S07(n)(7) 

Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Olhor specify! 


TOTAL AMOUNT OF CLAIM: $. 


(Uiisocured) 


(Secured) 


(Priority) 





IIHPFU-U 


unitep states bankruptcy court district of new jers^ 

In ro: * 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL., 


Debtors. 


f PROOF OF C L A 

TRUMP TAJ MAHAL<M8t*i/^ 

Chapter 11 Debtors e»sE m. *h-15524 »i-i-ik5i, 

Jointly Administered CLAIM NUMBER - 

Ill-Ill^: 91-B^13526_____ L_ 


A. CREDITOR INFORMATION 


Name and Address of Creditor 


CREDITOR NO! 

CITY OF ATLANTIC CITY 

TAX COLLECTOR'S OFFICE, CITY 

ATLANTIC CITY NJ 08901 ^ 


CH.CR box 1. 

from the bankruptcy court 


jl/'f-h ^ 

/ 'X . j on the enclosed attachment, 

If you believe you have a claim against a ®®^^°^btor%gai^"t*which'’J^^ ire asserting a claim. 


«4t-f-fAPS "frow "th© ©d 

X Chock box if io you by iho court. 

® dress on the envelope sent f Y 

j copy of assignment if 

p. Check box and attach copy 
^ claim has been assigned to y 


Name of Debtor 

~ B. CLAIM INFORMATION 


, BASIS FOR CLAIM: 

□ Goods purchased 

□ Services performed 

□ Otherfo^rof contract (Identify) goods sold 

□ Personarinjty/Wrongful death/Property damage 
[X other (Describe briefly) 

PRnPii'PTY TAYF.c; O W BT. OCK 1^ T . OT l ?jy- 

DATE DEBT HAS INCUR RED: SEE ATTACH ED 

. No judgment has been rendered on this claim, except 


□ wages, Salaries end Commissions (Fill out below) 

Your social security number 

Unpaid services performed from ° 

Nature of services (Describe briefly) 


TAX COURT INCREASES 


3. No judgment nas oeen 

9. CLASSIFICATION OF CLAIM: irifp^sslble forTclairto Je Partly 

Liu b„. «..cnb.. <b. . 1 . 1 ... st«e t«e «ou»t « the cum. 

b Cl.l. -n7n..bb..d » w. 1. n. ox lb. ,.lb. 

of collateral is loss than the amount of the debt. 

□ SECURED CLAIM S A 

Attach evidence of perfection of security ^ . 

Brief Description of Collateral: , , V 1 

n Real Estate D Motor Vehicle □ Other 

A qnq qn interest not included 

iSnXXi;:: d.,. b.,... .. ib. b.nb- 

;.";””’b:.i™ i. ..ru... - u ».sV- 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) 

□ Up to 0900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 

g Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


5. TOTAL AMOUNT OF CLAIM: S. 


(Urisecured) 


(Secured) 



UNITED STATES iSANKRUPTCY COURT DISTRICT OF NEW JERSEY 
In re: 


TRUMP TAJ HAHAL ASSOCIATES, ET . AL . , 

Debiers . 


filed U.S-D-C-D.N.J. 

HAH*L ASSdeWfHf ET. *L. 

PROOF OF CL ffi.n 


Chaptor 11 Debtors 
Jololly Admlnislonod Under 

Case No. 91-B-13321, 


claim number 




91-B-13331, 91-D-13326 


THIS srxcE i« roit 
COURT USE OMtV 


A. CREDITOR INFORMATION 


Name end Address of Creditor 

CREDITOR NO! ® 

CITY OF ATLANTIC CITY 
TAX COLLECTOR’S OFFICE, CITY B 

HALL 

ATLANTIC CITY NJ 08901 Q 

///-3C 

tLrind!catrinha"spa«"provi5^d'^ ^^^'S^btor'aga^nst^which'^^oC jrf als^^^ng ^a claim . 

Name of Debtor - — — — — — — — 


Chock box if you never 

from the bankruptcy court In tbis 

Check box If 

dress on the envelope sent lo you py 

Chock box and attach copy of assignment If 
claim has been assigned io you. 


Chock hero if this claim: 

t ) replaces t ) amends or ( ) supplements 


a previously-filed claim dated! 


B. CLAIM INFORMATION 


1. BASIS for CLAIM: 
O Goods purchased 


□ 


Wages, Salaries and Commissions (Fill out below) 
Your social security number 


O Services performed 

O Monies loaned ... , j 

□ Other forms of contract (Identify) goods sold 

and delivered , j 

n Personal in jury/Wrong tul doath/Property damage 

CS other (Describe briefly) 

ppoPKBTV TAXES B T.OCK 14 LOT 67_ 

DATE DEBT WAS INCURRED: SEE ATTACHED , 


Unpaid services performed from 

Nature of services (Describe briefly® 


to 


2, DATE DEBT WAS INCUKKtu; 

3. No judgment has been rendered on this claltii, except 


no JUUyi'IOIIV S.SS-. WW-r.. . - — ■ , 

9. CLASSIFICATION OF CLAIM: ^^fjl^Secur^ It"is^po«ible for a claim to be partly 

In^r^c^aiogi^i -iurr^f^thrJ^im*^: ^(^.FC^IHa THE 

$2,000 and an unsecured non priority cla the claim. STATE THE AMOUNT OF THE q^IM. 

APPROPRIATE BOX OR BOXES which you believe best descriDos 

□ UNSECURED NONPRIORITY CLAIM $ unsecured if there is no collate: 




Ir.TxlJlZlTll than th4 amount of tha debt. 

security 

Brief Description of Collateral. 

□ Real Estate □ Motor Vehicle □Other 

VI?. .205.50 _ INTEREST NOT INCI.UI)EI} , 

rs"; Su!" - .. 

, I nlan - 11 U.S.C. Sec. 507(a)(9) 

□ Contributions to on employee benefit plan 

a » -p...*. »--p; 

family or household use U.S.C. Sac. 

^ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 



5, TOTAL AMOUNT OF CLAIM: 


(Unsecured) 


(Secured) 


i 332.205 .5 

(Priority ) 


0 = 


$ :^I2.2Q5 .5 

(Total) 


0 



statfs =aurr siy r^ier sr «« jer&rr 

In rm I “ ' I ■ 

TAJ mAHAi. ASSOCIATIS, tT. AL., ® 

P »fc t or«. 


FILED U.S.B.C.D.N. J. 

^ PSOCF TiOifip tS 4 .*i) 3 aM associates, "PT.'-irt. 

M$E «. Jl-l-lJKl. «]-t-lllS4 

AK«tlnXstOT-«irt UMH> 00890 

c««* N*. n- ••13321, n-»'lB34, ! 

n-B'lXtM 


A. CXCOXTQK XNFOnuneN 



s. ctAOl orgsuTioH 


1. BASIS FOB eiAXHt „ ^ 

Q J ^ ** * ** * * *»1**1## «<« CoMaMlora (Fill «wt iMlow) 

O lo>n«< Unp«lA — p wr < >r — A <*>«■ _____ 

□ «a n *r *a * IMwitlfyl 0 oo«a aaI4 M>iur« »f MrvloM COmwIAm •riafly) 

□ FsrwoFml l«4>4ry/irpan«ful •■■th/Fro^^r ty 
XX o^fMT lOMoriM Ari«riy) See Annex A 


CBMWlAe •riafly) 


2. BATt M*T WAS acumsi 


«n tftl« olaia. 



ciJU9AFAi,L«i2ai« or euuM* war tm — ari L^fy Baea *11 *lai** ar« *la*«lFlM a**** ar aera aa Tn* 
illMriri0i (11 OFi— cs j r ad norwrlartly, (Zl Prlorltyf (31 laouraS. It la aewaiM* fe>^^a *1*1* t* w* mmr 
I on* «*t* 0 *ry arts p artly In a notttar - aueit aa a«a* olaia cTilcn eay b* a priarlty elpia far ftrat 
^m/$ao anS an LaiaainraP non prlarlty «l*ia far tfw balanan. ClaaaAfy th» nartaM at ttt* alaia ky CMRaui_ — 

AFfWOmZATC BOX OB POTFS vUiatt you PnllvM b*«t PMMriP** tft* alaia. STATI TW AMDUHTW JW CLASt. 

SlMSCCUSCO WUWPIIJLH F I CLAIM • \ 

For tr* puronaas *f tttla fora, a elals la if therm Is rm oellpt*^# «4e.J*<tf» aatnnt ^ value 

«rf eoUataral la lasa t»«» tti* wewtt ef except to the extent; ther court finds 

the data is entitled to priority 

3 st c u w ra C LAI M • - under 11 U.S.C. 1507 or has a secured 

Attecf* aa U an n e mf pprfestlwv ef aeevlty ™ o « cent 

Srlaf Oeaerlatlan ef Colletarali claia under 11 U.S.C. 5506. 

□ aenl ffstat* □ Nater Waft tela QO^sr 

I fiuupxty cum < ^ ^ 

° ?»•**•*•** > SJ^^rSTaere S!lt «• day* kefare fUln# ef the bark- 

«L dakL^rb— ilZ-F aftlat»w*r I* a--Uarl - U U.S.C. See. *A7(al(3J 
rwtey potAtlan er emeemUee pf the wfir a mmvmem, 


Q cantriSirtiPM «• an sanlayM h-npfli Slsn - U U.S.C. See. SWt*)U> 


□ (JM tP t»#S •# Oemmeite tmt^ m 
faaily ar h au pan el S us* * U.S.C 

□ Teeee er panaltlo* af spaamaan- 

□ ether aaoPifyi 


aa« laaesr * 

. jar(aJ( 7 ) 


I. (pl(7) 





Jar*u 2 .ry 10, 1991 


Mr. 3or.aid J . Tr'.^T.r) 

-h'9 Tr’ur.p Organizacicn 
723 Fifth Avenue 
IJew Yocit, NV 10022 


Saar Donald; 

Pursuant to our discussions this letter will conrirm cur 
agrasment as to **ty talaticnshi? with you and your casino 
coc*.panies. This will confir.t that I will act as t.*e chiec 
executive officer and The Trun? Organization's 
(of course I will be reporting only to ycu) with 
Atlantic City operations, Tr^unp Castle Casino X|scr-, 

Plaza Hotel and Casino, Truinp Ta: «ahal Casino Res-. ^ a,.d a^ 
oterations at Trump Regency Hotel and »li garni, g. 

hotel and other operations coordinated by T..e *run? 

Organization in New Jersey or elsewhere. 

^n this position it is my understanding «>^at I wUl 
authorit? to participate in all decisions affect in, 

organization laming and hotel ?he Senio- 

Hnrel in NSW YocK) • In this regard I will be the senio. 

officer in each of the Atlantic City casi.-.o /hotels and act on 

chS jams 19V»1 la Th. T :^9 * 

and Freeman. The operational heads of offices 

casinos will report directly to me and I will maintain of. ices 
and Atlantic City. As I have discussed with you, 
hocause off iny present business interests I cannot immediately 
totaU^ sevet ^^relationship with my current business Fortners 
l^Tz^rlforl rwill r.«in «m.,r 9 l.tion 9 his. vhi^ ' 
rfisc-'sa with them, in that organization. Of course, we wiii 

this in more detail as time goes on but it is important 
^hiir vou understand that your ongoing continued business 
r^wtronehio with my for.mer business associates is an integral 
9lM«? o? fha lo.rSfta.nt of my r.lation.hip with you «rd yout 

rompaniea . 

nie compensation that I will receive would be as follows: 

1 Mv basa salary shall be the net sum of $600,000.00 per 
1 . My base salary following 

manner* on the ^rst day of each month, $ 30 , 000 . 00 ; 
u5?f5i,orfrom thS castle, $25,000.00 from the Plaza 
and $12,500.00 from the Trump Taj Kahal . 


p * s X'"’ o 



3. 


^ approori^x© insurar4we 3ens£--s 

by ochsr axacu^ives. 


as 


r^*is s^c’ssroent win b 9 foe a tiiies-ysar peciod tsrri coirrr.onci**-'^ 
ora Jar.uacy 21, 1991 and tetwinazir.c on January 21, 1994 , and 
payrcsnn th,9ceund®r win be fully due and payable to me i,- 

us terminate our relationship for any reason, if I am 
disabled or if i am deceased as if the entire terrt of the 
a^teemer^t has been completed by me. 


-f the ^ af orestated meets with your approval, I 
ycuc signing this letter and returning a 4^9^*® 

Very t 



Accepted and approved on behalf 

of Donald J. Trump, Trump's Castle Associates, 

Truinp Plaza Asspciates, Trump Taj Kahal Associates. 



BY: DONALD J7 TXDMP 





UNITED STATES BANKRUPTCY COURT DISTRICT OF NEW JERSEY 
: 

< ^ C 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL . , 

J( 

Debtors . 


C LA 113, HAHAi. ASSOCIATES, ET. 


Y PROOF OF H4HAL ASSOCIATES, ET. AL. 

no. ti-t-u«‘> n-t-mti, «-■- IIJH. »H-U 5 „ 

Chapter 11 Debtors CLAIM NUMBER 00 J18 

Jointly Administered Under space i; 

Case No. 91-B-13521,, 91 -B-X 3334 .F court use omi 

91-B-13331, 91-B-13326 


A. CREDITOR INFORMATION 


Name and Address of Creditor 

CREDITOR: 3S792 

ATLANTIC MARINE DIESEL INC. 
93S N. MASSACHUSETTS AVENUE 
P.O. BOX 1930 
ATLANTIC CITY 


NJ 08409 


ra Check box if you never received any notices 
from the bankruptcy court in this case. 

PI Check box if this address differs from the ad- 
dress on the envelope sent to you by the court. 

Q Check box and attach copy of assignment if 
claim has been assigned to you. 


If you believe you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment^ 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor ^ 


Check here if this claim: 

( ) replaces ( ) amends or ( ) supplements a previously-f lied claim dated 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 


Q Wagesy Salaries and Commissions (Fill out below) 


I 


g Goods purchased social securltv number 

□ Services performed ' 

D Monies loaned Unpaid services performed from to 

O Other forms of contract (Identify) goods sold Nature of services (Describe briefly) 

and delivered .< 

□ Personal inJury/Wrongful death/Property , damage ^ ^ ^ \ ^ ^ta *■ ' * 

EC other fDescribe briefly! dn /u TfZ IT (STHtJG 


2. DATE DEBT WAS INCURRED: April 4, 1991 ~ ' - 


. No judgnient has been rendered on this claim, except HOHS 


I 4. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

I following: <1! Unsecured nonpriority, (2) Priority, (3! Secured. It is possible for a claim to be partly 

I in one category and partly in another - such as wage claim which may be a priority claim for the first 
/ 52,000 and an unsecured non priority claim for the balance. Classify the nature of the claim by CHECKING THE 
I APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 

I 13 UNSECURED NONPRIORITY CLAIM 5 12,110.00 

I For the purposes of this form, a claim is unsecured if there is no collateral, or to the extent the value 

I of collateral is less than the amount of the debt. 

I □ SECURED CLAIM 5 

I Attach evidence of perfection of security 

Brief Description of Collateral; 

□ Real Estate O Motor Vehicle □ Other 

O PRIORITY CLAIM 5 

□ Specify the priority of the claim by checking the appropriate box(es) 

Wages, salaries or commissions (up to 52,000, earned not more than 90 days before filing of the bank- i 

ruptcy petition or cessation of the debtor’s business, whichever is earlier] - 11 U.S.C. Sec. 507(a)(3) J 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec, 507(a)(4) I 

O Up to 5900 of deposits toward purchase, lease, or rental of property or services for personal, U 

family or household use - U.S.C. See. 507(a)(7) U 

Q Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) M 

O other specify: AH 


TOTAI AMMIIWT of Cl ATM: 5 12110.00 + 5 

+ 

5 

(Unsecured) (Secured) 


(Priority) 







UNITED STATES BANKRUPTCY COURT DISTRICT OF NEW JERSEY 


PROOF OFiLfiUA-iM.D.N.j. 


TRUMP TAJ MAHAL ASSOCIATES, ET. AL . , 


Chapter 11 Debtors 


TRUMP TAJ MAHAL ASSOCIATES. ET. At. 


CUE MO. 01-1-155E1. bl-l-uju 


Debtors . 


Jointly Administered UiCUlIH NUMBER 


Case No. 91-B-13321, 91-B-13339, 
91-B-13331, 91-B-13326 


00919 


THIS SPACE IS FOR 
COURT USE ONLY 


A. CREDITOR INFORMATION 


Name and Address of Creditor 


CREDITOR : 


Q Check box if you newer received any notices 
from the bankruptcy court in this case. 


SILVER ROBIN 

R 135 CONCORD PL 
NAYS LANDING 


NJ 08330 


r-i Check box if this address differs from the ad- 
dress on the envelope sent to you by the court . 


Check box and attach copy of assignment if 


claim has been assigned to you,: 


If you beliaveyou have a claim against a Debtor other than the Debtor indicated on the enclosed ettachment, 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor 


Check here if this claim: 

( ) replaces ( ) amends or ( ) supplements 


a previously-filed claim dated: 



B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

O Goods purchased 
.S' Services performed 
O Monies loaned 

□ Other forms of contract (Identify) goods sold 
and delivered 

D Personal injury/Wrongful death/Property damage 
D Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out b^lowV 
Your social security number 

Unpaid services performed from to 

Nature of services (Describe briefly) 

5 't rf- Lfoo. CLdA/) 


Coi/} u^rf' IfulL mi 


2. DATE DEBT WAS INCURRED 


3. No judgment has been rendered on this claim, except 


4. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 
I following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 
in one category and partly in another - such as wage claim which may be a priority claim for the first 
$2,000 and an unsecured non priority claim for the balance. Classify the nature of the claim by CHECKING THE 
APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 


□ UNSECURED NONPRIORITY CLAIM $ 

For the purposes of this form, a claim is unsecured if there is no collateral, or to the extent the value 
of collateral is less than the amount of the debt . 


□ SECURED CLAIM $ 

Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle □ Other 


□ PRIORITY CLAIM $ 

Q Specify the priority of the claim by checking the appropriate box(es) 

Wages, salaries or commissions (up to $2,000, earned not more than 90 days before filing of the bank- 
ruptcy petition or cessation of the debtor's business, whichever is earlier) - 11 U.S.C. Sec. 507(a) (3] 


□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) 


□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 


□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 


O Other specify: 


TOTAL AMOUNT OF CLAIM: $ 


(Unsecured) 


(Secured) 


(Priority) 





filed u.s.d.c.d.n.j. 


In re: • 

Chapter 11 Debtors 

CLAIM NUMBER 

OC 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL., 

Jointly Administered 

Under 


Debtors. 

Case No. 91-B-13321/ 

91-B-13334, 



91-B-13331, 

91-B-13326 



TRUMP TAJ MAHAL CT. AL. 

W. »i-»-niii. »1-I-I5iz<. ti -t-iiai. 


THIS SPACE IS FOR 
COURT USE ONLY 


A. CREDITOR INFORMATION 


Name and Address of Creditor 
CREDITOR NO: 30407 


HY LIMOUSINE SERVICE 
PO BOX 378 
235 ROUTE 10 
EAST HANOVER 


NJ 07936 


n Check box if you never 

° from the bankruptcy court in this case. 

n Check box if this address differs 
° dross on the envelope sent to you by the court. 

PI Check box and attach copy of assignment if 
^ claim has been assigned to you. 


If you believe you have a claim against a Debtor other than the Debtor ^^®_?2im*****^ * 

then indicate in the space provided below the Debtor against which you are asserti g 
Name of Debtor 


Check here if this claim: 

( ) replaces ( 1 amends or ( ) supplements 


a previously-filed claim dated: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 


Wages> Salaries and Commissions (Fill out below) 

□ Goods purchased Your social security number I 

£1 Services performed Unpaid services performed from . . . - 

□ Monies loaned .. i. - , 

□ Other forms of contract (Identify) goods sold Nature of services (Describe briefly) 

and delivered 

□ Personal injury/Wrongful death/Property damage 

□ Other (Describe briefly) 

2. DATE DEBT WAS INCURRED: 4 / 19 / 91 - 4 / 21/91 — 

3. No judgment has been rendered on this claim, except — 

- CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

Jollowingr (1) unsecured nonpriority, (2) Priority, (3) Secured. It is possible ^ firs^ 

in one category and partly in another ' "^Classify the nature of the claim by CHECKING THE 

<l..crlb.. Ci.. ST.,E A«U«T of the CLAIH. 

lb oo..bUF«l » W. ib ~ *» ‘b. .hW Eb. ..luo 

of collateral is loss than the amount of the debt. 


J. WAlnT.*-' 




□ SECURED CLAIM $ MAifS / ^ U 

Attach evidence of perfection of security J. VVALDRom 

Bpjef Description of Collateral: nl, 

□ Real Estate □ Motor Vehicle □ Other 2 3 

□ PRIORITY CLAIM $ .. - xt, -laim by checking the appropriate box(es)^' ®'^^K^RL'PTi~v£ 

□ Specify *he priori y . ^g.OOO, earned not more than 90 




□ specify the to ^arn^^not m^^^ than 90 the bank- 

rs"; z », .h. obbt.F-b bobib..., *100...^ ib e.,,.,,,, 

□ ConIrlbuTlonb Eb m .wloy.. b«..ElE pl»b - H b S C- b«o- 007(01(0) _ ^ 

□ gp Eo 0000 of XobOblEb Eo..(h1 oorobobo, l.obo, or rooEol of pboporE, or b.r.lo.b for o.rboool, 
family or household use - U.S.C. Sec. 507(a 

□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


TOTAL AMOUNT OF CLAIM: 


(Unsecured) 


(Priority) 


$ 3,084 

(Total) 



October 19 , 1990 


Kathy Fuscellaro 

Slot Attendant Supervisor 

Dear Kathy: 

After a careful review of our staffing requirements, it has been 
cetentiined that the number of slot Attendant Supervisor positions 
IS being reduced. Consequently, your last day of work will be 
October 21 , 1990. 

Your medical benefits cease effective your last day of employment, 
lou will receive notification from our Benefits Office concerning 
continuation of your coverage under COBRA. You will also receive 
notification concerning any funds you have in the 401-k Retirement 
Savings Plan, if you are now a participant in the plan. 

Please be aware that, during the 30-day period following the date 
of this letter, you are eligible to apply for any open position for 
which you are qualified. Our Employment Staff will help you in 
this regard. If, within the one month period, you are hired into 
an open position, you will be reinstated with your original company 
service date, and will be eligible for benefits without a waiting 
period. 

Your severance package will consist of one week severance pay, 
should you choose to sign and return to the Human Resources 
Department the Acknowledgement set forth below. You will also 
receive pay for any earned vacation on record as of this date. 

All of us at Trump Taj Mahal wish you the best. Please let me know 
if there is anything further we can do to assist you in this 
adjustment. 



Director, Employee and Labor Relations 






TRUMP TA| MAHAL CASINO • RESORT • 1000 Boardwalk At Virginia Avenue • Atlantic City, NJ 08401 • 609-449-1000 



r^^TED STATES BANKRUPTCY COURT DISTRICT OF NEW JERSEY 


TRUMP TAJ MAHAL ASSOCIATES, ET. AL., 

Debtors . 


r PROOF OF 

CASE N O. *1-1,11554 

Chapter 11 Debtors 008)2 

Jointly Administered Under 

THIS SPACE IS FOR 

Case No. 91“B~13321, 91-B-13334, court use only 

91-B-13331, 91-B-13326 


COURT USE ONLY 


Name and Address of Creditor 

CREDITOR: 10951 

FUSCELLARO KATHLEEN 
319 EVERGREEN AVE 
MAYS LANDING 


A. CREDITOR INFQRMAT^ION- ' . 






Check pox if you never received any net ices 
from the bankruptcy court in this case. 


FUSCELLARO KATHLEEN MlH 2 3 ^ . 

314 EVERGREEN AVE this address differs from the ad- 

MAYS LANDING NJ OBSSOj BANKRUPTC.’ J^^eis on the envelope sent to you by the court. 

box and attach copy of assignment if 
plaim has been assigned to you. 


If you believe _ you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment, 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor 


Check here if this claim: 

( ) replaces ( ) amends or ( ) supplements a previously-filed claim dated: 


B. CLAIM INFORMATION 


BASIS FOR CLAIM: 


□ Goods purchased 

□ Services performed 

□ Monies loaned 

O Other forms of contract Cldentify) goods sold 
and delivered 

D Personal injury/Wrongful death/Property damage 

□ Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 
Your social security number ^ 3 ^ S~~/^ 1 / '(> 

Unpaid services performed from to 

Nature of services (Describe briefly) . 

JTe^ /7 ^ T Z> 






2. DATE DEBT WAS INCURRED 


3. No judgment has been rendered on this claim, except — 


9. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 

in one category and partly in another - such as wage claim which may be a priority claim for the 
$2,000 and an unsecured non priority claim for the balance. Classify the nature of the claim by CHECKING THE 
APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 

□ UNSECURED NONPRIORITY CLAIM $ , , .... x x xu i.. 

For the purposes of this form, a claim is unsecured if there is no collateral, or to the extent the value 

of collateral is less than the amount of the debt. 

□ SECURED CLAIM $ 

Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Mot^ Vehicle □ Other 

fefPRIORITY CLAIM - x k , i 

^ Specify the priority of the claim by checking the appropriate box(es) x x,. u .. 

^^Saje^ salaries or commissions (up to $2,000, earned not more than 90 days before filing 

ruptcy petition or cessation of the debtor's business, whichever is earlier) - 11 U.S.C. Sec. 507(a)(3) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a) (<t) 

□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 

□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


5. TOTAL AMOUNT OF CLAIM: $. 


( Unsecured ) 


(Total) 


■T2-15 




UNITED STATES BANKRUPTCY COURT DISTRICT OF NEW JERSEY 


FiteD u.s.a.c.D.N.j. 

7ltt»PFTl-W 

PROOF OF CIkAm^Maj hahal associates, et. al. 

nri-is5ii, ,n-us5< 


In re: 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL . j 

Debtors . 


Chapter 11 Debtors 

Jointly Adninistered Under 

Case No. 91-B-13321, 91-B-13339, 
91-B-13331, 91-B-13326 


CASE NO. ♦!-> 

CLAIM NUMBER 


00320 


THIS SPACE IS FOR 
COURT USE ONLV 


A. CREDITo'i^NFORMATION 


Nans and Address of Creditor 

CREDITOR : 18229 

BURKE THOMAS 

207 E. ECNOR DRIVE 
ABSECON 


—^ch^ box if you never received any notices 
/>, from the bankruptcy court in this case. 

Check box and attach copy of assignment if 


NJ 08: 


'chock/box if this address differs from the ad- 
dres^^ on the envelope sent to you by the court. 

ck 

'‘claim has been assigned to you. 


If you believe you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment, 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor 


Check here if this claim: 

( i replaces ( } amends or 


( ) supplements a previously-filed claim dated: 


B. CLAIM INFORMATION 


BASIS FOR CLAIM: 
Q Goods purchased 


□ 

□ 

□ 

□ 

X 


Services performed 
Monies loaned 

Other forms of contract (Identity) goods sold 
and delivered 

Personal injury/Wrongful death/Property damage 
Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 
Your social security number 

to 


Unpaid services performed from 

Nature of services (Describe briefly) 


■scribe briefly) ^ ^ \ 


2. DATE DEBT WAS INCURRED: 


3. No judgment has been rendered on this claim, except 


A CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of *he 

following? (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 
in one category and partly in another - such as wage claim which may be a CHECKING THE 

92,000 and an unsecured non priority claim for the balance Classify ^^HrAMOUN? OF ^E CLAI^ 

APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIM. 

°"%"rtL"ZpoL'ro%^'hJs Irm, a claim is u n secured if there is no collateral, or to the extent the value 
of collateral is less than the amount of the debt. 


□ SECURED CLAIM 


LrUnCU ^UM.A.11 

Attach evidence of perfection of security 
Brief Description of Collateral: 

D Real Estate □ Motor Vehicle Q Other 

□ priority of the claim by checking the appropriate box(es) ..ikki, 

° Wages, salaries or commissions (up to $2,000, earned not more than 90 days before filing ^2)(3) 

ruptc^ petition or cessation of the debtor's business, whichever is earlier) - 11 U.S.C. Sec. 507(a)(3) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(9) 

n Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 

□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


5. TOTAL AMOUNT OF CLAIM: $. 


(Unsecured) 


(Secured) 


(Priority) 


(Total) 




$ 



EMPLOYMENT AGREEMENT 

AGREEMENT made this j ^ day of May, 1990, between TROMP TAJ 
MAHAL ASSOCIATES LIMITED PARTNERSHIP ("Company") and THOMAS BURKE 
("Employee") . 

Employment . Company hereby employs Employee as its Vice 
President of Casino Finance Operations, pending approval of that 
position by the New Jersey Casino Control Commission (the 
"Commission"), or in such other executive position as Company may, 
in its sole discretion, designate Employee to hold from time to 
time, to perform such executive duties as are commonly attendant 
upon these offices and such further executive duties as may be 
specified from time to time by the Company. Pending approval of 
the position of Vice President of Casino Finance Operations, 
Employee shall serve in the position of Casino Controller. During 
the term of this Agreement, Employee shall perform services solely 
on behalf of Company and shall not be permitted to engage in any 
outside employment unless specifically authorized by Company in 
writing. 

2. Term. The term of this Agreement shall commence on May 
4, 1990 (the "Commencement Date"), and terminate on May 3, 1993 

(the "Termination Date") . 

3 . Compensation . 

A. Employee shall be paid, at a minimum, a salary of 
Ninety Thousand ($90,000.00) Dollars per year with a salary review 
to occur each year at which time Company shall determine whether, 
in its sole discretion, Employee's salary shall be increased. 
Said salary shall be payable weekly. 


1 


UNJlItU :>lAltS 


BANKRUPTCY COURT DISTRICT OF 


In ra; 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL., 

Debtors . 



Case No. 91-B-13321, 91-B-1333A, 
91-B-13331, 91-B-13526 


THIS SPACE IS FOR 
COURT USE ONLY 


A. CREDITOR INFORMATION 


Name and Address of Creditor 
CREDITOR; 18227 


Check box if you never received any notices 
from the bankruptcy court in this case. 


PRIMAVERA BARBARA 

198 BALA DRIVE 
SOMERS POINT 


NJ 08299 


Check box if this address differs from the ad- 
dress on the envelope sent to you by the co 


□ 


Check box and attach copy of assignment if 
claim has been assigned to you. 


If you believe you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment, 
then indicate in the space provided below the Debtor against which you are asserting a claim. 

Name of Debtor 


Check here if this claim: 

( ) replaces ( 1 amends or 


( ) supplements a previously-filed claim dated: 


B. CLAIM INFORMATION 


□ 


BASIS FOR CLAIM: 

□ Goods purchased 

□ Services performed 

□ Monies loaned 

□ Other forms of contract (Identify) goods sold 
and delivered 

Personal injury/Wrongful death/Property damage 
Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 
Your social security number 


Unpaid services performed from 


to_ 


Nature of services (Describe briefly) 


X 




2. DATE DEBT WAS INCURRED: 


3. No Judgment has been rendered on this claiin^ except 


CLASSIFICATION OF CLAIN. “o"'- “rTcr.irL’. bl ^“*1, 

!F^rR?^E‘SorirSS«s":^L:h“- O..* <...- 10 .. the AHOUNT of the ^AIH. J 


NSECURED NONPRIORITY CLAIM $ +Koro is 

For the purposes of this form, a claim is unsecured if there is 
■ _e 4-k.F=m 4 >Ka amr»unt 


For the purposes of this form, a claim is unsec.. 
of collateral is less than the amount of the debt. 


''^Attach'"evidence of perfection of security 

Brief Description of Collateral: . 

□ Real Estate □ Motor Vehicle □ Other ^ 

prlorHF H.,s b.fon. Fliln, «. Eh. b^ 


no collateral, or to the ejitent the value 


Specify the priority of the claim oy cne..A..e " ~ ^ ,0 days before filing of the bank- 

rs;- “{ill” -..bh.... .. ...1*... - » h.s.c. s... 

Contribvrtions Lo an ..Pl.F~ Pi- ' U U.S.C, S.P. 5.7.a.«. 

. _ - X.. 


Contributions to an employee ^ — 

, ranfal of Property or services for personal, 

^ „„ „F aposILs PPFFh.»,^I....J^FF F.n.bl 

family on household use 




1 .,! ..ai+s - 11 U.S.C. Sec. (a)(7) 
Taxes or penalties of governmental units 



TOTAL AMOUNT OF CLAIM; ^ (Secured) 


(Priority) 


(Total) 


/ 

EMPLOYMENT AGREEMENT 

agreement made this /f^ dav of June, 1990, between TRUMP TAJ 
MAHAL ASSOCIATES LIMITED PARTNERSHIP ("Company") and BARBARA A. 
PRIMAVERA ("Employee"). 

Employment. Company hereby employs Employee as its 
Director of Casino Finance Floor Operations, pending approval of 
that position by the New Jersey Casino Control Commission (the 
"Commission"), or in such other executive position as Company may, 
in its sole discretion, designate Employee to hold from time to 
time, to perform such executive duties as are commonly attendant 
upon these offices and such further executive duties as may be 
specified from time to time by the Company. Pending approval of 
the position of Director of Casino Finance Floor Operations, 
Employee shall serve in the position of Slot Cashier Manager. 
During the term of this Agreement, Employee shall perform services 
solely on behalf of Company and shall not be permitted to engage 
in any outside employment unless specifically authorized by 
Company in writing. 

2. Term. The term of this Agreement shall commence on 

May 4, 1990 (the "Commencement Date"), and terminate on May 3, 

1993 (the "Termination Date") . 

3 . Compensation., 

A. Employee shall be paid, at a minimum, a salary of 
Fifty-Five Thousand ($55,000.00) Dollars per year regardless of 
Employee's job title or duties with a salary review to occur each 
year at which time Company shall determine whether, in its sole 


1 




united states bankruptcy court district of new jersey 


PROOF OF 




TRUMP TAJ HAHAL ASSOCIATES, ET. AL.j 


CASE NO. 91-I-US21. 91-I>U52«. 91-I-1S551. 9l-*~UlU 

Ch.pt.r 11 D^tor, 

Jointly Adainistorwl Undor 00860 


00860 


Dobtors . 


Casa No. 91-B-13321, 91-B-13S3<i, 
91-B-13531, 91-8-13326 


TM» irutz IX Fw 
COURT use 0M.T 


A. creditor INFORMATION 


NaM wkI Addrass o-f Craditer 


-Pamela M. Herzog 
.16 S. -Windsor Avenue 
Atlantic City, NJ 08401 


n Chack box if you navar racaivad any notleaa 
froa tha bankruptcy court in this casa. 


lo^’'77 


p, Chack box if this addrass diffars froa tha ad- 
drass on tha anvalopa sant to you by tha court. 


Chack box and attach copy of assignaant if 
elala has baan assignad to you. 


If you baliava you hava a elaia against a Dabtor othar than tha Dabtor Indicatad ^ tha ^losad attachaant, 
than indieata in tha spaca providad balow tha Dabtor against which you ara assarting a ciaia. ^ 


Naaa of Dabtor 


Chack hara if this clain: 

( ) raplacas t ) anends or ( ) supplanants 


a pravlously-filad elaia dated: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 


^ Magas, Salarias and Conaissions CFill out balowl 


Goods purchasad 
Sarwieas parforaad 
Monlas loanad 

Othar foras of contract t Identify 1 goods sold 
and dalivarad 

Personal injury/Mrongful daath/Proparty d aa ag a 
Othar (Describe briefly) 


Your social security nuabar 1 i . 
Unpaid sarwieas parfo r aad froa 


Natvira of sarwieas (Dascriba briefly) 

vlj Last week's salary 


(2) , Accrued/,eamed unused vacaction 

(3) Vested 401K funds 


2. DATE DEBT MAS INCURRED 



3. ' No judgaant has bean rendered on this elaia, except 


CLASSIFICATION OF CLAIM: Under tha Bankruptcy Code all claias are classified as one or aora of tha 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 

in ona category and partly in another - such as waga elaia which aay ba a priority elaia for tha first 
$2,000 and an unsecured non priority elaia for tha balance. Classify tha nature of tha elaia by CHECKING THE 
APPROPRIATE BOX OR BOXES which y:>u baliava bast describes tha elaia. STATE THE AMOUNT OF THE CLAIM. 


□ UNSECURED NONPRIORITY CLAIM $ 

For tha purposes of this fora, a claim is unsecured if there is no collataral, or to tha extant tha value 
of collateral is lass than tha amount of tha debt . , . 


□ SECURED CLAIM $ 

Attach avidanca of parfaction of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vahicla □Other 


EEfRioRiTY CLAIN $ Approximately $11.000.00 (wages, salaries and vested 401K funds). 

^ Specify tha priority of tha claim by checking tha appropriate box(as) - 

Magas, salarias or commissions (up to $2,000, aamad not more than 90 days before filing ^-of the benk- 
ruptey petition or cessation of tha debtor’s businsss, whichever is sarliar) - 11 U.S.C.-Sae. 507(a)(3) 


Contributions to an smployaa banafit plan - 11 U.S.C. Sac. 507(a)(4) 


□ Up to $900 of daposits toward purehasa, laasa, or rantal of proparty or sarvicas for personal, 
family or housahold use * U.S.C. Sac. 507(a)(7) 


□ Taxes or psnaltias of govammental units - 11 U.S.C. Sac. (a)(7) 


□ Other specify : 


TOTAL AMOUNT OF CLAIM; 


(Unsecured) 


(Secured) 


Approx. 

$ 11.000.00 

(Priority) 


(To^al) 


'Tt-lf 
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THIS acSRESKZNT (harainafter tha "Agraamant") aade tnia 

day of . batweesi TRUMPS TXJ MA.HAI. h XSSOCIATSS 

dba TAJ MAHAli HOTSti & CASIMOf a Maw 4araay general partnership 
having its principal place of businesa at the BoardwaDc, Atlantic 
City, New Jersey 08401 (hereinafter referred to as the "Company”) 
and DENNIS C. GOMSS, an individual, raalding at 2S09 Rancho Bel 
Air. Laa Vegas, Nevada 89107 (hereinafter referred to aa tha 
"Exeeutiva") 

WITNESSETH 

j 

whereas, the Company daelree to employ the Executive and the 
Executive has agreed to accept such employment, on the terms and 
conditions provided in this Agreement and the Trustee has agreed 
to hold certain funds in trust pursuant to this Agreement. 

NOW, THSREFORS, id Consideration of the mutual agreements 
hereinafter set forth, the parties hereby agree as follows: 

1. EM?i.QYWgNT . The Company hereby employs the Executive as 
President and dkief Operating Officer of the Taj Mahal Sotel and 
Casino. In such capacity, the Executive shall perform such 
executive duties as are commonly attendant upon these office# and 
such further normal executive dutiea ae may be spceified from time 
to time by the Chairman of the Board and Chief Executive officer 
and/or General Partner. The Executive shall have the sole 
authority to hire, supervise, discipline and terminate all 
employees, agents and rspreieatatives of the Taj Mahal Hotel # 
Casino and tha right to delegate such authority, without limiting 
the generality of the foregoing "employees, agontc and 
representatives of the Taj Mahal Hotel & casino" shall include all 
employees, consultants, agents, representatives, attomoys, 
accouhtantt, and any other person who in any way provides labor, 
goods, consultation, counsel or any other service to the Taj Mahal 
Hotel and Casino. Further, it Is specifically agreed hereto, LhaU 
at all times during the term of this Agreement, parties hereto 
shall deal with each other in a business llhe and profeeeional 

manner. 

2. TERM. The term of this Agrseaeat shall conawnce on April 
13^1, An3”tarainata on March 11, 1994 » subject 

occurreAca of any of the events set forth in 
Agreement, This Agreement may be renewed for 

by the mutual written agreement of tte pertiee entered into prior 
to the expiration of the term of this Agreement, 

3. gOWP8N8ATlOW , 

Ijti alanine Bonui - the Executive shall be paid at <**.^i®* 
iSd ftm raoMMlI MU*M ($3JO,000.) £l«» “ 


-I" 
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claim number 00839 


[ 1 - 1-15554 


THIS SPACC IS FOB 

COURT use ONLY 



^OkJTolj^ Ofc^ j 


TrOM -«TW 

n Ch«* box if this •*‘'■•**^‘‘♦ 0 ^^ by*th* 
° dr««s on iho onvolopo s«if to 



Chock box ond otioeh copy of •**tfl**o*' 
elaia hoo boon osolgnod to you- 


If ,, 
thoo 
Naan 


io°lndi^T«*iJ(®+K!l*'^* ■ clala against a Dobtor othor than tho Dobtor t‘'‘*to*tod on t^^ohclosod ^ 

• of Oob-tor^*^ *^*®o Pf^vldod bolow tho Dobtor against which you ora assorting 


O^k hor. if this clain: 

^ roplacos ( 1 anends or f ) supplanonts 


a provlouslyf Had clain datod: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

«_ . .If' • . 

Q Goods purehasod 
□ Sarvieas porfomad 
O Monias loanad 

O Othor foras of contract (Identify) goods sold 
and dalivarod 

•*ai“Sonal injury/Wrongful daath/Proparty daaaga 
£m O'lhar (Doscriba briefly) 




Jr(V)p/c.,7v-<_-v( CV.-'rf?,\.-7- T>rr> h-xv-s-<] f^4rr-( 


Wages, Salaries and Conaissions (Fill out balow) 
Your social security nuabar ~'h-4'Li ^ 

Unpaid services porfomad froa j'l} ^7 - to.£i2:^ I I 
Nature of services (Dascrlba briefly) 

(i) <>'Vi-^ec»k> V'A^cArr/ct^ P^Y 
C2i- , f tOcc- iC ^-pAy 

C3) C Cc 


tf rtt n 


g. DATE DEBT WAS INCURRED: ^\\Q -%-^i 

3. ' No Judgment has bean randarad on this clain, except 


— tlJ- 


CLASSIFICATION OF CLAIM: Under the Bankruptcy Coda all elains are classified as one or nore of the 

illowing: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible fop a claim to be partly 

I one category and partly in another - such es wego clain which nay be a priority claim for t)^ tuc^rue tuc 
:,000 and an unsecured non priority claim for the belance. Classify the ^ 

PROPRIATE BOX OR BOXES which you believe best describes the claia. STATE THE AMOUNT OF THE CLAIM. 


1JNSECURED NONPRIORITY CLAIM % ^ i +k- -w+-n* value 

For the purposes of this form, a claim is unsecured if them is no collateml, or to the extent the value 

of collateral is less than the amount of the debt. cj v , . 


SECURED CLAIM 


Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate H Motor Vehicle □ Other 

RIORITY CLAIM $ 


□ Motor Vehicle 

. . /T7 ' 


flORITY i L g., the eiala by checking the appropriate box(es) V 

Q/ Specify t^ ^ ^ issions (up to $2,000, earned not more than 90 days before filing of the bank- 

^titi^ or caption of the debtor's business, whichever is earlier) - 11 U.S.C. S07laU3) 

•loyee benefit plan " 11 U.S.C. Sac. 507(a) (4) 


o' Contributions to an 
J Tax.* or p«ialtia* of gov.mm«ital units - 11 U.S.C. S«5. (a)(7) 

J -A. «neeify: Paaid/ou YvvtrjjT CiLTT^.ScT” 



i> 

♦ $ M.trs ♦ 

kXrni 

1 3 

$ 

n 

total AnOUHT OF CLA " ( Unsecured ) 

(Secured) 

(Priority) 


(Total) 

1 


j 4C>! i' i^tvfku'^L'nc^^ 


t JiC/ < OyiilM- 


employment agreement 


day of Noveniber, 1989, between 
LIMITED PARTNERSHIP (''Company”) and 

"Employee"). 

^^®sident Company hereby employs Employee as its Vice 

ompany may iri or in such other executive position as 

^I’om time to sole discretion, designate Employee to hold 

Commonly perform such executive duties as are 

duties as mev upon these offices and such further executive 

y oe specified from time to time by the Company. 

November term of this Agreement shall commence on 

NovemK.=>-.. ^^89 ("the Commencement Date"), and terminate on 

vember 26, 1991 ("the Termination Date"). 

^ • Compensation. 

TT , (^) Employee shall be paid a salary at the rate of One 

nundred Twenty-Five Thousand ($125,000.00) Dollars per year with a 
salary review to occur on November 27 of each year at which time 
Company shall determine whether, in its sole discretion. 
Employee's salary shall be increased. Said salary shall be 
payable periodically in accordance with Company's regular payroll 
practice. 




Mahal 

CELONA 


(b) Upon the successful opening of the casino hotel 
facility (the "casino opening date") , Employee shall be entitled 
to receive in the Company's sole discretion an opening bonus of up 
to twenty (20%) of his base salary. For purposes of this 
Paragraph, the "casino opening date" shall be the later of the 
date on which the Trump Taj Mahal Casino Resort ("Taj Mahal") is 
issued an Operation Certificate by the New Jersey Casino Control 
Commission ("Commission") or is opened to the public for gaming 
purposes. Thereafter, Employee shall be reviewed for a bonus 
annually, at which time the Company in its sole discretion, shall 
evaluate Employee's entitlement to a bonus, based upon Employee's 
performance during the year immediately preceding said review. 
Said bonus, if any, shall be in addition to and shall not lessen 
or reduce the salary and salary increases, if any, provided for in 
Paragraph 3(a) above. 


(c) Employee shall be provided with coverage under 
Company's employee benefit insurance programs, including, but not 
limited to. life insurance, disability insurance, family medical 
insurance and participation in the Company's "401 K" plan, at 
levels which are customary in Company's industry and at least 
eoual to the coverage provided to other executives of Company. 
Employee shall receive an automobile allowance in the minimum 
amount of Six Hundred ($600.00) Dollars per month. Employee shall 
also be reimbursed for all business expenses reasonably incurred 

by him. 


1 





states 


TiUjhp 


“ANKROPtcy court district of new jersey 


PROOF OF fC-EPA*fW' 


MAHAL associates, ET. AL., 


„SE W. 


Debtors. 


Chapter II Debtors ^ 

Jointly AdBinistorod 

Cas« No. 91-B-I5321, 91-B-1S33A, 
91-B-1S331, 9X-B-13326 


, 


^aim number 008^2 


THIS SPAOE IS FOt 
eOUST use ONLY 


A. CREDITOR INFORHATION 


Addros, Of Crodltor i/)c^r7^ 

-J>^0 A/ i-funriNe,iM 4 v'e 


of Crodi-tor 


. n Chock box if you novor rocoivod any notlcoa 
froo tho bankruptcy court in this casa. 

n Chock box if this addrass differs froa tha ad- 

drass on tha onvalopa sant to you by tha court. .. 


Chock box and attach copy of assignaant if 
claia has boon assi g ned to you. 


• claia against a Debtor other than tha Debtor indicated on tha enclosed attachaent, 
Naaa of ^for Provided below the Debtor against which you era asserting a claia. 

Check here if this claia: 

■ * ^ replaces f ) anends or C J supplenents a previously-filed claia dated: 


n Wages, Salaries and Coaalssions (Fill o^ 

Your social security nuaber ^ ^ »0 *' nO *’ C 3 <T ^ 
Unpaid services perforaad froa t o 

Nature of services (Describe briefly! 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

_ _ '' - "•'' .in Wages, Salaries and Coaalssions (Fill fut iielQw! 

g voor 

□ Monies loaned Unpaid services perforaad froa to 

O Other foras of contract (Identify) goods sold Nature of services (Describe briefly ) 

yand dalivarad i 

Personal in jury/Wrongf ul death/Property daaaga 
Sir Other (Describe briefly) _ a / /> ' ’ _ '* 


2. DATE DEBT HAS IN(XIRRED: 


3. No Judgment has been rendered on this claia, except ^ ~ ' ~ ' 


4. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claias are classified as one or aore of the 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 

in one category and partly in another - such as wage claia which aay be a priority claia for the first 
$2,000 and an unsecured non priority claia for the balance. Classify the nature of the claia by CHECKING THE 
APPROPRIATE BOX OR BOXES which you believe best describes the claia. STATE THE AMOUNT OF THE CLAIM. 

□ UNSECURED NONPRIORITY CLAIM 0 

For the purposes of this fora, a claia is unsecured if there is no collateral, or to the ^tant the value 
of collateral is less than the amount of tha debt. ii \ . 

□ SECURED CLAIM $_ ' 

Attach evidence of perfection of security . . 

Brief Description of Collateral: r 

. OReal Estate □ Motor Vehicle □ Other o 

m Snacify the priority of the claim by checking the appropriate box(es) 

° te^s salaries or commissions (up to $2,000, earned not aore than 90 days before filing of the bank- 
I^Hcy Stition or cassation of the debtor's business, whichever is earlier) - 11 U.S.C. S07(aH3) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(4) 

□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use " U.S.C. Sec. 507(a)(7) 

□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

is4«-r 


TOTAL AMOUNT OF CLAIM: $_ 


(Unsecured) 


(Priority) 


(Total) 








m. 


mj wmAi 

CASINO -RESORT' 


__ 

July 25, 1991 




!^l!' 



tM 


1 ^ 




Mr. Joseph. Jimenez 
620 N. Huntington Avenue 
New Jersey 08402 

Dear Joe; 


'^Mis letter will serve to confirm our understanding and agreement 
pursuant to which Trump Taj Mahal Associates (''TTMA") has agreed 
to employ you, and you have agreed to be employed by TTMA 
commencing May 24, 1991 and expiring May 23, 1993 ("Expiration 
Date") , unless terminated earlier by TTMA pursuant to Paragraphs 
12 or 13 hereof. 


1. You shall be employed by TTMA in the capacity of Vice 
President of International Marketing or such other position 
as determined solely by TTMA to perform such duties as are 
commonly attendant upon such office and such further duties 
as may be specified, from time to time, by TTMA. 


2. a. During the term of this Agreement, you shall be paid an 
annual base salary at the rate of One Hundred Twenty 
Thousand ($120,000.00) Dollars per annum, payable 
periodically in accordance with TTMA's regular payroll 
practices. 


b. During each year of employment with TTMA, you shall 
receive a bonus in an amount commensurate with bonuses 
received by similarly situated executives and to be 
determined in the sole discretion of TTMA based upon your 
performance in your position. 

3 on the first anniversary of your employment with TTMA and on 
all subsequent anniversary dates, your annual salary will be 
reviewed in accordance with TTMA's regular policies 

therefor. 


4 . 


You shall be afforded coverage under TTMA's employee 
insurance programs in such form and at such levels as TTl^, 
in its sole discretion, may hereafter elect to provide for 
similarly situated executives. 






filed 


TRHPFn-K 


B ankruptcy court district of new jersey 

re: 

Trump 


Taj 


Mahal 


associates, et. al.. 

Debtors . 


Chapter 11 Debtors 
Jointly Administered Under 
Case No. 91-6-13321^ 


claim number o08$3 


.lS5il. »1-I-15J54 


91-B 


■13331, 91-6-15526^ 


THIS SPACE IS FOR 
COURT USE ONLY 


A. CREDITOR INFORMATION 


Nam 


and 


Address of Creditor 
CREDITOR NO: 


39057 


susaNn^lXuber 

1000 \BO^WALK 
ATLANTIC CITY 


NJ 08401 


□ 

□ 


from the bankruptcy court m thi 

j fiRFfers from the a<*" 
Check box if this address d e court, 

dress on the envelope sent to you 

Check box and attach copy of assignment if 
claim has been assigned to you. 


If you believe you have a claim against a Debtor other than the Debtor indicated^on the enclose 
then indicate in the space provided below the Debtor against which 
Name of Debtor 


btor indicaiea w.. ■ 

you are asserting a claim. 


Check here if this claim: 

( ) replaces ( J amends or ( ) supplements 


a previously-filed claim dated: 


B. CLAIM INFORMATION 


BASIS FOR CLAIM: 

Q Goods purchased 
O Services performed 
O Monies loaned 

□ Other forms of contract (Identify) goods sold 
and delivered 

□ Personal injury/Wrongful death/Property damage 

□ Other (Describe briefly) 




Wages, Salaries and 

Your social security number .. 11-^16^ 

Unpaid services performed from to — 

Nature of services (Describe briefly) 

iA?r ^ - ^!)C9 ) 9 ^ 


DATE DEBT WAS INCURRED: 


No judgment has been rendered on this claim, except 


, CLASSIFICATION OF CLAIM: Js) Secured. It is possible for a claim to be partly 

)llowing: (D Unsecured nonpriority, (2) be a priority claim for the first 

. one category and partly in ®%b®^balincl Clas the nature of the claim by CHECKING THE 

:;R"S;RIA?E"SororBOX?s"hic" best describes the claim. STATE THE AMOUNT OF THE CLAIM. ^ 

""^^or^'Se'pur^'oL'^o^'i^;s Irm, a claim TTIinsecured if there is no collateral, or t^ the ^^ent the value 
of collateral is less than the amount of the debt. , 

^^^A^^^°ch^';ld:n ce of perfecti - ^ f security 
Brief Description of Collateral. 

□ Real Estate □ Motor Vehicle ^ □ Other 




;>c 


le.G other , 

ilmV checking the appropriate box(es) 

... _ on 


d'^l 




“’Jo'; 

I ConIriPotion. to oo ooployo. b»»tlt plap - H U.S.C. Soo. B07,a)(4) 

*o tp.. p. P.PP-- 

family or household use - U.S.C. Sec. so/iai 

Taxes or penalties of governmental units - 11 U.S.C. Sec. Ca)C7) 


n other specify: 

y 1 

t $ * ^ 1 

TOTAL AMOUNT OF CLAIM. S__ f, (Secured) (Priority) 

= 

(T^tal) 

rw~\ 



FILED U.S.B.C.D.N.J. 


united states bankruptcy court district of new jersey 


PROOF OF ClifK IM «sociaW; W. AL . 


TRUMP TAJ MAHAL ASSOCIATES, ET. AL . , 


Debtors. 


Chapter 11 Debtors 


CLAIH NUHBER 


Jointly Administered Under 

Case No. 91-B-13521, 91-B-13334, 
91-B-13331, 91-B-13326 


MSI, 41-4-USM 


00654 


THIS SPACE IS FOR 
COURT USE ONLY 


Name and Address of Creditor 

CREDITOR: 30A5A 

P. B. M. DISTRIBUTORS INC. 
139 NORTH IOWA AVENUE 
ATLANTIC CITY 


ITOR INFORMATION 




Check bdx if you never received any notices 
^g^^thf bankruptcy court in this case. 


/ 2 I'f this address differs fro* the ad- 

NJ 084&. ‘■*9/ dress in the envelope sent to you by the court. 

"‘V attach copy of assignment if 

, N. claim j has been assigned to you. 


then°ind?ra+=^ii!!°+K‘*'^'^* ® claim against a Debtor eVhSr th'Sh the Debtor indicated on the enclosed attachaent, 
NamC of Debtor ^ ® Provided below the Debtor against which you are asserting a claim. 

Check here if this claim: 

f i replaces ( ) amends or ( ) supplements a previously- filed claim dated: 


B. CLAIM INFORMATION 

. BASIS FOR CLAIM: 

S Goods purchased 
a Services performed 
Q Monies loaned 

n Other forms of contract (Identify) goods sold 
and delivered 

D Personal injury/Wrongful death/Property damage 
□ Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 

Your social security number 

Unpaid services performed from to 

Nature of services (Describe briefly) 


2. DATE DEBT WAS INCURRED 


3. No judgment has been rendered on this claim, except 


4. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 

in one category and partly in another - such as wage claim which may be a priority claim for the first 
$2,000 and an unsecured non priority claim for the balance. Classify the nature of the claim by CHECKING THE 
APPROPRIATE BOX OR BOXES which you believe best describes the claim. STATE THE AMOUNT OF THE CLAIH. 

□ UNSECURED NONPRIORITY CLAIM $ 

For the purposes of this form, a claim is unsecured if there is no collateral, or to the extent the value 
of collateral is less than the amount of the debt. 

□ SECURED CLAIM $ 

Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle □ Other 

□ PRIORITY CLAIM $ 

n Specify the priority of the claim by checking the appropriate box(es) 

^ Wages, salaries or commissions (up to $2,000, earned not more than 90 days before filing of the bank- 
ruptcy petition or cessation of the debtor's business, whichever is earlier) - 11 U.S.C. Sec. 507(a)(3) 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(4) 

□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
family or household use - U.S.C. Sec. 507(a)(7) 


□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


TOTAL AMOUNT OF CLAIM: $. 


(Unsecured) 


(Secured) 


(Priority) 


(Total) 




/■ , 


st/tes bankruptcy 


COURT DISTRICT OF NEW JERSEY 


rmi 

TRUHP TAJ MAHAL ASSOCIATES^ ET. AL., 

D«biop0 • 


FILED U.S.B.C.D.N.J. 

PROOF OF c m 


Chaptar 11 Dabtora 

Jointly Adkiinlstarad Undar 

Casa No. 91-B-13321, 91-B-15334, 
91-0-13331, 91-B-1532A 


ifiu 

ClAIH NIAIBER 


00657 


mis SPACE IS PM 

COURT USE ONLY 


A. CREDITOR INFORMATION 


•**»• and Addrass 


of Cradltor 


CREDITOR: 31147 


□ 

NFF CONSTRUCTION, INC. 

300 S. NEW ROAD 


□ 

PLEASANTVILLE 

NJ 08232 

□ 


Chaek box If you navar paealvad any notleaa 
■from tha bankruptcy court In thla casa. 

Chock box If thla addraaa dlffara from tha ad- 
dress on tha anualopa sent to you by tha court. 

Chaek box and attach copy of asslsnaant If 
clala has baan asslsnad to you. 


then**^ndicat«"<^**+Klj*'^* * clala against a Debtor other than tha Debtor Indlcatad 
Naaa of Dabt spaca provided balOH tha Debtor against which you are assan 


on tha mncloood attaohaant, 
rting a clala. . 


Chaek hara if this clala: 

* ^ raplacas ( ) aaands or ( ) supplaaants 


a pravlously-fllad clala datad: 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

□ Coeds purchased 

R Sarwloae parforaad 

□ Honlaa loaned 

□ Other foras of contract Cldentlfy] goods sold 
and dallvarod 

□ Personal injury/Wrongful daath/Proparty daaage 
Q Other (Dascriba briefly! 


□ Magas, Salaries and Coaalsslons (Fill out below) 
Your social security nuabar 


Unpaid services par f er a s d froa 

Nature of services (Dascriba briefly) 


to_ 


2. DATE DEBT WAS INCURRED: See attached schedule 


3. No Judgaant has baan rendered on this clala, except 


9. CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claias are classified as one or morm of the 

following: (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claia to be partly 

in one category and partly in another - such as wage clala which nay be a priority claia for tha first 
92,000 and an unsecured non priority clala for tha balance. Classify the nature of the claia by CHECKINS THE 
APPROPRIATE BOX OR BOXES which you bellava best describes tha claia. STATE THE AMOUNT OF THE CLAIM. 

□ UNSECURED NONPRIORITY CLAIM » 40659.60 


For ihm purposos of ihis foraij a claim is unsacurad if ihara is no collataraly or to Jtha^-aMtant valua 

of collateral is lass than tha aaount of the debt. ^ 


□ SECURED CLAIM •_ 


Attach avldanca of perfection of security 
Brief Description of Collateral: 

Q Real Estate □ Motor Vehicle O Other 


□ PRIORITY CLAIM ♦_ 



□ Specify tha priority of tha claia by checking tha appropriate box(as) 

Nagas, salaries or commissions (up to $2,000, earned not nora than 90 days before :fiXlng 
ruptcy petition or cassation of tha debtor's business, whlchavar is earlier) - 11 U.S. 

□ Contributions to an aaployas banafit plan - 11 U.S.C. Sac. 507(a)(4) 

□ Up to $900 of deposits toward purchase, lease, or rental of property or services for personal, 
fanily or housahold use - U.S.C. Sec. 507(a)(7) 

□ Taxes or penalties of govemaental units - 11 U.S.C. Sec. (a)(7) 

□ Other specify: 


bahk- 

507(a)(3) 


5. TOTAL AMOUNT OF CLAIM: $. 


40659.6 0 

(Unsecured) 


(Sacurad) 


(Priority) 


a 40659.6 0 

(Total) 
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S3 1 OS 
H310S 
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SS 52091 ,*.?P1JI2 
APPLE’S 06329! 

5S 7291 AAFPlf '4 
BS 5259! APPLflS 
DS 7119! 6970 
OS 7119! EP2 
DS 2199! AFP153 CO?^ 
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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF NEW JERSEY 
CASE NO. 92-11188 


IN THE MATTER OF TRUMP PLAZA 
ASSOCIATES . 


: DEPOSITION OF: 

; PATRICK T. McGAHN 


TRANSCRIPT of the stenographic notes of 
the proceedings in the above— entitled matter, as 
taken by and before TAB PREWETT, a Registered 
Professional Reporter, a Certified Shorthand Reporter 
License No. XI01828, and e ^otary Public of the State 
of New Jersey, held at the c of SUBIN & ISMAN, 

ESQS., 819 New Road, Northfieiv. Jersey, on April 

6, 1993, commencing at 10 a.m. 
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Mocahn - direct 

which I background, too. 

Q. How much time did it take for you to do 

this background information? 

A. i would say it took — I would say it 

took a good amount of time. 

Q. Was that a month, two months? 

A. I think I started way back when Robert 

first came in. We did it in dribs and drabs, you 
know. It wasn't one of those things that, you 
know -- 

Q. So I take it — 

A. I would send somebody up in New York, 

get the clips and come down. And I would talk to a 
few people that I know. I know the people in New 
York pretty good in various areas of government and 
business and so forth. 

Q. Did you then have an investigator who 

helped you gather this information? 

A . Yes . 

Q. Was that Mr. Gallagher? 

A- No, I believe that was Leo Clark, 

former special agent of the FBI who came with me when 
I retired. 

Q. So he was involved in that information 


road 
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ROCKAWAY, N.J. 07866 
201-983-9637 


31 


1 

McCahn - direct 

2 

gathering? 


3 

A. 

Yes . 

4 

Q- 

As were you? 

5 

A. 

Yes . 

6 

Q. 

And what other persons to your 

7 

recollection 

were involved in that background search? 

8 

A. 

I don't know. I really don't know. l 

9 

mean it was — 

- but then we analyzed what he was 

10 

doing . 


11 

Q. 

In Atlantic City? 

12 

A. 

At Atlantic City. I did that myself. 

13 

That was pretty easy because the zoning, planning. 

14 

and stuff was 

pretty sloppily being handled. 

15 

Q. 

Who was handling the zoning and 

16 

planning work 

at the time? 

17 

A. 

I don't recall. I really don't. 

18 

Q. 

The people in New York that you made 

19 

inquiries to 

in government and business, do you 

20 

recall who those people were? 

21 

A . 

Not offhand, no. 

22 

Q- 

Do you recall any of the sources? 

23 

A. 

It's a long -- 

24 

Q. 

It's over ten years ago? 

25 

A. 

Yes . 

o?o^ DOERNER, GOLDBERG & FR ANNICOLA, INC. 07%m 

201-740^)067 CERTIFIED SHORTHAND REPORTERS 201-983-9637 
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Q. 

though, as tecaii 

y°u Sit h. Of 

Who 

made 


The 


^he head ^ his 

^ Of tis aamg 

with him ®/hifg ' the g^ 

some bo. ' - T 

^ '^^^ectors , . I 

He was Ha=. on 

He servsa a, . °“Hl®°rth- 

Hejnst.. - U s 

9°ver„„en, ^ ' ’ Hebassa.o, 

-«ces, - >^n^en -. 

you anyway ^®®ombered t 

^ 'wouldn't 

Q. j 

Ho resesbsr -. 

" " =^®«».ber the* i „ 

' ^ wouldn't tell 

^^y is that? 

MR. ABRamowitZ: Can t ■ 

First of all, I don't v ^^^terrupt. 

know that this is 

relevant to thi. • ^t all 

this issue, number one u u 

said he doesn't ’ he 

esn t remember. i don't- t-v. ■ 

think we have to 

argue because then he says it he 

y If he remembered he 

wouldn't tell. 

I don't think we have to argue about 
it. He doesn't remember, and l don't think it's 
relevant . 


A. 

you anyway 

Q. 


^o^|9'^ER farm road 
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McGahn — direct 

MR. GREENE: Well , ^ 

it's that — I don't landing that, 

n t want to argue about it , 

just taken aback by his 

y hxs answer that if he did 

remember he wouldn't tell me 

MR. ABRAMOWItZ: The point ^e 

doesn't remember, so T atr, 

- 1 am saying I am not looking for 

a battle. 

A. One more I do remember, Roy Cohen, who 

taught me in law school, who was one of Donald's 
attorneys . 

(There was a discussion off the record, 
after which the deposition resumed.) 

A. Donald knew I knew him because they had 

discussed me when Donald came to talk to me. He had 
discussed me. So Cohen was like his guru in New 
York . 

^ would like to have Joseph Welch 
involved in that deposition. 

A. I didn't know Mr. Welch. 

Q. Nor did I, but I have seen film clips. 

A. Yes. I knew Shine though. I did. My 

old man had the saloon at the corner of Iowa and 
Atlantic. And the Shines bought the Ritz Carlton 
Hotel, and he and Cohen used to come in to my old 
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appearances will ■ 
Required by the court 


SCHWARTZ, TOBIA & STANZIALE 
A Professional Association 
22 Crestmoniz Road 
Montclair , New Jersey 07042 
(201) 746-eOOO 
Co—Counsel for Debtors 

WILLKIE EARR & GALbAGHER 
One Citicorp Center 
153 East 53rd Street 
New York, New York 10022 
(212) 935-8000 

Co— Counsel fQr Debtors 
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LawrencB O. Kamin (LK-8422) 
X 


TRUMP TAJ MAHAL ASSOCIATES , 
et al . , 


Debtors . 


UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 

CASE NOS. 91-13321 RG 
91-13325 RG 
91-13351 RG 
91-13334 RG 

CHAPTER 1 1 


NOTICE OF MOTION 

TO: Honorable Rosemary Gamba’~della 

United States Bankruptcy Judg>- 

PLEASE TAKE NOTICE that upon .Jebtors ' First Omnibus 
Motion to Disallow, Reduce and Expunge Claims, the annexed 
Affidavit of John R. Oiler, Esq., sworn to June 29, 1992, and 
the accompanying exhibits thereto, and all other pleadings and 


iwaRTZ TOBIA & STANZIALE 
fpr^es^onal Association 

0V04. 

746-6000 

^o-CouJsel for Debtors 

wTLLKIE FARR & GALLAGHER 
Se Citicorp center 
East 53rd Street 
New York, New York 10022 

7il2) 935-8000 

Co— Counsel i^or ^^ebtors 



In re: 

TRUNP TAJ MAHAL ASSOCIATES 
et al . , 

Debtors . 


united states bankruptcy court 
for the district of new jersey 

CASE NOS. 91-13321 RG 
91-13325 RG 
91-13351 RG 
91-13334 RG 

CHAPTER 11 


AFF I DAVIT OF JOHN R. OLLER 


STATE OF NEW YORK ) 


ss . : 


COUNTY OF NEW YORK ) 

JOHN R. OLLER, being duly sworn, deposes and says*. 
1 . I am a member of the Bar of the State of New 
York, and a member of the firm of Willkie Farr & Gallagher, 



counsel to Trump Taj Mahal Funding, i„,., 
inC.. Associates, and The Trump Taj Kahal 

c”rpotatioh C'pebtors"), in the above-captioned action. i 
'Irnlt this affidavit in support of Debtors' motion for partial 
summary Judgment against Claimant The First Boston Corporation 


("First 

Boston 


Boston") with respect to that portion of the First 
Claim based upon the so-called transaction or "success' 


in the claimed amount of $6,345,000, asserted in its 
npbtors' First Omnibus Motion for an Order 

objection to ueouu^ 

Bisalloving- Expunging and Reducing Claims. 

2 Attached are true and correct copies of the 

following documents, in support of Debtors' motion for partial 

summary judgment. 

3. Attached as Exhibit A is a true and correct copy 

of a document marked as Trump Exhibit 1 at the deposition of 
Leon Kalvaria taken on May 8, 1992 in this action. 

4. Attached as Exhibit B is a true and correct copy 
of a document marked as Trump Exhibit 2 at the deposition of 
Leon Kalvaria taken on May 8, 1992 in this action. 

5. Attached as Exhibit C is a true and correct copy 
of a document marked as Trump Exhibit 3 at the deposition of 
Leon Kalvaria taken May 8, 1992 in this action. 

6. Attached as Exhibit D is a true and correct copy 
a document marked as Trump Exhibit 11 at the deposition of 

Leon Kalvaria taken on May 8, 1992 in this action. 
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SCHWARTZ, TOBIA & STANZIALE 
s Castle 

22 Crestmont Road 
Wontclair, New Jersey 
Co-Counsel to Debtors 
( 201 )^^) 6 - 6000 . 
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WILLKIE FARR & GALLAGHER 
One Citicorp Center 
153 East 53rd Street 
New York, New York 10022-4669 



X 


In re 

TRUMP PLAZA ASSOCIATES, 
et al . , 


Case No. 92 
(Chapter 11) 



Debtors . 




WILLKIE FARR & GALLAGHER 
One Citicorp Center 
153 East 53rd Street 
New York, New York 10022-4669 
(212) 935-8000 

SCHWARTZ, TOBIA & STANZIALE 
Kip'S Castle 
22 Crestmont Road 
Montclair, New Jersey 070« 
(201) 746-6000 

Co-Counsel for Debtors and 
Debtors in Possession 
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PRELIMINARY STATEMENT 

March 9, 1992 (the "Petition Date"), the debtors and 
in possession herein (collectively, the "Debtors") filed 
a petition for reorganization under chapter ll of title 11 , 

United States Code (the "Bankruptcy Code"). Pursuant to sections 
1107(a) and IIO 8 of the Bankruptcy Code, the Debtors have 

tinued to operate their businesses and manage their properties 
as debtors in possession. 

By motion dated concurrently herewith (the "Motion"), 
the Debtors seek entry of an order setting a final date for 
filing certain proofs of claim (the "Bar Date"), as is more fully 
set forth in the Motion. 

STATEMENT OF FACTS 

The Debtors are primarily in the business of operating 
the Trump Plaza Hotel and Casino (the "Trump Plaza"), located in 
Atlantic City, New Jersey. Trump Plaza consists of a 31-story 
tower with 556 guest rooms, 62 suites, a 60,000 square foot 
casino, eleven restaurants, a lounge area for high-level gaming 
patrons, approximately 28,000 square feet of convention, ballroom 
and meeting space, a swimming pool, tennis courts and a health 
club. The casino includes approximately 107 table games and 
approximately 1,672 slot machines. A ten-story parking garage is 
connected to Trump Plaza via an elevated pedestrian walkway. 



IRerS/o.. _ FIECEIPT FOR PAYWPMT «■ 

1, PI (6-90) Juliu.Blumb.rB, Inc. NYC 10013 | 

rf- FORM 1 VOLUIYTARY PETITIO 

w 

United Stales Bankruptcy Court 
-.K, DUlrict of New Jersey 

VOLUNTARY 

PETITION 

01 u»btor-K lr>drvidu*J, #nt»f L»*t, Flrtt, MkJdl«) 

TRUMP PLAZA FUNDING, INC. 

NAME OF JOINT DEBTOR (Spouse) (LasL Firet Middle) 

It neeif by debtor in th. last 6 year* 

(include married, maiden and trade name.) 

None 

ALL OTHER NAMES u»*d by th# Joint dobtor in 1h* last 6 ysars 
(Includs manied, maidan and trada namaa.) 

SuC. stGVIAX I.D. NO. (If more than one, etate ain 
13-3339198 

SOC. SEC./TAX I.D. NO.(lf more than one, state ail) 

ADDRESS Oh DEBTOR (No. and street, city, etete, zip) 
Mississippi Avenue at the Boardwalk 
Atlantic City, New Jersey 08401 

STREET ADDRESS OF JOINT DEBTOR (No, and rtreet, city, rtate, zip) 


COUNTY OF RESIDENCE OR 
PRINCIPAL PLACE OF BUSINESS 

Atlantic 


COUNTY OF RESIDENCE OR 
PRINCIPAL PLACE OF BUSINESS 

MAILING ADDRESS OF DEBTOR (If different from etreet address) 

MAIUNG ADDRESS OF JOINT DEBTOR (H different from street address) 

LOCATION OF PRINCIPAL ASSETS OF BUSINESS DEBTOR 
(If different from addresses listed above) 

Debtor has been domiciled or ha# had a reaidence. principal placa \ 
«iof businaw or principal aaaeta in this District fof 180 days ^ * 1 

^ immadiately pracading the data of this petition or for a tongar part of 1 
•uch 180 day# than in any other District I 

There is a bankruptcy case concerning ^btor^ affiUate, general » 
□ partner or partnarahip pending in thia District | 


II 


TYPE OF DEBTOR 
^Individual 
□Joint (H&W) 
□Partnership 
□Othe 


■ ■ 

INFORMATION REGARDING DEBTOR (Check applicable boxes) 


□ Corporation Publicly Held 
□Corporation Not Publicly Held 

□ Municipality 


NATURE OF DEBT 

□ NotvBusiness Consumer ^Business - Complete AiB below 

A. TYPE OF BUSINESS (check one box) 

□ Farming □Transportation 

□ Professional □Mariufacturing/ 

□ Retail/Wholesale Mining 

□ Railroad □Stockbroker 

B. BRIEFLY DESCRIBE NATURE OF BUSINESS 
Issuer of first mortgage bonds to the 
public and the loaning of the proceeds 
from the sale of said bonds to Trump Plaz^ 
Associates, a New Jersey partnership. 


□ Commodrty Broker 

□ Construction 

□ Real Estate 
pother Business 


„ ...... ^ ^ .. , □Debtor is not represented by an attorney 

STATISTICAL ADMINISTRATIVE WFOFIMATION (28 U.S.C. S 604) ^ 

(Estimates only) (Check applicable boxes) 


CHAPTER OR SECTION OF BANKRUPTCY CODE UNDER WHICH THE 
PETITION IS FILED (Check one boj^ 


□Chapter/ gChaptertt 

□Chapter 9 □Chapter 12 

FIUN3 FEE (Check one box) 

□ Filing fee attached. 


□chapter 13 

□ § 304-Case Ancillary to Foreign 
Proceeding 


□riling f*6 to be paid in installment*. (Applicable to individuals onlyj Must attach 
^signed applicaton tor the court's consideration certifying that the debtor js_ 


Signed appncaoomor ms La ® i V m ^ 

unable to pay fee except In installments. Rule 1006(b). see Otticat Form No. .3 

NAME AND ADDRESS OF LAW FIRM OR ATTORNEY 

Schwartz, Tobia & Stanziale 

22 Crestmont Road 

Montclair, New Jersey 07042 

Telephone No. (201) 746-6000 


NAME(S) OF ATTORNEY(S) DESIGNATED TO REPRESENT THE DEBTOR 

Charles A. Stanziale, Jr, 


KJDebtor estimates that funds w« be evailable fof dMrtoution to unsecured creditors. 

n Debtor estimates that affer any axempt pfopw^%a«cluded and administri^e 
^expenses paid, there will be no funds available tw dlstnbution to unsecured creditors. 


ESTIMATED NUMBER OF CREDITORS 
□ l-15 Di6-49 D 50-99 


□ lDO-199 □200-999 glOOOH>vef 


ESTIMATED ASSETS (in thousands of dollars) W*' 

□under 50 nSO-99 0100^99 0500-999 01000-9999 Q 10,000-99,000 B ^00.000 


ESTIMATED UABIL/TIES (in thousands of dollars) 

□Under 50 D50-99 0l0(M99 0500-99 9 □lOOQ-9999 □ 10,000-99,000 


i 


over 

100,000 


ESTIMATED NUMBER OF EMPLOYEES -CH 11112 ONLY 

go O’-''® 020-99 


□ 100-999 


OlOOOover 


ESTIMATED NO . OF EQUfTY SECURITY HOLDERS - CH 1 1 4 12 ONLY 
□0 01-19 020-99 DlO<^ 


□soo^i 


THIS SPACE FOR COURT USE ONLY 



L. 


son-le 1»«1 JUUUS BUJMBtRG. INC, NYC 1001 
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TRUMP PLAZA FUNDING, INC. 
VOLUNTARY PETITION 
SCHEDULE OF PENDING BANKRUPTCY CASES 
FILED BY AFFILIATES 


NAME OF DERTDP 

DATE 

RELATIONSHIP 

DISTRICT 

Trump Plaza Associates 

March 

9, 1992 

Affiliate 

New Jersey 

Trump Boardwalk Realty 
Corporation 

March 

9, 1992 

Affiliate 

New Jersey 

Trump's Castle 
Associates 

March 

9, 1992 

Affiliate 

New Jersey 

Trump's Castle Funding, 
Inc. 

March 

9, 1992 

Affiliate 

New Jersey 

Trump's Castle Hotel 
& Casino, Inc. 

March 

9, 1992 

Affiliate 

New Jersey 


TPFI.DJT/SCHED2 



12/17/91 



Your Honor Rosemary Gambardella: 


I am here to state the basis of my claim as a creditor in connec- 
tion with the bankruptcy of Trump Taj Mahal. 

The basis of my claim is not wrongful termination. It is breach 
of contract. 

Let me say at the outset that this is not about money. 

It is about something called principle. 

Something called integrity and respect for human decency. 

It is about valid contracts and the need to respect them. 

Just because you are Donald Trump, and the opening of your 
casino doesn't go quite the way you want it to. . . you don't have 
the right to renege on valid contracts and leave families finan- 
cially exposed, with no income, no health insurance. 

The written contract has got to stand for something. Something 
more than just a contrivance of convenience for Mr. Trump. That 
is what this claim is all about. 

The basis of my claim is as follows: 

- I was successfully employed in my own business when approached 
by the Trump organization in May of 1989 to be Vice President of 
Human Resources for the Taj Mahal. 

- I was offered a lucrative salary and the alleged protection of 
a contract to de— activate my business and join the Trump organi- 
zation. ( Exhibit 1) 

I had the task and mandate to organize the hiring program for 

the opening of The Taj Mahal for approximately 6,000 employees in 
nine months. t' 2 


1 accepted this challenge 9 months from opening even thouah I 
knew my countepart at The Mirage was on board 24 months from 
opening and needed every bit of that time to get the job done 


- This notwithstanding, 
opened on time and fully 


I did what I was hired to do, 

staff ed. (Exhibit 2) 


and the Taj 


1 



-And then I was terminated. At the time of my termination I was 
given no reason for the termination, and was told by Nicholas 
Moles, Senior Vice President of Law, that mine and the contracts 
of other executives were not being honored, and that I would not 
be given the health insurance provided for in my agreement. 

Your Honor, I am not contending that The Taj Mahal did not have 
the right to terminate me. I am well conversant with employment 
law. 


However, as an employee under contract, the quid pro quo for y 
termination should have been that the terms of that contrac 
complied with. 

Item 7 of the contract states: " Severance if terminated without 

cause" . 


I was not terminated for cause and the terms of my agreem . 
not complied with. Moles offered me four months salary 
tion instead of six, no health insurance, and no bonus pay 
provided for in my agreement. 


Exhibit 3 is a copy of 
states the reason for my 
abolished. " 


the 11/12/90 letter from Moles which 
termination was " involuntary, position 


In that I was not terminated for cause, my _ 
certain contractual obligations that The Taj 


termination triggered 
Mahal reneged upon. 


I refused the terms Moles offered me, but after six weeks with 
no income, , a mortgage to pay and a family to provide for, I was 
in severe financial circumstances. 


- I had to cash in my sons college fund for living expenses. 

- I had to cash in an insurance annuity to pay outstanding 
debts . 


Totally against my will, and under these circumstances of extreme 
financial duress, and because I could not afford further attor- 
neys fees, I signed a release. ( Exhibit 4) 


I am not an attorney , but I do know as a well established legal 
principle, the law does not recognize any action or waiver of 
rights that was executed under duress. 


Your Honor, at that time I was under extreme financial duress. 


And for that reason I petition the court to void this release and 
order the Trump Taj Mahal to honor the terms of my agreement and 
to grant me the following remedy: 

1) $ 2,000.00 in health insurance premiums for the additional six 
months provided for in my agreement. 

2) $ 15,000.00 in bonus payment plus accrued interest. 

3) $ 4,000.00 in legal fees. 

If the debtors seek to disallow this claim, then I will request a 
motion for a trial with appropriate discovery. I will have to 
subpoena witnesses and will request subpoenoe duces tecum for 
Nicholas Moles and Harry Levin, former Vice President and General 
Counsel for The Taj Mahal. 

It may also be necessary to subpoena Robert Trump who has first 
hand knowledge of my performance while at the Taj, and who gave 
me a written note of commendation. 

Respectfully submitted. 


Donald J. Buzney 


June 23, 1989 



CASINO*® RESORT 


Mr . Donald J . Buzney 
3 Greenbriar Road 
Marmora, New Jersey 08223 

Re; Trump Taj Mahal Associates Limited Partnership 
Dear Don: 

This letter will confirm the agreement reached between 
(hereinafter referred to as "Employee'* or "you"), and Tr^p Tag 
Mahal Associates Limited Partnership, d/b/a Tag Mahal 
Casino, (hereinafter referred to as "Employer", "company , w 
"us" ) . 

Employer has offered and you have accepted a position with the 
company as outlined more fully below: 

1. Position; Vice President, Human Resources. 

2. Yearly Salary; $100,000.00. 

3. Car Allowance Per Month; $600.00. 

4. Signing Bonus; $5,000.00. 

5. Opening Bonus: Upon the successful opening of the Tag 

Mahal, employee shall be entitled to a bonus not less 
than $10,000.00 but not more than $20,000.00. 

6. Annual Review; On your first anniversary of employment 
and all subsequent anniversary dates, your annual salary 
and car allowance will be reviewed. 

7. Severance If Terminated Without Cause; 


A. Six months salary; and 

B. Continuation of health benefits and life insurance 
until Employee begins employment with another 
employer, but not to exceed a period of one (1) 
year from the date of termination. 


Exhibit 1 


‘Peniiini; Lu ensiirt-' 


l.-lh N. New Road, P.O. Box 7B8, Absecon, N| 08201 • 609-383-2700 
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Mr. Donald Buzney 
June 23, 1989 
Page Two 


8. Commencement Date: July 10, 1989. 

9. Benefits: Commensurate with benefits offered to other 

executive employees of the company. 


The above offer of employment is contingent upon your 
released from any and all obligations pursuant to that certain 
agreement entered into by and between yourself and ^liy s ar 
Place, Inc. ("Bally's'*) as of January 1, 1989 ("the Bally s 

Agreement") as your employment with the Company and your conti 
employment with Bally's would, in the opinion of 
constitute a conflict of interest. F'^^thermore, this letter shai 
confirm your representation and my understanding that you 
previously discussed with counsel for Bally's YO'ir intent to 
accept this position with the Company and have been advised toat 
Bally's would release you from your obligations under the Baiiy s 
Agreement and would not object to your accepting this position 
with the Company. 


The specific duties to be provided by you shall be outlined by 
Employer and refined more specifically from time to time, but 
shall include as the first phase the preparation of the Taj Mahal 
Casino Resort for opening of that facility to the public ("the 
opening"), including training of employees who will report to you 
and, in the second phase, the actual operation of the functions 
pej^formed by your position and those positions which will report 
to you . 


In the event Employer terminates this Agreement without cause, 
other than as outlined in the preceding paragraph. Employee shall 
be entitled to severance pay, as outlined above, and both Employee 
and Employer agree that this shall be Employee's sole remedy 
against the Employer. 


Employee acknowledges and agrees to take all action necessary to 
maintain his casino key .^employee license or such other license 
required to be held by him by the Casino Control Commission in 
full force and effect. In the event Employee's Casino Control 
Commission license is revoked, suspended or otherwise not kept in 
full force and effect, this Agreement shall be terminated 
immediately without any further liability. 


You agree that any information you gain while in the employ of the 
company related to employee lists, patron lists, marketing plans 
operating procedures and the like are confidential information 
belonging to the company and under no circumstances shall such 
infoirmation be disclosed to third parties without the express 
written authorization of the company. You agree that, upon 
termination of this Agreement for any reason whatsoever, you shall 


c 


vaae have ot 
to t'aa 

jee \vs^^s, ^ you recognize that emp^ i 

-« 5 "\"’Sva\\°ScT;tWv^ 

‘ a.re conlieLeutrai and any and all 

-Sto'eo S»\n to 

Je in tte a.pXoy of company. 

■toeVo^ . 


Netrs trulv ■^o\xrs, 




VHtUTE-B^a. HXYBERT 

VXCE PKESXUE«T OE 


9/7/90 



Mr. Donald Trump 
Trump Enterprises 
725 5th Ave . , 

New York.,N.Y, 




Donald J. Buzney 
P.O. Box 597 
Marmora,N. J. 

08223 


Dear Donald: 

1 am writing this to set the record straight. You directed Ed 
Tracy to terminate me, and to renege on my employment agreement 
to include not providing the health insurance or bonus called for 
in that agreement. 

encountered with the relocation program. 

Let me clarify some things for you: 

There were less than 200 deliver ^ a work force 

board in July of 1589. I ”1"= ^ o„ tin. on April 

f„d!tontri:f ?rirwrth“».y IVunT/rlir. an tn"e Mirage who »as on 
board eighteen months out. „ 

V T 1-hat it would cost you a million 
doIl.rs°“a'ry”f°?“;Jry‘ la"y the opening was delayed. 


We had to go 


out of the area to hire employees because: 


.<0 inr-fll area labor market, we 

. Due the constraints ^he casinos to 

would have had to engage in a wage war 
get people. 

. The NJCCC unequivocally^told^us^that J^g^®og^^Jaj-ticularly 

deemed to be, too many ^ot^ aive the Taj the priority licensing 
^eUdTo°"^vf?L‘'nu»h.ar of lioansad amployaes raquirad for 

opening . 

- Nearly six hundred TcLllen^e"; ^but "tTe °c^rpJrJJ e 

area. We knew existing policy because the Trump 

deoiaion was to work ® t hoGsing businaBs; nor 

Sfl“t”h%1'wa°nt « p”ro\rd°e“tif°po1rary shbaidieB for rant or saourity 

deposits. 

The obvious and less costly solution for interim housing 
was 'to use the Regency, but you didn't want to do that either. 
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, After all was said and done 

mousing, the relocation program did w^ork"^ albeit°ai^^ 
far greater than anticipated^ The Ta-i MahVi expense 

delivered on what I was^hired to do ^ ' 


^ famxly at risk when you reneged on my employ- 

forthright and confront me if you will Donald, 
Duc aon t take_ it out on my wife and children. You're going to 
nave to stand in the eyes of God to answer for that one. 


But I wasn't singled out, look what you did to Walt Haybert. You 
knew Walt wasn't responsible for the design of the Master Coin 
Bank, the deficiencies of which became apparent at opening. 

And as for the Slot Change employees, the root cause of that 
problem was the number of employees we had to hire who had never 
worked in a casino before. No amount of training could have 
properly prepared them for the shock of an opening of that magni- 
tude . 


That notwithstanding, the one person with the knowlege and exper- 
tise to solve the problem the quickest was Walt Haybert, but you 
removed him immediately and neutralized his abilty to_ do anything 
about it. And of course, you did it in the most humiliating and 
denigrating manner you could. At least Walt Haybert was still 
alive to offer a defense when you were bashing him. 


And then you take Ed Tracy, who ran the Castle into the greatest 
operating deficit in it’s history and you place him over all four 
of your Atlantic City properties. The Haybert and Tracy decisions 
are costing you millions. 


Your opening team was a group of fine executives , Donald. Talent 
ed energetic people who joined your organization with high expec- 
tations. They worked incredible hours for you and sweated that 
project to make your " billion dollar dream come true ." Whether 
you realize it or not, the Trump organization and the Taj would 
have been much better off with them, but you chose otherwise .Now 
time, operating results, and the bondholders will pass judgment 
on the wisdom of that decision. 


And I was one of them... a key member of the Trump team that got 
the Trump Taj Mahal open. This letter is a statement of principle 
and I don't want to dilute that message, but the just thing for 
you do to, Donald, is to honor the terms of my contract and to 
recompense me for the bonus and extended health insurance I was 
contractually entitled to. 
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TO: 

FROM; 
DATE ; 
SUBJECT: 


4 ' 

WttkttML 

CASINO* • RESORT 

interoffice correspondence 


J6ff Ludwig 
Nick Moles 
November 12 \ 1990 
Donald Buzney 



telephone conversation on 
concerning the termination code 

proper code should 
nave been 413 (involuntary, position abolished). 
Accordingly, my previous memorandum to Judy 
Ruchser dated June 26, 1990 instructing that a 414 
code (involuntary, unsatisfactory performance) 
should be disregarded. Please be sure that all 
documents reflect the 413 code, in the event any 
references are requested for Mr. Buzney, those 
references should reflect that his position vas 
abolished. 


Please forward to me a new PAF indicating the 413 
code . 

NFM/rdi 

Enclosure 

10-30-90\d35\l-5. 10 

cc: Harry Levin 

Liane Levenson (w/enc.) 



Exhibit 3 



SCHWARTZ , TOBIA & STANZIALE 
A Professional Association 
22 Crestmont Road 
Montclair, New Jersey 07042 
(201) 746-6000 
Co-Counsel/ for Delators 



BEN H. BECKER (BHB-6377) 



In re: 

TRUMP TAJ MAHAL ASSOCIATES, 
et al, 

Debtors . 


UNITED 
FOR THE 


STATES BANKRUPTCY COURT 
DISTRICT OF NEW JERSEY 


Case Nos. 91-13321 RG 
91-13325 RG 
91-13351 RG 
91-13334 RG 


Chapter 11 


ORDER EXPUNGING CLAIMS OF PARTIES 
TO THE SUBCONTRACTOR AGREEMENT 


Upon the annexed motion dated October 2, 1991 (the 

••motion of the Debtors and Debtors-in-Possession herein" 
collectively), for an Order pursuant to Sections 502, 704(5), 

1106 (a) and 1107(a) of Title 11 of the United States Code (the 
••Bankruptcy Code") and Bankruptcy Rule 3007, disallowing and 
expunging the claims set forth in Exhibit "A" to the motion, and 
after due deliberation and sufficient cause appearing therefor, 
it is hereby; 

ORDERED that all claims of parties to the 
subcontractor Agreement are Expunged. 


IT IS FURTHER ORDERED that the claim shall be treated 
as provided in the stipulation and consent order entered by this 


Court on August 12, 1991, which stipulation and consent order 

approved assumption by the Debtor of the subcontractor's 
agreement, dated September 6, 1990, as amended according to the 
terms of said stipulation and consent order. 

IT IS FURTHER ORDERED that all parties listed in the 
Subcontractor Agreement as set forth in Category F of the 
Debtor's Omnibus Motion and listed in the attached Exhibit "A" 
shall be served with this Order. 
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Part-ipg to the Subcontractor Agreement 


Claim Nn. 
228 


6 


8 


3 


204 


757 


9 


20 


803 


Amount Claimant 

$ 1,707,678.05 Altman Contracting, Inc 

133 Cheltenbear Avenue 
Melrose Bank, PA 19128 


$ 231,527.66 Arthur Henry, Inc. 

1283 Wabash Avenue 
Northfield, NJ 08225 

$ 344,169.00 Atlantic County Sheet Metal 

701 W. Delilah Road 
Pleasanville, NJ 

$ 1,063,066.44 Atlantic Plate Window 

Glass Company, Inc. 

122 N. Michigan Avenue 
Atlantic City, NJ 08401 


$ 47,497.87 Atlantic Plate & Window 

Glass Company, Inc. 

122 N. Michigan Avenue 
Atlantic City, NJ 08401 

$ 2,534,748.86 Avalon Comm.ercial Corporation 

P.O. Box 327 

Pleasantvil le , NJ 08232 


$ 932,925.66 Berger Acoustical Com.pany, Inc. 

204 Carter Drive 

P.O. Box 1867 

West Chester, PA 19380 

$ 243,570.23 Billows Electric Supply Co. 

of Hasson Heights 
9100 state Road 
Philadelphia, PA 19136 

$ 565,586.49 Capitol Sign Company, Inc. 

D/B/A Capitol Electric 
Sign Adv. 

Route 309 and Broad Street 
P.O. Box 709 
Lansale, PA 19446 


9139B 


Claim No ■ 

21 


29 


14 


11 


7 


338 


26 


19 


12 


5 


213 


Amount 

$ 1,758,790.19 


$ 282,175.18 


$53,880,919.59 


$ 302,944.37 


$ 705,399,96 


$ 280,613.36 


$ 537,622.89 


$ 878,798.93 


Claimant 

Central Metals, Inc. 

1054 South 2nd Street 
Camden, NJ 08103 

Cohen-Strausse Associated Engr 

1125 Atlantic 

Atlantic City, NJ 0840 

CPA Trump Taj Construction 
c/o Michael Bohrer 
19 Riverdale Road 
Marmora, NJ 07339 

Cutler Industries Inc._ 

Route 13 at Pennsylvania 
Turnpike 

Bristol, PA 19007 

Daniel F. Falasca, Inc. 

3329 North Mill Road 
Vineland, NJ 08360 

Design and Productions, Inc. 
7110 Rainwater Place 
Locton, VA 22079 

E. Patti 8 Sons 
Co. Inc. 

8 Berry Street 
Brooklyn, NY 11211 

General Masonary 
Construction Co. 

905 Bethlehem Pike 
Aidenheim, PA 19118 


$ 1,202,692,73 Hastings Pavement Com.pany, Inc 
30 Commercial Sheet 
Freeport, NT 11520 


$ 535,982.79 


Herman Caucci Landscape 
Construction, Inc. 

1406 Shore Road 
Linwood, NJ 08221 


$ 1,539,059.90 Honeywell, Inc. 

Honeywell Plaza 
P.O. Box 524 

Minneapolis, MN 52440-0529 
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9139B 


Claim No . 
621 

15 

A 

23 

1 

219 

390 

658 

783 

345 

2 


Amount 


Claimant 


; 414,309.65 J.A.L.S. Inc. 

1431 Stokes Roaa 
I^edford, NJ 08055 

^ 547,245.94 Jersey Panel Ctr. 

^ 1 Buena Vista Corporate 

Wheat Road & Lincoln Ave 
P.O. Box 547 
Buena, NJ 08312 

$ 779,015.43 John Sykes Company , Inc • 

300 N. Florida 
Atlantic City, NJ 08401 

$ 2,910,100.25 L. Feriozzi Concrete Company 
Two North Vasser Sq. 

^ A r\ r 


$ 496,034.65 Labov, Benjam.in E. & Son 

P.O. Box 1547 
1230 W, Washington Ave. 
Pleasantvi 1 le , NJ 08232 


$ 244,643.43 MJM Studio 

100 Central Avenue 
Building 89 

South Kearny, NJ 07032 

$ 2,057,504.87 Molded Fiber Glass Companies 
55 Fourth Avenue 
Union City, PA 16438 


$ 620,985.31 NFF Construction, Inc. 

500 S. New Road 
Pleasanville, NJ 08232 


493,036.49 Northwestern, Inc. 

15054 Oxnard Street 
Van Nuys, CT 91411 

1,776,596.06 Otis Elevator Company 
305 W. Grand Avenue 
Montvale, NJ 07645 




00\J , 


2030 E. Willard Strelt 

Box 14611 

Philadelphia, pa 19134 
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9139B 


Claim 
218 

223 

227 

24 

212 
556 
226 
10 
217 
735 
42 

222 


C 


( 


No, 


Amount 


Cl a imant 


$ 1,440,168.00 Perini Corporation 

73 Mt. Wayte , 

Fremington, MA 0170 

$ 362,847.87 Peter Albrecht Corp. 

Greendale, WI 53129 

$ 1,229,252.99 Reber, Inc. Rlvd 

^ ' 9150 Maurice Duplein Biva. 

Montreal, Quebec 

$ 746,272.09 Rich Fire Protection Co. Inc. 

701 West Delilah 
p . O . Box 1149 
Pleasantville, NJ 08232 

$ 5 , 026 , 288.34 Rich/McBride Joint Venture 
701 W. Delilah Road 
PI easantvi 1 le , NJ 08232 

? 223 , 199.86 Robobar, Inc. 

2206 Camino Ramon 
San Ra.mon, CA 94 583 

$ 1,304,187.50 Roger B. Phillips, Inc. 

133 E. Santa Anita Ave . 
Burbank, CA 91502 


603, 170. 10 


S , W . Cooperman 

820 N. New York Avenue 

Atlantic City, NJ 08404 


$ 428,841.70 Secom International, Inc. 

9610 Bellancer Avenue 
Los Angeles, CA 90045 

$ 2,909,280.40 Standard Cabinet Works, Inc. 

1800 E. Washington Blvd. 

Los Angeles, CA 90021 


$ 286,201.70 Torsilieri, Inc. 

266 Main Street 
P.O. Box 19 
Gladstone, NJ 07934 

$ 231,938.00 Trial Bldg. Specialties, Inc 

95 Marcus Blvd. 

Deer Park, NY 11729 
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KEPT; NTC6010A 
DATE; 07/21/91 


RAD hatI**!^*^** MAHAL ASSOCIATES 
bar DATE NOTICE - CREDITORS W/0 ACTIVITY 


PAGE: 

TIME; 


friendship travel 

B18 EAST DIXIE DR 

ASHEBORO 27209 


CREDITOR NUMBER: 
firm TYPE(S)...: 
ACTIVITY ; 


311 

22:50:95 

35266 

06 

NO 


FRIMETTE SHRAIBHAN 
956 EAST TWELFTH STREET 
BROOKLYN NY 11230 


CREDITOR NUMBER: 90151 

FIRM TYPE(S)...; 06 

ACTIVITY ; NO 


REPT; I 
DATE: I 

FUN TOl 
1590 G 
NORFOLK 


FUN TRA 
113 SAL 
BOSTON 


FRUSCIONE MEATS, INC. 

1002 NEW WILLOW STREET 
BOX 5267 

TRENTON NJ 08638 


CREDITOR NUMBER: 

32112 

FUNTIME 

FIRM TYPEiS)...; 

06 

1099 SAI 

ACTIVITY : 

NO 

YONKERS 


FT DIX OFFICERS CLUB CREDITOR NUMBER: 31905 

X FIRM TYPE(S)...: 06 

X XXX ACTIVITY ; NO 


FT MASH TRAVEL CREDITOR NUMBER: 36679 

9901 INDIAN HEAD FIRM TYPE(S)...: 06 

FT WASHINGTON MD 20799 ACTIVITY : NO 


FU6AZY INTERNATIONAL TRAVEL CREDITOR NUHBER: 33850 

260 FRANKLIN STREET FIRM TYPE(S) . . . ; 06 

BOSTON NA 02110 ACTIVITY : NO 


FUGAZY INTERNATIONAL 
EAB PLAZA 
LOBBY LEVEL 
UNIONOALE 

TRAVEL 
NY 11556 

CREDITOR NUMBER : 
FIRM TYPE(S)...; 
ACTIVITY : 

35133 

06 

NO 

FUGAZY INTERNATIONAL 
550 FAIRWAY OR 
DEERFIELD BEACH 

TRAVEL 
FL 33991 

CREDITOR NUHBER: 
FIRM TYPE(S)...; 
ACTIVITY ; 

37969 

06 

NO 

FUGAZY TRAVEL 
770 U.S. HWY «1 
N BRUNSWICK 

NJ 08902 

CREDITOR NUHBER: 
FIRM TYPE(S)...; 
ACTIVITY 

35090 

06 

NO 




FUGAZY TRAVEL 
770 U.S. HWY 111 
N BRUNSWICK 

NJ 08702 

CREDITOR NUHBER: 
FIRM TYPE(S)...; 
ACTIVITY 

35091 

06 

NO 

FUJI TRAVEL 
6 CM. 
DENMARK 

1005 

CREDITOR NUMBER: 
FIRM TYPE(S)...: 
ACTIVITY 

39178 

06 

NO 

FULL HOUSE 
621 8TH STREET 
ABSECON 

NJ 08201 

CREDITOR NUMBER: 
FIRM TYPE(S).,.: 
ACTIVITY : 

37727 

06 

NO 

FULLER £ DURDEN TRAVEL 
67 SOUTH MAIN STREET 

HEWTOWN CT 06^70 

CREDITOR NUMBER : 

FIRM TYPEfSJ r 

ACTIVITY * 

^007^ 

oa 

NO 


FUNTIME 
MAURICE 
NR. MAUI 
HAWKESBI 
CANADA 


FUNVENT 
210 WES 
WARMINS 


FUTURE 
87 AlRf 
87 AlRt 
WARWICI 


FYLISS 

30-200 

JERSEY 


G & H 
132 Ml 
SUFFI 


GAT 

2390 

STRA1 

6 E ( 
215 I 
MARGi 

G E I 
GEM 
10 Pi 
HARLI 


G FOX 
960 M 
HARTFt 


UNITED STATES BANKRUPTCY COURT DISTRICT OF N-:w JERSEY 


FILED U.S.D.C.D.N.J. 

PROOF 0 F "rt 4*1 *SSOCI*TE«-Wr.^L. 


In re: 

Chapter 11 Debtors CLAIM NUMBER 

TRUMP TAJ MAHAL ASSOCIATES, ET. AL., 



Jointly Administered Under 

Debtors . 

:^ase No. 91-B-13321, 91-B-13334, 

— 

91-B-13331, 91-B-13326 


04 


THIS SPACE IS FOR 
COURT USE ONLY 


A. CREDITOR INFORMATION 


Nana and Address of Creditor 

CREDITOR: 30047 

ATLANTIC PLATE B WINDOW GLASS 
COMPANY, INC. 

122-4 N. MICHIGAN AVENUE 
ATLANTIC CITY 


J. Check box if you never received any notices 

. the bankruptcy court in this case. 

ll ^ ^ 70C?7n Check box if this address differs fron the ad- 

' dross on the envelope sent to you by the court . 

084o441D£m CC o' /"Check box and attach copy of assignnent if 
' J. claim has been assigned to you. 

3 . 


If you believe you have a claim against a Debtor other than the Debtor indicated on the enclosed attachment, 
tlien indicate in the space provided below the Debtor against which you are asserting a claim. 


Name of Debtor 


Check here if this claim: 

( } replaces ( i amends or 


( I'f^'^pplonents a previously- filed claim dated: jf ^ / . 


B. CLAIM INFORMATION 


1. BASIS FOR CLAIM: 

O Goods purchased 
B^Services performed 

□ Monies loaned 

[JT^Other forms of contract (Identify) goods sold 
and delivered 

□ Personal injury/Wrongful death/Property damage 

□ Other (Describe briefly) 


Wages, Salaries and Commissions (Fill out below) 
Your social security number 


Unpaid services performed from 

Nature of services (Describe briefly) 


to 


2. DATE DEBT^WAS INCURRED: f r — 


3. No judgment has been rendered on this cla im, except 

4 CLASSIFICATION OF CLAIM: Under the Bankruptcy Code all claims are classified as one or more of the 

J;ilowiogr (1) Unsecured nonpriority, (2) Priority, (3) Secured. It is possible for a claim to be partly 
• J oar+lv in another ~ such as wage claim which may be a priority clam for the first 

«,«; Cl.l. ,»r .h. .b. ™ 

APPROPRIATE BOX OR BOXES which you believe best describes the clam. STATE THE AMOUNT OF THE CLAIM. 

‘^For''Se''pJ^pJse”If‘'t^^ ioL} is ^secured if there is no collateral, or to the extent the value 

of collateral is less than the amount of the debt. 

□ SECURED CLAIM $ 

Attach evidence of perfection of security 
Brief Description of Collateral: 

□ Real Estate □ Motor Vehicle □ Other 

:TiU bL d.btor-b bbbln.„, *lbh.v.r ib ..rlJ.r) - 11 U.S.C. S.C S.7(..<5> 

□ Contributions to an employee benefit plan - 11 U.S.C. Sec. 507(a)(4) 

□ UP ib »00 p, «.bPlU iobbru pubbbap.. bb r.nt.1 o, pb.p.rt, or ~r.lb.b P.rbbb.1, 

family or household use - U.S.C. Sec. 507(a) 


□ Taxes or penalties of governmental units - 11 U.S.C. Sec. (a)(7) 


5. 


Other specify: 


TOTAL AMOUNT OF CLAIM: 

(Ui^ecured) 


n 


(Secured) 


(Priority) 





June 


^ V‘ \ 

\ a '1' \ 

\ \ 4t 


‘'^A ' 

\^ \ 
\ 


— 

,^.-^rr,./'- ^ 


<5 \ \y 

\ \/ 


26, 1991 


^W''f:r; 

if 


Trump Taj Mahal 

Facilities t,,e Boardwalk 

.000 Virgin . AV. 

Atlantic uity 




Att: Mr. Charles Preiser 

Ref: Payment Deficiencies 

Dear Char lie. 


Dear Charlie: nii.ssed. «« 

rfAe^^tfu^n" -fest t"^t"a! Ijas^^^ will 

” r^ritir cai : »£ .-i« f--- 

g, placed oa hold a,. t. ,.„„ 0 Ung of thla »»£tdr 


curiKi*'-’ - ..nfil receipt- w.. 

be placed on hold unti ,, idling of this matter, 

the prompt hrindii g 

„a „,„aat your eaaiafance rn P ■ 


Payment Due Da^e 


May 3, 1991 
June 2l, 1991 


June 28, 1991 


July 5, 1991 


Casino 

Spa 

Executive Doors 
Theatre Entry 
Swing R i g g i D g 
X / M Cleaning of 

Crossover Bridge 

T/M Pool 

Skylights 
Tower Cleaning 
Spa 


$ 3,600.00 
$ 4,320.00 

^ ^-g 4 Hr 4 W 9 ^'t 5 


< 1,766.00 

^.„5_-S-3-7-y-0-O--P P 
S — 

^ iT»r\ 


V ' l I T , • 

$ 2,520.50 


^ ^ £>p a 

,tIouu »ith concerns to the nb^v^, P 1 c»»l 
If you have any questions 

call. We remain ... 


Sincerely , 


Eric Rosenberg 



ER/tcd 


FILED U.t.t.C.D.H.J. 


rl AIM AND POWER OF AT^PlEY 
C395 — PROOF^O^^ pjrtnerahip O' Corpor«tion (Revised Feb. 19841 


DGRV T-1 


TBUMP TAJ MAHAL ASSOCIATE*. ET. At 

«« w. ♦1-i-um. 


CLAIM NUMBER 


IttitEii gitatfH Saukruptry (Eourt 


00023 


(B/< 


for the District of 


In re Triimp Taj Mahal Associates, t/a \ 91-13321 

Trump Taj Mahal Casino Resort, f/k/a / 

Taj Mahal Associates Limited Partnership V 

(Include here all names used by debtor within last 6 years ! Debtor I PROOF OF CLAIM 

I. [// r /n/mn,,, ,a .n mJMUual dcming for homelA The undersigned, who is the claimant herein, resides at* 


[// daimaiu is a partnership claiming through a memher] The undersigned, who i 
IS a member of 

composed of the undersigned and** 




^ a parinership 


and doing business at* 


and Is duly authorized to make this proof of claim on bbhalf ihc parinershtp. 


\_!f ( laimani is a corporation claiming through a July authorizeJ ojjker] The undersigned, who resides atg 010 BsyshOTG 

Drive, Margate, N.J. 08402 

IS the President “fL.Feriozzi Concrete Company . a corporation 

organised under the laws of New Jersey and doing business at* Two North Vdssar Square 

Ventnor , N.J. , and is duly authorized to make this proof of claim on bchall ol the corporation. 

\lj claim is maJe hy agent] The undersigned, who resides at* 


is the agent of 


. and is duly authorized to make this proof of claim on behalf of the claimant. 


2. The debtor was at the time ofihe filing of the ,«l.tion m.tiat.ng this^case. and still is indebted for hahte] to this claimant in the sum of S 2 , 9 1 0 , 1 0 0 . 2 5 

Claim $2,876,216,07, Interest $33,884.18 total $2,910,100.25 
.1, The consideration for this debt (or ground of this liability] IS as follows: unpaid invoices for goods and/or services 
and breach of contract. 


[1/ filed in a chapter 7 or 13 case} This claim consists of $ in principal amount and S in additional 

charges [or no addit.onai charges], (f'emiee all charges in addition to principal amount of deb,, stale basis for inclusion and cempuiation. and setfonhany 
Other consideration relevant to the legality of the charge]. ^ jorm any 


4. [If the claim is founded upon writing] The writing upon which this claim is founded (or a duplicate thereoO OEraixllDtlBm*KlEKxmMn***BEir»M 

xiBt#iM9<!ltatBtl«^^ consists of, inter alia, an Agreemeiitbetweei^ 

voluminous to attach^ 

by the itemized statement attached hereto. Unless it is attached hereto or its absence ise.xplained in an attached statement, no note or other negotiable int^umrn"t 
has been receised for the account or any- pan of it. * 

6. No judgment has been rendered on the claim KXafiX | 


amount of all payments on this claim has been credited and deducted for the purpose of making this proof of claim 

A-iaimant contends any payments made by Debtor are properly treated as forebearance 

payments under the Agreement, and do not reduce this claim. i 

Penal, \ for Presenting Fraudulent Claim. Fine of not more than $5,000 or imprisonment for not more than 5 years or be] 

'Title 18. U.S.C.. §152, ' I 


P 05 t.olf,M addrt«. 


••Name and post-oflKC address ol each partner. 


C395 - PROOF OF CLAIM AND POWER OF A1 ..'i£Y 

IndtvtduaL Partnarship or Corporaiiorr (Revised Feb. 1 984) 


OGRV T-1 


FILED U.S.B.C.D.N.J. r 

f TRUMF TAJ MAHAL ASSOCIATES, ET. AL. 

CUE W). F 1 -I-U 521 , T 1 -I- 15 U 1 , n-l-lSM 4 

CLAIM NUMBER 


13 


lankrujrtry fflnurt 


00008 


for the District of 

’\ 

NO. 


In re Trump Taj Mahal Associates, t/a 

Trump Taj Mahal Casino Resort, f A/a 
, Taj Mahal Associates Limited Partnership 

Urrclude here aU names used by debtor within last 6 years.) 


91 - 13321 . 


Debtor 


PROOF OF CLAIM 


1. [If claimant is an individual claiming for himself] The undersigned, who is the claimant herein, resides at* 

[If claimant is a partnership claiming through a member] The undersigned, who resides at* 
is a member ot Atlantic County Sheet Metal __ 

composed of the undersigned and** Independent Sheet Metal^- Pst-sr. 


, a parinership 


John Sykes Co. Inc. - 300 N. Florida Avenue Atlantic City, NJ 08401 
Kiker Sheet Metal - 6 S. New Road, Pleasantville, NJ 08232 

and doing business at* 701 W. Delilah Road, Pleasantvi lie , NJ 08232 

and is duly authorized to make lljiis"'pr«30l' on behalf ol the partnership. 

/ 


[// i laimani is a corporation claiming through a duly authorized officer]l\\^ undersigned, ^\ho,! ax'^- • 

i 


is the 

organized under the laws of 


of 


and doing business at* j ^ Q JQQl 


, a cor^ration 
S 


[If claim is made by agent] The undersigned, who resides at 
is the agent of 


, and is duly authorized to make this Qf^f claim on behalf of the corporation. 


! 


, and is duly authorized to make this proof of cl; 

2. The debtor was. at the lime of the filing of the petition initiating this case, and still is indebted (or Hah/e] to this claimant in the sum* 



on be?ialt't::rf-thl claimant. 


of s 344,169.00 


3. The consideration for this debt [or ground of this liability] is as follows: lJllpa.3.d i.nvoi.CGS folT and/oJT SGTvi.ces 

and breach of contract:. 


[If filed in a chapter 7 or IS case] This claim consists of $ in principal amount and $ in additional 

charges [or no additional charges]. [Itemize all charges in addition to principal amount of debt, state basis for inclusion and computation, and set forth any 
other consideration relevant to the legality of the charge]. 


4. (// the claim is founded upon v^ riting] The writing upon which this claim is founded (or a duplicate thereoO 

consists of, inter alia, an Agreement between Debtor, 
Claimant and others dated September 6, 1990, a, copy of ^ich is too voluminous to attach 

Wvin?ecome] due on , as shown 

by the itemized statement attached hereto. Unless it is attached hereto or its absence is explained in an attached statement, no note or other negotiable instrument 
has been received for the account or any part of it. 


No judgment has been rendered on the claim 


7 The amount of all payments on t)tis claim has been credited and deducted for the purpose f orebearance 

Claimant contends any payments made by Debtor are properly treated as toreoearance 

payments under the Agreement, and do not reduce this claim. 


Penahvjor Presenting Fraudulent Claim. Fine of not more than $5,000 or imprisonment for not more than 5 years or both 
—Title 18, U.S.C.. § 152. 


*Staie post-office address.^ 
•State post-office address. 


•Name and post-office address ol each partner. 


•Name and post-office address ol each partner. 






5 xsT,icr 


' «T. XL., 


n::-ss:' 


»i«* 

«*«T > 





»ld J ^ ' 

?«t; Ir> 




York 


1 NY 


ll.1( 


P Sr«» ^ iiMr fr«« i^. , 

^ t* )TO*i k» th* ea, 


P 4^^ . **. 1 - »uKrt— fr^ itm m. 

^ ►-'Ji 2^^*^ )r~ b» th. w. 

P "7TL*LT^~^ ** 


iK»* ^ **"• 


P ;!-*• 


— _ **“ 


—■ on b» wwa»««< -^,j| I 

^tZ ■ olmiM. 


"!Tl7^1»rl— cal— lon« wit ^Umt 

^ Your aotfi** jOTint ^ ^ <i>ai to 


.jX^ •!■!« 


9 *®«^« rurcfMsM 

U SorvieM — -- 

□ Ho«i,« loSiir^ •* 

n AAk * ■nil 


Vt^i* — 


S loaned ktotur# 

Q OttMr Y«r«a jol^ 

**“* •vra^ izdan'tlfy> 


,XaM (Sue^M brlafly) 





^ on W« .u—Wlo-iran* or »f t»» 

K CUWSXI-XCATIOW OF quUMt IM«> «- li 1» flriT^ 

2,t09 «n<f ». u n— u r,0 non priority olol* **» «* ‘**^ ^1^^717,. STATl T« UOm OT TW CLAM. 

FFiwniiATe mm om waxes mumt you ***♦ mwinr- ^ 


FImSCCUMD NONFUXORrrV CLAIM » 

for -tfto Furpoooo of tMl* for»» » c l ol o !• 
irf ooXlsiar^ 1« !••• than iha «wm of i 


ixJS5J ¥o~t!S%&t“'tfi’.?*tE?^o«t 

•♦ wmxta r , , _ i ri0<l to orio: 


stamea claim • _ . . — 

A-ttacM OTldono* •* -.--ity 
Iplof Oooerl»tl«n of CoUaw*** 
p Kool !•♦•*• □ VIM.101* aothor 

ftrOMrrr claim • .„ 1 *- J* Um olala fev ilMoliiA 


except irU 

finds the claim ia entitled to priority 

under 11 O.S.C. §507 or is a secured 

claim under 11 U.S.C. 5506. 


srowTT •* *a •tamitm «* ms r oe r fte SomIm) * 411 -- ^ t 

n 2?!!l ' JH*«rIr •pm imi mm tm to W,!##, oorooS m« «r* tIoM ♦• -isra ^ata^ mias 

□ corrtrlkuSlons to «• malama konotlt plan - U U.f.C. Urn, SSrtsX*} 

» .._ oMO jpi — *** * ***** *r rontal of pros *r tar or oorviooo for »* ■**“' 

□ ^ *f y *^*H ^ —*>oAd «•• ' •**■ »*T<oJ<7> 

n or oonoXt*** •* .ooortiowt.1 wita • u U.S.C. Sm. CsJ(7> 


tM M** . 


fMlly Uouomrt^'^ 
a Tofoo or Fonoltlo* *^ 


ify* 





8818 b 


cui wffiSU 

Compig^ . ® 

<5uacanty", a annexed hereto) 

benefit Sank, National Association, as trustee , 

^ Of tK . ' 

First- li. ® holders of the Trump Taj Mahal Funding r 


Of ru . 

First- li. ® holders of the Trump Taj Mahal Funding r 

^ ^ortgao 

herms of +-v ^onds, series A, due 1988 . Pursuant to +-K 

the Tj-^^ ° ^he 

Associat Completion Guaranty, Trump Taj Mahal 

(and ifc 

The Trnm general partners. Trump Taj Mahal, inn 

Taj Mahal 

amounts whio Claimant for 

Obligated to Claimant advances, pays, or becomes 

Guaranty Completion 

M all expenses of collection. 

Claimant reserves the riaVii- +- 

this claim. supplement 



GUARANTY OF DONALD 


^OVq 

t; by GUAKANTY, dated as of ... 

^ ('•? Donald J. Truinp (herpi r,f 20 

i. j ^ und ing- Inc‘®‘^^'^an®^aay 



-■'--J' uaiied 

the Loan (the 

and delivere^in'ffvororLlSr*^rm°“°^^ herewith has exec 
pursuant to which Borrower has encumh^^^^^® "Mortqaqe" 
conveyed to Lender all of its righ^^tit?' and 

to the Trust Estate (as defined in thp interest in ; 

Without limitation, all of Borrower's ri ' including 

in and to the Property, as further secu^??^'r'^^^^® intei 
and observance of Borrower's obligations performc 

s under the Note; anc 


Operating P 

rights il"^!®®ts”), purs^V and 

Mortgage) ag° under ^cur^^,^ Uot ' 
Borrower's obut^^‘ons 

into afes. Borro^J^/or^ Borrower 

rfg^" tr 


,taneou®j^0”"Assignment of'"'*'! 

L^etr(ar^e?^^|rf^ ‘jj 




y-.i!siy h6r©with has ©nterp^ 
^^(the "Assignment of 
ri®5 narrower has assigned <♦.. 


of 


whi^^ 

leases 
Borrower 


and 
s 


9ned itg 
rents as additional 
obligations under 


executed 


. ultaneoua-^7 

ar^y-4 -a * ! Gua^ _ ^grta — ,?»-ciiant t 


aneously herewith has 
“ .»♦- i n f flvnr nf 


in favor of Borrower 

__j ' 'w ^ V* - /-"rtr .^ciiAnr to which Guarantor 

(the "Line of'^c^iJu%?®«"®"?o 'sorrower a line of credit in 
has agreed to makp avail^^^^ the terms and conditions more 

the amount of $25 ooo OOO upo" Borrower simultaneously 

particularly set forth therein, f^vor of Lender (the 

herewith has entered into . 

Line of Credit Assignment Agre agreed to perform 

Borrower has assirrnpH its Credit Agreement; and 


obligations , 


assigned 
under the 


which 
its 


WHEREAS, Lender s — 

agreement or 


in favor of Trustee an hac'p< 5 c;i 

Agreement") pursuant to which 
all nf it"c rif-rK*-,- -infprests under the no t 


imultaneously herewith has executed 

assignment (the "Assignment 


assigned to Trustee 

all of its rights and interests under tne Note, the Mortgage, 
the Assignment of Operating Assets, the Assignment of Leases 
and Rents, the Line of Credit Agreement, the Line of Credit 
Assignment Agreement and this Guaranty, as security for the 
performance of all of Lender's obligations and duties under the 
Indenture and the Bonds (the Bonds, the Note, the Mortgage, the 
Indenture, the Assignment Agreement, the Assignment of 
Operating Assets, the Assignment of Leases and Rents, the Line 
of Credit Agreement, the Line of Credit Assignment Agreement 
and this Guaranty are hereinafter col lect ively called the 
"Mortgage Documents " ) ; and 

WHEREAS, under the provisions of the Mortgage, 
including specifically Section 5.12 thereof, Borrower has 
agreed in accordance with the requirements, terms and 
conditions therein set forth, to construct and complete the 

r,^nr2°I®? install in tL 

tfone^ Property (as therein defined), 

the Dubiir^and rn^ohtai^°’^?^ facilities of the Casino-Hotel to 
tespLt to luoh%ening" and defined) with 



. consignation for the holde?^ 
f Bonds, Borrower and 

- -e B ^S, as Guaranty; ^nd 

Lender k°'^'1s as part ^ ^ del" 

a^o purchase ® , to make the Loan to 

®?teed to denli'"®cuted by Guarantor and duly 


n5 

the 




Sorrower r ,^ipr k^s/is 


T. ''^j r\f Borrower are 

ender; and partne^^ ion q£ which Guarantor 
Guarantor^^^SAs the go^et^^a cofpoPj^ and outstanding stock, 

is also the s ^_i,q +-he 


tnake the Loan to Borrower 


inSce®^®' *° in‘’“°of^the ®°"the'°oan’^to Borrowe?r 

GuarfnJc^^ deliver this Guaranty. 

agreed to e^® • deration of the premises and 

NOW, THPDR^rnpF ^ rhfi making of and in order to 

ind?||\°n^,the cons^^ Borrower , ^ -^^^^n^^olders^of 

is made hereafter in this 

rnar- = t,^ i’ Whenever teferenc . powers and remedies of 

Lende? or ? and/or ^g^de?, the same shall apply to 

roAT^te^nl-l 

Subse,u4nt"?o the'alsJgnme^t thereof Pursuant 

sh'friTa^e^Ld^-^hTfd^all^ch ' powers and remedies on 

behalf of and for the benefit of the holders of the Bonds in 
accordance with the terms of the Indenture) and for so long as 
there shall not have been effected a cancellation and discharge 
of the Assignment pursuant to Article V of the Assignment 
Agreement, such rights, powers and remedies of Lender and any 
notices to or by Lender shall apply only to the Trustee with 
the same force and effect as if such rights, powers and 
remedies were specifically granted by this Guaranty and the 
other Mortgage Documents directly to the Trustee. 


2. Guarantor irrevocably and unconditionally 
covenants, agrees and guarantees to and with Lender that on the 
terms and conditions hereinafter set forth: 

(a) (i) construction of the Casino-Hotel 

shall be done in good and workmanlike manner, and shall be 
prosecuted with reasonable dispatch. Force Majeure Delays (as 
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ail'-i -1. J. J. 

? the M P) from time to time 

therefoj- J^ortgage^ 0 ®^mende^/below; and 

® Vif® same ration of the 

_ T *1 * 


Oris 


Section ^ 


Aurnority ( 9 ^^ • %he Mortgage 

of reversion to the Pro] 

under the term. Accordance witn tne provisions of t 

Housing AuthorAt-®^ (colleotively , the "Housing 

Authority Provisionl"r”l"hout the giving of any further noti 
of an opportunl?v rare as such date may be extended from 
time to time PurLant to the Housing Authority Provisions; and 

(iii) on or before March 1, 1991, as such 
date may be extended for Force Majeure Delays: 


(A) construction of the Casino— Hotel shall be 

substantially completed in accordance with the 
existing plans and specifications therefor as the 
same may be amended from time to time, provided, 
however, that (x) as a result of any such 
amendment there shall be no material adverse 
change from the description of the Casino-Hotel 
referred to :n Section 21(d) below, and (y) all 
of such amendments shall have been made in 
compliance with the provisions of the Mortgage; 


(B) 


a temporary certificate of occupancy for the 

substantially completed in 
HniS clause (A) above, shall have been 

aovernmental^r, Ah® ^PP^opj^iate state or city 
actionrand other 

and compleUc^o!%S|'?^^I® ^2 construction 
for t-ho Casino Hotel as are 

ially all operation of 

ct the gaming and hotel 


necessary 
substant 


hereinafter 


D) 






_o-Hotel to the publj^, 

compliance v?: 


^ -Nation, compliance vT:. 

to the constructJ^^ 

^‘!?ren'®"'nf t:ne (incluiinq, without 
4 with such 

?overnmLtal cot^f,tlino Control 


??vernmental Control Commission of 


. ®^uirements th© State of New Jersey) 

_he State ^e-ite to such opening and 

Lng Enforce ^gguisi^ Permits 

;;;^ich are a necessary for such 

operation an j^^^rtgag have been 

"defined in .^^"Jerat 


Earning Enforce guisi^ Permits (as 

^^ich'^are a f ® obtaining 


--tined provided, however. 


contain© part of 

oonst'rued^s a" °?“or cause to be obtained 


be 


that 


noi 


Gua 


rantor 


obtain temporary certificate 

(°^5®;rPd to above) necessary for the 
refet’^©*^ 

opening and op© 


any 


such permit (°SJrred to above) necessary 
Of occupancy -^fjtion of the Casino-Hotel; 


<C) 



X ZJ 

defined~in_the ^^^^^he^operat ion thereof, 
in connection vi Casino-Hotel to 

required in 5-, i in all such cases 
opened to the pno of other 

consistent comparable quality located in 

casino-hotels and 


Atlantic City. 


onH liabilities incurred in 
all costs, construction, completion and 

Casino-Hotel in accordance with 

and (C) above shall 

and the Casino-Hotel shall 

be free and clear of 111 ^ "?^ose°!JT^nrS 
(including, without ^^^e by any and 

encumbrances which are filed or ^ 

all persons, firms, ^:orporations ^ labor er 

entities furnishing material , P ^ j equipping 
services for or in the ctauses 

of the Casino-Hotel in ^^^jordance . qj. 

(A), (B) and (C) above), o'^ec than 
encumbrances constituting t-han leases 

fexoept Restricted Encumbrances °^^®5i‘?%ction 
permitted by and made in accordance with se 

f 14 of the Mortgage) (as such terms are a 
in the Mortgage); and 


connection 
equipping of the 
clauses (A) , ( B) ' 
paid, and the Property_ 


(iv) any^:punch^list^i«ms"jas^^ 


jgfined) not yet cured. 
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/ 


-f-antial completion of 

nt s^^®^,1hstantially all Tanqi^M 
wit^ ^gection 2 (a) (iii) 

'J^iPP^^fded ffon"). shall be duiS 

iiens compl^^^'^paid, free and cl^ '"''ted 

in section®^' 

as ^ dispatch following g. ^ ^ 

date^^^stj^ove/jfth reasonaP . ^gd , however, that 
defined i^^^'^uS^iai CompieJ^^'g'ening Date (as that term 
J°rrected^ ^he^'^g after the Ope ^^ere remains to be ci?,, 
Cov©?' ihsn^^denture) °^Jeted any such punch list 

and \n the Indenture) of Borrow '^^"- 

da?e®'^ (as defined quarters ending 

on vh^ ^^ilahle quarterly statement as^of S 

^nstalied^^'^^ suiu^®®^ to be cured, corrected, 

shall ^hd items rem than 1.5, then Guar-^„^ 




shall hair less than 1.5, then 

Complete ® do ^ ^Pleted is . no cure, correct, 

iiSQri and nther obliga "nnnoh Tic 


orrected, 
then Guarantor 
ect, install 


used herei^ fo^thrSen remaining /'punch list item^.; 

necessary ' ^he tS?m "uunch list items means all things 
minimis, ^t„°ther than things which in the aggregate are de 
fully ■ fWly'^fSt's^the entire Casino-Hotel, and 


4 . crwi: ^ anr? -i.i_ ^ vw/ 

thereof wi= words "substantially all" in clause (C) 

^e not contained therein; and 

generality f addition to and without limiting the 

guarantees other covenants, agreements, 

the Guarantor under this Guaranty, on 

Casino-Hotll^f?? operator of the 

(as defined in Borrower) will have Working Capital 

Unrestricted FiJ^n ^^'^denture, but exclusive of any proceeds of 
including . Financing (as defined in the Indenture) and 
$^0 000 ?00 theretofore paid) for the 

Corp ( Borrower to Trump Hotel Management 
date "her Jwft-h ^^^^tain Management Agreement, of even 

«fn nnn nnn^^' ^®tw6en Borrowet and THM) of not less than 
$10,000,000 in cash and/or marketable securities- orovided 
however, that Guarantor shall not be obligated ?i fulfil! tte 
provisions of this Section 2(b) unless ^nd ,ir.r i i ^ 

oh??gat\°inl"under=th?l^^ua“^°" «ua?L%^L^?c" ^^^^^rJi^Suata^ot^^ 

oblilatL^orGuarantor S fhe°ptoW 

2(b)^ If Guarantor Shan be so^’chf i°I^|rto lulfU? Tnl 

than one (1) business day prio^ to ^ 

transfer to the Trustee (to be applied 

accordance with the provisions of^Section in 

same day funds in such amount as shall hS no 

^ V. as bnaii be necessary so that, 




?? t:K 

not'^ 


J^e-^ of such funds by the Tt„ 
'^®t>I^*'e,: ai Of ^“pe-^ator of the Casino-Ho?^’=®e , 
?? *? tL'='>e then owner or operatn?’=®l. 


^*5 J'SiJ Oi- — ov*v,.. t,ae Tf,, 

operator of the Casino~Ho^®^®e . 

Jh J the then owner or operat-r!°^®l , fi 

"‘‘hi- 000 , 000 of working Cap?t®i°« the‘5® ^ 

fo) 


th^ 

agreements, guarJ^® ^ene? ih 

^®nc3et^®nt^Jo t^tet^fjor under this GuarIntJ 

■^ — ^ ^ t ^ j ^ It t n g-- — ^---- ' of any 

■ ^ S -. _ OWr:^ ^ t;hr 






®°=°rdy®hisl°''er^thoJJ"ershlp under Sectionr?"„°^ Oea" 
Of tK ^ action required ! ^’O^e) 

Trustee or any otho; taL°'' (: 


Agreement) tho^^f to^ 

'^ent. pursuant to the proJi Jf U 

^3. ^ visions Of the by 

n+-. . Che Line 

Of Of ^nder anv7nd''"??^^i°ns'of7f'= this 

guarantees J^^^idity, regularitv^o^ ^^tcumstaSp^^'^tor 

documents or arirothP^" • 

^tiarantees n therewith or^ 

reviewed Other^?noJ copy Qc 

^-^-owledgerhav Sd°' 

4 ^ received, 

^9reee that his obu • 

vith resDeo?^?^ extension^of t>y ( i 
Wortqaae»^n^^ ^-^y term waiver or consent ^^^ridment 

oondFt7ln?%™|-^i^ an;j'orS"‘r\\r?^j“ 

I^ender by Borrow^ ^or^ instrument or guara^t^ ^o'^enants or 
owner of the Property P®^son who succeeds%or^^ 
party, whether or Part thereof Borrower as 

without notion r°^ the same are maS^ other 

Shall applVto t^e MorLa°"""« Guarantor «th 

instruments and ^iiarantees\s°so^amendld^ other^^ Guaranty 

and each reference in this GuarL^^^o th or extended, 

and such other instruments and quaLn^oo^ f^°ttgage Documents 

amendments, modifications or exlens . 

time for performance required thereby extension of 

assignment or foreclosure of the Note or rh sale, 

sale, exchange/ release or surrender of ^ci^tgage, or 

other transaction in connection with am^ ^^^i^^tion upon 

xca, any property which , 


any 

or 

at an] 
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time 

enforceitiej,. 

Document 

or any 
obta ■ 
prov.^^ 
°thec in^|- 

permittitio 

Mortgage ^ 


Estate. 


or 


Mortgage 
or anr, ^ 



‘6tti 


judgment , 

Sriy 


any 

^Uy, in 

limitin'? 

to 


against Guarantoc angl 
encumbered by any of 
to enforce a def^Q 


any 

r 


upon of 

r®oo fcfiio'-*-' -« ~-*jr ... 

„ -Or,. r- pcopf'^Jn to enforce a defldo^"® 

?ting Trump Taj Mahal Fum-^ 

Cv) ^fjts or £ ®°'^‘^°*^from performance or ^'’3, 

othe? ''®^®®ror entity or conditions 

contained'it^ any t^ agreeJ|‘'Jocuments or other instruments 
°F gnaranteL*''y Of the ff«, or otherwise, whether made 

Ith or With®.*'^ operation_nfJ„tot, (vi) ^fnder s failurs to 

7 

Documents 
other 


Inc. or 

observance 


wi 


properly rec°^^ notice to Guarai recordable Mortgage 

- ®Oocci the Mortga<?f o'" ^ 


or to 

any securitv^®® Perfect" P^°J®aiven''is security for the Note'oc 
the Bonds fr f^^erest or U®“ _ny judgment against Borrower 

or any obisir“> the recovery « » af the Bonds, (viii) 


Or 


to 


properly 
Perfect, P^° 


UCC-1 financing statements, 
secure, maintain, or insure 
security for the Note 


any obligoj. 

any recovery 


or 
from 


Borrower in the Mortgage 


of 

to 

II, 


this 

the 


or 


result 
of the 


against any other guaranty given 

or^by®aSy^p^??= thf fSdenturif 4 

provisions of the Mortgage, or (2) described in Part 
Section 705 of the Housing Authority Agreement, (xi) 
notwithstanding any provisions to the contrary contained 
implied in any of the Mortgage Documents or in other 
instruments or in any of the guarantees of any guarantor under 
the Indenture or by law or in equity, any recovery as a 
of the exercise of any rights and/or remedies under any 
Mortgage Documents or other instruments or the guarantees of 
any guarantor under the Indenture, unless as a result thereof 
there has been paid to Trustee and/or the holders of the Bonds 
all amounts required to be paid to Trustee and/or the holders 
of the Bonds pursuant to the Indenture and the Bonds 
(hereinafter said amounts are referred to as the 

"Indebtedness"), or (xii) any person, firm or entity other than 
Trump Taj Mahal Associates Limited Partnership becoming the 
owner of the Property. As used in clause (xi) above and as 
hereinbelow used the term "Bonds" means and includes the 
Mortgage Bonds described in the first WHEREAS clause hereof and 
any Additional Bonds issued pursuant to Section 3.02(b) of the 
Indenture . 

5 . Subject to the provisions of Section 29 below, 
r winder may, without the consent of, or notice to. Guarantor, 
and without impairing or releasing any of the obligations of 
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and 1 


obligati 
the orde 


f any terms or codh- 

^ t,y whomsoever 

^P^^Jpiy ^u{igat ions of Borrower^^^*^^ot 

“appropriate, regardless®'® 'he. 

n rf <i^^Jantoc then remain unsat?' ‘'hj 

?' J of ®“®ff?ation to be In Lencls;^®' isd 

be ineuffioient t^^jj ' 


---- wtag 

discretio 
pay the 

acknowi 


shall rem»*- - 

_hv waives any and all reguiremenr 
heteby_^ Lender, as a condition 

Guarantor upon this 
1 aw ot 

without 


whether i^‘ g --srror; any and all 

GSa?anly'=^'o\?r®^”®'’'®;otioh aliTnit Guarantor up 
• shaf^inging any action or proceedpg at 

'?^inst '^-.^^st itute f .nvone else, including, w 


equity 

limitatf^ r'anyone - -ut 

a,,.^®orrower, or a^Y indenture or otherwise 


In 


with 
to 


_ ant. '■^ower, - the incentui-fc; cjonerwise 

to any oS'"*' lnv"?*?he“Mortgage Documents, or with respect 
resnerr inc,J ^ any other guarantees, or with 

aff^dL ? Sther^SaLrity held. by Lender. All remedies 
cumulative° by reason of this Guaranty are separate and 

not exG^^f ^^‘^edies ^^d no one of such remedies, whether or 
exernfJf by shall be deemed to exclude the 

and the exer^^^ other remedy or remedies available to Lender, 
ot pre-iudf?P^®® ot non-exercise thereof shall in no way limit 
may have f other legal or equitable remedies which Lender 
collateri^T shall not be required to resort to any 

commenceminJ^''®^^^ foreclosure or otherwise, prior to the 
Borrower ? ^ action against Guarantor or against 

aqreemenr °K f^^tformance or observance of any covenants or 
hor-oK,, ^ecein mentioned or the performance of which is 

nereoy guaranteed. 

everv re understood and agreed that until each and 

rerm, covenant and condition of this Guaranty is fully 

shall not be released by any act or thing 
provision of this instrument, be 
aeemed a legal or equitable discharge of a surety or a 

by reason of any waiver, extension, modification, 
delay or other act or omission of Lender or its 
failure to proceed promptly or otherwise, or by reason of anv 

circumstance which may or might vary 
the risk or affect the rights or remedies of Guarantor or by 
reason of any_ further deal mgs between Borrower and LendL 
whether relating to the Loan, or otherwise, and Guarantor 
hereby expressly waives and surrenders any defense t^his 
liabilities hereunder based upon any of the foregoing acts 
omissions, things, agreements, waivers or any of^?S and 
hereby expressly waives and relinquishes all^other riahts and 
remedies accorded by applicable law to auar rights and 

-LOW i_u guarantors and sureties. 


r this Guaranty that th^ 
intent ^ are absolute, ^^fevocaKi 
conditions herein set 
,erws ano cory 

notice of acceptanca 
filincr of claims .. of 


obligat j rs 

and unoonS? Of e^°ae and i”*|undet 
"'^^tion°“arantor and 

lii^itS^^- GGarantor unde^ Guaranty will not be 

Section 13 oi this 

cont-^iir, j oerformance of the obligations 

term^ol th'' Sectiorj^of ?his Guaranty in accordance with the 

Guaranty, or 

Trustee and/ paynient in full of the Indebtodness to the 

and/or the holders of the Bonds, or 

ar^r .1 ■ i- all of the following shall have occurred or 

(i) the opening Date shall have occurred, (ii) 
all and the Casino-Hotel shall be free and clear of 

encumbrances other than Permitted Encumbrances , 
tin; all costs, expenses and liabilities incurred in 

^ith the construction, completion and equipping of 
the Casino-Hotel shall have been paid, and (iv) one of the 
following shall have occurred: (x) the Coverage Ratio of 

Borrower, calculated for the four (4) prior fiscal quarters 
ending with the date of the then latest available quarterly 
statement of Borrower is not less than 1.5, or (y) (1) there 
shall have been initially finished and furnished, in such 
manner so to be occupiable by hotel guests, that number of 
guest rooms in the Casino-Hotel as is necessary under 
applicable laws, rules and regulations to open and operate a 
120,000 square foot casino, (2) a 120,000 square foot casino in 
the Casino-Hotel shall have been opened to the public and shall 
be operating, (3) substantially all of the components of the 
Casino-Hotel (other than the casino and the hotel guest rooms) 
set forth in the description referred to in Section 21(d) below 
shall have been substantial ly completed, and (4) Lender shall 
not have had the rignt to, and shall not have, called upon 
Guarantor to perform any of Guarantor ' s obligations under this 
Guaranty . 
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any 3 . 

ft® ih Gua>- . r shall advance or become ok^ 

S'''' U^Sw^'^Sec^ion with his obligations und^ >te. 

shS ?7 be obligated to repay such 5, "^^is ^ t 
^Iuai„|hall i^o advanced under SectionJ“?^ ?o 

mannec^fli ^ sums Lall be bbseted^s 3 capital a„, 

ai?^arantor agrees that the repayment of 
inclu5f*^^isi I times be subordinate to the extent 
amount ^ in the indenture (and Guarantor aS'^ ft 

obliS^® if a party thereto) to (a) all to^ 

Mor^? tf^^' premium, if any, interest and oSp 

Do owing to Lender under the Loan or 

en?- ^^i=ete?^timenf^cing the same or the Mortgage or oth^^® 
entitieci''®st ^^htg 3^1 principal of, premiu^ 

payment Bonds, and that Guarantor shall 'n''^ 

Nothing K® Perm?5'^® or receive payment of any such sno°'' 
to pf"®ih under Section 12.07 of the IndPn!^® 

?h«^^''^htn?''''^in®d is intended or shall be cone 

subrogation in or undlr^'th'^ 

^Viy-sm.^_ ■ ^iOTbC! ickt r-i/^£3nr^lT^rT f*Ha c:’•3rY^,«-v tho 


remedies hereinfi*. shall have all of the 

or „ore - |orth^ upon r.e 


any interest on the Note when^surh^in?I^^^r\^'^ payment of 
payable and such default continue*? becomes due and 

days; or continues for a period of thirty (30) 


the principal 
Maturity (as 


of '(or Premfum?"innyf®on“^tL'" 
defined in the Mortgage), or 


of 


Note at its 


any other 


(iv) if Borrower 
sum due under the Note or 


defaults in the payment of 
under the Mortgage, and 


such 
Lender 

specifyij^g 




the 

c:) 


Events 

and 


A of thirty (30) days 
^ Co guarantor a written 
?ive?^inues ® fnd 2 it to be remedied- 

* 3^^ - -^y^nr- AnV r»n« _ 


Of 


halted fQ 


hall occur any une or mnv 

e Indent .auction of the Casino-Hotel ■ 
(I'D if ???;"five (<5)_Business Days ('/« 




for 


^ban 


Force 


this 


or 


Guarantt^ ^vii) 
failure contfr,^^® ^°t 
has given to^o^® 

^ 8o 
ich 
I'Ure 
not 


ined 

day period 
clause (x) 
intention to 
di 1 igence 


if the it7 

iiied with 
n£ tl 


provisions 
period oJ 


Of 


consecut ive, 

^ or 

of Section 2(a)(j) 
by Borrower and such 
jf thirty (30) days after Lends, 
r , — i,Q p - ~>^j. a "^r’Ti ar ant o t a written notice 

specifyxng s^. ®*^rower and to f fj-ing it to be remedied, unlo 

(X) such failure and requiring ^ 

not^ ^°"’?wL^of being cured with due diligence 
lack^of^f'"^ thir?v7|P)"daJ period (for reasons other than the 
lacK of funds) fy (30) “^^^^jelivers an Officers' Certificate 
(fs defined to Lender within such thirty ( 30 ) 

Stating f?) the appl icabi 1 i ty of the provisions of 
above to such failure to comply, (2) Borrower’s 
•° remedy such failure to comply with reasonable 
intends the steps that Borrower has undertaken or 

Borrow^ 2 t ake to remedy such failure to comply, and (z) 

to Lender additional Officers' Certificates 
tuirty (30) days thereafter updating the information 

certificate described in clause (y) above, in 
wnich case such thirty ( 30 ) day period shall be extended for 
such further period of time as may reasonably be required to 
the same, provided that Borrower is then proceeding and 
thereafter continues to proceed to cure the same with 
reasonable diligence; or 


(viii) ^ if Borrower fails to comply with any of 
the provisions of Section 2(a) (ii) (A) of this Guaranty and such 
failure continues for a period of thirty (30) days after Lender 
has given to Borrower and to Guarantor a written notice 
specifying such failure and requiring it to be remedied, unless 
(x) such failure to comply is of such a nature that it is 
curable but not susceptible of being cured with due diligence 
within such thirty (30) day period (for reasons other than the 
lack of funds), (y) Borrower delivers an Officers’ Certificate 
(as defined in the Mortgage) to Lender within such thirty (30) 
day period stating ( ) t e applicability of the provisions of 
clause (x) above to such failure to comply, ( 2 ) Borrower’s 
intention to remedy such failure to comply with reasonable 
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has 


undertake. 


Or 


diligence 
intends 
Borrower ^ 

every tK • i OtticaLu eertifr*"" Cz 

cental ^Sndl?^^‘*irSpdating the Inf or^a^te,^ 
? in l^o) in clause (y) 

shall be 


that to comply*'®^ ° 

ff officers' C?rtiV?''‘i 

remedy fonal 


2) 


teasonabi- '^ontf^°^ided that ^ure the 

^ili<J^^es to proceed 
B©nce; 


fy> above 

extended |' 


J^refsinably be re^uTre/"' 
^ ^ -- -!= then proceeding 
he same with ^ 


In 


the proviso 

speclficati, 


°hg 

■'■ Section 


Borrower fails to comply with any . 

^ ° Guaranty; or ^ 


-he existing plans and 

’ amended and 


amendment e??f for Ca'sino-Hotel are _ amended and such 
the descri^i^^er ra\ in a material adverse change fro 

dated of \^hl%sino-5otel set forth in the Pr?spe,°^ 

relating to^^f 1988 S Trump Taj Mahal Funding, inc. ^ 
compliance .,• ® sale of the Bonds, or (B) was not made i 
3f .''^ith ._r - r,#^ rh(3 Mortaacre. anr? - 


c 
of 
the 


ance w-Tt- sale of the Bonds, or waib nor mace in 

either fAi ^ fde provisions of the Mortgage, and in the casa 
same (B) above, Borrower or Guarantor fails to cure 

days after Lender has ----- 


given to 


and +• cy V-5W/ -; 

^o Guarantor a written^ not ice^ specifying the same 

to 


day 


same withj;;'^ she 

Borrower and thirty (30) 
and reguirinrr^° Guaranto- _ 

comply is to be remedied, unless (x) such failure 

susceptible s nature that it is_ curable but not 

thirty (30) d cured with due diligence within such 

funds), (v) R ^ period (for reasons other than the lack of 
defined in delivers an Officers' Certificate (as 

period statin^ ^ortgage) to Lender within such thirty (30) 
clause fx) applicability of the provisions of 

intention to rX^PdS to comply, ( 2 ) Borrower's 

diligence fnd failure to comply with reasonable 

which case such thirty (30) day oerind chan a 5 f' 

cure be ?eJSf?ld t°c 

thereafter continues to proceed'^to“Jiri%hJ®Lme°5l th^”^ 
reasonable diligence; or '^^th 


(xi) 
and (D) 


(A), (B), (C) °f'sect\^on^2faKfL°rof°?hirG5«l«^ 

not complied with by Borrower on or before March f L 

such date may be extended for Force Maje^re Dl?avs bu? in !ll 
events on or before March i, i„l without "LtJnsTlA for Forc%“ 
Majeure Delays, o>j. 
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Vl 


51 




section 2{a)(iv) 


of 


this Guaran^/.^^^ 


c;o 


thf,5d 




‘^^r-rowec as provideti 
od of thirty ( 30 ) 
a 


2 , i ^ ~ t ^ 11 

Guar^>,^^^ii^ ^ ^^5 of sucn a natur 

“^lerein and su^k ^re ^ncr cured with due 

d% after ‘’f ?|or reasons other 

S^dre"dr°J^S ?alL^^ori"i%eri°f.ran Offrcers' 

Of Iun5sr..y^na "omp? 7 with 

Elllf1iSrs5 

Borrower’s intention to rf"® the f ‘'®5fr additional 
reasonable diligence and thereafter 

undertaken or intends to ( 3 O) ^Certificate described 

comply, and (2) Borrower d^ thirty the cer period 

Officers Certificates ^^ch ^^itty.^^ 

updating the information cas „erirjd cf , , j that Borrower 

in clause (y) above, in further P^°'""‘^!roceed to cure 

shall be extended for such the CCtiAues to proceea 
reasonably be required con 

is then proceeding and th® -ggnce. 

rhe sa.e with reasonahia „£ °ttef notfca 

(b) ypon/^®above, then npon^^ commence 
described in Section 10<^> Guarantor ^ until 

arantorj^^^_.g^jjte diligently 


wit" pett guarantor 

f°ir aiidJcuitih? 


to be 
a nature 


given by 


in 
Lender 


to 


.^pr'prosecute thereafter 

immediately, and thereafter the const ruction, 

completion, or cause to be ° ^2 completion, ^ ^^2 and 

to be prosecuted diligently unti casino-Hotel and jne 
equipping, and completion all liens and encumn 

complete payment therefor rr £_ 

,n as described in section 

(c> If within ten (1 10(b) above, 

notice by f-enfer to Guarantor u cause to be 

Guarantor shall have ruarantor ' s obligations 

commenced time thereafter Guarantor shall fail 

thereunder, or If at any tame diligently until 

^fo^fnn fnv or all of said obligations of Guarantor, then 
^frhnnt hwiting the rights and remedies of Lencer ^et forth 
c^^??nnc: 25 and 26 hereof, Lender may elect (i) to perform an 
the construction and equipping of the Casino-Hotel 
to the provisions of the Mortgage without releasing 
?Serwise affecting the liability of Guarantor under this 
Guaranty, provided, however, that at any time or from time to 
^ime Lender may terminate any such election or again make any 
■uch election, by written notice to Guarantor, and Guarantor’s 
labilities and obligations hereunder shall in all such events 


in 


or 
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remain 

discharge 

described 

-u ^ lr\ 


-^endc ^ r,uar 3 ^'-''Z /'including interest 

such costs ^ the^^tion <^^/e^penses ^ Sectio^ 

Paid ^>'<3 nominee or de°L' 

perform-; r. ^ ^^l^®nses at ^ ^dpr uc ^^7 ^^ 9 nee 

completion ^‘^urred by construction/ g pp ng and 
all such°^ +.u'^'^Pleting 1 ^and the payment and discharge 

therewith^^^^Pts? if|n?°aS^encumbrances m connection 


ond or request by Lender to 
' and shall be deemed to have been 
^^^HPlivered by hand (including by 
M two (2) business days after mailing 

D/ ^ . _ y-i - ^ XT/^T/f V/*^»’Lr . • J 


?r;:aV"s« ?K" 

/"3 ^ K ^tom ^ ^ in t-he City of New York, or thro= 

(3) business h ^ Post office m r /r r», ^ 4 1 f T*nm -noc f- r^-P c i ^ tQQ 

located in after ma; 


‘ a Do=^t- nffice in , 7 ; 

days mailing if mailed from a post office 

^ ^ after mal _ — n-J-Vion -/-Han -in 


Fifth ^aii, postaae orepaid, addressed_ to Guarantor at 725 

1 Freem ^ew York New York 10022, with a copy to Harvey 

AvenSJ nSJ, The Irulp Organization, Inc., 725 Fifth 

*W0W Vo>-lr »-r _ -- 1- innoo or*/-? a r*OT^T/ 't'O 


SchraSpr New York 10022, and a copy to Gerald 

York 10178^^^'' Sc Traub, 101 Park Avenue, New Yo 


York, New 


. . This Guaranty is, and shall be deemed a contract 

rered into under the laws of the State of New York and shall 
oe in all respects construed and interpreted in accordance with 
the laws of said state. 

13. Should Lender or the holders of the Bonds be 
obligated by any bankruptcy or other law to repay any amounts 
previously paid by or on behalf of Guarantor pursuant to this 
Guaranty to the party that paid such amounts, to any creditor 
of such party, or to any representative of creditors of such 
party, such as a trustee in bankruptcy or such party as debtor 
in possession, then this Guaranty shall be reinstated to 
include the amount of such repayment. Lender, shall not be 
required to litigate or otherwise dispute obligations to make 
such repayments^ If it, or they, in good faith and on the advice 
of counsel, believe that such obligation exists. 

14, If any action, suit or proceeding which either 
directly or indirectly involves this Guaranty is commenced. 
Guarantor waives his right to any jury trial in connection 
therewith . 
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applicatioj^' remainder "^of 

persons o.^^thi^^alid ^^f^hose as to whom or whV" ^ 


-£ this Guaranty, 

^gions ujnstance_, or 

Ir, or Cl remainder 


Guaranty, ' 
persons o^ 


or 


unajjj suoM ^'ge as to wnom or whV^ ^o 
° than those^ affected 


it is held appiicati^^ ^ than no 

thereby, , ^hvaj^stances ^t ^eahi®' guaranty shall be vai 
and snforoia^ ^unentcrc^ ^^^nt petmitted by law. 


and enforocv' „ 

against any’. Gu 


t2 any 

of the obii| is ?icce^sfS?^i'' "^^nere2nder/ together with 
interest on^s^^^ns of guarantor he interest payable under the 
In any''^ sums at the tate^^.^ Guaranty, the provisions 
of this ParaSL^u^ic^ to enforce^^^^^^ permitted by law, 
prevail notwifv^^ shall, to fgion of applicable law 
respecting th^^^^^nding any pt° disbursements and allowances 

to the contrary^®'"°^®^? costs , 

17. „f-or's obligation to pay and perform 

in accordance witwi of this Guaranty nor any remedy 

for the enforcem« ^^ T^hall be impaired, modified, 

changed, stayed, ?elealeror limited in any manner whatsoever 
hv a7-.T, reieasea . limitation or 


enforcement thereof, resulting from the operation of 
any present or future provision of the Bankruptcy Code of the 
United States or other statute. State or Federal, or from the 
decision of any court interpreting any of the same, and 
Guarantor shall be obligated under this Guaranty as if no such 
impairment, stay, modification, change, release or limitation 
had occurred. 

18. This Guaranty is an absolute, unconditional, 
present and continuing guaranty of payment and performance and 
not of collection of the payments and performance contemplated 
hereby. No set off, counterclaim, reduction or diminution of 
an obligation, or any defense of any kind or nature (other than 
payment and/or performance of the obligations guaranteed 
hereunder) which Guarantor has or may have with respect to a 
claim under this Guaranty, shall be available hereunder to 
Guarantor against Lender or any other party. Each and every 
default in any payment or performance of any obligations of 
Guarantor contained in this Guaranty, shall give rise to a 
seoarate cause of action hereunder, and separate suits may be 
brought hereunder against Guarantor as each cause of action 
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f 


arises . 




or by virtue of 

may hereafte render shall not m 

£oreclosuc^ Gu;. «rees Property be requi? 

to seek or^ ^^Ocf • ^'^rlsP®‘ 5 ^^^rrment agairist Borrower, ana 

that the ^^iency ^^*^chall ^^‘^inish 

or othervi^iigatL^^^^^SufrantorJ^ to seek or obtain a 


except 

Guarant 


20 . 

^y an 
or . 


not be modified or amended 
Guaranty ^lay ^g^ed by Lender and 
^gteement in writing 


21 


Guarantor warrants 

^ a ) Upon the 


and represents as follows 


execution and delivery of this 
will have been duly 


Guaranty by "V: maranty 

executed and delfS^^^a will constitute a valid and binding 
obligation of Giiara^tor Enforceable against him in accordance 

subvert L to enforcement of remedies, to usual 
Sle^aE to applicable bankruptcy, 

^ Qj- Other laws affecting 


wi 

eCTuii-aK 7 ^''"""'“ ^subject as ro 
rlorasn,-? P“"'^iples and to applicable 

reorganization, insolvency, moratorium, 
creditors' rights generally from time to time in effect) 


Cb) The execution, delivery and performance of 
this Guaranty by Guarantor does not and will not conflict with 
or result in a breach of any of the terms and provisions of, or 
constitute a default (or an event which with notice or lapse of 
time, or both, would constitute a default) or require consent 
under, or result in the creation or imposition of any lien, 
charge or encumbrance upon any property or assets of Guarantor 
pursuant to the terms of, any agreement, mortgage, deed of 
trust, lease, indenture, franchise, license, permit or other 
instrument to which Guarantor is a party or by which Guarantor 
or any of Guarantor's properties or assets may be bound. 


(c) All consents, approvals, authorizations, 
orders, registrations , filings, qualifications, licenses or 
permits of or with any court or any public, governmental or 
regulatory agency or body having jurisdiction over Guarantor, 
including the New Jersey Casino Control Commission, that are 
-i r#3d for the execution, delivery and performance of this 
Gu?^anty have been obtained. 


- 17 - 


- Btid specifications f 

*.-inc7 P^^?%he description of fK ^ 
^ith file 


the Casino—fj (d) . t-in^ th® description of 

casino-Hotei°’^ei\^^'’® ®^ister>t ""„eotus, dated November 9® 

1988, of Tr.t'^onta^® rhe relating to the saj' 

rhe Bonds . '^'^"'5 ”™ndin?' 


22 

of the part-i’ "^hit; ^ sets f' 

and supersoH^® iiero^'^^^^+^h^resp®^'^ 
oral or 


^nirth the entire understand- 
^ t^the subject matter 
- and understandings, 

' delating tnei«? 

23. . separate, distinct and in 

anv Guaranty Guarantor m=, 

^nln ®?^^executed in connection with th^^ 

Loan or any guaranty , Borrower and no other 

agreement J^°^her fit” ffconnection with the Loan 

Shan act to ?ed^crL®^l?ief « Guarantor's liability hereunder. 


Wii-u ^ the generality of any other 

^i^^hout limit^^g. ^ parsed that this Guaranty 

- upon Guarantor ana unc legal 

siiono.^ors and assigns of Guarantor _and shall 


24 . 

provision of t-K • . ^ 

shall be binr?-^^® Guaranty if 

representativ^^^ f-narantor and 

inure tn successors 

inc 

such Trustee and for "the '"benefit of the holders from time to 
the Bonds. 


IKO *♦“ r-x OUCPP^SOt^ - * J. 

hhe benefit of Lender and its successors and assigns, 
h ml,"?: without limitation, the Trustee for the benefit of 


time of 


25. Without limiting the generality of Section 4(iv) 
above, it is intended and agreed that the provisions contained 
in Section 3.12 of the Indenture, Section 1.16 of the Mortgage 
and the same or any similar provisions in any other document or 
instrument, shall be deemed wholly inoperative with respect to 
this Guaranty and the obligations of Guarantor hereunder, and 
with respect to any guaranty delivered by Guarantor pursuant to 
Section 27(a) below and the obligations of Guarantor 
thereunder, and to the extent there is any discrepancy or 
conflict between any limitation of liability provision 
contained in any of the Mortgage Documents or in any other 
instrument or document on the one hand and this Guaranty or 
such guaranty, on the other hand, the foregoing provisions of 
this Section 25 and the provisions of this Guaranty shall 
control, provided, however, that nothing contained in this 
Guaranty, including, without limitation, the provisions of 
Sections 10 hereof, shall be construed as a guarantee of 

.^^nt by Guarantor of any of the principal of, premium, if 
nv or interest on, the Note or the Bonds, or as a Guaranty by 
q£ any obligation of Borrower under the Mortgage or 
^v^^^rndenture except as expressly set forth in this Guaranty. 
the_ in intention and agreement of the parties hereto that in 
It IS tn failure of Guarantor to fulfill any of the 

the even Guaranty (following any notice and grace periods 

terms or rnxo 
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Lender 


Lender's rigt^^ 

^ g. ^nn Guarantor fQ>.^^ 

specific ^ct gat ions hereunder. 

Guarantee to bring ^-or s for monetary dama„ 

th«= of Guat hereun _„^od bv Lender 


interest on of • n l0(t) in said Section 10 (c)? 

for any ce? incurred by Lender ;^ 

enforce thi J'';^sbie"’eo 2 tl and interest thereon, to the 

extent the sg^^^ranty together ,gr under the provisions of 
section 16 is payable to extent necessary to 

remedy any Guaranty^ ^ fulfil the provisions of 

Sections 2(b) by Guarantor event shall 

Guarantor b© i^^tl/or 2(c) . ^^Guaranty for any punitive or 

consequential ?^dind loss of profits) which Lender 

may sustain bv^^tiages ( ailure of Guarantor to so fulfil 
any of the fZ^ Reason of any faimrt^ irui 

^srrris - 



o(s\f ■ • • Whenever it is provided in Section 

^ ^ a; ^ 1 1 1 ) (D) ^ Section 2 (a)(iv) and Section 8 of this Guaranty 
that certain items are to have been paid, and with respect to 
the word "payment" in Section 10(b) above, then any portion of 
such items that has not been paid or for which payment has not 
been made (hereinafter, the "Unpaid Amount") shall nevertheless 
be deemed to have been paid if there shall have been delivered 
to Lender (i) the certificate of the Independent (as defined in 
the Indenture) architect, engineer or construction manager 
described in Section 27(b) below, and (ii) either (A) a copy of 
a written escrow agreement for the benefit of Lender, with an 
Independent bank or trust company that is a member of the New 
York Clearing House Association (the "Escrow Agent"), which 
escrow agreement shall state either that there has been 
deposited with the Escrow Agent cash equal to the Unpaid Amount 
to be held in escrow in a separate bank account in the name of 
the Escrow Agent for the benefit of Borrower (the "Escrow 
Account"), or that there has been delivered to the Escrow Agent 
a letter of credit (the "Letter of Credit") in the amount of 
the Unpaid Amount and satisfying all of the conditions set 
forth in Section 27(e) below, and pursuant to which escrow 
agreement the Letter of Credit, the proceeds thereof pursuant 
to Section 27(e) below, or such cash in the Escrow Account are 
to be disbursed by the Escrow Agent solely for the payment of 
the Unpaid Amount, pursuant to and consistent with Sections 
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« 

to the Escrov a„ 

firS-nd snail te 31^1^ 




lorrower'i'^'^^a^'iv) below. “P°"hich demau- ----- “= “ignea'- Cf 
amount bejf^^hiel Borrowei^' -^^er and applied bv ti, 

against s®^, financial °"'be P'^°®P'nd (?) identL®°"'>^o>.e^ 

Contracton^ 0Ub_'"^thdrawn Arooants and (y) ®ntify ]'®t 

the cocre? <as ^«nding 27(b) below) being oh 

'■”th such P?h|i^®fined in secc^°^^ ^u^h Contractor bein., 

tevocabi Unpaid Amou unconditi 

^v. Q, tavn ot — ^or- from D 

fin 


■onal and 




Lrrevocahi unpaid /g) an * 

3 r from = ® funds; from Donald j. ^ 

:nrrAi,,« ^ _ f in in having a combined capital a?l 

;"no0 as determined by its most 
i;ements and whose debt is rated 
% rating) or higher by Moody's ^ 
guarant?in ®*'vioe®‘I'fi''®l®"'standard ^ ® Corporation, 

consisten?'^ lavl"'"; of the Unpaid Amount pursuant to and 
Ptovilr®"’' ''ith ? 7 fd) below, and containing other 

the f!rs?%^^b^tfn?ia??y In the form of Sections 3 through 7, 
20, SeotL^ "*^®noe of Section 8, Section 9, Sections li throuqh 
this Agreed® 2i(g), and (o) and Sections 22 through 26 of* 

appropriatPi with such modifications thereto as may be 

thereSnidIr deflect the obligations being guarantied 

affected^ ^^ich guaranty, by its terms, shall not be 

in full f^^ termination of this Guaranty but shall remain 

Amount and effect until payment of the entire Unpaid 


detf=>rm-i ^ Unpaid Amount shall be initially 

Indp (and may be redetermined from time to time) by an 

aependent architect, engineer or construction manager 
selected by Borrower (which determination shall be conclusive), 
as evidenced by a certificate delivered to Lender of such 
architect, engineer or construction manager, setting forth (i) 
that it has reviewed the work that under the terms of this 
Guaranty was required to have been paid, (ii) that to the best 
of its knowledge after reasonable investigation it has reviewed 
all contracts and invoices relating to such work, (iii) that to 
the best of its knowledge after reasonable investigation it has 
been advised of any disputes (and has been given reasonable 
detail with respect thereto) with Contractors (as hereinafter 
defined) who have not yet been fully paid with respect to such 
work, and (iv) its good faith estimate of the amount, on a 
Contractor by Contractor basis, remaining to be paid in 
connection with such work. As used herein, the term 
"Contractors" means any contractors, subcontractors and 
suppliers of materials or services involved in the 
construction, completion or equipping of the Casino-Hotel. 

(c) Guarantor agrees to cause Borrower to comply 
with the provisions of Section 27(d) below. 
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• th© or supDiv 

materials q (c^) a each Contractor sL?^ 

promptly be appU=^?h guch Contractor's 

Inat such contracts?^: 


^ appi^^" duch Contractor's cnr^r 

■■tierefor, ® Paig [=es. as app^ „ith saon Contraoto? 

_or payment of^'at ali°o£ the c^hrunpaid Amount shall hav^t 
satisfied, any portion of '??r in the event there than 
exists a di|’"°''i4d^ however. Contractor ■ s right S 

parent or the*"® «ith respect /gach Contractor shall be . 

paid promptly®, Amount thereof, dispute. 

^ ^Pon resolution or 

, TPtter of credit, to be 

delivered to +-u ^ Any cash Section 27(a) abovi 

be delivered Escrow Escrow Agent in accord; 


all of 


red to +- 1 $®^ Any cash Section 27(a) above, shall 

ivered Escrow Agent un ^ ;^gent in accordance with 

the fon held by the applicable: 

following provisions, 

r«^-i-pr of Credit shall be clean, 

, (i) The issued by an 

.JJ5°tiditional and ^f^f^ank (other than the Escrow 
Independent commercial ^ York Clearing 

Agent) Which is a combined capital and' 

House Association and 000,000.00, and shall be 

surplus of at least presentation solely 

payable to the certification signed by 

of a sight draft and ® ^ issuer of the 

an officer of the Escro g Escrow Agent is 

Letter of Credit thaC^the^Es^ 

entitled to draw the amou escrow agreement, 

pursuant to the provision . f^ultiple drawings, 

The Letter of no earliJr than one (1) 

shall be for a ®’'KeJeof , and shall contain a 

year after the delivery ther to the 

so-called "evergreen clause sul; 
following effect; 

"It is a condition be^automatically 

that it shall be deemed to be aut 

extended for a P®“?;f,.,°re°expiration date, 
the present or any written notice 

inleL we shall notify [2“ ^"prior to 
mailed at least ^ not to 

such expiration datethat . m the 

renew for such the amount 

©vent we elect not . , _ for nayment of V ^ 
this credit is available f^ [Same of 

draft credit at sight, «e«i „ 
the Banh], Credit Number^ 


sanxj, ureu.. — credit 

... In the event that any I-e^^iiause 
tie =-ro« Agent P-suant^tc 

abo"fjp%"has'nor^een delivered a new letter 
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nnt having an 

in the oo«ect ^"“^ear: from the date of ^’=>°n 

at least one ^V,2ow shall be entitUn 

t-He Esct o-crow aareement- 


■tci vv f the %v,p escrow agreement ^ 

sl'TA^pursuant to^^^ °f the 

entire ^^®’^ar 5 piY same on the same terms 
^nd nold and provided with respect to cLk 

’^^id K^'^^hions as herein y Escrow Account. 

Escrow Agent an 3^^!! togethe?^" 

wift, 'Z^V. any new Credit being held by the 

otter better "Letter of Credir" 

■^erennder®’^^’ ttv^'tfter delivery of the new Letter 

To this clause (ii), the Escrow " 
for cancellation (together with any 
^^asonabli eTideSe author iz mg such cancellation tha? 

Tv Tne issuing bank) any previous Letter 
Credit: beiTg held by the Escrow Agent. 

(Hi') ^leither the Letter of Credit nor any 
cash deposited in the Escrow Account shall be assigned 
^r encumbered by the Borrower or by any other party 
mat deposited any such cash or procured the Letter of 
Credit, and neither the Escrow Agent nor its 
successors or assigns shall be bound by any such 
assignment, encumbrance, or any attempted assignment 
encumbrance. 

fiV) If at any time the Letter of Credit or 

the cash held in the Escrow Account exceed the then 
Unpaid Amount, the Escrow Agent shall, at Borrower’s 
reguest, either pay such excess cash to the party that 
oepos Ited. s\ic):i casti, or, \ipon delivery to th.e Escrow 
A^^ent. o€ a new Liefter of Credit in ttie amount of the 
tVien Unpaid Amount, eittier return any Letter of Credit 
tiieretofore tield t>y ttie Escrow Agent to the issuing 
'toan'is. for cancellation <.together with any reasonable 
evidence authorizing such cancellation that is 
regu^red by the issuing banl<) , and/or return any cash 
to the party that deposited such cash. 

time all of the claims for payment 
by all Contractors with respect to whom the Unpaid Amount had 
been certifie<i shall been satisfied, as evidenced by a 

certificate of the independent architect, engineer or 
construction manager in accordance with Section 27(b) above, 
then any cash helo. the Escrow Account shall be returned to 

the party that deposited such cash, any L-etter of Credit held 
bv the Escrow Agent snail be returned to the issuing banK for 
cancellation. Ctogetner wxth any reasonable evidence author i z iri'? 
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swcVv c 3 .r\.c 2 ^ 
above 

^ bci 


j V)V the issuing bank) 

'^^‘^„]f lqent. pursuant to Seoti;„®?« 

'^^'=^\natad^ly 

Guarantor shaU ^ 

1 % VonJinuing to comply, 

o£ the I'"'"® Agreement 


in 


> with 1-v 

Agreement^^® 

"-■^urv 3(>lD) O'- '-* — • 

survive uYve TVnca tractions of this Section 27 shall 

section a Qt^®^^iuatinth^o€ this Guaranty, anything contained 
notv,athatanli®Ue^?iVtrin tSi Guaranty to the contrary 

’ 2 .^ 

the t^ortqaqe Anvthinq contained in this Guaranty or in 

occurs any o= ^he contrary notwithstanding, if <i) there 
of Default Qas defined in the Mortgage), (ii) an Event 

con.tluuluq, (^.t® fined in the Mortgage) has occurred and is 
continuance of tender elects by reason of the occurrence and 
proceeds aval^ Event of Default not to make any insurance 

Guarantor to n Borrower, Civ) Lender has called upon 

Guaranty, Guarantor's obligations under this 

the notice Housing Authority has timely been given 

TQT ot the Hoi, last sentence of Part II, Section 

Casualty theo Authority Agreement by reason of such 

amount thereof insurance proceeds, irrespective of the 

defined in the' Mort o IZ Insurance Trustee (as 

such insurance nr ^ ^ ® Insurance Trustee shall pay 

to Guarantor tn^ao?. a® are received by it from time to time 
ciauae>=. accordance with, the procedures set forth in 

Guarantor shall promptly commence and Sith die 
perform anv Restoration ( =k<s ^ ■; ^ ^ 

in accordance with clauses (iii) Cother tVi the Mortgage) 
thereof -> , Civ) and (vii) of sect ion a i i the last sentence 

(after substituting theUin the tordl ' "Trumo° .. 

and “a certificate eirecuted by®Tr^|^ for^§ff!°ers^°^ 

Cer t.i.€ xcate” > at t\o cost to Lender:. cicers 

the Mortgage to the contrary notwithtttSding^ i f ^ < i^'^ther 

•Default has occurred and is cent inuin| , K 1 1 i ^2,- ,-S hv 

reason of the occurrence and continuance of snehSSSn?^? 
■Detaiait not to ma^e any awacd. orr awards resnl^TS’ ^ 

condemnation a^^ailable to Borrower. < iv ) ?Sd upon 

Ouarantor to perform any of Guarantor ’ 3 odl^lt^iSSS SSde? rh?r 
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Guara.Tvt.Y. . has timely been o,- 

‘tTi the Housing sentence of Part li, 

Talino to in tW l*|^„ent by teason of such 

^hen AiUthot ity to h© made by written 

bender's days after the payment; of 

aJarc^ ^ within (A) (x) all of such award or ^ 

vVvd T ’ awards, eith thereof, shall be paid t-o 

of the ^^^^nsurance Trustee shall pav^-, 
VfTr ^J^^tistee, (y) Taking from time to 

it from ^^^^edures set fortS 
c, an^ accordance with ii(e) of the Mortgage (afi- 

o^rtVf^^^tng^tL^vi) of Section S^lUe)^^^ -Mortgagor”! 

£"cr""|fficers' Certi£lo«e^ 
proceeda^^^ ''easualtv^ and ” award” for "net insurance 
due diiiqeko^^'^ Guarantor shall promptly commence and with 
clauses It Perform any Restoration in accordance with 
(.vil') of <^otner than the last sentence thereof), (iv) 

there^i'o ^t^'^tion 5 .ii<e) of the Mortgage (after substitutii 


- xvjv_rier man me T",. ^->-''y and 

therein^ 1-^ t ion S.iUe) of the Mortgage (after substituting 
executed "Trump'’ for "Mortgagor", "a certificate 

■' Casualty" "Officers 

to Uender , 

“ U«lT.Qit 3 C iwav Lei.i.a.xii. x i. ^ w 

such award or awards, in 


Certificate", "Taking" for 
^^d. "award" for "net insurance proceeds") at no cost 
Guarantob' tender may refrain from paying to Borrower, 

Insurance Trustee any ’ 


ekTTdr>N- 4 - /-» i-TlSlJu. 0 ,*.*.%^^ J. s* w w WN^WJ.A U*. W i. dWd I 

construc-v^ ^'^a^T^antor shall be released from any further 
Guarani-^7 '=o™Pletion or equipping obligation under this 

expenses au^ obligation to pay for all costs, 

wltn tne theretofore incurred in connection 

Hotel anrt ' completion, and equipping of the Casino 

and/ol mt encumbrances^'on the Property 



^venti shiAi 1 

lion taVien t>Y teruier pursuant to this^sS made or 

a trfalver or a cure o£ any Event oF n,=? '=® deemed 

rrower f-om any obligation or liabili?t^^^^i °f 


act 

be a trfaiver or a cur« or any Event t ““ o=vui=ve 

Borrower from any obligation or liabilitv^of^n 

Mortgage Documents, or m any otbel wi^ ^ 

diminilb any ^"tbe rights and remediJs cSn?» S ' 
reserved to tender under the terms and 

Documentis . tmui provxsxons of the 


the 


l^.ort.qa< 3 ® 



29 i^ions of Section 2(b) ot 

2 {c) above,’,, *’'*rsuant to the P''® Lrs of any cash to the 
Trustee, then'’®" Cua?LLr’s transfers ^abiy practicabl« 

after the t!" the as soon as r transfer aJ" 




Trustee^ 3S 


Trustee i 


such 


Borrower or suou °^her than as appiicaoxe, tor general 
partnership owner or forking capital and the payment 
of interest including "t 

principal on the Note. 


30 r* , 1 V acknowledges and agrees that 

it is Guarattor”®*'?"*^®'' ?*'”^that the obligations of Guarantor 
under the provL® ^"tention that 2(c) above are for 

the direct benefi?"%°^v,®®?^is?le on behalf of the holders of 
the Bonds, and a« nL for thf direct benefit of Borrower, if 
at any time any n!rf5 o^aLctlrUes the obligations of 
Guarantor under the*^provisions of Section 2(b) and 2(c) above 
as a contract to mfke rioan, ot extend other debt financing or 
financial acco^oSItfons tS'or for the.benefit of Borrower or 
to issue a security of Borrower, then, in any of such events, 
and notwithstanding anything to the contrary under law or 
otherwise. Guarantor hereby waives any and all rights 
may have under Section 365 of the United States Bankrup y 
Code, including, without limitation, subsections (c) and (e) 
thereof, and under any comparable provisions contained in y 
present or future federal, state, local, foreign other 
statute law, rule or regulation, to not perform any or ^ 
such obligations and Guarantor agrees and consents to perfo 
each and every such obligation notwithstanding any such 

characterization. 

IN WITNESS WHEREOF, Guarantor has duLy executed this 

rtf the day and year first Jabove wi£tten. 

Guaranty as or tuc -i i 


«vtrpS TRUST COMPANY, as Trustee, is ®*®outing to 

BANKE purpose of acknowledging its agre 

Guaranty solely ^ovisions of Section 29 of this Guaranty, 
comply with th© 


BANKERS TRUST COMPANY 


As^ 


)' Keefe J 

:ant Secre-tary 
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ANNEX A 


In 


connection 

With the construction, completion and 
operation of the ^ 

Taj Mahal Casino Resort by Trump Taj 
Mahal Associates (tho '-t, ^ 

Partnership"), Claimant and the 

Partnership entered 

into a certain license agreement, dated as 

of November 22, 19S8 “r • 

(the License Agreement," a copy of which 

is annexed hereto) to license the Trump name. The claim is 
based on amounts which Claimant has expended on behalf of the 
Debtor under the License Agreement, for all of the Debtor's 
unfulfilled obligations to the Claimant arising under the 
License Agreement, as well as interest accrued and unpaid and 
all expenses of collection on the License Agreement. 

Claimant reserves the right to amend and supplement 


:his claim. 
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services on behalf of 
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.ooance and rndemnr^^^ ,,eO 

,rfces Agreement. ^rfsing expenses 

■ accmed and unpaid 

eement, as well a 

collection. ^end and suppleme 

Claimant reserves the 




SERVIC®^ 


j^GJlEEMENT 


day «®SVXCE3 AGKBBMBNT r^gree.enf,, 

"^SS0ciaie 3_ i= W 

1000 Tj,g ^ "®’' Jersey general partnership having an cffi^^ 

"Partnersh Atlantic City, New Jersey os40i (the 

havi„„ , PONALD J. TKOMP rTrump”), an individtai 

y 9 ill Of T 

at 725 Fifth Avenue, New York, New York 10022 

WITNESSETH: 

Pereas ^ the partnership desires that Trump perform 

certain marker 

«cing, advertising, promotional, and other similar 
cLnd related „ 

services relating to the Partnership's Trump Taj 
Mahal Casino Resort (the "Taj Mahal") on a non-exclusive basis, 
as set forth herein; and 

WHEREAS, Trump is willing to perform such services for 
the Partnership on the terms and conditions set forth herein. 

NOW, THEREFORE, in consideration of the premises and 
the mutual covenants herein contained, the parties hereto agree 
as follows: 

article I 

SERVICES TO BE PROVIDED 

section 1.1. Puties_p^Tcuj 5 E. Subject to the 
supervision and reasonable direction of the Audit Coimittee, 
from time to time during the Term of this Agreement, Trump 


\ 
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Shall 

market 


Ptoy 


i( 3 e 


ing. 


to 


Partnership 


,p, on a non-excluslve 


^©lated 


setv 


and 


°perat 


with respect to the tu. 


Is, 

and 


ions 


^the "Servie®® 


inesj 


but not 1 - Ta: «aba: and the sh.p, 

tb. the follnwih?'- 

' “--tin, with and assisting the executive 

of the Managing Partner in the development 


of 


"’^^keting strategies for the Taj Mahal, including 
without limitation, the development of advertising, 
promotional campaigns, and the staging of special 

events; 

^h) making a reasonable number of personal 

appearances on behalf of the Partnership in connection 
'^ith the promotion of the Taj Mahal at public and/or 
private functions in Atlantic City, New York City or 
such other locations as Trump reasonably determines 
are or may be beneficial to the promotion of the Taj 
Mahal and/or as the Audit Committee shall reasonably 
reqfuesh; 

(c) meeting with and otherwise communicating, in 
person, in writing, by telephone or otherwise, with 
such existing or potential employees, contractors, 
entertainers, celebrities, vendors, patrons and others 
who are determined by Trump and/or the Audit Committee 


to be significant to the business and prospects of the 
Taj Mahal; 
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‘ ' ,i,piay the na.e and/or rkeness or ^ 

""^'^tion with any ef advertising ,, 

ivities of the Taj Mahal and the 
...nrdance with the terms and 


in 

Ptotnot 

^*art 


P. in accordance 

® of the 


Of the License Agreement between Trump and 
J’artnerahip, dated as of November 22. iges. as the 
it to be amended as of the Effective Cate (the 

** T * 

Agreement")/ 

( © ) 

othsiT S0irvic©s consist©nt with this 
'^^reement as the Audit Committee shall reasonably 

J^eguest . 

Q Q i_ • 

^ ^on 1 . 2 , Amount of Time to be Devoted by Trump 

Trump agrees to devote a substantial portion of 
his tim© ;^ +• -f- qt-» 4- ■ 

' -^tention and efforts in rendering the Services. 

(b) For purposes hereof. Trump shall be deemed to 

have devoted the regtiisite amount of time in rendering the 

Services if he shall have (i) devoted at least one hundred 

ninety-five (195) hours to rendering the Services during each 

calendar quarter of the Term (inoiuding the hours devoted by 

Trump to personal appearances required by clause (ii) of this 

paragraph and including travel tim«a -t-r, j ^ 

^ ^ ^ vei time to and from the destination 

at which such Services are to be % 

® performed); and (ii) made at 

least six (6) personal appearances durinrr ^ ^ 

uuring each calendar quarter 

of the Term in accordance with Section i -,/i-v 

^cion 1.1(b) hereof; provided. 
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however, 

Vi.- 

consent- 


the Audit Committee, 


consent s^ai^ consent of - 

+-K ^ot K ably withheld, the Serviceg / 

^^an those ^ unreasonably (ot^ 

® Co... - , j^ay be rendered by 


than tho« 

® Conte may he rendered bv 

of the exe "'fluted by ^ 

*®=utive » f The Trump Organization (»,- 

not emoir. ^^iiagement of ar© 

^■""^yees Of . lo) acting under the directi. 

supervise,. the Partnership^ ction q 

Of T further, however, that a 

substantial 

portion Of the services shall nevertheless be 
performed by personally and. In the event that the Audit 

Commi 


personally 

Committee shall 

determine that 

members of f-K,, 

^ne executive management 
are not satisfactory in nature or amount, then upon request ( 
the Audit Committee, such services shall thereafter be 


the services rendered by such 
of The Trump Organization 


i-we , suen toer' 
performed by Trump personally. 


(c) Trump shall submit, or cause to be submitted, to 
the Audit Committee promptly after each calendar quarter (but 
in no event later than the tenth business day following the end 
of such calendar quarter) a summary, in such form as the Audit 
Committee shall reasonably request, of the number of hours 
devoted and the number of personal appearances made during the 
immediately preceding quarter, and Trump shall promptly respond 
to any reasonable inquiries made by the Audit Committee with 
respect to the information so submitted. 

Section 1-3. Impleme ntation . Trump will use 
reasonable good faith efforts in rendering the Services with 
the intent of establishing and maintaining the Taj Mahal as a 



\ 
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premier, f 


itst 


the Services Atlantic City ^as In Cender^ 

^ fp_ . j_ u r* £3 a c* /-V VN ^ -L 1 3 


directions 


^'“"P Shan comply with the teasonabu p^Uci 

perfo™ of the Audit Committee and shau 

abilities conscientiously and to the best of his 

than have reasonable discretion i„ 


es. 


implementinq .. 

. ^ Services hereunder so long as he satisfies thf. 

minimum reoiii>. 

^^'^®'"snts of section 1.2(b). The Partnership shall 

cooperate with m . 

tump in providing the assistance of personnel 

^^^tnerov. ■ 

including its employees, agents and 

associated entii-, 

^‘-ities, as may be reasonably necessary and 

appropriate for • 

Trump to render the Services. 

Section 1.4. Limitation on Authority of Trump . Trump 
shall have no authority to (i) enter into any contracts or 
agreements on behalf of the Partnership, its Partners or the 
Taj Mahal or to bind the Partnership, its Partners or the Taj 
Mahal to any obligation or liability; or (ii) cause the 
Partnership, its Partners or the Taj Mahal or any of their 
personnel, employees, agents or affiliates, to engage in any 
activity which is or may be inconsistent with the Amended and 
Restated Certificate of Incorporation of the Managing Partner 
or not in the ordinary course of business of the Taj Mahal. 

Section 1 . 5 . Q^i gr Trump Casinos . The parties hereto 
acknowledge and agree that Trump is the owner of the Existing 
Other Trump Casinos and may, in the future, have an interest, 
direct and/or indirect, in Prospective other Trump Casino(s), 
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66yiG 


of whicj^ 


Corti 


the Taj and/or may/ 

operate the Trump intends to continue to own and 

future, elect Casinos and/or may, 

Other Trump ° interest in one or more Prospective 

may, in the ('^hich will continue to compete (and/on 

time and effo compete) with the Taj Mahal) and devote 

matters an,. affairs, as well as to other business 

otherwise r . ® *’® construed as preventing or 

Casinos in ^ °th®r Trump 

interest reasonable manner and/or having an 

Notwithstanding the foregoing, during the 

-^«rm, in respect 

o£ any matter or matters involving employees 

contractors, ente>r+- ■ 

ainers, celebrities, vendors, patrons, 

rketing programs, promotions, special events, or otherwise 

Will, and Will, to the best of his ability and consistent 

fiduciary obligations to the Partnership and the Other 

Trump Casinos, cause his affiliates to act fairly and in a 

commercially reasonable manner so +-ha+- 

®r so that on an annual overall 

basis (x) no Other Trump Casino shall reai-ir^o • ■ 

^eali^se a competitive 

advantage over the Taj Mahal by reason 

reason of any activity, 

transaction or action engaged In by Trump or his affiliates; 
and (y) the Taj Mahal shall not be discriminated against. 

Subject to the foregoing. Trump will not 

not, and will, to the best 

of his ability and consistent with his fidnn. 

fiduciary obligations to 

the Partnership and the Other Trump Casinos „ i. ■ 

‘jj.uos, cause his 


in the future, compete 


''ith 
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affiliates,,^ 

reasonably ®Jigage in any activity w ic could 


reputation. 




®Gted 


to harm 


or malign the Taj Mahal 


name 


Or 


article II 
TERM OF agreement 

®®Ctio„ o 

to the provisi terminated pursue 

shall be deemed"^^ Agreement, the term of this Agreertie 

e^^Pire on DelT c°™enced as of April i, 1931 

®niber 3^^ j^ggg "Term"). 

2.2. Termination . 

Partnership^, "-™“ats, and the 
deemed to hav Committee) shall be 

oocurrenoe “5^ time follo„i„, 

upon written noti effective immediately 

1-h -h ■ Trump of such demand; provided how 

that If following such Tr«nc-.- ovided, however, 

g such Transition Event there occurs a 

Event, this Agreement shall automatically be d 

termination and, in such event the^ 

pay to Trump all sums due and owing 

^ period from such 

Transition Event through suoh Return Event 

(h, -^^-ttnership (upon demand Of the Audit 

Committee) shall be deemed to have suspended th • 

payments to Trump hereunder if (i) j Asrreement and 

indicted bv anv 

Federal, state or local governmental autho • ^ ^ 

^ity; (ii) if 
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/ governmental ^ 

/ aliening that °^aa 

/ violation Of ‘'"Ple.entatlon of the Services by 

judicial or ^hy 

against the proceeding ia coamencea 

during the or the Taj Mahal which prohibits. 

Trump and/orthe"“'' ^ 

"Mark") in ^ Casino Resort" (the 

Taj Mahal. Promotion of the 

or omission of f resulted from any action 

Agreement, which^'" violation of the License 

suspension in any of such events shall 
continue until si k 

- o^^er is comm -"-Plaint 

. ® auch action or proceeding is 

disiniss©d , s©tt:l Pri 

the n terminated in favor of Trump 

the Partnership or the Tai M;ih i 

however, that in the 

u^ , t is 

tiraately lifted without a termination hereof this a 

shall automatically be deemed reinstat^.^ ^ • 

eft,. , reinstated and in full force and 

effect, retroactive to the datP n-P 

"te of such suspension and, in such 

event, the Partnership shall forthwit-h 

forthwith pay to Trump all sums 

due and owing for the period of such suspension. 

(c) The Partnershio ^ 

P of the Audit 

-ommittee) shall be deemed to have to 

terminated this Agreement 
1 ) If any indictment results in a convif.^-- 

tion of Trump; (ii) if 

ay notice, complaint, order, action or 

Proceeding referred to 
1 Section 2.2(b) hereto results in a final 

°rder or decision 
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being rendered effect that the 

implementation j^^mp is i" '^i°lstloo oj 

lav, ordinanos o^ * Services partnership ig 

prohibited £>-„ ^®9ulation, ° i-ikeness of 'Vr- 

L «arh • 

, “ “““"ection with the advertising and promotion o£ 

the Ta: Mahal (inoin^i„^_ but not limited to, the sale of 

Licensed Goods as auoh term is defined in the License 
Agreement) ny ■ a. • a. 

required to pay compensation to any third 

party m connection with such use (unless Trump shall pay suoh 
compensation ^ . 

or (iii) if Trump shall terminate the License 

Agreement fny 

^ any reason other than the Licensee's failure to 

P It its obligations thereunder; or (iv) if there is enterec 
an order for roi • 

relief against Trump under the Federal Bankruptcy 
Code . ^ 

(d) Notwithstanding anything to the contrary 

contained m this Agreement, Trump shall have the right to 

terminate, and the Partnership (upon demand of the Audit 

committee) shall be deemed to have terminated, this Agreement 

on ten (10) business days' written notice in the event that th, 

other party shall commit a material breach of any of the 

representations, warranties, conditions 

^^uaaitions, agreements or 

obligations contained in this Aaroom,.,.,. 

y IS Agreement, which breach is not 

cured within ten (10) business davQ 

after receipt of such 

written notice, or, if such breach it, ^ 

IS of a nature that could 

not reasonably be remedied within sain 

10-day period, then the 
failure of such party to institute ant^ 4.1- 

bhereafter diligently 
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,,o.e=ute to to remedy ,,, 

provided, hovevQj, on all s ^^itii respect to such 

, . ' that if a disP 

ijreach is submiti- . then the cure of such 

, . to the Neutra - 

breach, or instit,,*.. remedy the breach, 

. ^tion of steps t 

occur within ten receipt of the Neutr 

. . 'lO) days after 


®anie; 


shall 


decision , 


the event of any termination of this Agreement 
by Trump or the Partnership, the Partnership shall have the 
right, but not the obligation, to continue to use and/or 
display the Mark and/or name and/or likeness of Trump in 
accordance with the Partnership's obligations under the License 
Agreement for a period not to exceed one (1) year. 

Section 2.3. Disability - Death . 

(a) The Partnership shall have the right (to be 
exercised upon the direction of the Audit Committee) to suspend 
this Agreement and payments to Trump hereunder if and after 
Trump develops any physical or mental illness or incapacity 
which shall disable him from rendering the Services for a 
psriod of three (3) months or more in the aggregate, or eight 
(8) consecutive weeks or more, in any 52-week period during the 
Term. Such right to suspend shall be exercisable by the 
Partnership by giving at least ten ( 10 ) days' written notice of 
its intention to suspend this Agreement. if within the three 
(3) month period following receipt of such notice of 
suspension. Trump shall resume performing the Services on a 
regular basis and thereafter shall perform the Services for 
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tinr ©0 ( 3 ^ 


hereund 


sii 




■^Ut: 


^ ^^orming . tv Retroactive to the date of 


'®ht 5 

'^''®'^eupo„ '■''® Ss ‘‘® Services, if Trump shall " 

have n '“^he, "*“e«i<J. this Agreems^ 

hhat the p, ° each termination, th^ p *" "'"^1 

ahh - liability to Tr‘’'"''‘“=> 

j "°'=^hea. J '=^1' the consi,,“"®' 

' " hhe =hall reimburse Trump tor 

Shan th ^he hate of 

® of Trump's death, th' 

•®rminate and the Part„ ^Sreemsa^ 


^®aily , h®ath. this ■ "' 

^ h^Pminate and the Partne 

liability to ^ ^^11 have 


itT:"°" •“““ ~ ~™ 7 “’'- "“•• »•"" "■■" 

». .H. ”™“«.. «... .... ... 

splay the name and/ot utensss ^ 

the License Agreement for a . “ s®®°tdance with 

a period not rn 

Section 2.4. Digp^^ exceed one (i) year. 

suspension or termination of thi relating to the 

t>y the Neutral. ^ ®®iiient shall be resolved 
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article II ^ 

_ expenses 


Sq fees - 

3.1 . 1 Fees, in consideration of th 

Services ren^^ ' tie 

... su.,e.t t"' 

^ Pay to Trump each year during the Term an 

annual £©e ©rn 

the sum o£ U) Hundred Thousand 

Dollars ($ 5 on 

(the "Base Fee") plus (ii) the amount by 

which one anrt 

^ue^half ( 1 - 1 / 2 %) percent of the difference 
between the P^y*. 

^hnership's (x) actual EBITDA, and (y) actual 

expenditures for such year (or part thereof included 
'''^ithin the Tp>rm\ 

exceeds the Base Fee (the "Incentive Fee" 
together with the Base Fee constitutes the "Annual 
) . The Base Fee shall be payable monthly, in advance, on 
the first day of each month during the Term and the Incentive 
Fee Shall be payable within thirty (30) days after submission 

by the Partnership to the New c. = ^- 

Jersey Casino Control Commission 

of a report reflecting results of n-rsay^-*-- 

perations of the Partnership 

for the immediately precedina m , 

rug year. Notwithstanding the 

foregoing, the Partnership shall advanoe to Trump, 

simultaneously with the monthly payments of the else Fee, 
$50,000 per month to be applied toward 

the Incentive Fee; 

provided, however, that if the Audi-t- o 

^t Committee shall determine, 
at any time, that the Incentive Fee f 

ot any year will not 
exceed the aggregate amount of the mont-v, 

^ly advances theretofore 
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/ the„ advances shall be mads. 

/ =nv vear ir. , further advan If ^ 

/ f, . - g advances have been mart 

Incentive Fee « made. 


shall be determi^^ 


for 
it 


by March 31 of or 

any por ron of Fee was not earned, then i^ump 

mptly amount not earned and, if he faiig 

make such Davm,. , 

^ yrnent, the Partnership may set off the amount 

required to be » ^ o 

^®Paid against any subsequent Base Fee amounts. 

Section 3 . 2 . Expenses . In addition to the Annual 
Fee, within tf^r, 

vlO) business days after presentation of 
expense vouchAT-c • 

in such reasonable detail as may be required 

by the Audit Committee, the Partnership shall reimburse Trump 

a monthly basis for all reasonable and sufficiently 

documented expenses incurred by Trump (which may include 

round-trip helicopter travel between New York City and Atlantic 

City for Trump), his employees and/or agents in rendering the 

Services, together with all amounts billed to Trump by 

unaffiliated persons and/or entities for such persons and/or 

entities- reasonable fees, charges, costs and expenses incurred 

in connection with Trump’s rendering of the Services; provided, 

however, that any single expense or group of related expenses 

which aggregate in excess of $2,500.00 (excluding round-trip 

helicopter service between Atlantic City and New York City as 

set forth below), or any expense which, when added to all other 

expenses incurred during any month, causes; +-k 

■-ciuses the aggregate of all 

expenses for such month to exceed $5,000 

^exclusive of 
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round-trip 


»rlc City, service between Atlantic City 

connection ^han once per weeK, ptovrded the aa„, 

Ser„, in furtherance of this 


Agreement) sh.i rendered 

be „„ in advance, by the Audit 

Committee. Pproved, 


"" 3-3. Initial PaHient. Notwithstanding th^ 
provisions of 

Section 3.1 hereof, the installments of the 
Annual Fee to k 

” become due and payable to Trump hereunder, for 
the period com 

onunencing on April 1, 1991 through and including 

immediately preceding the date of the Partnership's 
filing of itc; 

prepackaged plan of reorganization under chapter 
the United States Bankruptcy Code (the "Plan"), shall be 
paid to Trump by the Partnership on the day immediately 

preceding the date on which the Plan is filed with the 
Bankruptcy Court. 

ARTICLE IV 

DEFINITIONS - ADDITIONAL PROVISIONS 

^^^iMiOefinit^ For purposes of 
this Agreement, the following terms shall be ascribed the 
following meanings: 

"Audit Committee" shall mpan 

an Audit Committee as such 

term is defined in the Amended and Rp<=-i-c 4 - 

©stated Certificate of 

Incorporation of TM/GP Corporation -t-ho 

managing general 

partner of the Partnership (the "Manacrir,„ 

cfing II ^ ^ 

same is in effect on the Effective Date 

Notwithstanding the 
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foregoing, ^ functions of 

Audit Committo Effective the 

^ Pla,, dated June 5, 1991) 

Acceptances, aareu i;. 

Bonds, seriir!" 

due 1999. 

shall mean EBITDA as such term is defined in 

the Amended ann ^ 

^^estated certificate of Incorporation of the 

Managing Partr.,^ 

^ the same is in effect on the Effective Date 

Effective Date" shall mean Effective Date as such 
term is definf^d ■! 

^ed in the Partnership’s Plan. 

Neutral" shall mean the Neutral as such term is 
fined in the Amended and Restated Certificate of 
Incorporation of the Managing Partner as the same is in effect 

on the Effective Date, acting in accordance with the procedures 
set forth therein. 

"Other Trump Casinos" shall mean the Trump Castle 

Casino Resort, the Trump Plaza Hotel and Casino, the Trump 

Regency Hotel, each located in Atl;^n+--;,^ 

^ Atlantic City, New Jersey (the 

"Existing Other Trump Casinos") and anv r.+-K 

ciaa any other casino/hotel 

located within the geographic area havir^rr 

ving a radius of five 

hundred (500) miles from the Taj Mahai n,, -l . 

in which Trump has an 

interest, directly or indirectly (the "ov. 

i^tospective Other Trump 

Casinos" and, together with the Exists nr, 

y Other Trump Casinos, 

the "Other Trump Casinos"). Trump shaii ^ 

be deemed to have an 


- 15 - 





UNITED STATES BANKRUPTCY COURT 
DISTRICT OF NEW JERSEY 


FEE APPLICATION COVER SHEET 

In the Matter of: Trump Plaza Associates, ^ al ■ 

Case Nos.: 92-11188 (JW) 

92-11189 (JW) 

92-11190 (JW) 

Name of Applicant 

and Client: WILLKIE FARR & GALLAGHER 

Attorneys for: Trump Plaza Associates 

Trump Plaza Funding, Inc. 
Trump Boardwalk Realty 
Corporation 


COMPLETION OF THIS FORM CONSTITUTES 
PENALTY OF PERJURY. 


A CERTIFICATION UNDER 


Date : 


Jm J- t 

Uixt.1 ‘ix /L 

• ^ ^ (Signature 'Applic 


cant) 


SECTION I 
FEE S UM31ARY 

Final Fee Application 

Total Previous Fees Requested 

Total Fees Allowed to Date: 

Total Retainer (if applicable): 

Total Holdback (if applicable): 

Total Received by Applicant: 



$ 0 . 00 
N/A 
$250, 
N/A 
$ 0 . 00 



Total Request this Application: Fee: 

Disbursements : 
Fee Enhancement : 


$298,166.50 
$ 65,946.34 
$105,000. 00 


TOTAL : 


$469,112.84 


0425P 


V 



EXHIBIT B 

WILLKIE FARR & GALLAGHER 
One Citicorp Center 



In re 

TRUMP PLAZA ASSOCIATES, 

Case No . 

92 - 1 

n s *8 

er al . , 

Debtors . 

(Chapter 

•X 

11) 



ORDER AUTHORIZING RETENTION OF 
WILLKIE FARR S GALLAGHER 
AS CO-COUNSEL FOR DEBTORS 
AND DEBTORS IN POSSESSION 

Upon the application, dated March 9, 1992 (the 
"Application"), of the debtors and debtors in possession herein 
(the "Debtor"), for an order pursuant to section 327 and 328 
of title 11, United States Code (the "Bankruptcy Code"), 
authorizing the Debtors to retain the firm of Willkie Farr & 
Gallagher ("WF&G") under a general retainer as their co-counsel 
in these chapter 11 cases; and upon the affidavit of Myron 
Trepper, a member of WF&G (the "Trepper Affidavit"), sworn to 
on March 9, 1992, which is annexed to the Application as 
Exhibit "A"; and it appearing that the members and associates 


WILLKIE FARR & GALLAGHER 

One Citicorp Center 

153 East 53rd Street 

New York, New York 10022-4669 


(212) 935-8000 
Co-Counsel to Debtors 


By:. 





Theodore LaPier (TL/y 




UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


X 


In re 

TRUMP PLAZA ASSOCIATES, 
et al . , 


Case Nos. 92-11188 (JW) 
92-11189 (JW) 
92-11190 (JW) 


Debtors. (Chapter 11) 

■ 

X 14 -ejCw-rw.^ • 


<? / 5 - n "5^ 


V 


FINAL APPLICATION OF WILLKIE FARR & GALLAGHER 
FOR ALLOWANCE OF COMPENSATION FOR SERVICES 
RENDERED AND REIMBURSEMENT OF EXPENSES INCURRED 
AS CO-COUNSEL TO THE DEBTORS AND DEBTORS IN POSSESSION 

Willkie Farr & Gallagher ("WF&G"), attorneys for Trump 
Plaza Associates (the "Partnership"), Trump Plaza Funding, Inc. 
(the "Company") and Trump Boardwalk Realty Corporation ("Trump 
Boardwalk"), the above-captioned debtors and debtors in 
possession (collectively, the "Debtors"), for WF&G's final 
application for allowance of compensation for services rendered 
and reimbursement of expenses incurred from March 9, 1992 (the 
"Petition Date") through April 30, 1992 (the "Confirmation 
Date") inclusive, and a fee enhancement, respectfully 
represents : 






BACKGROUND 

1. This Court has jurisdiction over this application 
pursuant to 28 U.S.C. sections 157 and 1334 and the "District 
Court General Order of Reference," dated July 23, 1984. In 
addition, the Court has retained jurisdiction pursuant to 
Article IX of the Debtors' First Amended Joint Plan of 
Reorganization, dated March 6, 1992 (the "Plan") and decretal 
paragraph 16 of this Court's order, dated April 30, 1992 (the 
"Confirmation Order"). Venue of this case and the within 
application is proper pursuant to 28 U.S.C. sections 1408 and 
1409. The statutory predicates for the relief sought herein 
are sections 327, 330 and 503 of title 11, United States Code 
(the "Bankruptcy Code") and Rule 2016 of the Federal Rules of 
Bankruptcy Procedure (the "Bankruptcy Rules"). 

2. On the Petition Date, the Debtors each filed a 
voluntary petition under chapter 11 of the Bankruptcy Code. 

The Debtors continued in the possession and management of their 
properties and operation of their businesses pursuant to 
sections 1107 and 1108 of the Bankruptcy Code. No trustee or 
examiner was appointed in these chapter 11 cases. No 
creditors' or other committee was appointed in these chapter 11 
cases. Prior to the Petition Date, however, the Debtors were 
involved in debt restructuring negotiations with Fidelity 
Capital & Income Fund ("Fidelity"), the largest single holder 
of Trump Plaza Funding, Inc.'s 12-7/8% Mortgage Bonds, due 1998. 


- 2 - 



1446F 



3. After a hearing (the "Confirmation Hearing") on 
April 30, 1992, just fifty-two days after the Petition Date, 
this Court entered the Confirmation Order. Just over four 
weeks later, the Plan became effective on May 29, 1992 (the 
"Effective Date") and initial distributions were made to 
creditors . 

4. The Debtors entered chapter 11 with approximately 
$375 million in debt, making these cases amongst the largest 
filed in the District of New Jersey. The Debtors quickly 
emerged from bankruptcy despite burdensome financial 
obligations . 

5. The consummation of these reorganizations has had 
ramifications far beyond the Debtors' financial health. The 
failure of the Trump Plaza would have meant dire consequences 
for its thousands of employees. The Trump Plaza s 
reorganization is also a triumph for Atlantic City and South 
New Jersey's economy, which derives significant revenues from 

the casino industry. 

6. The short duration of these cases is more 
remarkable considering the persistent objections of BEHC 
Acquisition, Inc. and BPHC Parking Corp. (collectively, 

..BPHC"). The Debtors have had to address BPHC's potential and 
actual objections to the Debtors' actions even before these 
cases were commenced. Moreover, the Debtors operate under 


- 3 - 


1446P 


heavy regulation and had to satisfy the rules and placate the 
concerns of the New Jersey Casino Control Commission (the 
"CCC" ) . 

7 . The success of a prepackaged bankruptcy case 
hinges on a quick trip through chapter 11, thereby minimizing 
the negative impact and cost a traditional chapter 11 case may 
impose on a debtor's business. These cases, from inception to 
initial distribution, took 81 days, one of the fastest 
prepackaged bankruptcy cases to date. The Debtors exited 
bankruptcy having restructured their most burdensome 
obligations and paying unsecured creditors' allowed claims in 
full. The quick resolution of these cases minimized the 
disruption to the Debtors' day-to-day operations and the drain 
on the Court's resources. 

8. The Debtors have restructured large, numerous and 
complicated layers of debt in record time without overburdening 
the Court. An enterprise which supports thousands of workers 
and a regional economy were revived, thereby furthering the 
public policy of job preservation as enunciated in the 
Bankruptcy Code. Considering these factors, these cases are 
among the most successful prepackaged bankruptcies ever. 

9. WF&G was the Debtors' primary guide through this 
prepackaged bankruptcy. On the Petition Date, the Court 
authorized the Debtors to retain WF&G as its co— counsel in 

The Debtors had retained WF&G for 


these chapter 11 cases. 




approximately three months prior to the commencement of these 
P er 11 cases. By applying their experience, diligence and 
expertise to these chapter ii cases, WF&G's attorneys, legal 
assistants and personnel have realized extraordinary results 
and benefits for the Debtors, their creditors and their estates. 

RELIEF REQ UBfiTT^n 

10. By this application, WF&G requests an order 
authorizing: (a) allowance of compensation for professional 

services rendered by WF&G to the Debtors from the Petition Date 
through and including the Confirmation Date in the amount of 
$298,166.50; (b) reimbursement of actual and necessary expenses 
incurred by WF&G in connection with rendition of such 
professional services in the amount of $65,946.34; and (c) a 
fee enhancement in the amount of $105,000.00. WF&G's total 
request for allowance of compensation, reimbursement of 
expenses and fee enhancement equals $469,112.84. 

11. All of the professional services and expenses 
incurred for which WF&G requests compensation and reimbursement 
herein were rendered during the Debtors' chapter 11 cases and 
in discharge of WF&G's professional responsibility as Debtors' 
co-counsel . 


12. WF&G has not applied for the allowance of any 
other compensation or reimbursement of expenses in connection 
with these cases pursuant to sections 330 and 331 of the 
Bankruptcy Code. 
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c, 

UNITED STATES BANKRUPTCY COURT i . 

district of new jersey 

FEE application COVER SHEET , \ 

in th. Matter of.- Tt»„p Tai Mahal haaecl.tea, at al. \ 

Caaa »oa.. 91-13311, 91.133I6, 91-13331, 91-13334 " 

Name of Applicant & Client: 

Applicant - Rothschild Inc. 

Client - Committee of Holders of 14% First Mortgage Bonds, 

Series A, Due 1998, of Trump Taj Mahal Funding, Inc. 

PEnIlS^Sf ?LJur1 CONSTITUTES A CERTIFICATION UNDER 


By! 



Signature of Applicant 


//A4/ 

Date 


SECTION I. FEE SUMMARY 


Final Fee Application 
Total Previous Fee Requested: 

Total Fees Allowed to Date: 

Total Retainer (if applicable) 

Total Holdback (if applicable) 

Total Fees Received by Applicant 

* Rothschild also received fees in the amount of $1,164,193.55 f or ; PjTrvi-eas 
rendered prior to the filing date 


$_ 

$_ 

$_ 

$. 


$ 132.258.06* 


September 1, 1990 through Juiy\l5,rf.99 

■' ' cn 


Name of Professional 

1. Wilbur L. Ross, Jr. 

2. Harvey L. Tepner 

3. Matthew L. Savage 


Year 

Admitted 


-urs 


N/A 


Rate 


Co 


Total Request This Application: 


Totals : 

Fee: 

Disbursements; 

TOTAL; 


$ 132.258.06 


3.044.6S 


$ 135,302.71 
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formance of such services during the Compensation 
Period in the aggregate amount o£ $ 3,044 65 
A cop. Of the Adeguate Proteotion/Pee Order is annexed to the 

Fes Application Cover Sheet and a copy of the Fee Agreement is 
annexed hereto as Exhibit A. 


BACKGROTTND 

2. In September 1990, a large group of institutional 
holders of the Old Bonds informally met to discuss the financial 
condition of the Trump Taj Mahal casino resort and the 
possibility that the Debtors would need financial relief. From 
this group of institutions, the Committee was formed consisting 
of ten institutional holders of the Old Bonds which collectively 
held approximately 36% in principal amount of the Old Bonds. 

3. The original members of the Committee were Loews 
Corporation, Caywood Christian Capital Management, Cypress 
Capital Management Inc., Executive Life Insurance Company, First 
Capital Holdings Corp., OTA Inc., Massachusetts Financial 
Services Company, Manufacturers Life Insurance Company and 
Presidential Life Insurance Company. Shortly after the Filing 
Date (defined hereinafter), a member of the Committee holding a 
small percentage of the Old Bonds resigned and Icahn Holdings 
Corporation ("Icahn") joined the Committee. Icahn directly or 
indirectly controlled or owned approximately 22% in principal 
amount of the Old Bonds. 

4. The Committee retained Rothschild as financial advisor 


pursuant to the terms and conditions of an agreement dated as o 


September 1, 1990 among the Committee, Rothschild, Funding and 
Trump Taj Mahal Associates Limited Partnership (the "Retention 
Agreement" ) . 

5. The Committee also retained Berlack, Israels and 
Liberman as its legal advisor and Greenberg Margolis as its 
special gaming counsel. 

6. The Taj Mahal, which opened on April 2, 1990, is the 
largest casino/hotel facility in Atlantic City and includes a 
120,000 square foot casino that houses approximately 165 table 
games such as blackjack, craps, roulette, baccarat and big six 
and approximately 2,900 slot machines. The Taj Mahal also has 
1,250 guest rooms, including 235 suites, nine restaurants and 
four lounges . 

7. Since the opening of the Taj Mahal, cash generated from 
operations had been insufficient to cover its fixed charges. As 
a result of such liquidity problems. Funding failed to make 
interest payments on the Old Bonds on November 15, 1990 and May 
15, 1991, each in the amount of $47,250,000. 

8. On July 16, 1991 (the "Filing Date"), Funding, Trump Taj 

Mahal Associates, Trump Taj Mahal Inc. and The Trump Taj Mahal 
Corporation (collectively, the "Debtors") each filed a voluntary 
petition for relief under chapter 11 of the Bankruptcy Code with 
the United States Bankruptcy Court for the District of New 
Jersey, Camden Division. The Debtors were authorized and 
continued to operate and manage their businesses and properties 
as debtors-in-possession with the protection of this Court 
pursuant to sections 1107 and 1108 of the Bankruptcy Code. 



9. These four cases were among the largest ever fiiea in 

this or any district Tho n wx. 

,, Debtors' original capital structure 

rath©r comolpv a v-,,3 

, , P «== ana incluaea bank, traae ana bondhoiaer debt, 

totaling approximately $i billion. 

10. Six weeks after the Filing Date, on August 28, 1991, 

entered an order confirming the Debtors' Second 


Amended Joint Plan of Reorganization (the "Plan") bringing these 
cases to a successful conclusion in less time than it has taken 
to confirm plans in all but a handful of oases anywhere in this 
country. The transactions contemplated by the Plan were 
effected on October 4, 1991 (the "Effective Date"). The 
swiftness and economy with which the Plan was confirmed was due 
to the significant efforts and extensive preparation taken prior 
to the filing by Rothschild on behalf of the Committee. 


SUMMARY OF SERVICES RENDERED 
AND RESULTS ACHIEVED 

11. Rothschild actively represented the members of the 
Committee and provided financial advisory services from the 
date of its initial retention on September 1, 1990 through to 
consummation of these chapter 11 cases on October 4 , 1991. 
Rothschild devoted substantial resources to its work for the 
Committee under the direction and with the day-to-day 
involvement of Wilbur L. Ross, Jr., Senior Managing Director of 
Rothschild. The Rothschild team, including Harvey L. Tepner, 
Vice President, Matthew Savage, Summer Associate, and other 
Rothschild professionals, brought to the Committee broadly- 


based experience, knowledge and expertise in investment banking 
and corporate reorganizations. In addition, Rothschild 
provided the Committee with a unique understanding of financial 
issues relating to the Debtors and the gaming industry. 

Rothschild also assisted in communicating and explaining the 
plan to institutional and individual bondholders and assisted 
in coordinating the solicitation of acceptances of a 
prepackaged plan of reorganization. 

12. The Debtors' relatively brief period in chapter 11 was 
a direct result of the substantial efforts devoted by the 
Rothschild professionals rendering financial advisory services 
to the Committee prior to the Filing Date. The quality of the 
financial advisory services rendered by Rothschild prior to the 
Filing Date and the completeness of such services enabled the 
Debtors, the Committee and other interested parties to pr 
with the negotiation and confirmation of a prepackaged plan of 
reorganization in an unprecedented brief time. Rothschild 
contributed to the swift resolution of a number of issues prior 
to the Filing Date which also facilitated the successful 
consummation of these cases in such a short time. The 
following summary highlights some additional financial advisory 
services rendered by Rothschild to the Committee prior to the 

Filing Date. 

(a) From the date of Rothschild's retention, Rothschild 
p^Qf 03 s i ona 1 s attended numerous meetings and 
pg j"(;2_0ipated in numerous conference calls with 
members of the Committee to report to the Committee 
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and its legal counsel on a continuing basis 
Rothschild's findings and conclusions regarding the 
Debtors businesses, their operating results and 
other financial matters related to the Debtors. 
Rothschild provided the Committee and its legal 
counsel with updates on the gaming industry in 
Atlantic City and communicated its findings on 
other significant trends and developments in the 
gaming industry relevant to the Debtors' operations. 

(b) Rothschild conducted extensive due diligence with 
respect to the financial affairs and the past, 
present and projected financial condition of the 
Debtors. This due diligence included, among other 
things, analyses of (i) the Debtors' business plan, 
(ii) results of the Debtors' operations, (iii) the 
Debtors' cash generating ability and (iv) a 
physical inspection of the Debtors* facilities. 
Rothschild also undertook comprehensive evaluations 
of the Debtors' assets and liabilities. 

(c) Rothschild conducted an extensive review of the 
Debtors' business plan and monitored the operating 
results of the Debtors on a monthly basis. This 
included the analysis of financial information 
received periodically from the Debtors with respect 
to revenues, expenses, operating income, capital 
expenditures and cash flow of the Debtors. 
Rothschild produced models to compare and to 
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h £. 

evaluate the Debtors’ financial results with the 
financial projections of the Debtors contained in 
the business plan and the Debtors' financial results 
from prior periods. Rothschild's comprehensive 
financial review and analysis enabled Rothschild to 
assess the feasibility of the proposed terms of the 
prepackaged plan. 

(d) In connection with the adequate protection payment 
issues embodied in the Adequate Protection/Fee 
Order, Rothschild also determined the estimated 
value of the property underlying the collateral for 
the Old Bonds at different points in time. 

(e) Rothschild professionals attended numerous meetings 
and participated in numerous conference calls with 
the Debtors' senior management and their financial, 
accounting and legal advisors. Information from 
the Debtors enabled Rothschild to complete its 
financial and analytical analyses and draw 
conclusions in connection with these matters. 

(f) Rothschild also participated in detailed discussions 
with the Debtors with respect to the Debtors' 
operating and capital budgets for the 1991 to 1995 
fiscal years, including monthly reviews for 1991 
and 1992 . 

(g) Rothschild had extensive knowledge and expertise in 
financial matters involving the gaming industry and 
utilized such knowledge and expertise in the 
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financial advisory services rendered to the 
Committee, Rothschild conducted a review of 
conditions in the gaming industry. Rothschild 
evaluated the impact of the economic recession in 
the Northeast and the overall deterioration in the 
Atlantic City gaming market on the Debtors' 
businesses and operations. 

(h) As the ownership and operation of casino/hotel 
facilities in Atlantic City are the subject of 
strict state regulation, Rothschild carefully 
scrutinized the financial issues relating to the 
gaming license issued to the Debtors by the New 
Jersey Casino Control Commission (the "Casino 
Control Commission"). Rothschild also evaluated 
the Debtors' financial ability to maintain its 
casino license in compliance with the financial 
stability requirements of the Casino Control 
Commission. 

(i) Rothschild reviewed all of the Debtors' filings 

with the Casino Control Commission relating to the 
Debtors' business plan and results of operations 
and attended hearings of the Casino Control 
Conunission relating to the Debtors. 

(j) Rothschild also reviewed all of the Debtors' 

filings with the Securities and Exchange Commission 
(the "SEC") relating to the Debtors' business plan 
and results of operation. 
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(k) Rothschild participated in exhaustive and detailed 
negotiations for a prepackaged chapter 11 plan of 
reorganization. This included participation by 
Rothschild professionals in intensive, demanding 
and lengthy meetings and negotiations over a period 
of many weeks prior to the agreement reached on 
November 16, 1990 on a term sheet (the “Term Sheet") 
between the Debtors and the Committee. The Term 
Sheet contained all of the key elements regarding 
proposed payments to holders of the Old Bonds and 
the economic and corporate governance points for 
the prepackaged plan of reorganization. As a result 
of these successful negotiations, the informal 
consent of numerous institutional investors 
representing approximately 75% in principal amount 
of the outstanding Old Bonds (including the members 
of the Committee) had been obtained with respect to 
terms for a consensual prepackaged plan of 
reorganization as embodied in the Term Sheet. 

(1) In addition, Rothschild also participated in 

negotiations with the Debtors* banks and contractor 
creditor groups regarding the original proposed 
terms of, and amendments to, the Term Sheet. 

(m) Rothschild reviewed numerous drafts of the 

prepackaged bankruptcy solicitation documents and 
also participated in continuing negotiations with 
the various creditor groups and the Debtors in 


order to finalize the documents. Rothschild 
contributed to the resolution of a number of 
outstanding issues prior to the filing of a chapter 
11 petition which facilitated the prompt 
consummation of the proposed prepackaged plan. 

(n) Rothschild, in its complete review of the various 
drafts of the prepackaged chapter 11 solicitation 
documents, paid particular attention to disclosures 
made by the Debtors relating to the financial 
condition, past and present, of the Debtors. 

(o) Rothschild also evaluated the Debtors* ability to 
comply, on a financial basis, with the proposed 
payments to holders of the Old Bonds as reguired 
under the Term Sheet and the prepackaged chapter 11 
solicitation documents. 

(p) As part of the continuing negotiations with the 
Debtors, Rothschild analyzed (i) various budgets 
proposed by the Debtors and (ii) the availability 
of cash payments for holders of the Old Bonds 
immediately prior to the chapter 11 filing and on 
the Effective Date. The consensual agreement on 
budgets for the Debtors and the availability of 
cash for payments to holders of the Old Bonds were 
conditions precedent to consummation of the 
prepackaged plan of reorganization. 

(q) Rothschild participated in continuing negotiations 
with the Debtors regarding the identification and 
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formulation of corporate governance issues of the 
Debtors which would operate during the pendency of 
the chapter 11 case and after consummation of a 
plan of reorganization. 

(r) Rothschild testified at various hearings of the 
Casino Control Commission with respect to the 
Debtors’ renewal of its casino license and other 

3 

issues relating to the Term Sheet, the proposed j 

prepackaged plan and the percentage of Bondholders j 

voting for the prepackaged plan. Rothschild's , 

testimony before the Casino Control Commission 

regarding the Debtors' prepackaged plan and the 

support of the holders of the Old Bonds was an 

important factor contributing to the Casino Control 

Commission’s decision to renew the Debtors' casino 

license. 

(s) Rothschild responded to hundreds of telephone calls ^ 

from institutional and individual holders of the 
Old Bonds who were not members of the Committee 
regarding the status of negotiations, explanations 
of the terms of the proposed prepackaged plan and 
the related solicitation, the mechanics of voting 
for or against the solicitation as described in the 
solicitation documents and the outcome of the 
solicitation. 

(t) Rothschild also played an important role in bringing 
together the divergent interests and concerns of 
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the Committee and the different parties in interest 
in attempt to maintain support for the final Plan. 

(u) Rothschild continued to advise the Committee on a 
continuing basis on general financial matters 
related to the Debtors and the prepackaged chapter 
11 plan of reorganization. 

13. During the pendency of these chapter 11 proceedings, 

Rothschild continued its active participation in such 
proceedings in its role as financial advisor to the Committee 
and continued to render numerous financial advisory services to 
the Committee. In effect, these chapter 11 proceedings were 
continuation of the development, negotiation and finalizati 
of the Term Sheet and the prepackaged plan of reorganizati 
As a result of the extraordinary quality of services pro 
by Rothschild to the Committee prior to the Filing Date, 
proposed prepackaged plan was able to be consummated in 

unusually short period of time. 

14. Rothschild continued to provide financial advisory 

services to the Committee throughout these chapter 11 
proceedings which also contributed to the prompt consummation 
of the Plan. Although agreement to a prepackaged plan had been 
reached prior to the Filing Date, a number of issues arose 
throughout the Compensation Period which required Rothschild's 
attention. The following summarizes and highlights some of the 
more material financial advisory services rendered by 
Rothschild to the Committee during the Compensation Period: 

(a) Rothschild continued to conduct due diligence 
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regarding the financial affairs and condition of 
the Debtors which included (i) monitoring of 
revenues, expenses, operating income, capital 
expenditures and cash flow of the Debtors and (ii) 
attending numerous meetings and engaging in 
discussions with the Debtors' senior management and 
their financial, accounting and legal advisors 
which enabled Rothschild to complete its financial 
and analytical analyses and draw conclusions in 
connection with these matters regarding the 
Debtors' ability to satisfy certain financial 
requirements under the Plan. 

(b) Rothschild also continued to review all of the 
Debtors' filings with the Casino Control Commission 
and the SEC relating to the Debtors' business plan 
and results of operation. 

(c) Rothschild negotiated with the Debtors on issues 
relating to the Debtors' oporating and capital 
budgets for the twelve-month period ending 
September 30, 1992, including proposed capital 
expenditure levels. These negotiations were 
crucial to the confirmation of the Plan as an 
agreement to such budgets was a condition precedent 
to confirmation of a plan. 

(d) After the Filing Date and in response to unexpected 
objections by the vendors, Rothschild participated 
in additional negotiations regarding the proposed 
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treatment of the vendors under the prepackaged 
plan. Additional issues with respect to the 
relative treatment of the banks also had to be 
renegotiated with the bank group and others. 

Rothschild contributed to the successful resolution 
of these issues to assure that confirmation of the 
plan would proceed. 

(e) Rothschild evaluated financial information 
regarding the Debtors to determine appropriate 
working capital financing levels and lines of 
credit for the Debtors during the chapter 11 
proceedings and subsequent to confirmation of t 

Plan. 

(f) Rothschild continued to answer telephone inquiries 
from institutional and individual holders of the 
Old Bonds not on the Committee regarding the sta 
of negotiations, explanations of the terms of the 
prepackaged plan of reorganization, the mechanics 
of voting for or against the solicitation and the 

outcome of the solicitation. 

(g) Rothschild provided testimony as an expert witness 
in Bankruptcy Court regarding the Adequate 
Protection/Fee Order and related cash collateral 

issues . 

(h) Rothschild also monitored the timing and manner of 
the second payment of cash in the amount of 
approximately $15 million to be paid by the 
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Debtors to holders of the Old Bonds in accordance 
with the terms of the Plan. 

(i) Rothschild continued to provide general financial 
advisory services to the Committee and advised the 
Committee on general financial matters regarding 
the Debtors and their businesses on a continuing 
basis throughout these chapter 11 proceedings. 

15. The financial advisory services rendered by Rothschild 
were critical to the finalization of the prepackaged plan which 
resulted in a successful recovery for the Bondholders of the 
Taj Mahal. in exchange for (i) $675 million principal amount 
of Old Bonds and (ii) interest in arrears, holders of the Old 
Bonds received an extraordinary recovery in the form of the 
following : 

(a) $729,458,000 (including $7,208,000 of bonds issued 
in lieu of cash interest) of 11.35% Mortgage Bonds, 
Series A, Due 1999 (the "New Bonds”) with minimum 
cash pay interest of 9.375%; 

(b) 1,350,000 shares of Class A non-voting stock; 

(c) 729,458 shares of Class B voting stock (stapled to 
the New Bonds); 

(d) payment of $20,747,258 in cash on July 16, 1991; and 

(e) payment of $14,940,753 in cash on October 4, 1991 
(in connection with the consummation of the Plan) . 


As a direct result of Rothschild's contributions, holders of 
the Old Bonds received cash in excess of $35 million and now 
control 50% of the equity and voting interests in the Taj Mahal. 


■il' ^iy 

16. Specifically, the Class A and Class B stock combined 
accounts for 50% of the stockholder votes and 50% of the equity 
economic interest in the reorganized Taj Mahal. Additionally, 

Class B stockholders have the right to elect four of nine 
members of the Board of Directors. Donald J. Trump controls 
the other 50% of the votes and has the other 50% of economic 
interest through his ownership of the Class C Stock. Prior to 
the restructuring negotiations and the chapter 11 filing, 

Donald J. Trump controlled the casino entirely. Now, Donald J. 
Trump shares control with holders of the Old Bonds. 

17. As a result of Rothschild’s negotiations and fxnancxal 
advisory services, strict corporate governance procedures were 
included in the indenture of the New Bonds, the revised 
partnership agreement and the new corporate bylaws and 
charter. These corporate governance procedures established 
what actions could be taken by management and the Board of 
Directors including, among other things, establishing operatxng 
and capital expenditure budgets, the incurrence of additional 
indebtedness, the appointment or removal of the chief 
executive, financial and operating officers and what actions 
had to be approved by a vote of the Class B stockholders, all 
following consummation of these chapter 11 cases. These 
procedures were designed to protect the Bondholders' investment 
in the Debtors' business enterprise and were an integral and 
time consuming part of the negotiations and documentation. 

18. As part of these corporate governance procedures, 
mechanisms were established whereby control of the Board of 
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Directors of the Taj Mahal would transfer from Donald J. Trump 
to the Class B stockholders if there was a Transition Event (as 
defined in the Plan) or failure to comply with established 
corporate governance procedures. Of significance, these 
procedures expressly established mechanisms for adjudicating 
disputes between the two classes of directors and possible 
changes in control (Transition and Return Events, as defined in 
the Plan) that were designed to protect the interests of 
holders of the Old Bonds (the new Class B stockholders) and to 
avoid costly and lengthy litigation. 

19. As a further result of Rothschild's negotiations and 
financial advisory services, a mechanism was introduced to 
provide an incentive to Donald J. Trump to reacquire up to 80% 
of the common equity of the Taj Mahal to the extent that 
interest on the New Bonds would be paid at a compounded rate 
equal to 14% from April 1, 1991 to maturity. This mechanism is 
an important and key incentive that bands Donald J. Trump's 
potential interest in gaining additional control of the Taj 
Mahal's equity to the Bondholders' interest in receiving their 
full principal amount and interest at the rate of 14%, the 
interest rate on the Old Bonds. 

20. The financial advisory services rendered by Rothschild 
were critical to assure that the prepetition negotiations, 
documentation and solicitation were done on an expedited 
basis. Elements of the Plan were purposely structured to 


enable: 

(a) the resolution of a majority of issues prior to 
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film, the Chapter ll petition (although unerpectea 
problema aia aurface after the Filing Date) • 

(h) the restructuring process to be Kept separate ana 
apart from the aaily operations of the Taj «ahal so 
as to minimise any aisruptions, inciuaing declining 
employee morale and the loss of valued personnel 
and management; 

(c) the Debtors to exit from chapter 11 in the shortest 
possible amount of time; and 

(d) the preservation of as much of the value of the Taj 
Mahal as possible. 


Rothschild contributed to the achievement of all of the above 
and/ despite the unexpected problems, confirmation of the Plan 
proceeded as scheduled. 

21. Rothschild played a critical role in the successful 
outcome of the restructuring of the Debtors. Rothschild’s role 
in negotiating the restructuring on behalf of the Committee 
with the Debtors, the bank creditors and other parties in 
interest, as well as the continual discussions and explanations 
with institutional and individual bondholders, enabled the 
restructuring to proceed on a consensual prepackaged approach 
that was contemplated when the Term Sheet was signed the 
previous year on November 16, 1991. Subsequent to the Filing 
Date, a number of issues arose relating to the prepackaged 
plan. These issues could have interfered with the scheduled 
confirmation of the plan; however, Rothschild immediately 
addressed and contributed to the resolution of such issues. 
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22 . Although no one profonslonul can be cteflited alone with 
the auooess ot these cases. Rothschild was in ™any respects, 
the -glue" that held the bondholder constituency together. 

Absent Rothschild’s role in the initial negotiations leading to 
the signing of the Term Sheet, the Taj Mahal most likely would 
have had to file for chapter 11 in November 1990, which would 
have been detrimental for both financial and regulatory reasons. 

23. Further, absent Rothschild's role in the subsequent Ci) 
inter-creditor negotiations and (ii) negotiations with the 
Debtors regarding the drafting of the prepackaged plan, the new 
mortgage indenture and other documents (which required 


finalizing the agreement and concepts from the Term Sheet), the 
Taj Mahal would have had to file for chapter 11 without the 
successful completion of a prepackaged solicitation of the plan 
of reorganization and this would have resulted in a 
contentious, highly litigious proceeding. 

24. Rothschild believes that if a chapter 11 petition had 
been filed at an earlier date or, even worse, if a 
nonconsensual chapter 11 petition had been filed at any time, 


the result would have been detrimental to the Debtors, 
creditors and other parties in interest. First, a 
nonconsensual filing would have jeopardized one of the Debtors' 
most important assets — the casino license. Additionally, a 
nonconsensual filing would have caused a severe diminution in 
the value of the Debtors' estate, as well as the recoveries to 
the Bondholders and other creditors. The potential loss of 
skilled personnel is also associated with the uncertainty 
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surrounding any nonconsensual filing of a chapter 11 petition. 
Furthermore/ patrons of the Debtors' hotel/casino might have 
been reluctant to play at the Taj Mahal fearing that the 
Debtors might not have sufficient cash on hand to pay their 
winnings. Rothschild's contributions to the consensual 
prepackaged plan eliminated these uncertainties. 

25 . In addition# the Debtors' capital structures were 
exceedingly complex and difficult to understand. Prior to the 
restructuring# the operations and ownership of the Taj Mahal 
and its affiliates were conducted and maintained through seven 
different legal entities. Given the complexities and divergent 
interests of the creditors and the equity holders# it is 
important to note that the entire restructuring process took 
approximately 13 months to complete# of which less than 90 days 
were spent in chapter 11. Rothschild's services and advice in 
the negotiations among the different creditor groups and Donald 
j. Trump largely contributed to the the speed and the ultimate 

consensus of the consummated Plan. 

26. The results achieved for the Bondholders were 
extraordinary. In addition to cash payments in excess of $35 
million to holders of the Old Bonds and the receipt of specific 
securities by holders of the Old Bonds and the protections 
negotiated by the corporate governance procedures, the 
Bondholders benefited from an enormous increase in the trading 
value of the Old Bonds from the period when negotiations began 
in September 1990 to consummation. On September 28, 1990, the 
last trading day of the month of September 1990, the Old Bond 
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traded at $315 per $i,000 bond. On October 31, 1990, the Old 
3 onds traded at $265 per $i,000 bond. However, on November 16, 
1990 , the day the Term Sheet was signed and the terms of the 
restructuring proposal announced, the Old Bonds traded up and 
closed at $397.50 per $1,000 bond. This represented an 
increase of 26% from September 28, 1990 and an increase of 50% 
from October 31, 1990. Immediately prior to consummation of 
the Plan on October 4, 1991, the Old Bonds traded at $7lo per 
$1,000 bond, an increase of 79% from November 16, 1990 and an 
increase of 168% from October 31, 1990. Based upon $675 
million in principal amount of Old Bonds outstanding, the bonds 
increased in value by more than $300 million from October 31, 


1990 to October 4, 1991. Without Rothschild's financial advice 
and role as financial advisor to the Committee in restructuring 
the Taj Mahal, this increase in aggregate value would not have 
occurred and the Bondholders would not have received cash in 
excess of $35 million and securities presently representing 50% 
of the voting and equity interest in the Taj Mahal. 


COMPENSATION REQUESTED 


27. Rothschild respectfully requests that, for its services 
rendered during the Compensation Period, it be allowed base 
compensation in the aggregate amount of $132,258.06. 

28. The Committee's and the Debtors' original arrangement 
with Rothschild pursuant to the Retention Agreement provided 
for a monthly advisory fee in the amount of $130,000 per month 
to be paid by the Debtors to Rothschild for financial advisory 
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WITED STATES BANKRUPTCY COURT 
for THE DISTRICT OF NEW JERSEY 


In re 

TRUMP TAJ MAHAL ASSOCIATES, 
et al. , 





■ 


Debtors . 


Case Nos. 91-13321 (RG) 
91-13326 (RG) 
91-13331 (RG) 
91-13334 (RG) 

(Chapter 11) 


STATEMENT IN SUPPORT OF COMPENSATION 2^D REIMBURSEMENT 
OF EXPENSES OF BERLACK, ISRAELS & LIBERMAN, 
COUNSEL TO THE UNOFFICIAL STEERING COMMITTEE OF 
HOLDERS OF 14% FIRST MORTGAGE BONDS, SERIES A, 

OF TRUMP TAJ MAHAL FUNDING. INC. 


TO THE HONORABLE ROSEMARY GAMBARDELLA, 
UNITED STATES BANKRUPTCY JUDGE: 


Berlack, Israels & Liberman ("BI&L") , counsel to the 
unofficial steering committee (the "Committee”) of holders of 14% 
First Mortgage Bonds, Series A (the "Old Bonds"), of Trump Taj 
Mahal Funding, Inc. ("Funding"), as and for its statement in 
support of compensation and reimbursement of expenses (the 
"Statement"), respectfully represents as follows: 


INTRODUCTION 

In accordance with the terms of that certain Series A 
Bondholder Expense Agreement (the "Fee Agreement") , and the final 
order of this Court pursuant to Section 363(e) of the Bankruptcy 
code (i) Approving Adequate Protection Arrangement Between the 
- First Fidelity and the Bondholders, (ii) 




Debtors, 


NatWest, 


Vjg 

Authorizing the Debtors to Enter 

- ::::rr7;:r 

^ ® Arrangement (the 

equate Protection Ordef.,, and consistent with this Courfs 

August 28 , 1991 order Confirming the Second Amended Plan of 

Reorganisation (the "Plan.., above-referenced Debtors, 


BISL files this statement in support of an order authorising (a) 
fxnal compensation for professional services rendered by BI&L as 
counsel to the Committee for the period from July 16, 1991 

through October 4, 1991, inclusive (the "Compensation Period"), 
in the amount of $346,504.00; (b) reimbursement for the actual 
and necessary expenses incurred and recorded by BI&L during the 
Compensation Period in connection with the performance of such 
services, in the amount of $30,222.60; and (c) pursuant to 
Paragraph 2 of the Fee Agreement, payment of the "Final Fee" 
required thereunder in the amount and manner contemplated by the 
Plan, the Adequate Protection Order and the Fee Agreement. 


PRELIMINARY STATEMENT 

1. On July 16, 1991, Funding, Trump Taj Mahal Associates 
("Associates") , Trump Taj Mahal Inc. ("TTMI") , and The Trump Taj 
Mahal Corporation ("TTMC", which, together with Funding, 
Associates and TTMI are hereinafter collectively referred to as 
the "Debtors") , each filed voluntary petitions for relief under 
Chapter 11 of Title 11 of the United States Code (the "Bankruptcy 
Code"). Less than six weeks later, on August 28, 1991, this 

Court entered an order (the "Confirmation Order") confirming the 
Debtors' Second Amended Plan of Reorganization (the "Plan") and 
bringing these cases to a successful conclusion in less time than 
it has taken to confirm plans in all but a handful of cases at 
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y other tame and in any other place in th ’ 

confirmation, bi.l, together with 

cliligently toward counsel to the Debtors, worked 

-ly toward consummation and on 
•'Effective Date- ) . . October 4, 1991 (the 

' ^ ransactaons contemplated by the Plan were 

effectuated. 


2 • These 


cases were among the largest ever filed in this 


or any district. The 


Debtors' capital structure was extremely 


complex and included bank, trade and bondholder debt, totaling 
approximately $1 billion. The eviftnees and economy with which 
e cases were prosecuted was due, in no small part, to the 
significant efforts and extensive preparation taken prior to the 
filing by BI&L on behalf of the Committee. 

3. Beginning in September of 1990, the Debtors and the 
Committee engaged in extensive, often around-the-clock 
negotiations which resulted in a proposed financial restructuring 
of the Debtors and a plan of action for obtaining creditor and 
Bankruptcy Court approval in an expeditious and economic fashion. 
Accordingly, with the advice and consent of the Committee, a 
prospectus was prepared and submitted to the holders of the Old 
Bonds (the "Bondholders") soliciting their prepetition consent to 
the Plan, the New Jersey Casino Control Commission's consent to 
the Plan was obtained and substantially all of the Chapter 11 
pleadings were prepared — all well in advance of the 
commencement of these cases. When the solicitation period 
concluded, with overwhelming support for the plan from the 
Bondholders and the Debtors' other creditors, the petitions were 
filed together with the Plan in a prepackaged Chapter 11 that 
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of the 


attested to the cooperative and complimentary efforts 
Committee and the Debtors. 

4. on the filing date, the Debtors, in addition to the 
Plan and thexr petitions, filed complete schedules pursuant to 
Bankruptcy Rule 1007. The following morning, after one of the 
many sleepless nights which these cases engendered, the Debtors, 
with the consent and support of the Committee, presented to this 
Court 17 separate motions dealing with everything from the joint 
administration of these cases to scheduling and noticing the 
hearing date to consider confirmation of the Plan. Throughout 
the days leading up to, and the entire night before, the first 
full day of this case, the professionals and paraprof essionals of 
BI&Li worked diligently and jointly with counsel for the Debtors, 
to ensure that this prepackaged reorganization case would be 
handled swiftly, professionally and, most importantly, 
consensually . 

5. Thus, on the morning of July 17, 1991, at the urging of 
the Debtors, and with the full support of the Committee, this 
Court approved procedures which governed these Debtors' brief 
sojourn under the protection of the Bankruptcy Code. Pursuant to 
those procedures, the Debtors' Plan was confirmed without 
opposition, a remarkably short 42 days after these cases were 
commenced. A mere 37 days later, the transactions anticipated by 
the Plan closed. 

6. BI&L respectfully submits that without its intensive 
efforts on behalf of the Committee, both before these cases 
commenced and during the time between commencement and 


csoulci not 


^ir 

consuimnation, the remarkable results 
have been achieved. 


or 

^®3lized herein 


7. 


BISI. Played a central role in the cooperative effort 
that eventually led to the confirmation of the Plan and the 
results achieved thereunder. Throughout the course of its 
involvement in these cases, bisl rendered the highest quality of 


P ssional services, zealously safeguarding its clients' 
ests while, at the same time, participating in a joint 
formulate and confirm a consensual plan. 

8. As more fully described below, the compensation and 
reimbursement paid and remaining payable to BI&L for its services 
during the course of these Chapter 11 cases was the subject of 
the Fee Agreement referenced above and approved by this Court 
pursuant to the Adequate Protection Order and assumed by the 
Debtors pursuant to the Plan. In addition, BI&L's compensation 
was fully disclosed, in detail, to the Debtors' creditors as part 
of the solicitation and voting procedures respecting the Plan. 

9. Nevertheless, in recognition of this Court's 
independent authority to review professional compensation, and 
consistent with applicable provisions of the Confirmation Order, 
BI&L tenders this Statement in support of the entry of the 
annexed order and respectfully submits that, regardless of the 
standard of review adopted, the relief request is amply 
warranted. 
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BACKGRormn 

^^^^3L_of_jb2 ^Ta1 Mah;%l 

10. On Noveinbeir 16 iQn« t^k 
I . The Griffin Co., Resorts 

lonal, Inc. and certain affiliates thereof sold to 
pSsociates the as yet unfinished Taj Mahal, including the real 
Yr omprising approximately 17 acres upon which the Taj 
situated, together with all improvements thereon, 

' and equipment, construction and operating 

P s, leases, subleases, deposits, booking commitments and 
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A 14% First 

fief ined 
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The Bondholders' = 

to the Debtors as 

among Funding « ■ ‘ November 22 , igsg "Indenture”), 

CO. ("bI,,; and Benders 

a ' — indenture trustee in respect of the Series 

gage Bonds of Funding due 1998 (heretofore 
Bonds"). In short, (i) Funding sold $675 
^ ggregate principal face amount of the Old Bonds, (ii) 

unding loaned the proceeds to Associates, (ill) Associates 
tied repayment of the Old Bonds, (iv) Funding received 
sociates' note for $675 million and a security interest in all 
^ I’eal, personal and mixed assets of Associates as 
collateral to secure repayment of the loan, and (iv) Funding 
the note and security interests as collateral to secure 
Funding's repayment of the old Bonds. 

14. Specifically, to secure the repayment of the loan of 

the proceeds of the Old Bonds from Funding to Associates, 

Associates and Funding entered into the following agreements; 

(a) Series A Note, dated November 22, 1988 of Associates as 
Maker, to Funding as payee in the principal amount of 
$675,000,000, carrying interest at the rate of 14% per 
annum and due on November 15, 1998 (the "Note") ; 

(b) Indenture of Mortgage, dated as of November 22, 1988, 
between Associates, as Mortgagor, and Funding, as 
Mortgagee (the "Mortgage") ; 

(c) Assignment of Operating Assets, dated as of November 
22, 1988, between Associates, as Assignor, and Funding, 
as Assignee; 

(d) Assignment of Leases and Rents, dated as of November 
22, 1988, between Associates, as Assignor, and Funding, 
as Assignee; and 


f®) Line 


^ Assignment 


November 22, 19S8, betSeerAssociJr®"^' 

Funding, as Assignee. ciates, as Assignor, and 

exe T’ security for the repayment of the Old Bonds, Funding 

executed ^ 

ssignment Agreement, dated as of November 22, 1988, 

^etween Funding as Assignor and BTC as trustee under the 
Assignee (the "Assignment”) , pursuant to which 

Funding sold, assigned and transferred to the indenture trustee, 
the benefit of the Bondholders, all of Funding's "estate, 
and interest in, to and under" the Note, the Mortgage, the 
Assignment of Operating Assets, the Assignment of Leases and 
and the Line of Credit Assignment Agreement. 

16. The Mortgage grants a security interest in a trust 
estate (the "Trust Estate") as more particularly set forth in the 
Mortgage, The Trust Estate consists of every conceivable asset 
of the Taj Mahal, including "all of the estate, right, title, and 
interest of every nature whatsoever of Mortgagor in and to;" (i) 
all of the real, personal and mixed property of Associates, (ii) 
all of the rents and leases of the property, (iii) all of the 
Operating Assets of the property, including, bookings for the use 
of guest rooms, banquet facilities, meeting rooms, and arenas, 
all contracts respecting utility services for and the 


maintenance, operations or equipping of the property, all 
permits, contract rights, leases (real or personal) , concessions, 
trademarks, logos, copyrights and other intangibles, software 
licensing agreements, phone numbers, billboard agreements, rights 
to use parking facilities, furniture, fixtures and equipment 
(including, inter alia , slot machines and gaming tables and the 
proceeds thereof); cards, dice, gaming chips and plaques, tokens. 


- 8 - 


racks ,„d other consuoable suppli 
conhsotloh „,th the ,ao.h, operations ot IT ■ ‘" 
are. ii„ens, ntensUs. silverware o„it 
operating suppiies, cars, autoaohiies 'oTt 

Will. ' customer lists and good 


the relts ^ 

_ profits, revenues, and other income and 

P oceeds Of the property subjected or required to be subjected to 
the lien of th[e] Mortgage." 


ursuant to the terms of the Mortgage, the Trust Estate 
secures, I Jjter ajj^, the payment of principal and interest on the 
Note, and "all costs and expenses, including reasonable counsel 
fees and expenses as provided in Section 3.07, which may arise in 
respect of the Series A Note and any Additional Notes and this 
Mortgage or of the obligations secured hereby."’ 

addition to the provisions of the Mortgage covering 
attorneys' fees, pursuant to Section 7.03 of the Indenture, 


Section 3.07 of the Mortgage provides, with emphasis 
added, that: 

If any action or proceeding shall be commenced 
f including, without limitation, an action to 
foreclose [the] Mortgage or to collect the 
indebtedness secured hereby) to which action or 
proceeding Mortgagee is made or becomes a party, . 
. . Mortgagor shall pay to Mortgagee all reasonable 
expenses, including without limitation, reasonable 
attorneys' fees and expenses . incurred by 

Mortgagee, in connection therewith, together with 
interest at the rate then payable on the Notes. . . 
all such expenses. together with interest as 
aforesaid, shall be a lien on the Trust Estate . 

Mortgage, § 3.07. 
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nding and Associates covenanted that upon default 

the Indenture Trustee Pundf a «d deaand 

/ Funding and Associates; 

wUl pay to the Trustee 

of such Bonds, the whoita’=’ ' £ benefit of the Holders 

Bonds (with premium if payable on such 

• in addition thereto interest and . ? 

sufficient to Z°L y h further amount as shal l be 

Injl ^dj^' i-ho expenses of collection^ 

dishiirciemfdntc; n able compensation . expenses. 

^^^^-^ gen ts and advaT^ of the Trustee . / . its aoenf -t 


Indenture, § 7.03 (emphasis added) .2 

20, Each of the Mortgage, the Assignment of Operating 
Assets, the Assignment of Leases and Rents and the Assignment 
Agreement were properly recorded in the appropriate filing 
pursuant to the applicable laws of the State of New 


Jersey. 

21. Accordingly, the Bondholders hold a perfected interest 
in virtually every asset of Associates, securing payment of, 
among other things, the principal and interest on the Bonds as 
well as default interest and attorneys fees. 

22. As of the Filing Date, the outstanding debt due to the 
Bondholders aggregated approximately $785 million. 

Financial Performance and Default 

23. Commencing with the opening of its doors for business 
on April 2, 1990, cash generated by the Taj Mahal was 


2 Section 7.12(b) of the Indenture provides that “Holders 

of a majority in Outstanding Amount of the Outstanding 
Bonds shall have the right ... to direct the time, 
method and place of conducting any proceeding for any 
remedy available to the Trustee or exercising any trust 
or power conferred upon the Trustee" under the Indenture. 
The Committee consists of Holders of more than 58% of the 
outstanding amount of Old Bonds. They have effectively 
directed that the pursuit of remedies under the Indenture 
be conducted by the Advisors which are to be paid 
pursuant to the Adeguate Protection Order . 
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its Associates attributed 

1 y problem. In part, to an overall deterioration in 

I A -bO.^ ■ 


cient to 


the 


Atlant 


- 1 C City gaming market, aggravated 
i^ecession in the 


by an economic 

Northeast, excess gaming capacity in Atlantic 
Y, the lower than anticipated revenues of the Taj Mahal and 
Its high level of indebtedness. 

24. As a result of Associates' liquidity problems. Funding 
failed to make interest payments on the Old Bonds, each in the 
amount of $47,250,000, on November 15, 1990 and May 15, 1991. 

Associates and Funding also defaulted under various covenants 
contained in the Indenture governing the Old Bonds, including 
their failure to make timely payments due to National Westminster 
Bank. 

Formation of the Committee, 

Retention of Advisors and the Fee Agreement 

25. In September of 1990, a large group of institutional 
holders of the Old Bonds informally met to discuss the financial 
condition of the Trump Taj Mahal Casino-Resort and the 
possibility that the Debtors would need financial relief. From 
this group of institutions, the Committee was formed, initially 
consisting of ten institutional holders of the Old Bonds which 
collectively held approximately 36% in principal amount thereof.^ 


The original members of the Committee were Loews 
Corporation, Caywood Christian Capital Management, 
Cvpress Capital Management Inc., Executive Life Insurance 
Company, First Capital Holdings Corp. , OTA Inc., 
Mas^chusetts Financial Services Company, Manufacturers 
Life Insurance Company, and Presidential Life Insurance 
Company. Shortly after the Filing Date, Icahn Holdings 
corporation, which directly or Indirectly owns or 
controls approximately 22% in principal amount of the Old 
Bonds, joined the Committee. Subsequent to the Filing 
^ ' j (continued. . . ) 
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The Coimnittee • 

rencaer detained bi&l as if« ■» 

oust with th 
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lal aavisors' fcr " -"Ittee^s iegai ana 

Committee. behalf of the 


/ 


On September 26 iqqn t? j- 

an agreement with bisl ’ ' " ^na Associates executed 

BISL-s pursuant to which they agreed to pay 

able legal fees and expenses in connection with its 
epresentation of the Committee. funding and Associates agreed 
provxde BI&L with an initial retainer of $ 200,000 to be 
applied against fees and expenses, and to replenish that retainer 


from time to time with additional retainers each in amounts of up 
to $100,000. 

28. From the date of BI&L's retention, September 26, 1990 
through the day prior to the commencement of these cases, July 
' 1991 , 3,324.1 hours were expended by the partners and 

associates of BI&L and 13 6.8 hours were expended by BI&L's 
paraprof essionals in connection with BI&L's representation of the 
Committee. Pursuant to the September 26, 1990 retention letter, 
and prior to the commencement of these cases, BI&L received a 


^ ( . . . continued) 

Date, one of the original members of the Committee, 
holding a small proportion of the Old Bonds, resigned 
therefrom. 

The Committee also retained Rothschild, Inc. 
("Rothschild") as its financial advisor and the law firm 
of Greenberg Margolis as its special gaming counsel. 
Rothschild and Greenberg Margolis are also expected to 
file statements in support of their compensation and 
reimbursement in connection with these cases. 
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«P-senting legal fees 

-^^regating $122^57.79 -d recorded 

services. connection with these prepetition 

into th Debtors and the Committee entered 

JI -- .„ 

5 rra part of the overall arrangement for the adequate 
^ ction of the Bondholders' interests in the Debtors' 
Yf to provide for the reimbursement of the fees and 
penses of the Committee's professional advisors in connection 
their representation of the Committee in the Debtors' 

Chanter* 1 1 













^2. In connection with the prepetitior, 

«=onsents ^ ^ Petition solicitation of 

eo the Debtors' Plan tho 

Committee's ^ • 'the arrangement with the 

s advisors was fully disci 

Solicit.*-. <3isclosed. Prospectus and 

Ion of Plan Acceptances at r-r 
. p^«*nces, at 53 (June 5, 1991). As 

^c^viously indicated, the solicitation resulted in overwhelming 

P nee of the Plan by the Bondholders and all of the Debtors' 
other impaired creditors. 


Since the filing of these cases on July 16, 1991, 

' hours were expended by the partners and associates of 

and 59 hours were expended by BI&L's paraprof essionals in 
connection with BI&L's representation of the Committee. Pursuant 
the Fee Agreement and consistent with the Adequate Protection 
Of der , BI&L has invoiced the Debtors for $346,504-00 for legal 
fees and $30,222.60 for expenses incurred and recorded in 
connection with these services.* 


On August 19, 1991, BI&L tendered an invoice in the 
amount of $100,049.30, representing $94,254.50 for 
professional services rendered and $5,794.80 for recorded 
disbursements for the month of July, 1991. Of this 
amount, a total of $73,048.17, representing $68,313.50 
for professional services and $4,734.67 for disbursement 
recorded, accrued during the period from July 16, 1991 
through July 31, 1991. BI&L has received full payment of 
the amounts due on this invoice. 

On October 3, 1991, BI&L tendered an invoice in the 
amount of $152,483.24, representing $137,902.00 for 
professional services rendered and $14,581.24 for 
recorded disbursements for the month of August, 1991. 
BI&L has received $80,310.00 towards payment of this 
invoice. 

On October 21, 1991, BI&L tendered an invoice in the 
amount of $115,983.30, representing $105,926.50 for 
professional services rendered and $10,056.80 for 
recorded disbursements for the month of September, 1991. 

(continued. . . ) 
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SEgggP TO LOAM 

This Second Amendment to Loan Agreement, dated 
of the 4th day of October, 1991, between Trump Taj Mahal 
Associates, a New Jersey partnership (the «» Borrower » ^ and 
National Westminster Bank USA, a national banking association 

(the " Bank ") • 

WHEREAS: 

(A) The Borrower, formerly known as Trump Taj 
Mahal Associates Limited Partnership, and the Bank executed 
and delivered a certain Loan Agreement, dated November 3, 

1989 (the "Original Loan Agreement"), pursuant to which the 
Bank agreed to make loans to the Borrower in the aggregate 
principal amount of up to $ 50 , 000 , 000 , subject to the terms 

and conditions therein set forth; 

(B) The Original Loan Agreement was amended by 

First Amendment to Loan Agreement dated as of the 8th day of 

« 

August, 1990, between the Borrower and the Bank (the "First 

/ 

Amendment"; the Original Loan Agreement, as amended by the 
First Amendment, the " Loan Agreement ") ; 

(C) As a result of recent financial difficulties, 
the Borrower is presently in default of its obligations under 
the Loan Agreement to pay interest on the Loans and the Bor- 
rower is in breach of certain covenants, conditions and 
agreements contained in the Loan 


Agreement ; 


Borrower, TMFI (hereinafter defined^ 

thereof (the "Plan") has been confirmed bv th« ^ 

final order of the United States Bankruptcy court for t.h 


District of New Jersey (the "Bankruptcy Court") pursuant to 
Section 1129 of the United States Bankruptcy Code, which 


order has not been stayed; 


(E) The Borrower has requested that the Bank agree 
(i) to restructure the terms of the Loans and modify certain 
terms of the Loan Agreement, among other things, to modify 
the interest rate payable on the Loans, to defer the payment 
of the principal of and interest on the Loans, to capitalize 
the amount of accrued and unpaid interest on the Loans cover- 

I 

ing the period commencing September 1, 1990 through and in- 
cluding November 15, 1990 and (ii) to waive compliance by the 
Borrower with certain covenants in the Loan Agreement; and 

(F) The Bank is willing to restructure the Loans 
and modify the Loan Agreement but only in accordance with the 
terms and conditions of this Second Amendment (the Loan 
Agreement, as amended by this Second Amendment, the "Amended 
Loan Agreement") . 

NOW, THEREFORE, for good and valuable consider- 
ation, the receipt and sufficiency of which are hereby 
acknowledged, the Bank and the Borrower hereby agree as 
follows: 


2 - 


1 . 


Terms derinsa l„ „ 

in this Second Amendment with the 'e used 

ascribed to them, unless separatel ‘berel 

- • The tollowin, new derihYtToTs "rt h 

to the definitions contained in Article 
Agreement; Aoan 


-Additional Amount- - as defined i„ the A„.„d.d 
Indenture (as such term is defined below;. 

-Amended Indenture- - that certain Amended and 
Restated Indenture dated as of the Effective Date, among 
TMFI, as Issuer, Trump Taj Mahal Associates, as Guarantor, ^ 
and First BanJc National Association, as Trustee, as it pres- 
ently is in effect and as it may hereafter be amended (sub- 
ject, however, to the BanJc 's prior written consent to any 
such amendment if required pursuant to Section 7.12 hereof; 
whether or not the indebtedness due thereunder has been paid 
in full or any provision thereof waived by the Trustee, the 
Issuer or any or all of the Bondholders (subject, however, to 
the Bank's prior written approval to such waiver if required 
pursuant to Section 7.12 hereof;. 

"BTCo . " — Bankers Trust Company. 

"Effective Date" — as defined in the Plan. 

"Excess Available Cash Flow" — as defined in the 


Amended Indenture. 


as defined in the 


"First Fidelity Mortgage Debt" 

Amended Indenture . 

"License Agreement" - (to be furnished a copy) 

"License Agreement Subordination Agreement" - as 
defined in Paragraph 6(j). 

New Line of Credit Note" - the promissory note, in 
principal amount of $27,188,000, to be executed by TrumpTaj 
Mahal, Inc., a New Jersey corporation, on the Effective Date, 
payable to Trump and pledged and assigned to BTCo, with terms 
substantially similar to the $25 million Line of Credit Note, 
dated April 30, 1990, made by the Borrower to the order of 
Donald J. Trump pursuant to a certain Line of Credit Agree- 
ment dated November 22, 1988. 

"9-3/8% Loan" - as defined in Paragraph 4 of this 

. Amendment. 

"Permitted FF&E Liens" - as defined in the First 
Amendnent to Security Agreement between the Borrower and the 
BanJc pursuant hereto. 

"Restated Note" - the Amended and Restated Note of 
the Borrower in the principal amount of $45,644,755.22 in 
substantially the form of Exhibit A hereto, evidencing the 
obligation of the Borrower to repay to the Bank the 9-3/8% 
Loan, such Restated Note to be dated the date of this Agree- 
ment, to be payable to the order of the Bank and otherwise as 
set forth in this Second Amendment* 
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"Trump corp." - The Trump Taj Mahal Corporation, a 
Delaware corporation and which is or which shall immediately 
after execution and delivery of this Second Amendment become 
a partner in the Borrower. 

"TTMI" - Trump Taj Mahal Inc. , a New Jersey 
corporation. 

"Working Capital Facility" - as defined in the 
Amended Indenture. 

All references in the Amended Loan Agreement to the 
"Indenture" mean and refer to the Amended Indenture. The 
term "Mortgage Financing Documents" means and refers to ther 

Mortgage Financing Documents (as such term is defined in the 

/ 

Loan Agreement ) , as those Documents have been amended pur- 
suant to the Amended Indenture. 

3. The Borrower acJcnowledges that the principal 
amount outstanding under the Loan Agreement and the Note as 
of the day following tj^e date the last payment in reduction 
of principal was made, was Forty-Four Million Six Hundred 
Sixty-Eight Thousand Four Hundred Twenty-One and 05/100 
Dollars ($44,668,421.05). The Borrower further acknowledges 
that it failed to make interest payments due under the Loan 
Agreement and the Note applicable to the period commencing 
September 1, 1990. A portion of such interest arrearages, 
covering interest which accrued during the period from and 
including September 1, 1990 to and including November 15, 


- 6 - 


V J ' 


1990 , has pursuant to the Plan been added to the principal 
due under the Amended Loan Agreement and the Restated Note so 
that the total principal amount outstanding under the Amended 
Loan Agreement and the Restated Note, as of the date hereof, 
is Forty-Five Million Six Hundred Forty-Four Thousand Seven 
Hundred Fifty-Five and 22/100 Dollars ($45,644,755.22). The 
Borrower represents and warrants that it has no counter- 
claims, offsets or defenses to its obligations under the 
Amended Loan Agreement and the Restated Note. The Bank 
acknowledges that all interest accrued as of the date hereof 
has either been paid or capitalized (in satisfaction of the 
payment thereof) as herein provided or otherwise provided 
for. 

i 

4. (a) From and after the Effective Date, all of 

the Loans under the Amended Loan Agreement shall cease to be 
either Eurodollar Loans or Prime Rate Loans and all of the 
Loans shall be converted into a single Loan in the principal 
amount of Forty-Five Million Six Hundred Forty-Four Thousand 
Seven Hundred Fifty-Five and 22/100 Dollars ($45,644,755.22), 
hereafter bearing interest at the fixed rate of nine and 
three-eighths percent per annum (the " 9-3 /at Loan "^ . The 9- 
3/8% Loan shall bear interest from and after the date hereof 
until paid in full (or until the Post-Default Rate shall be 
applicable thereto) at the rate of nine and three-eighths 

percent (9-3/8%) per annum computed on a year of 360 days and 

• » 

actual days elapsed (as provided in the Loan Agreement) . For 
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UNITED STATES BANKRUPTCY COURT C , L j;. ! ' 
DISTRICT OF NEW JERSEY 

hCi? lij CO ;4,| 

FEE APPLICATION COVER SHEET 
in the Matter of: TRUMP TAJ MAHAL ASSOCIATES, ET AL^ 


case Nos.; 91-13321 RG 
91-13325 RG 
91-13351 RG 
91-13334 RG 


Name of Applicant & Client; 


SCHWARTZ, TOBIA & STANZIALE 

Co-Counsel for Debtors and Debtors-in-Possession 


COMPLETION OF THIS FORM CONSTITUTES A CERTIFICATION 
UNDER PENALTY OF PERJURY X 





signature 

SECTION I. FEE SUMMARY 


Date 


Fee Application 


Total Previous Fee Requested 
Total Fees Allowed to Date 
Total Retainer (if applicable) 
Total (Holdback (if applicable) 
Total Received by Applicant 


$25,000.00 

$ 

$25,000.00 


Name of Professional 


Charles A. Stanziale 
Ben H. Becker 
Jennifer D. Stone 
Stephen C . Greene 
Neal M. Ruben 


Admitted 

Hours 

Rate Fee 


1967 

68.25 

225.00 

15,536.25 

1975 

44.05 

200.00 

8,810.00 

1989 

6.75 

125.00 

843.75 

1979 

8.50 

175.00 

1,487.50 

Yr. Clerk 

7.00 

90.00 

630.00 


Total Request This 
Application; 


Fee; $ 2,127.50 
Disbursements; $ 1.393.35 
TOTAL: $ 3,520.85 




Exhibit A 


Fyhihit R 




In re 

TRUMP TAJ MAHAL ASSOCIATES, 
et al. , 


Debtors. 


X 


Case Nos. 91-13321 (RG) 
91-13326 (RG) 
91-13331 (RG) 
91-13334 (RG) 

(Chapter 11) 


STATEMENT IN SUPPORT OF COMPENSATION AND REIMBURSEMENT 
OF EXPENSES OF BERLACK, ISRAELS & LIBERMAN, 
COUNSEL TO THE UNOFFICIAL STEERING COMMITTEE OF 
HOLDERS OF 14% FIRST MORTGAGE BONDS, SERIES A, 

OF TRUMP TAJ MAHAL FUNDING. INC. 


TO THE HONORABLE ROSEMARY GAMBARDELLA, 
UNITED STATES BANKRUPTCY JUDGE: 


Berlack, Israels & Liberman ("BI&L''), counsel to the 
unofficial steering coimnittee (the "Committee") of holders of 14% 
First Mortgage Bonds, Series A (the "Old Bonds") , of Trump Taj 
Mahal Funding, Inc. ("Funding"), as and for its statement in 
support of compensation and reimbursement of expenses (the 
"Statement") , respectfully represents as follows: 


INTRODUCTION 


In accordance with the terms of that certain Series A 
Bondholder Expense Agreement (the "Fee Agreement") , and the final 
order of this Court pursuant to Section 363(e) of the Bankruptcy 
Code (i) Approving Adequate Protection Arrangement Between the 
Debtors, NatWest, First Fidelity and the Bondholders, (ii) 




EXHIBIT B 


professionals and paraprofessionals of BISL 
THAT RENDERED SERVICES TO THE 
CREDITORS' COMMITTEE 
FOR THE PERIOD JDLY 16/ 1991 
TTTwnnfiH OCTOBER 19 91 


^TORNEVg 


Profess,- 

Admitted 

Hours 

Rate 

Robert M. Miller 

1978 

76.8 

$390 

Robert M. Miller’ 

10.5 

$450 

James B. Liberman 

1939- D.C. 

1940- MO 

1941- NY 

1.6 

$350 

Harvey s . Berenson 

1968-KAN/OR 

1970-Ny 

6.2 

$275 

Martin S. Seigel 

1968 

1.5 

$290 

Martin S. Siegel’ 
Harvey F. Milman 


. 9 

$350 

1966 

137.1 

$275 


M. Jack Duksin 
M. Jack Duksin’ 
Steven E. Greenbaum 
Steven E. Greenbaum’ 
Stephen B. Selbst 

Edward S. Weisfelner 
Edward S. Weisfelner’ 
Carole L. Fern 
Carole L. Fern’ 

Kevin S. Miller 
Michael S. Schreiber 
John P. Kraljic 
Renata B. Holt 
Renata B. Holt’ 


1975 


33, 

204, 

30. 


$330 

$275 

$320 


Fee 

29,952.00 

4,725.00 

560.00 


1,705.00 

435.00 

315.00 

37.702 . 50 
11 , 121.00 

56.237.50 
9,664.00 


1983 

14.8 

$275 

4,070.00 

2.5 

$330 

825.00 

1980-IL 

1984-NY 

1.3 

$275 

357.50 

1983 

149.3 

$275 

41,057.50 


.6 

$330 

198 . 00 

1984-NY 

240.7 

$205 

49,343.50 

1987-CA 

9.0 

$245 

2,205.00 

1986-MA 

106.2 

$195 

20,709.00 

1986 

171.3 

$190 

32,547.00 

1988 

31.2 

$185 

5,772 . 00 

1988 

143 . 6 

$185 

26,566.00 


22.2 

$220 

4,884.00 


PARAPROFESSIONALS 
Sarina Lo Cascio 

N/A 

10.6 

$110 

1,166.00 

Marianne C. Lobacarro 

N/A 

13.6 

$110 

1,496.00 

Deborah R. Smith 

N/A 

3.5 

$100 

350.00 

Christopher Jegede 

N/A 

13.4 

$85 

1,139.00 

Timothy Stockton 

N/A 

.9 

$85 

76.50 

David Goldman 

N/A 

12.0 

$75 

900.00 

David Goldman’ 

N/A 

5.0 

$85 

425.00 

TOTALS: 


1,454.7 


$346.504.00 


Effective October 1, 1991, 


1 


BI&L increased its hourly fees 


44-28 Dfl*--' 


)fi pOL-K 


;ll- 4-91 3:28FM ; 


/. 
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UNITED STATES BAKKBUPTCY COURT 
DISTRICT OF NEW JERSEY 

FEE APPLTCATIt^ CQVP^R SHEET 


in the Matter of: Trump Taj Mahal Associates 


Case Nos* : 


91-13321 (RG) 
91-13326 (RG) 
91-13331 (RG) 
91-13334 (RG) 


et 




Name of Applicant 
and Client: 


COMPLETION OF THIS 
PENALTY OF PERJUR^ 


Date: 


JU 




securities 

Donaldson * to”th« Dai>tors " 

financial advisors to tn ^ 

T zv certification 
)RM CONSTITUTES A CERT^ 





cv ^rPTCN I. fEE_S U£P^^ 


Final Fee Application^ 

Total Previous Fees Recjuested: 
Total Fees Allowed to Date: 
Total Retainer (If applicable) ; 
Total Holdback (if applicable): 
Total Received by Applicant: 


$ 0.00 

N/A 

N/A 

$ 0.00 


Total Request this Application 


Fee 

Disbursements 

success Fee 


$400,000.00 
$ 29,861.07 
$475,000.00 


TOTAL: $904,861.07 


243 


uTd POLK & WARDWELL 

Manhattan Plaza 

one cna 10005 

rJ""o-.ooo 


By: 




iU.A^ 


iVf 

Q-^egov Baer 


(GB 3887) 


UNITED STATES BANKRUPTCY COURT 
for the district of new JERSEY 


In re 

TRUMP TAJ MAHAL ASSOCIATES , 
et al . , 

Debtors . 


Case Nos. 91-13321 (RG) 
91-13326 (RG) 
91-13331 (RG) 
91-13334 (RG) 


(Chapter 11) 
X 


APPLICATION OF DONALDSON , LUFKIN & JENRETTE 
SECURITIES CORPORATION FOR ALLOWANCE OF 
COMPENSATION AND REIMBURSEMENT OF EXPENSES 


TO THE HONORABLE ROSEMARY GAMBARDELLA, 

UNITED STATES BANKRUPTCY JUDGE: 

Donaldson, Lufkin & Jenrette Securities Corporation 
("DLJ''), by its counsel, Davis Polk & Wardwell (’’Davis 
Polk ") , respectfully represents in support of its Application 
for Allowance of Compensation and Reimbursement of Expenses 


as follows: 


1 . Truntp Taj Mahal Associates ann 

and related 

entities (the "Debtors" or "Taj Mahal") fii„. . 

’ Eired for relief 

under Chapter 11, Title li of the United States n ^ 

orates Code on July 

16, 1991. 

2 . The Debtors have continued in 

in the management 

and operation of their businesses and properties as debtors- 
in-possession pursuant to the provisions of ii u.s.c. §§ 
1107 (a) and 1108. 


3 . Upon the Debtors' application, this Court held 
a hearing on August 23, 1991 to consider retention of DLJ as 
financial advisor to the Debtor. At that hearing, the Court 
approved DLJ's retention, nunc pro tunc effective as of July 
17, 1991. The Court authorized the Debtors to pay DLJ com- 
pensation of $ 150 , 000 , per month plus reasonable and necess- 
ary fees and expenses, for the period commencing July 17, 

1991. The Court approved that compensation without prejudice 
to DLJ's right to apply at an appropriate time for a success 
fee of $875,000, offset by the amount of any monthly compen- 
sation paid to DLJ. 

4. In order to avoid unnecessary expense, DLJ had 
not sought the advice of counsel in this matter until it 
became clear that DLJ would be called upon to address sub- 
stantial legal issues in connection with its retention by the 
Debtor. On July 22, 1991, DLJ therefore retained Davis Polk 


& wardwell to work with the Debtor and other constituencies 
to identify relevant legal standards and propose a retention 
arrangement that satisfied those standards and met the con- 
cerns of this Court, the U.S. Trustee and the parties in 
interest herein. 

5. DLJ's proposed retention built upon a ten 
month relationship in which DLJ and the Debtor had worked 
closely to restructure the Debtor's financial affairs. DU 
had continuously rendered services to Taj Mahal since first 
being retained as financial advisor in October, 1990, and 
during that time DU has developed a knowledge of the 
Debtor's business and financial structure that has proven 
invaluable to DU's efforts on behalf of the Debtor. 

6. Pursuant to Section 330 of the Bankruptcy 
code, DU now submits its first and final application for 
compensation of fees and reimbursement of actual, necessary 
expenses that DU incurred during the period from July 17, 

1991 through October 4, 1991 (the "Application Period"). 

7. DU'S financial advisory services rendered in 
this matter during the Application Period for which compensa- 
tion is sought required the devotion of a significant number 
of hours by DU reorganization specialists under tremendous 
pressures of time constraints. Annexed as Exhibit A is a 
detailed statement setting forth the number of hours expended 
during the Application Period by DLJ professional staff. 
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This unf does not include the devotion of time by a 
number of DLJ personnel not listed, the nature of whose 
duties did not permit them to record time, but whose years of 
experience and expertise have inured to the benefit of this 
estate and its creditors through DLJ's work product. This 
included members of the Capital Markets Group, the High Yield 
Bond Department and very senior members of DLJ's Banking 
Department (including the head of Investment Banking) , among 
These senior professionals of DLJ were called up 
from time to time during the transaction for their expertise. 
They were specifically involved in the working capital 
facility and the proposed trading of the new units, along 
with providing general advice from time to time throughout 

the restructuring. 

8. As requested by the Court, DLJ's professionals 
have done their best to keep an accurate accounting of their 
time spent on the restructuring. Nonetheless, DLJ is an 
investment bank and does not have any internal timekeeping 
system to keep track of its professional time. DLJ therefore 
seeks the indulgence of the Court with respect to this first 
effort in providing an accounting of hourly services, recog- 
nizing that Exhibit A represents the best efforts of DLJ's 
professionals to record and account for their time. 

9. The actual and necessary expenses incurred by 
DLJ during the Application Period totals $29,861.07. This 


includes $16,792.88 in legal fees (which, DLJ submits, con- 
stitutes the reasonable value of Davis Polk & Wardwell's 
services during the Application Period), and $707.32 in Davis 
Polk's document production and out-of-pocket expenses, as 
well as $12,360.87 in document production and other costs 
incurred directly by DLJ. DU's expenses, including a 
description of Davis Polk's services, expenses and Davis Polk 
time sheets, are set forth in Exhibit B. Detailed records of 
all document production costs and out-of-pocket expenses have 
been maintained, and are also attached to Exhibit B. 

10. DLJ has agreed to pay Davis Polk $17,500.20 for 
its fees and expenses set forth in this application. Other- 
wise, no agreement or understanding exists between DU and 
any other person for the sharing of compensation to be 
received for professional services rendered in or in connec- 
tion with these proceedings. 

11. The document production costs and out-of-pocket 

expenses incurred by DLJ and by Davis Polk are reasonable and 
were necessary and incidental to the services performed. 

None of the expenses is for first class air fare or luxury 
accommodations. Other expenses incurred for travel, hotel 
and sustenance comply with applicable standards of law, and 
every effort has been made to keep expenses to a minimum. 
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PROFESSIONAL SERVICES RENDERED 


12 . DU has advised the Debtor in connection with 
restructuring Trump Taj Mahal since September 1990. Although 
DU was not formally retained until October 11, 1990, it 
performed a substantial amount of preliminary work before its 
formal retention, including analyzing the operation of the 
T ■ Mahal casino and exploring several possible restructuring 

alternatives. 

13 . DU was originally retained by Trump Taj Mahal 
as its financial advisor in connection with a proposed finan- 
cial restructuring. As part of its services, DU reviewed 
the historical operations of the Taj Mahal and met with 
management in order to gauge future operating performance. 

When DU and Trump Taj Mahal agreed that the Company would be 
unable to make its November 15, 1990 interest payment, DU 
performed additional analysis in order to develop a restruc- 
turing proposal. Kenneth D. Moelis, a leading expert in 
financial restructuring, determined that a pre-packaged 
Chapter 11 bankruptcy filing was the best restructuring 
alternative for the Debtors. His conclusion was based on (a) 
extensive previous experience in corporate restructurings, 

(b) extensive knowledge and experience with gaming companies, 

(c) extensive knowledge of corporate finance and capital 
markets; (d) Taj Mahal's current financial structure of 
( i.e . , debt level and indenture governing the 14% Mortgage 
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Bonds due 1998), and (e) the client's needs, desires and 
objectives. After a pre-packaged Chapter 11 restructuring 
was determined to be the best solution, DLJ began to formu- 
late and negotiate the exact terms of the plan. 

14. The earliest stages of the restructuring 
involved very intense negotiations, in which DLJ and Taj 
Mahal officers worked feverishly to reach an agreement that 
would be acceptable to all parties. Those efforts, led by 
pr.T bankers, included days of around-the-clock negotiations 
that concluded on November 16, 1990, when officers of Taj 

Mahal and representatives of the Bondholders signed a 
p^g^iminary term sheet outlining the principal terms of the 
restructuring. After bringing parties to agreement on the 
initial term sheet, DLJ assisted the Company in documenting 
the transaction and writing a prospectus which was filed 
under Form S-4 with the Securities and Exchange Commission. 

15. One of DLJ's roles in the restructuring trans- 
action was to aid the company in developing the Company's 
financial projections. As a result, DU conducted due 
diligence on the Taj Mahal and extensively analyzed other 
gaming companies. DU used this knowledge and previous 
experience in other gaming transactions to aid the Company in 
developing a financial model for use in the S-4 registration 
statement. 
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16 . 


DU also provided an important service by 
buildi^^ 3 computer model for the Company's forecasts. The 
computer model of the Company's forecasts was very compli- 
cated, mainly due to the complex accounting treatment of the 
new securities, and required numerous man hours to build and 
fine tune. As a result, DU and members of the Company's 
financial team spent numerous hours on the phone to complete 
this task. On several occasions, professionals from DU were 
required to go to the Taj Mahal and work side by side with 
the Company's financial team on the computer model. 

17. Along with assisting the Company on their 
financial forecasts, DU also worked with Arthur Andersen and 
the Company on numerous accounting issues which were involved 
in the financial forecasts. Arthur Andersen determined that 
the proper accounting treatment was to account for the 
restructured debt based on a "fair market value" approach. 

In other words, the debt would not be reflected on the Com- 
pany's balance sheet at book or face value, but at a dis- 
counted amount which reflected an estimate of its market 
value. DU assisted the Company in determining the discount 
rate in order to account for the debt on the balance sheet in 
the forecasts. DU analyzed comparable gaming companies and 
examined the discount rates of public comparable high yield 
bonds. DU also examined the general universe of high yield 
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credits and conducted internal meetings with its high yield 
bond department over the discount rate issue. 

18. Before the s-4 was deemed effective by the 
securities and Exchange Commission, three professionals from 
DLT's Los Angeles office spent approximately 18 weeks in New 
York city drafting, documenting, structuring and negotiating 
the finer points of the transaction, including the corporate 
governance provisions and the amount of the pre-filing pay- 
ment and post— effective payment. Additionally, DLJ continued 
to monitor the performance of the Taj Mahal. To that end, 

DLJ met frequently with the Taj Mahal financial team, per- 
formed due diligence and assisted representatives of the 
Steering Committee with their due diligence. The normally 
extensive process of documenting and negotiating the finer 
points of a restructuring transaction (especially a restruc- 
turing as complicated as the Trump Taj Mahal) was greatly 
exacerbated by the long and extensive review process of the 
Securities and Exchange Commission. The Company was required 
to file six amendments to its initial S-4 filing with the 
SEC. Each of those filings was preceded by around-the-clock 
negotiation and documentation work. Numerous negotiations 
lasted until early in the morning and extended into the 
weekends. The professionals from DLJ devoted exceptional 
energy and commitment to this project, especially in light of 
the fact that they were based in Los Angeles, and were 
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requir®*^ to fly "red eye" flights on several occasions and 
spend extensive periods of time away from home. 

19 . In effect, for a period of six months, DLJ 
aided the Company in structuring, negotiating and documenting 
an extremely complicated financial restructuring. DLJ was 
able to hold together an extremely complicated and fragile 
deal involving three different parties, during the period 
before the S-4 filing was deemed effective. At times, DU 
was required to negotiate with three distinct groups, the 
Bondholders, Nat West and First Fidelity, each with its own 
needs and desires, and simultaneously satisfy each one. This 
period was very tense due to the constant fear of an involun- 
tary Chapter 11 filing. An involuntary Chapter 11 filing 
would have probably resulted in a much longer, drawn out, 
contentious bankruptcy. It is very likely that the Company's 
operations would have materially suffered as a result of the 
negative publicity associated with a contentious Chapter 11 
proceeding. As a result, the value of the Company and the 
Bondholders' interest in the Company would have probably 
deteriorated. Thus, by holding the pre-packaged Chapter 11 
restructuring together, DLJ believes it enhanced the value of 
the Company and of the Bondholders' interest. 

20. On June 5, 1991, the SEC declared the prospec- 
tus effective. The prospectus was then printed and mailed to 
the Bondholders. DLJ aided in the mailing and distribution 
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of the prospectus by identifying beneficial holders. DLJ has 
a tremendous amount of expertise in the high yield market and 
was therefore able to identify certain beneficial holders of 
the Bonds. DU also worked very closely with the information 
agent and trustee in order to ensure that the prospectus was 
received by the actual beneficial holder. As a result, in 
many cases, the trustee was able to send the prospectus and 
ballot directly to the beneficial holder instead of to the 
record holder, which significantly reduced the time that a 
beneficial holder would have to wait before receiving a 
prospectus. This resulted in the beneficial holders being 
afforded more time to read the prospectus and analyze the 
proposal . 

21. After the prospectuses were distributed, DU 
called the various Bondholders in order to insure that they 
received their documents and to answer any questions. 

Shortly after June 5, 1991, the Casino Control Commission 
("CCC") announced that the Company must show that it has made 
substantial progress with its restructuring efforts or suffer 
revocation of the casino license. The CCC required the 
Company to show that it possessed enough votes in favor of 
the restructuring by June 17, 1991 ( i. e . , 66 2/3% in prin- 
cipal amount) to avoid revocation of the casino license. DLJ 
was called upon to satisfy the CCC's request, as loss of the 
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casino license would have substantially diminished the value 
of the estate. 

22 . DU therefore undertook an immediate, massive 
effort to call Bondholders to inform them of the impending 
licensing threat. These efforts reguired the professionals 
from DLJ to be in the office and on the telephone by 5:00 
a.m. to call the New York-based Bondholders, and on certain 
occasions, stay until 8:00 p.m. or 9:00 p.m. in order to 
contact the Bondholders based in Tokyo, Japan. The massive 
effort to contact Bondholders lasted approximately one week 
and occupied almost all of the DU banking team's time during 
this period. As a result of DU's exceptional efforts, the 
Company was able to produce enough positive indications from 
Bondholders to keep the casino licensed and open. 

23. The above process was repeated the week before 
the July 17, 1991 filing, in order to ensure that the Company 
would have the required votes for a successful pre-packaged 
Chapter 11 plan filing before it was actually filed. All of 
these pre-petition efforts were undertaken by DU pursuant to 
agreements that provided not only for monthly compensation, 
but also for a success fee considerably more substantial than 
that now being requested. No such success fee was ever paid 
to DU. 

24. Immediately prior to the actual Chapter 11 
filing, DU worked with the Company's counsel and the Company 
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DLJ aided the 


on the final details of the Chapter 11 filing. 

Company in determining the "pre-filing" payment amount which 
was paid to the Bondholders, Nat West and First Fidelity 
immediately prior to the Chapter 11 filing. 

25. The days and hours immediately prior to the 
Chapter 11 also involved numerous negotiations with the 
Bondholders, Nat West and First Fidelity. A majority of the 
negotiations involved the amount of the "Pre-Filing" payment 
and other finer and subtle points of the transaction. 

26. During the two weeks after the Chapter 11 
filing/ DLJ answered questions from bondholders (including 
Carl Icahn) concerning the "Pre-Filing" payment and the 
Chapter 11 filing. DLJ also continued to closely monitor the 

operations of the Company. 

27. In the first week of August, DLJ was 

intimately involved with the "Trust Agreement" and the cal- 
culations of the amounts that were to be escrowed pursuant to 
the "Trust Agreement." DU met with the Company's counsel in 
order to understand and interpret the complexities of the 
"Trust Agreement." DU assisted the Company in performing 
the calculations associated with the "Trust Agreement" and 
determined the proper amount of cash that needed to be 
escrowed. 

28. In the middle of August, DU assisted the 
Company in preparing for the Section 341 Hearing. Two mem 
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bers of DLJ's team flew to Atlantic City and met with the 
company to analyze current operating results and prepare for 
that hearing. Moreover, DLJ was present and available for 
any questions during the Section 341 hearing. The following 
week, DLJ met with the Company's counsel on various 
bankruptcy related issues. DLJ and its counsel also par- 
ticipated in a conference call with the Steering Committee's 
legal counsel regarding DLJ's retention. DLJ attended the 
hearing regarding DLJ's retention and was available to answer 
any questions concerning its role in the transaction. 

29. It is worth noting that until August 23, 1991, 
DLJ provided advice and financial service to the Company 
without being retained. Additionally, since the Steering 
committee was publicly and vocally opposed to DLJ's reten- 
tion, DLJ assumed a risk of providing advice and service to 
the Company without ever receiving any compensation. 

However, DLJ continued to provide service and advice to the 

Company during this time. 

30. On or about August 21, 1991, DU started 
preparing Henry Hornbostel and Scott Turicchi of DU to 
testify at the confirmation hearing. DU also developed 
exhibits which were used to prepare the witnesses for the 
confirmation hearing. The exhibits and analysis were 
designed to show that the Plan of Reorganization of Trump Taj 
Mahal was viable. DU analyzed comparable gaming companies 
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and historical results of Trump Taj Mahal. DLJ also compared 
Taj Mahal's initial budget to actual results. Although 
did not testify at the confirmation hearing, DLJ per- 
formed a substantial amount of work in order to prepare the 
Company for the confirmation hearing. 

31. In addition to preparing for the confirmation 
hearing and being available for testimony, DLJ also nego- 
tiated with representations of the Steering Committee con- 
cerning the Company's first post-bankruptcy budget 
immediately prior to the confirmation hearing. 

32. After the Debtor's Plan of Reorganization was 
confirmed, DLJ continued to monitor the Taj Mahal's perfor- 
mance and answered a large number of inquiries from 
Bondholders. In addition, DLJ devoted substantial time 
aiding the Company in performing various calculations pur- 
suant to the implementation of the Plan of Reorganization. 

33. DU also agreed to aid the Company and the 
Bondholders by selling the "partial units" (that resulted 
pursuant to the exchange) in open market and remitting the 
cash to the trustee for distribution to the Bondholders. As 
a result, DU's high yield bond department, trading floor and 
high yield gaming analyst had to be informed about the finer 
points of the transaction. DU has also spent time with the 
trustee regarding the sale of these bonds and the specifics 
regarding the sale. 
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34. Scott Turiochi of DU «as also called upon 
to give a deposition regarding the restructuring. This 
required substantial preparation, although it was not techni- 
cally required of DU pursuant to its role as financial 

advisor. 

35. Another aspect of DLJ's involvement in the 
restructuring after the confirmation date concerned the 
listing of the new units. Because the new bonds are combined 
with the Class B Stock and are to be traded and listed as a 
Unit, the Depository Trust Company ("DTC") has had numerous 
problems with listing the new Bonds. DU, along with the 
Company's legal counsel, have performed a substantial amount 
of work to cause the Bonds to be listed with the DTC. If the 
Bonds were not listed with the DTC, numerous normally mundane 
trading events would become very complicated for both 
bondholders and for the Company. As a result, DU has mini- 
mized the future administrative burdens for the Company and 
its Bondholders by working with the DTC and causing the Units 

to be DTC approved. 

36. DU has also spent time assisting Trump Taj 
Mahal in its search for a working capital facility. During 
the case, the Debtor encountered difficulty in obtaining the 
working capital facilities from traditional commercial banks. 
DU provided the Company with advice and also provided alter- 
native structures and proposals for the working capital 
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facility. Based on its experience and knowledge of the high 
yield market, DLJ was able to contact non-traditional lenders 
on behalf of the Debtors. This provided the Company with a 
number of alternative sources of lenders. 

37. The above narrative of DLJ's involvement in 
the restructuring of Trump Taj Mahal does not specifically 
touch on the additional negotiations with one major 
bondholder, Carl Icahn. DLJ spent an extensive amount of 
time with representatives of Icahn and the Company nego- 
tiating and explaining different parts of the deal. 

38. DU has spent approximately one year on the 
restructuring of Trump Taj Mahal. Kenneth D. Moelis of DU 
was in charge of the restructuring and therefore devoted a 
substantial amount of time to the successful restructuring. 

As a result, Mr. Moelis has had to reduce his time on "normal 
client coverage" and his time pursuing additional transac- 
tions. While it is very difficult to quantify the oppor- 
tunity cost associated with DU^s involvement with Trump Taj 
Mahal, DU submits that the amount is substantial. 

39. As you know, DU was hired by Trump Taj Mahal 
Associates to negotiate and structure a pre-packaged plan of 
Chapter 11 reorganization. If a pre-packaged plan of Chapter 
11 is structured effectively, an overwhelming majority of the 
transaction is completed outside of the court proceedings. 

DU strongly believes that the Chapter 11 proceedings of 
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Trump Taj Mahal Associates have proceeded very smoothly due 
to the extensive amount of time and effort that DU spent on 
the Restructuring prior to the Chapter 11 filing. This is 
evidenced by the fact that the plan of reorganization was 
confirmed in only 42 days, one of the fastest bankruptcies in 

history. 

40. Without DLJ's involvement, DU believes that 
the Debtor's Chapter 11 proceedings would have been very 
contentious, continued for a long period of time and resulted 
in a material diminution of the value of the estate. DU 
strongly believes that Trump Taj Mahal's time in Chapter 11 
proceedings has been significantly reduced as a result of 
DU'S involvement in the restructuring. 

41. DU respectfully submits that the value of 
Trump Taj Mahal has been maximized due to DU's expertise, 
knowledge and experience in corporate restructurings and that 
DU has earned all of the fees requested in this application. 

FACTORS TO CONSIDER IN EVALUATING 
DU'S SERVICES 

42. The basic factors for consideration in making a 
discretionary award for reasonable attorneys' fees were 
listed in Johnson v. Georgia Highway Express, Inc. , 488 F.2d 
714, 717-19 (5th Cir. 1974) (the " Johnson factors"), and are 
summarized as follows: (1) the time and labor required; (2) 

the novelty and difficulty of the questions presented; (3) 
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HOURS EXPENDED BY PROFESSIONALS 




NAME HOURS 

MANAGING DIRECTO R 

Ken Moelis 54.75 

VICE PRESIDENT 

Scott Turicchi 77.25 

ASSOCIATE 

Marc Dien 211.5 

FINANCIAL ANALYST 

Tony Hung 141.5 

485.0 


TOTAL HOURS 



ken moelis 


July 15, 1991 


Time; 3 1/2 hours 


regard ho^ S^va 

Bollenbach. 

Time: 1/2 hour 

July 18, 1991 

I spent approsnnately 1/2 hour updating Steve BoUenbach on the Taj deal. 

Time: 15 minutes 

July 19, 1991 

I spent approstaately 15 minutes phoning Steve BoUenbach and WUbui Ross, 
duly 22, 1991 

I spent approrimately 1 hour talking vrith Icahn & Co., 1/2 hour talking with Bob MiUer and 1/2 
hour speaking with Steve Bollenbach. 


July 26, 1991 


Time: 1 1/2 hours 


I spent approximately 1/2 hour speaking with Donald Trump, 1/2 hour with Scott Turicchi and 
1/2 hour with Bondholders. 


July 29, 1991 


Time: 1 1/2 hours 


I spent approximately 1/2 hour talking with Donald Trump, 1/2 hour with Marc Dien, and 1/2 
hour with Bob Miller. 


August 6, 1991 


Time: 1 hour 


I spent approximately 1 hour on a call with the DU High Yield Bond Department talking about 
the $50M secured line. 


August?, 1991 Time: 1/2 hour 

I spent approximately 1/2 hour on the phone with Steve Bollenbach regarding the Super Senior 
Mortgage Notes. 

August 8, 1991 Time: 1 hour 

I spent approximately 1/2 hour on the phone with Nick Ribb and Steve Bollenbach and 1/2 hour 
on the phone updating Mark Rachesky. 
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August 9, 1991 

I spent approximately 1 1/2 hour on two separate calls with 
Bob Miller and Wilbur Ross regarding the Taj line of credit. 


Time: 1 1/2 hours 

Nick Ribis and Steve BoUenbach and 


August 12, 1991 


Time: 45 minutes 


I spot approtinMely U mto spokb* with Nick Ribis od 1/2 hour with Scott Tmicchi and Mate 

Dien. 


August 13, 1991 


Time: 45 minutes 


I spent approximately 15 Min with the High Yield Bond Department discussing details and 1/2 hr 
with Tony James regarding the Super Senior Notes. 


August 14, 1991 


Time: 1 hour 


I spent approximately 1/2 hr speaking with Joe Roby and 1/2 hr on the phone with Garett Moran 
- both calls dealing with the Super Senior Notes. 

August 15, 1991 Time: 2 hours 


I spent approximately 2 hrs. with Bob Miller, Wilbur Ross, and Steve BoUenbach finalizing details 
and discusing options regading the Taj Bank line. 


August 16, 1991 Time: 2 1/2 hours 

I spent approximately 2 1/2 hr. with Bob MiUer, Wilbur Ross, Weinberger regarding the Taj Bank 

line. 


August 19, 1991 Tune: 45 mmutes 

I spent approximately 15 min updating Carl Icahn and 1/2 hour speaking with Steve BoUenbach. 

August 20, 1991 Time; 2 hours 

I spent appr oximate ly 1 houT talking with Steve BoUenbach and Nick Ribis about the Taj Bank 
line and Super Senior Notes. 

August 21, 1991 Time: 1 hour 

I spent approximately 1 hr speaking with Steve Ratner, Garrett Moran, and Alan Schlessinger on 
debt issues. 


August 22, 1991 Time; 2 hours 

I spent approximately 2 hours finalizing details with Steve BoUenbach, Donald Trump, Nick Ribis 
and Wilbur Ross. 
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Time: 2 hours 


Time: 1 hour 

August 25, 1991 

I ,p». appc»»..c.y 1 hr. wiU. U» High Md Bond Depart.en. regarding d.e Notes deal. 

Time: 2 1/2 hours 

August 26, 1991 

. ,pe. ap^el, 1 he. with Seed. ahd Mate Die., 1 ht. updaUeg Steve BoUeebach 

and Nick Ribis, and 1/2 hr negotiating with Bankers Trust. 

Time: 1/2 hour 

August 27, 1991 


[ spent approximately 1/2 hr talking with Steve BoUenbach. 


August 28, 1991 

I spent approximately 1/2 hr with Nick Ribis and Steve BoUenbach. 
September 2, 1991 

I spent approximately 1/2 hr with Steve BoUenbach, 

September 3, 1991 

I spent approximately 1/2 hr with Nick Ribis. 

September 4, 1991 


Time: 1/2 hour 


Time: 1/2 hour 


Time: 1/2 hour 


Time: 1/2 hour 


I spent approximately 15 Min with Donald Trump and 15 Min with Steve BoUenbach. 


September 5, 1991 Time: 1/2 hour 

I s pf "t approximately 1/2 hr with Steve BoUenbach. 

September 13, 1991 Time; 1/2 day 

I spent approximately 1/2 day with Steve BoUenbach. 

September 26, 1991 Time: 1 1/2 hours 

I spent approximately 1 hr reading Banking Review memo and spent 1/2 hour speaking on 
R anking Review conference caU. 
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Time: 


1 hour 


September 27, 1991 

I spent approximately 1/2 hr with Alan Schlessinger and 1/2 hour with Steve BoUenbach. 

September 28, 1991 ^ 

I spent approximately 1 hr with Steve BoUenbach regarding New Issue Notes. 

September 30, 1991 ^ 

I spent approximately 1 hr with the High Yield Bond Department talking about New Money. 

_ . Time: 1/2 hour 

October 2, 1991 

I spent approximately 1/2 hour with Alan Schlessinger and Garrett Moran regarding trading Taj 
securities. 
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July 15, 1991 

I spent approximately 6 hours 

July 17, 1991 

I spent approximately 4 hours discussing the Pre 
Mark Rachesky and Rich Rubin. 


SCOTT TURICCHI 

Time: 6 hours 

at Wilkie Fart oo the fieal details of the restrttauring. 


Time: 4 hours 

-Filing Payment and other Chapter 11 issues with 

Time: 3 hours 


Time: 3 hours 


July 24,1991 

I spent approximately 3 hours with Henry Hombostel on operations. 

August 15, 1991 

I spent approrimately 3 hours with Henry Hombostel preparing for the 341 hearing. 
August 16, 1991 


I spent approximately 6 hours at the 341 hearing. 

August 20, 1991 ^ 

I spent approximately 1 hour with WUbur Ross meeting on Unes of credit and approximately 1/2 
hour on a conference call with Steve Bollenbach. 


August 21, 1991 Time; 1 hour 

I spent approximately 1 hour meeting with Ted LaPier and Gregor Baer discussing the hearing. 

August 22, 1991 Time: 1 hour 

I spent approximately 1 hour meeting with Gregor Baer and Mike Hile. 

August 23, 1991 Time: 5 hours 

I spent approximately 5 hours attending the hearing at court. 

August 26, 1991 Time; 1 hours 

I spent approximately 1 hour on general maintenance activities regarding the Trump Taj Mahal. 

August 27, 1991 Time; 12 1/2 hours 

I spent approximately 3 hours travelling and 9 1/2 hours meeting with Ted LaPier and Mike Hile 
preparing the bearing. 
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A Time; 13 hovirs 

August 28, 1991 

I sp«u approriouely 2 hours navelliiig and 11 hours workiug o« the coofirmutioo heaiiag. 

Augua.».1991 

I spent appronmately 1/4 hour on a call with Henry HombosteL 
September 6. 1991 

I spent approximately 1/2 hour on . conference call with Henry Hombostel and John Burke 
Updating them on payment issues. 

September 17, 1991 Time. 1 hours 

I spent approximately 1 hour preparing a deposition. 

September 18, 1991 

I spent approximately 3 hours giving a deposition. 

September 19, 1991 

I spent approximately 2 hours on a conference call with LaPier and Bollenbach discussing the 
Working Capital Line. 

September 20, 1991 Time: 2 hours 

I spent approximately 2 hours on a conference call discussing the Working Capital Line. 

September 23, 1991 Time: Ihour 

I spent approximately 1 hour on a conference call discussing the Working Capital Line. 

September 24, 1991 Time: 2 hours 

I spent approximately 2 hours on a conference call with Henry Hombostel discus^ng the Working 
Capital Line. 


Time: 3 horns 


Time: 2 hoiurs 


September 25, 1991 

I spent approximately 2 
September 29 - October 3, 1991 
I spent approximately 5 


Time; 2 hours 

hours on a conference call with Henry Hombostel discussing the closing. 

Time: 5 hours 

hours at Wilkie Farr working on the closing. 


RAJA0044 


marc dien 


Time: 10 hours 


July 15, 1991 

» I in hmirc at Wilkic Farr with Ted Lapier working on the final details of the 
I spent approximately 10 hours at wime, ,-nnfprpnce calls with the Trump Organization 

Trump Taj Mahal restructuring. I partiapated on numer annroximately 2 hours with First National 

and reprc^ntatives of the Bondholders. In addiUon, I spent approximately 

Bank on various issues relating to the imminent Chapter g. 


July 16, 1991 


Time: 10 hours 


I spent approximately 10 hours at Wilkie, Farr finishing last minute details 
later that n^it. I spent a majority of my time on the phone with scmor management of Trump Taj Mahal 
in order to calculate and determine the "Pre-Filing Pa)raaent . 


July 17, 1991 


Time: 4 hours 


I spent approximately 4 hours discussing the Pre-Filing Payment and other Chapter 11 issues with 
representatives of Icahn Holdings. 


July 23, 1991 


Time: 2 hours 


I spent approximately 2 hours discussing the "Pre-Rling Payment" and updating various Bond 
holders about the Chapter 11 filing and proceeding. 


July 24, 1991 


Time: 3 hours 


I spent approximately 3 hours on a conference call with Henry Hombostel for the June operating 
results of Trump Taj Mahal and an indication of July results. 


July 25, 1991 


Time: 21/2 hours 


I spent approximately 2 1/2 hours with Tony Hung performing sensitmty analysis beised on the 
June operating results of Trump Taj Mahal. 


July 26, 1991 


Time.! 3 hmirc 


I spent approximately 3 hours on the phone with various Bondholders updating them on the status 
of Trump Taj Mahal restructuring. 

July 29, 1991 Time: 1/2 hour 

I spent approximately 1/2 hour talking with Ken Moelis about Trump Taj Mahal details. 
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August 6 , 1991 


Time: 6 hours 


I met wilh Wilkie Farr for approrimately 4 hours in order to go over the -Trust AgreemonF and 
deterJL"^“ Utat shouid 

rtS”o'2d2?" “ "■= 

Agreement". 


August 7, 1991 


Time: 2 hours 


I spent appronmately 2 hours on the phone with senior mMagement of Tr^p ■* "^j-ust 
order to finish di^ons relating to the amounts that needed to be escrowed pursuant to the 

Agreement". 


August 8, 1991 


Time: 4 hours 


I spent approximately 4 hours on the phone with various Bondholders updating them on the status 
of the Chapter 11 proceedings. 

August 15, 1991 Time: 12 hours 

I flew to Atlantic City and met with Hemy Hombostel in order to go over July operating results 
and prepare for the 341 meeting with the US Tnistee. 

August 16, 1991 Time: 6 hours 

At 9:00 AM, I met with senior management of Trump Taj Mahal, Wilkie Farr and Brian Spector 
to prepare for the 10:00 AM 341 Hearing. After the hearing, I flew back to Los Angeles through New 
York. 


August 22, 1991 


Time: 5 hours 


I spent about 5 hours at Wilkie Farr with Mike Heil and Ted Lapier on various Taj issues. I also 
spoke several times with Gregor Bear of Davis Polk and participated in a conference call with Berlack 
Israel concerning DLJ’s retention. 


August 26, 1991 


Time: 14 hours 


I took an 8.-00 a.m. train to court in Camden, New Jersey. After the hearing, I updated Ken 
Moelis, took a train back to New York, and flew back to Los Angeles. 


August 27, 1991 


Time: 16 hours 


I spent approximately 16 hours on Monday preparing for the confirmation hearing. I consulted 
several times with Mike Heil about what would be required by DU for the court hearings. I spoke vwth 
Henry Hombostel throughout the day concerning various issues regarding feasibility and the confirmation 
hearing. I performed financial analysis with Tony Hung on the Taj’s operations for the seven months 
ending July 31, 1991 and the Atlantic City casino market. I flew to New York on the "red eye" and 
continued analyzing Taj data on the plane. 
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Time; 16 hours 


August 28, 1991 


I took a car at 6:30 a.m. to Camden, NJ. and met with Mike Heil, Ted Lapier and Henry 
Hombostel to coordinate and discuss the confirmation hearing. After the hearing, 1 drove back to New 

■^r U 


York. 

August 29, 1991 


Time: 16 hours 


I spent a majority of the day talking with Bondholders who called in response to the positive news. 
I flew back to Los Angeles at the end of the day. 


September 5, 1991 


Time: Shours 


Time: 2 hours 

September 6, 1991 

1 spen, approximatdy oa. hour discu«i«g furUrur detail of the 14% payment with Friu Wahl. 

1 also talked with Pete Lagouri of the Taj abot the escrow payment that the Taj w required to 
make on September 10, 1991. 

Time: 2 hours 

September 9, 1991 

spoke 

September. 


September 11, 1991 


Time: 8 hours 


terms of the transaction. 

Additionally. 1 prepared Bnandal analysis with Tony Hung (4 hours) for Scott Tnricchi’s upcoming 
deposition. 

Time: 2 hours 

September 12, 1991 

I spent approximately one and a half hour on various issues regarding Scott Turicchi’s deposition. 

I also spent approximately one half hour on the phone with Taj bond holders answering various 
questions concerning the restructuring. 

L Tom Time: 3 hours 

September 19, 1991 

I spent approximately 3 hours calculating the payments that the Taj must make on the Effective 

Date. 
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September 20, 1991 


Time; 3 hours 


ocpicmoer 20, 1991 

... . KtoJn a Working Capital Facility. 

Th TM * approximately 3 hours concerning the Taj’s ab' ty o o 

he DLJ banking team held a strategy session about the issue. 

. Time; ^ hours 

September 23, 1991 

• /- tal Facility. In this time, I read and 

I spent approximately 4 hours on the Taj’s Working api jo determine exactly what 

^yzed the Indenture for the Mortgage Notes and the Prosj^ctus m or 
form of security could be issued under the Working Capital Facility 

September 24, 1991 

. This time included more 

I spent approximately 4 hours on the Working Capital provide this facility, 

numerical analysis, and informal conversations with financial institutions 

September 25, 1991 ^ 

I spent approximately 6 hours on the Working Capital Fadlity. This f 11,35 

high yield Cues (for rate comparison purposes), comprising a summary of the covenants 

Mortgage Notes, and talk with prospective providers of the facihty. 

September 26, 1991 ^ 

I spent approximately 4 hours on the Working Capital Faulty. TTiis time inc 
meeting with the senior members of DLJ (about 10 people) concerning t issue. 

O » U -rr 1 QQ 1 Time; 3 hours 

September 27, 1991 

Spent 3 hours various closing issues. Talked twice with representatives at Icahn 

^ Time: 2 hours 

October 2, 1991 


a 30 minute 


and Co. 


Janet 


October 2, 1991 

Spent 3 hours on various closing issues. In this time, I had numerous conversations with 
Allen, Henry Hombostel, and Manny Rubio. 

^ ^ iofti Time; 2 hours 

October 3, 1991 

I spent approximately two hours answering questions from various bondholders. 

Time; 11/2 hours 

October 4, 1991 

I spent approximately 1 1/2 hours at Wilkie Farr for the Taj Closing. 

. ^ ,r*ni Time; Ihour 

Detober 7, 1991 

I spent approximately 1 hour on the phone with representatives from Icahn updating them 
arious closing issues. 
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October 8, 1991 


Time; 3 hours 


r 8, 1991 

Time; 8 hours 


October 9, 1991 


9, lyyi 

, ,p=„. .he whole day .aUdog with a U^e aambe, of ^e,s answering gnesrions abon. .he 
deal «> » tiSdOlliiy a..icle .ha. pro«p.ed n.any phone ealU). 

Time; 8 hours 

October 28, 1991 

I spent the whole day returning Bondholder calls and explaining various issues. 

Time; 10 hours 

October 7-30, 1991 

al^T.rBo'S ^X"taleTp:‘n.‘K"wJr[^^^^ « 

fhe sale of fraCional bonds (U. mechanics on .he sale). 
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tony hung 


July 15, 1991 


Time: 6 hours 


, . r- 1 j the Trumo Tai Mahal restructuring. 

I spent approximately 6 hours working on the final , Trump Organization and 

I partiapated on numerous conference calls with other DU bankers, the P S 
representatives of the Bondholders. 


July 16, 1991 


Time; 6 hours 


I spent approximately 6 hours finishing last minute details before the Taj s , Trunm Taj 

spent a majority of my time on the phone with other DU bankers and semor manageme P 

Mahal determining the correct "Pre-Filing Payment" amount. 


July 17, 1991 Time: 3 hours 

I spent approximately 3 hours explaining terms of the Trump Taj Mahal restructuring with 
bondholders. 


July 18, 1991 Time: 2 hours 

I spent approximately 2 hours updating various bondholders about the Chapter 11 filing and 
proceeding. 

July 24, 1991 Time: 3 hours 

I spent approximately 3 hours on a conference call with Henry Hombostel for the June operating 
results of Trump Taj Mahal and an indication of July results. 

July 25, 1991 Time: 2 1/2 hours 

I spent approximately 2 1/2 hours with Marc Dien performing sensitivity analysis based on the 
June operating results of Trump Taj MahaL 

August 1-2, 1991 Time: 20 hours 

I spent approximately 20 hours creating and analyzing a comparable casino spreadsheet. 


August 5-9, 1991 Time: 6 hours 

I spent approximately 6 hours on the phone with various bondholders updating them on the status 
of Trump Taj Mahal restructuring. 

Angus* 12-13, 1991 shouts 

I spent approximately 2 hours on the phone wth various Bondholders updating them on the status 
of the Chapter 11 proceedings. 
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August 14, 1991 

I spent approximately 3 
Trump Taj MahaL 


Time; 3 hours 

hours performing sensitivity analysis based on the July operating results of 


August 15, 1991 


Time: 4 hoiurs 


I spent approximately 4 hours producing different excess available cash flow scenarios based upon 
various operating assumptions. 


August 16, 1991 

I spent approximately 2 
proceeding. 


Time: 2 hotms 

hours updating various bondholders about the Chapter 11 filing and 


August 20, 1991 Tunc: 4 hours 

I spent approximately 4 hours creating graphs of the Trump Taj Mahal’s operating performance. 

August 26, 1991 Tune: 5 hours 

I spent approximately 5 hours collecting and org aniz i ng industry and operating data in preparation 
for the Trump Taj Mahal’s confirmation hearing. 

August 27, 1991 Time: 16 hours 

I spent approximately 16 hours in New York generating exhibits and making a presentation book 
for the Trump Taj Mahal’s confirmation hearing. 


August 28, 1991 Time; 16 hours 

I spent approximately 16 hours in Camden, New Jersey preparing for and sitting in the Trump Taj 
Mahal’s confirmation hearing. 


August 29, 1991 Time: 6 hours 

I spent approximately 6 hours talking with Bondholders about the confirmation hearing. 
September 6 , 1991 Time; 4 hours 

I spent approximately 4 hours preparing analysis regarding the Taj escrow payment. 

September 11, 1991 Time: 4 hours 

I spent approximately 4 hours working with Marc Dien preparing for Scott Turicchi’s deposition. 
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September 20, 1991 


Tune; 3 hours 


I spent apprccrimately 3 hours with the DU banking team discussing the Taj’s effort t h ‘ 
Working Capital Facility. ° ® 

September 24, 1991 Time: 2 hours 

I spent approximately 2 hours collecting and analyzing high yield covenants data to compare with 


the Taj. 

September 25, 1991 


Time: 1 hour 


I spent approximately 1 hour meeting with the senior members of DU concerning the Working 
Capital Facility. 


September 26, 1991 


Time: 1/2 hour 


I spend approximately 1/2 hour on a conference caU with senior members of DU regarding the 
Trump Taj Mahai 


September 27, 1991 


Time: 12 hours 


I spent approximately 12 hours drafting and creating exhibits for an offering memorandum to be 
used to secure the $25 milli on First Priority Senior Notes. 

Oc.obcr2.1991 

I spec, approximalcly 4 hours updated die first Priority Senior Notes offering memorandum. 

October 3, 1991 5'“’"'’ 

I spent approsimately 3 hours making final bond payment calculations and ttaveiling to New York 
for October 4’s closing. 

_ Time: 1 1/2 hours 

October 4, 1991 

I spent approximately 1 1/2 hours at the ofBces of Wilkie Farr for the Trump Taj Mahal closing. 
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ignited states bankruptcy cc€ii- 

DISTRICT OF NEW JERSEY 

FEP. APPLICATION COVER SHEET ORIGINAL 

IN THE MATTER OF: Trimp Ta1 Mahal Associates , et al. 

Case Nos. 91-13321, 91-13325, 91-13331, 91-13334 (RG) 

NAME OF APPLICANT AND CLIENT: 

Winston & Strawn 


Attorneys for National Westminster Bank USA 

SECTION I. FEE SUMMARY 


TOTAL FEES PREVIOUSLY REQUESTED 

TOTAL DISBURSEMENTS PREVIOUSLY REQUESTED 

TOTAL RETAINER (IF APPLICABLE) 

TOTAL FEES ALLOWED TO DATE 

TOTAL DISBURSEMENTS ALLOWED TO DATE 


SO. 00 
SO. 00 
S None 
SO. 00 
SO. 00 
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NAME OF PROFESSIONAL YEAR ADMITTED HOURS 


RATE 



1. Richard B. Teiman 

2. Howard Seife 

3. Robert C. Satrom 

4. Cory E. Friedman 

5. Nicholas S. Gatto 

6. Marc C. Lewis 

7. Martin Minsky 

8. Heidi J. Sorvino 

9. Margot A. Leffler 

10. Patricia J. Cacciola 

11. paraprofessionals Not Applicable 

TOTAL: 

total request for this APPLICATION: 

A) Fees: 

B) Disbursements: 


1963 

1979 

1981-'' 

1983 

1986 

1986 

1986 

1990 

1991 
1991 


5.20 
82.20 

1.20 

1.80 

145.00 
1.60 

60.40 

20.80 

298.40 

6.60 

164.00 
780.60 


i 

$350.00 $ lj820.00 
326.29 26,820.90 


275.00 

260.00 
210.00 
210.00 
210.00 

150.00 
118.57 

120.00 

50-90 


330.00 

468.00 

30.450.00 

336.00 

12.684.00 

3 , 120.00 

35.382.00 
792.00 

14.580.50 

$ 125 , 803.40 


$125,803.40 


Winston & Strawn: 
Outside Consultants: 

Disbursements Totals 
TOTAL: 


$ 19 , 580.52 
$ 46 . 549.00 
$ 66 . 129.52 
$ 191 , 932.92 


' ! • 1 QQ 1 - the New York Bar in 1986. j J 

fitted to the Ohio Bar in 1981, the Ne« ^ ^ 


U.S. P.A:."''UlrTCY COURT 



professional fees and expenses and directing their payment in 
this chapter 11 case, and in support hereof states as follows; 

!• BACKGROTTNn 

!• On July 16, 1991 (the "Petition Date"), Trump Taj 
Mahal Associates ("TTMA") , Trump Taj Mahal Funding, Inc., Trump 
Taj Mahal Corporation and Trump Taj Mahal, Inc. (collectively, 
the Debtors") filed petitions for reorganization under chapter 
11 of title 11 of the United States Code (the "Bankruptcy Code") . 
Subsequently, each of the Debtors continued in possession of its 
property and operation of its business as a debtor-in-possession 
pursuant to sections 1107(a) and 1108 of the Bankruptcy Code. 

Ttie — Pre-P etition Loan Agreement 

2. Prior to the Petition Date, TTMA and NatWest USA 
entered into a loan agreement dated November 3, 1989, as amended 
on August 8, 1990 (the "Loan Agreement"). Pursuant to the Loan 
Agreement, NatWest USA made advances to TTMA in the amount of 
$50,000,000 (the "Loan") for the purchase of fixtures, furniture 
and equipment (the "FF&E") used at the Trump Taj Mahal Casino- 
Hotel (the "Casino-Hotel") . The Loan was evidenced by a 
promissory note dated November 3, 1989, made payable to NatWest 
USA in the principal amount of $50,000,000.00 (the "Note"). As 
collateral security for the repayment of the Note, TTMA granted 
NatWest USA a first priority purchase money security interest in 
the FF&E pursuant to a Security Agreement dated November 3, 1989. 
NatWest USA perfected its security interest by the serial filing 


of Uniform Commercial Code financing statements beginning on 
November 3, 1989.-^ 

3. On the Petition Date, TTMA was indebted to NatWest 
USA in the principal amount of $44,668,421.05 and for accrued and 
unpaid interest in the amount of $4,873,597.60. Pursuant to the 
terms of the Loan Agreement and the Note, the Debtors were also 
liable for NatWest USA's costs and expenses, including legal and 
other professional fees. 

4. On August 22, 1991, NatWest USA filed its proof of 
secured claim (the "Proof of Claim") in these chapter 11 cases 
for all amounts due and owing under the Loan Agreement and the 
Note, including NatWest USA's costs and professional fees and 
expenses. The Proof of Claim was timely filed prior to the bar 
date. No objection to the Proof of Claim has been made to the 
Court. A copy of the Proof of Claim, without exhibits, is 
annexed hereto as Exhibit "A". 

The Pre-Petition Negotiations 

5. Prior to the Petition Date, the Debtors engaged in 
debt restructuring negotiations with, among others, the 
Unofficial Steering Committee as representatives of holders of 
Trump Taj Mahal Funding Inc.'s 14% First Mortgage Bonds, Series 
A, due 1998 (the "Bondholders"), NatWest USA, First Fidelity 
Bank, National Association, New Jersey ("First Fidelity"), and a 


-The Loan Agreement, the Note and all collateral documentation 
were previously filed with the Clerk of the Court on August 22 
1991 as exhibits to NatWest USA's proof of claim in these ' 
bankruptcy cases. Because of their volume, they are not annexed 
as exhibits to this application. They are a part of the record 
before the Court in these cases. 
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Subcontractors CoBimittee and Trustee representing a group of 
general unsecured subcontractors (the "Subcontractors") . The 
Debtors successfully reached restructuring agreements with the 
Bondholders, NatWest USA, First Fidelity, and the Subcontractors. 

6. In particular, NatWest USA agreed to restructure 
its loan pursuant to the terms of a second amendment to the Loan 
Agreement (the "Amended Loan Agreement") , restated note and first 
amendment to security agreement (collectively, the "Amended 
NatWest USA Documents") . m pertinent part, the Amended Loan 
Agreement provides that TTMA would fully reimburse NatWest USA 
for all of its professional fees and expenses incurred in the 
Debtors' restructuring and bankruptcy cases. A copy of the 
Amended Loan Agreement is annexed hereto as Exhibit "B". The 
Amended NatWest USA Documents were made part of the Debtor's 
prepackaged plan by exhibit thereto, and thus their terms were 
fully disclosed to the creditors and equity interest holders 
voting on the plan. 

7. As a result of its negotiations with its principal 
creditors, the Debtors were able to propose a "pre-packaged" plan 
of reorganization, dated June 5, 1991. The pre-packaged plan was 
filed on the Petition Date. 

The Chapter 11 Case 

8. On July 16, 1991, by ballot submitted to the 
Debtors, NatWest USA voted to accept the Debtors' pre-packaged 
plan. In voting to accept this plan, NatWest USA relied upon the 
treatment of its claim set forth in the plan and the exhibits 
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thereto and a proposed grant of adequate protection of NatWest 
USA's lien claims during the pendency of this chapter ll case. 

9. Prior to the Petition Date, TTMA, Trump Taj Mahal 
Funding, Inc. and First Bank National Association, as Trust 
Agent, had entered into a trust agreement, which outlined the 
adequate protection provisions to be granted to NatWest USA and 
First Fidelity (the "Trust Agreement”) . 

10. On July 17, 1991, this Court entered into an 
interim adequate protection order approving, inter alia . the 
granting of adequate protection to NatWest USA pursuant to the 
Trust Agreement (the "Interim Adequate Protection Order") . The 
Interim Adequate Protection Order granted NatWest USA per diem 
payments, pursuant to the Trust Agreement, of $12,267.20 per day, 
calculated from April 1 , 1991, and liens on certain FF&E acquired 
post-petition. Pursuant to the Trust Agreement and the Interim 
Adequate Protection Order, on July 17, 1991, NatWest USA received 
a payment from the trust in the amount of $1,378,515.89, 
representing the per diem accrued from April i, 1991 plus 
$66,000. On August 12, 1991, the Court directed entry of a final 
order authorizing the negotiated adequate protection arrangement. 

11. On August 28, 1991, this Court entered an order 
confirming the Debtors' Second Amended Plan of Reorganization 
(the "Plan") as meeting the requirements of section 1129(a) of 
the Bankruptcy Code. On October 4, 1991, the Plan was 
consummated, and the Plan and related financial documents, 
including the Amended Loan Agreement, became effective. 
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12 . 


This Court has jurisdiction over this matter 
to 28 U.S.C. §§ 157 and 1335 and the "District Court 
General Order of Reference," dated July 23, 1984. Venue of this 
case and the within motion in this district is proper pursuant to 
28 U.S.C. §§ 1408 and 1409. 

II- RELIEF REQURSTKD 

13. By this application, NatWest USA requests this 
Court enter an order, pursuant to section 502(a) of the 
Bankruptcy Code, allowing the claims of NatWest USA in these 
chapter li cases for its professional fees and expenses, in 
accordance with the Loan Agreement and the Amended Loan 
Agreement, and directing their payment, as provided for in the 
Plan confirmed by this Court. 

14. The allowance of NatWest USA's claims for 
professional fees and expenses is justified under the law, the 
facts, and the equities of this case. NatWest USA properly made 
these claims in these cases by proof of claim filed with the 
Clerk of the Court prior to the bar date. The Debtors and 
NatWest USA negotiated that NatWest USA's professional fees and 
expenses would be paid by the Debtors as a term of the Amended 
Loan Agreement. In reliance upon its negotiated treatment of all 
of its claims, NatWest USA voted to accept the Debtor's 
prepackaged plan. Notably, the Amended Loan Agreement was an 
exhibit to the prepackaged plan submitted for voting, and with 
knowledge of the terms of the Amended Loan Agreement, all classes 
accepted the Plan. 
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15 . 


An order allowing NatWest USA's claims for 
professional fees and erpensas is also appropriate under seotion 
506 (a) and (b) of the Bankruptcy Code. As indicated by the 
record before the Court in these oases, the Debtors treated 
NatWest USA'S claiss under the Plan as fully secured. Ho party 
in Interest challenged this treatment. No party in interest has 
Objected to NatWest USA's proof of claim. 


description of P ROFESSTONAT. .SKT?VTnTTg 
16 . As more particularly described below, NatWest USA 
incurred professional fees in the aggregate amount of $422,409.40 

in connection with the restructuring and bankruptcy reorganiza- 
tion of the Debtors. 


17. NatWest USA was primarily represented in the debt 
restructuring and the bankruptcy proceedings by Wien Malkin & 
Bettex ("WM&B") and Winston & Strawn ("W&S"). WM&B represented 
NatWest USA principally in negotiating the debt restructuring and 
drafting of the related financial documents. w&S is NatWest 
USA's regular bankruptcy counsel. w&S represented NatWest USA in 
negotiation of the Debtors' pre-packaged bankruptcy plan and the 
related bankruptcy proceedings. Additionally, NatWest USA was 
represented by Eichler, Forgosh, Gottilla & Rudnick P.c. 

("EFG&R"), as local counsel in the Debtors' bankruptcy case. 

18. The itemized time and disbursement records of WM&B 
are annexed hereto as Exhibit "C". The itemized time and 
disbursement records of W&S are annexed hereto as Exhibit "D". 

The itemized time and disbursement records of EFG&R are annexed 
hereto as Exhibit "E". 
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A. Description of Seirvices Rendered By WM&B 
Between December iq 9 q and October 1991 

19. WM&B was retained by NatWest USA in connection 
with the restructuring of debt of TTMA, formerly known as Trump 
Taj Mahal Associates Limited Partnership, including the Loan, 
which was secured by the FF&E. Since WM&B had acted on behalf of 
NatWest USA in connection with the overall restructuring of 
indebtedness of Donald J. Trump (''DJT"), the direct and indirect 
beneficial owner of all of the equity interests of TTMA, and 
various affiliates of his during the preceding year, WM&B was 
able to integrate and reconcile the limitations and requirements 
the 1990 overall restructuring with the requirements and 
conditions of the TTMA reorganization. 

Negotiation and Drafting of Term Sheets 

20. During the course of the TTMA reorganization, WM&B 
assisted in the preparation and negotiation of the term sheet for 
the restructuring of the Loan. WM&B reviewed, negotiated and 
revised the portions of the same term sheet relating to; (i) the 
restructuring of debt of Trump Taj Mahal Realty Corp. ("TTMR") , 
an affiliate of TTMA and the owner of certain real estate 
adjoining the Casino-Hotel (the "TTMR Parcels"), (ii) First 
Fidelity, and (iii) the $25,000,000 note of TTMA to DJT which had 
been assigned by DJT to secure various restructured debts in 
connection with his 1990 overall debt restructuring. 

21. WM&B also reviewed and advised regarding the 
economic terms and corporate governance terms for the 
restructuring of the bond indebtedness secured by a first 
mortgage on the Casino-Hotel. In regard to the bond 
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restructur'ing, WM&B reviewed and furnished extensive coiament to 
the corporate governance documentation, the restructured 
indenture and related materials and the S-4 offering materials, 
which were prepared by TTMA to seek approval of public 
bondholders to the components of the restructuring of the 
obligations of TTMA. 

22. Commencing in December 1990 through February 1991, 
WM&B participated in ongoing negotiations of the various term 
sheets comprising the anticipated restructuring. These 
discussions included lengthy sessions involving implementation 
strategy for the various components of the restructure with 
counsel for all parties and attendance at numerous meetings and 
negotiating sessions with clients. All of the foregoing was 
undertaken on an expedited basis to meet requirements of the New 
Jersey State Casino Control Commission which threatened to 
conduct license forfeiture hearings if restructuring deadlines 
were not met. 

23. During this time, WM&B also prepared, negotiated 
and revised the documentation to implement the term sheets 
relating to the restructuring of the Loan. This process entailed 
coordination and discussion with NatWest USA's loan participant, 
Bankers Trust Company, and its counsel. WM&B also reviewed and 
negotiated in detail the documentation to amend and restate 
TTMR's obligations to First Fidelity and the lease by TTMA from 
TTMR of the TTMR Parcels. Once again, time pressures were severe 
because of the deadlines imposed by casino regulatory 
authorities. 
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24. In connection with the revision and completion of 
TTMA's S-4 to its public bondholders, WM&B provided ongoing 
assistance to NatWest USA: (i) to assure that the terms of the 

restructured obligation were properly set forth and (ii) to seek 
conformity between the various negotiated term sheets, 
restructured loan and bond documents, corporate governance 
materials, and the descriptions of those items in the S— 4. WM&B 
also advised NatWest USA on the assessment of certain tax 
consequences to the Bondholders and to TTMA and the impact of 
those issues on the overall restructure. 

Goldin Associates. T,.P. 

25. Goldin Associates, L.P. was engaged by NatWest USA 
to assist NatWest USA and WM&B as a special consultant and 
financial advisor in connection with the debt restructuring of 
the Debtors. Goldin Associates was retained to help assess the 
various restructuring proposals and develop negotiation 
strategies. Specifically, Goldin Associates' activities 
included: (i) reviewing and commenting on the various term 

sheets; (ii) attending negotiating meetings with the Debtors and 
other creditors on debt the restructuring; (iii) participating in 
meetings with NatWest USA and WM&B to develop strategies 
concerning the debt restructuring negotiations; and (iv) drafting 
and reviewing correspondence from NatWest USA to the Debtors. 

26. Goldin Associates participated in numerous meeting 
with NatWest USA and its legal and accounting advisors to develop 
strategies with respect to the ongoing debt restructuring 
negotiations. Goldin Associates reviewed NatWest USA's schedule 
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of collateral and advised the bank and its counsel regarding its 
position relative to other creditors of the Trump Taj Mahal. 

Goldin Associates also originated numerous proposals for 
resolving business issues raised in the restructuring 
negotiations, including debt maturity, replacement and renewal of 
NatWest USA's collateral with after-acquired property, 
modification of the proposed "springing" debt interest of the 
Bondholders and the treatment of First Fidelity's claim. Copies 
of Goldin Associates ' invoices for fees and expenses are annexed 
hereto as Exhibit "F". 

Participation in Loan Restructuring 

27. Once the S-4 had been accepted by the SEC and 
furnished to the Bondholders, WM&B was involved in coordination 
with co-counsel in connection with the bankruptcy proceedings and 
the review and negotiation of the Plan. Finally, WM&B completed 
additional negotiations to various loan documents affecting the 
Loan, the First Fidelity loan with TTMR and the restructured 
bonds, and coordinated with counsel for each of the various 
creditors and other interests in connection with the closing. 

WM&B was able not only to assist in coordinating the closing of 
the Plan, meeting requirements and term sheet and loan 
documentation conditions, but also by reason of its extensive 
knowledge of the other components of the overall DJT 
restructuring and proposed changes thereto, was able to assure 
some coordination between the TTMA restructuring and the overall 
DJT restructuring which continues in effect. 
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28. WM&B was in fact unicjuely placed to assist in that 
process ; NatWest USA is the only creditor which holds a direct 
loan to TTMA and which is also directly involved in the overall 
Trump restructuring. WM&B represents NatWest USA in both of 
these situations. 

29. WM&B attended the pre— closing and closing to 
implement the Plan. WM&B reviewed all conditions to the 
effectiveness of the Loan as restructured and advised NatWest USA 
in connection with the closing. Post— closing work will entail 
coordination among the various creditors of TTMA as it begins 
operations post-bankruptcy. The post-closing work includes the 
preparation of closing binders, and the follow-up with the 
numerous questions and issues which invariably result from 
implementation of a complicated transaction such as the TTMA 
restructuring . 

B. Description of Services Rendered By W&S Between 
November 1990 and October 1991 

30. As the holder of a $44.8 million secured claim 

against the Debtors, NatWest USA was a major creditor and 

significant participant in the Debtors' pre-packaged bankruptcy. 

W&S, NatWest USA's regular bankruptcy counsel, actively 

represented NatWest USA with respect to all issues in the 

• bankruptcy cases that affected NatWest USA's claim. The 

services rendered are described in detail below. 

Negotiating and Reviewing the 
Plan of Reorganization 

32 , In its representation of NatWest USA, the primary 
concern of W&S was to assure that the negotiated treatment of 


NatWest USA's claim was in fact achieved. A significant portion 
of W&S's representation of NatWest USA thus involved assisting in 
negotiating of the Plan and the related financial documents. w&S 
reviewed drafts of the Plan and provided extensive comments. 

32. As the parties moved toward the goal of confirming 

a plan of reorganization that had the consent of all the major 

creditors, W&S was involved in numerous meetings and telephone 

conferences with representatives of the Debtors, the Bondholders, 

and First Fidelity regarding the plan of reorganization. 

Negotiation and Drafting of Response to 
Subcontractors' Objections to Adequate 
P rotection Order and Hearings Thereon 

33. On July 17, 1991, the Debtors submitted fourteen 
orders, which were entered by this Court on the same day, 
including the Interim Adequate Protection Order. The Interim 
Adequate Protection Order, disclosed and submitted to all persons 
who voted on the Plan, was central to the Plan and the 
expectations of the Debtors and its secured creditors . 

34. W&S actively represented NatWest USA in the 
negotiation of the Interim Adequate Protection Order. W&S 
engaged in many telephone conferences with representatives of the 
Debtors, First Fidelity and the Bondholders and provided 
substantive comments to them on the Interim Adequate Protection 
Order. Additionally, W&S drafted a schedule summarizing the FF&E 
collateral securing NatWest USA's claim; the schedule became part 
of the Interim Adequate Protection Order. 

35. Subsequently, the Subcontractors opposed the 
relief provided in the Interim Adequate Protection Order and 
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brought a motxon before this Court seeking reconsideration of the 
grant of adequate protection. 


36. W&S acted immediately to oppose the 
Subcontractors' objections. Under considerable time pressures, 

W&S responded to the Subcontractors' motion to vacate the Interim 
Adequate Protection Order by submitting papers detailing the 
necessity and legal propriety of adequate protection of NatWest 
USA's security interests in the FF&E. NatWest USA's response 
addressed the Subcontractors' concerns and provided well-reasoned 
and convincing explanations of the adequacy of the protection.^ 

W&S appeared before this Court on August 12, 1991 and argued in 
support of the Interim Adequate Protection Order. On that date, 
upon a negotiated settlement, the Court held that its entry of 
the Interim Adequate Protection Order was in fact appropriate and 
directed entry of the final adequate protection order. 

Williams Hospitality Management Corporation 

37. In connection with its response to the 
Subcontractors' objections, NatWest USA and W&S retained 
consultants experienced in valuation of casino equipment and 
furnishings to evaluate the FF&E securing NatWest USA's security 
interests. Due to severe time constraints and the urgency of the 
issue, the consultants, Williams Hospitality Management 
Corporation of San Juan, Puerto Rico, sent six specialists to 
evaluate the collateral and assess the diminution in value. The 


^Because of its volume, NatWest USA's response to the 
Subcontractors' motion with respect to adequate protection is not 
annexed as part of its application. It is part of the record 
before the Court in these cases. 
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consultants, together with several W&S attorneys, spent two days 
reviewing the tremendous number of schedules and invoices 
covering all of the Debtors' purchases of the FF&E. The 
consultants organized their findings and reported to W&S and 
NatWest USA. Their evaluations of the diminution in value of the 
collateral reinforced NatWest USA's need for adequate protection. 
The findings were integrated into NatWest USA's response to the 
subcontractors' motion by affidavit of Manuel Peredo. Copies of 
the invoices and supporting backup, of the fees and expenses of 

Williams Hospitality Management Corporation are annexed hereto as 
Exhibit "G" . 

Attend ance at CCC Hearings 

38. W&S was a regular participant at the CCC hearings. 
From December 1990 through July 1991, W&S attended more than nine 
hearings concerning the financial stability and license renewal 
of the Debtors. By establishing contacts with members of the CCC 
staff, W&S acted as a liaison between the CCC and NatWest USA. 

W&S was able to obtain first-hand copies of the financial 
documents submitted to the CCC by the Debtors and the creditors. 
With regular attendance at the CCC hearings, W&S also fostered 
business contacts with the other CCC participants. These new 
contacts proved to be influential in the eventual reaching of a 
consensual plan of reorganization. Finally, members of W&S's 
Insolvency, Bankruptcy and Business Reorganization Department are 
knowledgeable in and experienced with the interrelationship of 
bankruptcy and New Jersey casino law and with the CCC 
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proceedings, and by such familiarity provided additional benefits 
to NatWest USA. 


Drafting of Cash Collateral and 
DIP Financing Oi-d«:»r-g 

39. During the course of the Debtors' pre-packaged 
bankruptcy, the parties contemplated post-petition financing of 
e Debtors. W&s participated in these discussions and 
negotiated with the Debtors over a possible DIP loan by NatWest 
USA. Representatives of the Debtors, NatWest USA and First 
Fidelity engaged in several telephone conversations concerning 
the terms of and the type of security be pledged to NatWest USA 
for the DIP financing. w&S drafted the DIP financing orders. 


Thereafter the parties agreed not to enter into a DIP financing 
arrangement . 


40. Additionally, W&S drafted cash collateral orders 

allowing the Debtors to use NatWest USA's cash collateral. W&S 

these orders in anticipation of the parties' inability to 

reach an agreement concerning adequate protection. Ultimately, 

the Debtors, the Bondholders, First Fidelity and NatWest USA were 

able to agree on the amount of adequate protection. Therefore, 

the cash collateral orders were never executed. 

Preparation and Filing of 
Proof of Claim 

41- W&S prepared the proof of claim, with exhibits, on 
behalf of NatWest USA filed in these chapter 11 cases. In 
preparing the proof of claim, W&S had several telephone 
conversations with First Fidelity and the Bondholders. The 
exhibits annexed to the proof of claim were extensive. 
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other .Servir!>.g Rendpy^^ 


“ 2 . in connection with its tepresentation ot NatWest 
USA, W.S provided ewperieno.,, and sound legal advice. „ps relied 
upon attorneys i„ its Insolvency, Bankruptcy and Business 
«dorg,„iration Oepartpent and Corporate Departpent to analyte the 
various legal issues which evolved during the course of the 
Debtors pre-packaged bankruptcy. 


43. Regarding certain of the legal Issues encountered 
during the representation, wss engaged in legal research 
involving complex and often novel questions arising in the 
Debtors' chapter 11 cases. These issues included: the effect on 

reditors of a final order versus a confirmation order: the 
tracing of proceeds; cash collateral and adequate protection: and 
revocation of a casino license pursuant to sections 525 and 362 
Of the Bankruptcy Code. 

C. Description of Services Rendered by EFG&R 
from August 1991 through October 1991 

44. The professional services rendered by EFG&R as 
local counsel to NatWest USA included, inter alia , the following: 
review of the response of NatWest USA to the order to show cause 
to have the Interim Adequate Protection Order vacated; conference 
at the New York Office of W&S to discuss this response and review 
the final draft of same; attendance at the hearing on the Interim 
Adequate Protection Order; review of the motion and brief re: 


disqualification of the Ribis, Graham firm; review of the brief 
in opposition to the U.S. Trustee's Office to disqualify the 
Ribis, Graham firm; attendance at the confirmation hearing and 
hearing on adequacy of disclosure statement, including 
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participation in neont- ■ *. ■ 

Claim =. - «.a 

to Dixie-Narco ino ^ J^eturned 

proposed Setti^n^r ^ ^ 

Claim ot Oixie-Karco, xir" 

. ^ services performed and the expenses incurred 

m connectxon with 

. . -epre=ent,tlo„ of HatWest USA ara detailed 

emized m full m the fee application cover sheets and are 
ted by the attorney time records annexed in Exhibits "C" 
through -E... experience of the attorneys who devoted a 

substantial amount of time in the representation of Hat«est USA 
is summarized as follows: 

46. Howard E. Peskoe. a partner in the corporate 
department of whab, was in oharge of the representation of 
Natwest USA regardinu the debt restructuring of the Debtors and 
drafting of all related financial documents. Mr. Peskoe 
continues to represent NatWest USA in the overall restructuring 

of the obligations of MT. Mr. Peskoe was admitted to the Bar in 
1975. 

47. Judith Thompson is an associate in the real estate 
department of wm&B. Ms. Thompson was primarily responsible, with 
Mr. Peskoe, for the documentation of the Amended NatWest 
Documents. Ms. Thompson was admitted to the Bar in 1984. 

48. Howard Seife is a partner in W&S»s Insolvency, 
Bankruptcy and Business Reorganization Department and was in 
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charge of the bankruptcy representation of NatWest USA. A member 
of the Bar since 1979, Mr. Seife has specialized in bankruptcy 
and business reorganization law for approximately 13 years. 

49. Nicholas S. Gatto, the senior associate involved 
in the bankruptcy representation of NatWest USA, is an associate 
in W&S's Insolvency, Bankruptcy and Business Reorganization 
Department. Mr. Gatto was involved daily in all aspects of this 
representation and supervised the work of the junior associates 
and legal assistants. Prior to joining W&S in 1990, Mr. Gatto 
practiced as a bankruptcy associate at Weil, Gotshal & Manges, 
where he represented both secured lenders and debtors and was a 
supeirvising associate in the Elsinore Shore Associates bankruptcy 
reorganization. 

50. Margot A. Leffler is an associate in the 
Insolvency, Bankruptcy and Business Reorganization Department of 
W&S. Ms. Leffler was involved in many aspects of NatWest USA’s 
representation, including: legal research, drafting of NatWest 

USA's response to the Subcontractors, attending the CCC hearings 
and the drafting of memoranda summarizing these hearings. 

51. Douglas Kent, a partner at EFG&R and a member of 
the New Jersey bar since 1975, specializes in bankruptcy matters 
and regularly appears before the bankruptcy courts of the 
District of New Jersey. 

52. NatWest USA's attorneys and consultants devoted 
many hours and considerable overtime and weekend hours in 
providing legal advice to NatWest USA. The attorneys were 
accessible to NatWest USA at all times. They held frequent 
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Exhibit F 



In re 

TW MAHAL ASSOCIATES. 

et al ■ ' 


Debtors. 



case Hos. \lf) 

”:J &4 

(Chapter 


f law is submitted by the 
This amended memorandum of law 

rthe "Debtors") in support of 

e-captioned debtors 
irmation pursuant to section 


cmriioc i-he Memorandum of Law in Suppoi:- 
This document , Debtor's Plan of Reorganization 

c^der'chlpter”! of the BanUruptcy Code filed on August 

27 , 1991 . 


U 


"Ba„..uptcy coda",, 

Of Reorganization, dated Augnat Anende<» 

The Plan represents the ' '‘'"s 

resui. 

0X1 snioricr ^ a 


plan 


negotiation among the Debtor^, 

' ® cotnmi^+. 




All 


of Old Bonds (defined herein) of cert^i 

vthe "Un t ■ na 

Committee"), and certain nf Steei^^ 

Debtors' ,^itorS- 

Classes of impaired claims and have 

voted in favor of the Plan -tk ®5Uity mt 

. , . -he Plan refie the object 

of the reorganization process? 

Pi^oinotes the 

rehabilitation in an efficient fashion, ^he Plan satisfies a 

of the necessary requirements of tho o and should 

i:he Bankruptcy Code ano 

be confirmed. 


; ives 


11 


Statement of 

As a group, the Debtors financed and completed the 
construction of, and presently own and operate, the Taj Mahal 
Casino-Resort (the "Taj Mahal"), the largest casino/hotel 
facility in Atlantic City, New Jersey. Trump Taj Mahal 
Funding, Inc. (the "Company"), one of the Debtors, is a New 
Jersey corporation which was formed for the sole purpose of 
issuing $675 million of ,14% First Mortgage Bonds, Series A, due 
1998 (the "Old Bonds") and lending the proceeds thereof to 
Trump Taj Mahal Associates (the "Partnership"), one of the 
Debtors, a New Jersey general partnership formerly known as 


Capitalized terms used herein and not otherwise defined 
herein have the meanings ascribed to them in Article I of 
the Plan. 


- 2 - 


tHe 




Tru.p Taj «ahal Assoctatea ^ 

Partnership was formed as a UmiteH ''*’® 

of the State of New Jersey on Jung'' 
complete the construction of and op^’ ,.nd «as 

oonwerted to a New Jersey general Ta j 

in return for the proceeds of the 011";:;^' ^ 

issued a promissory note (the -d ' 

Partnership to the 

company and directly guaranteed the pay„,„, principal 

of, premium, if any, and interest on the old Bonds (P‘>® 
"Guaranty"), Trump Taj Kahal, inc. a New Jersey corporation 
("TTMI") and the Trump Taj Mahal Corporation ("Trump Corp."> 


are the sole general partners of the Partnership, and engage in 
no other businesses. 

Since the Partnership opened the Taj Mahal on April 2, 
1990, cash generated from operations has been insufficient to 


cover its fixed charges. Factors contributing to this 
liquidity problem include: deterioration in the Atlantic City 

gaming market; an economic recession in the Northeast; lower 
than anticipated revenues at the Taj Mahal; the Partnership's 
high level of indebtedness; increased construction costs of the 
Taj Mahal attributable to unanticipated cost overruns and 
project enhancements; a delay in the opening date of the Taj 
Mahal; and comparatively excessive casino gaming capacity in 
Atlantic City. As a result of the Partnership's liquidity 
problem, the Company failed to make interest payments, each in 
the amount of $47,250,000, on the Old Bonds on November 15, 


- 3 - 


As a 


the 


1990 and May 15, 199i. 


the 
tl- 

amount Of the Old Bonds and accrued 


right to demand payment of the e ^ ®°h«ioldets 


have 
ipal 


intn 

Other financial diffip„n^. thereon- 

ChltlQg U 

Partnership. On Novemher 3, 1939, the ered in<=° 

a loan aarpement ^ ^^ttnershiP 


t Panic, OS^ 


a loan agreement with National Westmins ^ 

"Natwest Loan") which provided finan'"^^^ p for 

^ . . Chancing of 000,000 f°p 

certain items of furniture, figures ana • stalled in 

equicment instar-t 

the Ta: Mahal. The Partnership has f . • . thlV 

^ ® failed to make monthly 

interest payments on the NatWest Loan since October 1- l^^®' 

The Partnership also failed to mahe payments of principal in 
the amount of $2,631,000 each due on November 15, 1990, 

February 15, 1991 and May 15, 1991. ^^tWest 

currently has the right, upon notice to the Partnership, to 
demand immediate payment of the entire principal amount of the 
Natwest Loan plus accrued interest. 


On November 22, 1988, First Fidelity, National 
Association, New Jersey, Trump Taj Mahal Realty Corp. ("Realty 
Corp. ) and Donald J. Trump, as guarantor, entered into a Time 
Loan and Security Agreement pursuant to which First Fidelity 
made a term loan to Realty Corp. in the aggregate principal 
amount of $75,000,000 (the "Original Loan"). Pursuant to an 
amendment to such Agreement, dated as of August 8, 1990 the 
rate of interest payable on the Original Loan was modified tl 
dates of payment of principal and interest were deferred and 


- 4 - 



Was 


accrued interest in the amount of lized 

(the Original Loan, as modified -i-k 

on September 6. X990, the Partne”'^" ‘‘““"red i'''° 

'‘^^nershin 

agreement (the "Subcontractors' Agreeme 
subcontractors who provided goods 


-'d-eement") cert^ 

subcontractors who provided goods and nn' 

services in 

with the construction c£ the Taj Mahal (the -a „cc,ntt 


ect 


— services in ' 

with the construction c£ the Taj Mahal (the ~sub«h«“''“’ 
December 14, 1990, such agreement was medified hhd- 
modified, the Subcontractors agreed to settle certain ciai^® 


ictor 


On 


s") 

so 


against the Partnership, contingent upon confirmation of the 
Plan. Subsequent to the commencement of these cases, the 

Debtors filed a motion to assume the Subcontractors' Agreement. 

This motion was resolved by stipulation of the parties (the 
"Subcontractors' Stipulation"), dated August 12, 1991 and 


approved and entered as an order of the Court on August 23, 


1991. The Stipulation provides, inter alia , that the 
Subcontractors' Agreement is assumed and all subcontractor 
claims thereunder are compromised in return for $ 23 , 750,000 in 
face amount of Old Bonds. 


A. Plan Negotiations 

In September 1990, a large group of institutional 
holders of the Old Bonds informally met to discuss the 
financial condition of the Taj Mahal and the possibility that 
the Company and Partnership would need financial relief. From 
this group of institutions, the Unofficial Steering Committee 
was formed consisting of ten institutional holders of the Old 
Bonds which collectively hold approximately 36 % in principal 

- 5 - 



amount of the Old Bonds . 

■Lne members • i 

Steering Committee are Loews ^ 

Potation p 

capital Management, Cypress Capit ' ^^Wood cuti^® 

Life Insurance Company, First Capit i inC-' 

International Financial Group, qta t CoeP’ 

■ 1 c ■ y-i • ' ^assachtis®^^^ 

Financial Services Company, Manufacturers Uf 

company, and Presidential Life Insurance ^ nn July 

Company • ^ 

1991, Carl Icahn, who owns, directi .7 

^ indirectly' 

approximately 22% of the old Bonds, Unoffiul*^ 

Steering Committee. 

From November 16, 1990 through June 5 , 1991' the 
Unofficial Steering Committee and its advisors met regularly 
with the Partnership's representatives in order to review and 


finalize the Company's and the Partnership's plan of 
reorganization. From October 16, 1990 through June 5, 1991/ 
the Unofficial Steering Committee, the Partnership, NatWest, 

First Fidelity and others met periodically to negotiate and 
finalize the Plan. 

Ultimately, in May 1991, a restructuring proposal was 
finalized that was mutually acceptable to, and determined to be 
in the best interests of, the Debtors, the Unofficial Steering 


Committee, Nat West, First Fidelity and certain other 


creditors. In order to assure equality of treatment for the 
holders of its debt and to maximize its available cash flow, 
the Debtors and their creditors determined to effectuate the 
testructur ing pursuant to a plan of reorganization under 
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chapter 11 of the Bankruptcy Code 


B . The Plan 


The Plan establishes seven ■ rlasses- 

i^Paitea, voti“3 

These classes are: 


mas 
c 


Aass_4. ^ries A Bond 

laims arising • 

Class 5 . NatWest Claims _ p, ^ o£ clair^® 

arising under or related to th! ft ^ 

one NatWest Loai^- 

6 consists 

^ — . 4 - -1 


v-ii« NatWest tot!-- 

Class 6 . First Fidelity . consists 

claims arising under oTT^Titid Si^^?onstruction 

Fee Deferral Note, the THMC Guarantv !nd th« 
Assignment. anty ana 


of 


Class 12 . Trump Line of Cre dit- - On April 30, 

1990, Donald J. Trump lo^K^d~thi-p|^ershiPf 
unsecured basis, $25,000,000, in exchange for the 
Partnership's note (the "Trump Line of Credit Note ) ■ 
Class 12 consists of claims arising under or related 
to the Trump Line of Credit Note. 


Class 13 . Management Agreement Claims - Class 13 
consists of claims against the Partnership arising 
under or related to the Management Agreement entered 
into between the Partnership and Trump Hotel 
Management Corp. , dated November 22, 1988. 

Class 16 . Partnership Interests - Class 16 consists 
of all Partnership Interests. 


Class 18 . Trump Corp. 's Common Stock Interests - 
Class 18 interests consist of Trump Corp.'s common 
stock interests. 


C. The Solicitation 


On June 9, 1991, the Plan, the Prospectus dated June 
5, 1991 and a form of ballot (the "Ballots") were provided to 
the Bondholders of record on June 4, 1991 by first class mail 
pursuant to the procedures established by applicable 
nonbankruptcy law. Subsequently, on July 2, 1991, the 



OU ' 


pisclosure Statement and enhibits ther ted 

all known impaired creditors and ^ 

secuv viold®^^ 

U.s. mail, express mail service on ^ ^ juiy ^ 

r hand delivery to aii . 


2 , ' 

„„ by hand delave.y to aU .„o„„ 

Classes 11 and 12 and all impaired equir^ holder®- 

The voting instructions in the Disclosi pt 

sure Statement ^e 

T 3t" 5^00 13. m ■ ( ISr^W r\ 


Statement 

1991 at 5.-00 p.m. (New York city time) aa the dea< 
.. -f completed Ballots; this deadline was 

iTN r\ ^ ^ ^ 


15, 

submission o 
extended to 
As set forth in 


wa=> 

3:00 p.m. (New York City tim^x . i6 

y time) on July 

in the Certification of Ballots filed 

of 


no - uj. Ballots fil( 

herewith, each of the impaired classes has voted 
the Plan. 


ibsegti 

1991 

concur 
in favor 


rently 


ARGUMENT 
I . 

THE PLAN MODIFICATIONS COMPLY WITH APPLICABLE 
BANKRUPTCY LAW AND DO NOT REQUIRE FURTHER 
DISCLOSURE OR RESOLICITATION 


Modifications to a plan of reorganization are 
governed by section 1127 of the Bankruptcy Code which provides, 
in pertinent part, as follows: 

(a) The proponent of a plan may modify such plan 
at any time before confirmation but may not modify 
such plan so that such plan as modified fails to meet 
the requirements of sections 1122 and 1123 of this 
title. After the proponent of a plan files a 
modification of such plan with the court, the plan as 
modified becomes the plan. 


(c) The proponent of a niodification shall comply 
with section 1125 of this title with respect to the 
plan as modified. 
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l-'.S * ■ 

IN THE UNITED STATPq 

FOR THE COURT 

..ij 



In re 

Trump Taj Mahal Associaf. 

-‘=»bociates, et al.. 


Debtors 


Case Nos. 91-13321 <RG) 
91-13325 (RG) 
91-13331 (RG) 
91-13334 (RG) 
(Chapter li) 


STATE OP 

bXATE OF i,NEW YORK ) 

COUNTY OF NEW YORK) 

aurice M. Lefkort, declare as follows: 

1 ■ I am over the age of eighteen years and an attorney 
with the law firm of Wilikie Farr S. Gallagher, Esqs. 

Attached hereto as Exhibit A is a copy of the Final 
Prospectus of Trump Taj Mahal Funding, inc . , Trump Taj Mahal 
Associates, and Taj Mahal Holding Corp. in the form declared 

effective by Order of the Securities and Exchange Commission as 

p.m. E.D.C.T. on iTiin.'- iqqi 

“ ^ 19° 1; and as amended pursuant 

to Rule 424(b)(3) of the . - nf ^ . 

- /^.cr ot 1933, as amended. 

I declare under penalty c. ,ry that the foregoing is 

true and correct. Executed at Sew city. New Yorh this 

27th day of August 1991. 

'fn 

BV ; 



trump TAJ MA1L\L FUNDING, INC. 
trump TAJ MAHAL ASSOCIATES 


Mongage 

Bonds. Senes A, Due 1998 of 
rump Taj Mahal Funding, Inc. (the “Old Bonds” 


June 5, 1991 


General 

Mahal Fundine Prospectus and Solicitation of Plan Acceptances (the “Prospectus”) of Trump Taj 
together with the “Company”) and Trump Taj Mahal Associates (the "Partnership", and 

the terms and cn “Solicitors”), and the Ballot and Master Ballot. The enclosed set forth 

reorganization of'th which the Solicitors are soliciting acceptances of a prepackaged plan of 

States Ranirr„„,.. ^ olicitors and certain related entities to be filed under chapter 11 of the United 
of record of Old^R Plan”). Please read the Prospectus carefully before voting. Only holders 

entitled to vme business on June 4, 1991 (the “Voting Record Date”) are 


and ouicklv ^ ° Ibe Plan will permit the Solicitors to restructure their debt as effectively 

^ possible. The Solicitors have no viable non-bankruptcy alternative available. If the 
rfliff iinri ° acceptances are not received by July 15, 1991. the Solicitors may be forced to seek 

that a ^ spter 11 of the Bankruptcy Code other than pursuant to the Plan. The Solicitors believe 
res ructunng other than pursuant to the Plan would result in further delays and increased costs in 
connec ion wit t eir debt restructuring. The Solicitors believe that the Plan reflects the best possible 
arrangement or you. If the Plan is not approved, the Solicitors believe that the value of your 
investment will deteriorate. 

THE MEMBERS OF THE STEERLNG COMMITTEE, WTHCH HOLD APPROXIMATELY 
$243,000,000 IN PRINCIPAL AMOUNT OF OLD BONDS, REPRESENTING APPROXIMATELY 36% 
OF THE OUTSTANDING OLD BONDS, INTEND TO VOTE FOR THE PLAN AND RECOMMEND 
THAT YOU VOTE TO ACCEPT THE PLAN. 


The Steering Committee consists of an informal, unofficial group of ten institutions formed in an 
eriort to engage in orderly negotiations with the Partnership. The" Steering Committee has informed the 
Solicitors that in the opinion of the Steering Committee there is no legal relationship among the 
members of the Steering Committee or between the Steering Committee and other holders of the Old 
Bonds. The Steering Committee, and its legal and financial advisors, do not purport to represent, in 
any capacity, other holders of the Old Bonds, and expressly disclaim any fiduciary, agency or other 
obligation or responsibility to other holders of the Old Bonds. All information contained in this 
Prospectus relating to the Solicitors and the Plan was prepared and furnished by the the Solicitors. The 
Steering Committee, and its legal and financial advisors, disclaim any responsibility for the accuracy, 
completeness, nature, and form of presentation of such information. 

Each holder of the Old Bonds on the close of business on July 11, 1991 (the “Prefiling Payment 
Record Date”) will be paid on the day before the Plan is filed, per $1,000 principal amount of Old 
Bonds, $1.33 plus $.27483 per day for the period from April 1, 1991 through the day before the Plan is 
filed (the “Prefiling Payment”); provided, however, that if the Partnership has insufficient cash to make 
the Prefiling Payment in full on the day before the Plan is filed, the unpaid portion (the “Bond 
Carryforward Amount”) will be paid on the Effective Date to the holders of Old Bonds on the date 
that is five business days before the Effective Date (the “Exchange Record Dale”). 


T 


New Bonds and Stock p^^hanee Record Date will receive the follow,, „ 

Each holder of an Old Bond on .he Edohange 

Fa cfa Holder will receive 

^ » T'nit consistine of SI. 000 pnncipal amount of the r. 
-fl%\rMon 2 ^^ionds. Senes A. due 1999 (a •&Pany '3 
together with one shye of Taj Mahal Holding 
^Holding”) Class B Redeemable Common Stock • 


Effective Date: 

In txcliange for tath 

SI. 000 principal amount of Old 
Bonds 


Stock ■), 

— $.27483 per day for the period from the date the Plan «, 
the dav before the Effective Date plus, for the period from T 'o 
1, 1991 to the day before the Effective Date, up to S 
dav (the “Variable Amount’'), to the extent excesC nP®'’ 
available on the Effective Date (the “Bond Cash PaymenC?^ 

— ^The Bond Carryforward Amount. ' 

New Bonds will be exchanged for Old Bonds on the basis of 51,070 principal amount f m 
B onds, plus Units (the “Additional Bond Amount’’) consisting of New Bonds in principal am° 
$.057897 per day (less the Variable Amount paid on the Effective Date) and one share of Class 
(for each SI. 000 principal amount of New Bonds resulting from such exchange) for the period f 
including April 1, 1991 through and including the day before the Effective Date, for each°^r!^ 
principal amount of Old Bonds. New Bonds, however, are only issuable on the Effective r> 
integral multiples of $1,000. Consequently, any and all fractional Units that would otherwise recniff 

the exchange will be cumulated and sold and the proceeds distributed pro rata to the holders of nw 
Bonds otherwise entitled to receive fractional Units. nowers of Old 

iqowT”?”! Effective Date of the Plan is Ormh is 

1991 (of which there c£tn be no cissurances^ n holHpr nf nno ■ * i ^ October 15, 

u.= Preliling Paymen. Record b<»l- 

of Qass A Stock, up to S60 70 in cS. olur ihS h o"' Unit, two share, 

fractional Units. ' attnbutable to the sale of such holder's 

The New Bonds will bear interest at 11 35% rua, t 

will be payable semi-annually on each November^l5 and^ Vf issuance. Cash interest 

(except as noted below), at the rate of 9 3759^ ^ November 15, 1991 

1991 there wd, be an addition paTntem”^^^^^^ ^ay 15. commencing Itfiv 15. 

Bonds and Class B Stock if cash b not available o, ^ 7’’’' “ 9ash. to the extent available, or ul New 
n.35% per annum. The rnamrity of the New the interest paid to 

November 15, 1999. If the EffeeSve Date occurs 'I? extended from November 15, 1998 to 
accrued to such date and the Bond Carryforward ^ou ^991, the Bond Cash Payment 

the holders of record of Old Bonds the distnbuted on November 15, 1991 to 

circumstances, the Bond Cash Payment would mn? ^‘^smess on November 8 , 1991. Under such 
interest payment date on the New Bonds would be^ay 15 ^*^ 992 ”^^^ Effective Date and the first 

Corporate Governance 

Md onWhWif^'? '^hich will beneficially own 50% ol 

which will outstanding stock of The Trumn T " xlr TM/GP Corporation (“TM/GP”) 

Of (“T-P Corp.’’); both.^ 


to 


f 


(“Holding”) " * tuie “rr*^- s 

Stock”), wi V r • 

—The cash proceeds attnbutable to anv fractional Units to 
such holder would otherwise be entitled ansing from the 
Units bv the Partnership on or after the Effective ® of 
explained below), 

—Two shares of Holding’s Gass A Common Stock (the “n 
Stock”), A 


substppri,.!, . panners of the Partn^wrcK- ^ ^ '-^n’oration (“Trump Coi 
through n ^ ^ economic interest in Hold' *^°lders of the Old Bonds wiU t 

through ownership of the Qass A StocW t hi interest in the Partne 

holders will also be entitled to elect at leas 


11 


directors of Holdinsi and. indirectly, of TM/GP. through ownership of the Class B Stock. See 
Prospectus "Summary — Pro Forma Ownership Structure. 

Commencing with the first annual meeting of stockholders of Holding, the Class B Stock, voting as 
a class, will elect” four of the nine directors ofHolding. The five remaining directors of Holding will be 
elected by Donald J. Trump, the holder of the Class C Stock. The initial Class B Directors will be 
nominated by the Steering Committee. The Amended and Restated Certificates of Incorporation of 
Holding and TNtGP require them to have identical Boards of Directors. The Board of Directors of 
TVLGP will be responsible for the management of the Partnership. Upon the occurrence of certain 
events, including the failure of the Partnership to achieve certain cash flow targets (unless such failure 
was due to a force majeure event), a payment default on the New Bonds, or the acceleration of any 
long-term debt of the Partnership, two of the five Class C Directors must resign and a majority of the 
Class B Directors will designate two additional Class B Directors to fill the vacancies created by such 
resignation. 

During such time as a majority of the Board of Directors of TM GP consists of five Class C 
Directors, the affirmative vote of a majority of the Class B Directors is required to approve certain 
actions, including: transactions with affiliates; the appointment or removal of the three most senior 
officers of TM/GP; the issuance, redemption, e.xchange or modification of any indebtedness of the 
Partnership, except certain indebtedness permitted by the Indenture; adoption of a budget for the 
Partnership; engagement in business outside the ordinarv course of business of owning and operating 
the Taj Mahal; the merger, sale, or disposition of assets of the Partnership or TM/GP outside the 
ordinary course of business or for consideration of SIO.000.000 or more; the filing of a petition under 
the Bankruptcy Code (which must be approved by all Class B Directors); amendment or modification 
of the Amended Partnership Agreement or the Amended and Restated Certificates of Incorporation or 
Amended and Restated By-Laws of TM/GP or Holding or certain provisions of the Indenture; any 
action with respect to the Company; certain capital expenditures; or modification of the Partnership's 
credit policy with patrons. In addition, certain actions require the prior approval of the holders of a 
majority of the outstanding Class B Stock. Such actions include; certain borrowings by the Partnership; 
certain capital expenditures; certain sales of assets of the Partnership; the merger or other combination 
of the Partnership with any other entity; the amendment of the Partnership Agreement or the 
Amended and Restated Certificate of Incorporation or Amended and Restated By-Laws of TM/GP; 
and the adoption of certain anti-takeover defenses. 

The Class A Stock has virtually no voting rights so long as the New Bonds are outstanding. After 
the New Bonds have been retired, the Class A Stock will be entitled to one vote per share on all 
matters and will vote together with the Class C Stock as a single class, with cumulative voting for the 
election of directors of Holding. 

Generally, neither Donald J. Trump, nor any person acting in concert with him, may acquire 
Class A Stock before the New Bonds are retired, except pursuant to a tender offer for all the Class A 
Stock. All Class B Stock acquired by Donald J. Trump, and those acting in concert with him, will be 
aucomacically voted in the same proportion as Class B Stock held by persons other than Donald J. 
Trump and those acting in concert with him. 


Possible Additional Payment 

If all of the New Bonds have been paid, redeemed or cancelled, the Partnership, at the election of 
TTMI, may pay to the holders of the New Bonds a sum that has been calculated to afford them a yield 
of approximately 14% on the Old Bonds. Upon such payment, the indirect beneficial ownership interest 
in the Partnership of the holders of the Class A Stock could be reduced to a minimum of 20%. 

YOUR VOTE IS VITAL, NO MATTER WHAT THE SIZE OF YOUR BOND HOLDINGS. YOU 
MUST SUBMIT A BALLOT (OR MASTER BALLOT) TO HAVE YOUR VOTE COUNTED. 

The transactions described in this Prospectus have been negotiated extensively with the Steering 
Committee and its financial and legal advisors, as well as with other significant bondholders. It 
represents the culmination of months of effort to restructure the Taj Mahal. YOU ARE URGED TO 
VOTE “FOR” THE PLAN. 
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nf the Plan depends upon, among other things 

mS?M LEVELS OF ACCEPTANCE ‘'^^'^„IrcKE SPECIAL CARE TO E\SL Sp^°l-D, 
Er? WHO WISH TO VOTE ON THE PLAN THEIR VOTE) IS PRopS'j'T 

THEIR BALLOT (OR MAlPEP 
COMPLETED AND SUBMITTED TO THE 
CITY TIME. ON JULY 15 , 1991 , 

If you have any questions concerning the nan, ° *^^11 

the Information Agent, First Bank National Association ( -) — 


Very truly yours. 



Trump Taj Mahal Funding, Inc. 
Trump Taj Mahal Associates 
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UNITED STATES 

OF NEW JERSEY 

9 IB- 1332 1 

91B-13326 
91B-13331 
91B^13334 


bankroptcy court 


district 
CASE NO. 
CASE NO. 
CASE NO. 
CASE NO. 


ORIGIN 


IN RE: TRUMP TAJ MAHAL ASSOCIATES, 

TRUMP TAJ MAHAL, , ™-r oN 

THE TRUMP TAJ MAHAL CORPORATION, 

TRUMP TAJ MAHAL FUNDING, IN • t 
Debtors . 


August 12, 1991 


BEFORE: HONORABLE ROSEMARY GAMBARDELLA 

Bankruptcy Judge 

APPEARANCES : 
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RIBIS, GRAHAM & CURTIN 
4 Headquarters Plaza 
Morristown, NJ 07962-1991 
BY: BRIAN D. SPECTOR, ESQ. 

and 

WILLKIE, FARR & GALLAGHER 
One Citicorp Center 
153 East 53rd Street 
N ’"ork, NY 10022-4669 
t ^.AWRENCE 0. KAMIN , ESQ. 

-IICHAEL W. HILE, ESQ. 
Attorneys for Debtors 
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he Pavilions at Greentree, 
Marlton, New Jersey 
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MR. KAMIN: 


to 


cal 1 


Henry 


Hornbostel as 
THE COURT: 


Your Honor, we'd like 
a witness, your Honor. 
Fine . 


duly sworn, 


HENRY W. HORNBOSTEL, having been 
was examined and testified as follows: 

direct examination 


by MR. KAMIN: 

Would you please tell the Court your name 

Q. 

and address. 

Yes. My name is Henry Hornbostel. I live 
at 100 East Upland Avenue in Absecon, New Jersey. 

Q. Mr. Hornbostel, where are you presently 

employed? 

A. I'm employed by Trump Taj Mahal Associates. 

Q. And what position do you hold with Trump 

Taj Mahal Associates? 

I'm the senior vice president of finance 
administration with the partnership, and I am 
aaistant treasurer of the three other debtors in 
this matter. 

Q. - , 

And for how long have you held those 

Positions? 

A. 

to the first, it's May 1990, and as to 

Matter . . 

' varying dates. 
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1 Q* And what ar- 

.. Vouj, 

2 connection wifK 

your po 

3 financial as 

4 Associates? “ Ttu„p ^ 

^3 Mahal ^ 

5 A. Basically t, 

^ ^ ® the 

6 of the operatino « ^^ief 

^ °°«ipany. 

7 responsible for 4 -u ®*^ch t ^^icer 

normal f ^ 

8 include accounto ^^^nciai ^ 

® payable +■ 

3 reporting. ,, ^^VrcU n„a 

'^■'e casino anvi *""anci,i 

10 part of the casin.. ^""^nnient, t. 

casino environ™ ® also . 

11 responsible for the ca ‘ " ^ ® also 

-'i those areas. on thridir^ 

“ ^^®P°^sibilitie 3 for h I 

1 * delivery, yen ^ “anurces, 

aa the admin side c ’ ^ ®''"'^ythi„g 

16 0 -°»Puter room. " 

Mr. Hornbostel f„ 

” «=Po„sibiUties ' «ith your 

-.otistic . 

°f the Tr *>'® restrncturing of debt 

Trump Taj Mahal? 

20 A. 

21 ' 'font's correct, yes 

C. 

2! A. 


A»d When did those negotiations occur? 

m 1 


The negotiations actually started, I 

were 

back this 

to the 


23 , ^Q'otiations actually start 

hslieve i 

24 ' " September of 1990 , and they were the 

t®sult of 

25 


-ir --ruiJCi. or lyyu, and the 

result of 

own internal discussions back 

tittle last 

y^ar wherein we realized that due 
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1 problems at opening as well as the 
in bh® northeast, that the 
, eoeb“”^“ performing as we had hoped that 

: TtL; Lped that it wonld. i »asn-t 

wonld e projeotions were 

* re et P"® lee looked at our balance 

, thetn also 

® Beyond restructuring was 

6 lized that a r 

et end tneltt 

’ eery r thought process then was, 

, necee „eut ^^^_^^ruring, and the 

J with the re ^rlantic 

do -wen the history 

10 , was that .eedthatbantrupt^P 

jroa there advisee 

11 llV , of Utlantm 

12 P""' ,, giwen the ,ttracti "9 

regnited, proble”® .xteudi"9 P' 

‘ , the P0P®”‘^^' ' creditPte ext 

1« ®" with tthd* „lth 

ToVeeS/ Id etoet®^ 

. so that »n 0“® „perete, 

.eeervee ^ee 

10 ‘'■® r a prepactnP® m 

.8 decided route 

,ue , r .ny tien 

9 was tb ^ nrot®^^ 

c ^ive® .a pi 

:0 interest ° m 

1 «• .es ohh®®*” 1 secuti^’' 

..t, the rests ^ll 

2 inter® _ ^ver® 

. ,u. security 


raj 

j^een 

I ba'^® 

S « 


, tb® 

w-t 

JS p® 

I e 
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though. 1 think th. 

1 t T 'm nf 


le way, at least I'm a 

, plan 

ncial person, I'm not 
2 1.4-Vii‘nrrs'LstO 


an attorney, the way 1 

2 such things is to look at the overall plan 

look e 

r.i 3 qsarily always separate the pieces, b 
, and not neces 

4 ^ overall plan, yes, I have been 


the pieces, but 

, and noi^ 

* ^ nf that overall plan, 

as 

5 ^ In the thought process there was 

■ vol^e^' ana y 

6 in a structured environment and 
ntef the eo 

’ ^ uy -ke this as painless to e.enyhody, had 

8 if you want n,a to, I'll go into the 

8 derstand the plan or the 

. as I undersua 

will, und there's really three 
. if you Wl-LJ-y 

agreement, 

>> hostel, yuu'te speaking now ahout 

Hornhoste 

,te protection arr 

the adagnate P 

That'S correct. 

15 A* 

Go ahead* it* 

's really three parts 
^ There s r a trust ay 

” i^nreby ^ aaree®®^^ 

art is wher trust sg 

18 first part np a ^arions 

oetition the Court to ,,, 

sit and pay»"“‘ ^,oond pat‘ 

20 for the deposit ,flcial 

secured credr nnof 

21 creditors, , isors t ,^herety 

for the adv ^ is 

22 whereby we pay thir ^oul<^ 

!4 Nat west, as cue ci ^^llateta 

•nferest r” 

!5 obtain further ^t 

^ * rriTi! 



1 property 

2 pleases the 

3 

4 trust, if 




it 

th , 

de.,. ‘'i 


5 trust agreement . ® „ 

' th« "P 


6 Association out ^ ^ 

of Sf Na*... 


,, Naf 

®tiona^ 

ariH 4., 


■^aui y., 

7 purpose of thie trust .„ , 

8 trust for further 

9 creditors. There-, three perts^rr'' 

10 a pre-filing basis, and i„ jsct W”"’ °“ 


three 


®scured 


P“t, to that. 


is or 


iu a Dasxs, and in f = 

, ' payments 

11 were made, they were made on Juiv i-, 

y °th, I believe, 

12 whereby for the purposes of the bondholders, .. 

13 paid $1.33 per bond as well as -- if i get this 

14 number right, I'm doing good -- .27438 cents per 

15 day per bond, about $185,000 a day. And that's for 

• j 9 -Viaf was for the period from April 1st 

16 the period, that was ror on y 

" . . that ri»t Fidelity 

19 with First Fidelity m fidelity i» 

,0 or .onies were put d.yl - 


.rs,-p out asi^t^ i 

or monies were P ^^^041 per 

f $33,333 as well ^ 

lump sum ot ^ ^,as i 

agaif*' ' se 

for Nat west, ^9 thus* 

raer day- I6th- 


<12/260 - July ^ , Jje 

well as $12/ ganlt on 

,4 to . to 

= ,.f.iflllv wired iec 
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The disbursement of 


2 


• p tne 

. the case of the bondholder 
within a few days, I 


these 


upon 


l5th 


I don't remember 
eff®" „„„b« of day., but within a few days 

‘"“‘'‘Tlivenoss of this banlcruptny filing, 

of ' ,, aisbursed to bondholdsrs. ohay. 

bhat that happens before Koveaher 

g assuming 

.b- 

, r two secured credrtors, 

_ the other disbursed untxl 

4-rtutio" ' get 

, I heli®^® is not 

>se in fa=b ' ,,, funds in 

mber I®***' her 15*'’' to the 

' before Ht>vo”'»e to 

ijed bef° irrespe‘= 

. is 

,dhob— neoona o.e^^^ 

nf advf-- ^^:;arts to .. 

: thre«^^ 

t,ttunet«iy' ,i„g basi 

A pt® j it hr T b®-*- 

“a 550, 

^ witeO 

Berl^"’' 0,000 ^J^.je i” ,„„„thl? 

hild, retei"® is f" ,a»d 

hscbii ;g a t® „ieos * „ th« 

and tbio nd ^s * 

”' Tbb av'i®'’ 

y th® ® 
id 


24 

25 basis w® 
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advisors, and the third piece is the paynant of 

* access faes, and I believe the final number, this 
2 

ag you can imagine, a long drawn-out 

2 v/a® ^ 

Qiiversation of what the success fees would be, and 

4 ^ 

the firi^^ number is that Rothschild, Inc. will get 

5 

million dollars in bonds, the Berlack, Israels 

6 ^ 

■j Si liiherman firm will get one million dollars in 
g bonds, and the Greenberg Margolis firm will get 
g $ 100,000 in bonds, and these bonds will be 

10 purchased I believe by a nominee prior to the 

11 effectiveness of this bankruptcy proceeding. 

^2 And on the third piece, which is 

13 the shorter, is simply that Nat West would have the 

14 ability to obtain additional collateral, the reason 

15 being that Nat West monies were utilized to buy 

16 specific pieces of equipment, and I believe they 

17 have a specific interest in specific pieces of 

18 equipment, and the idea here is to give Nat West 

19 some additional protection and some additional 

20 security in it. On the debtors' behalf, it gives 

21 us some flexibility to operate. So, that's 

basically as I know the deal, 

BY MR. KAMIN: 

24 

I think you've testified that this 
^^n9enient was the product of negotiations. Could 
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sity 


or 


duration ? 


3 


4 

5 

6 

7 Dii 


Again/ I would say that this is part of the 

A- 

n nlan. The first meeting that I attended 
overalJ- P 

^-he unofficial steering committee was on 

tfith ^ 

tember 27th of last year, and this being the 
ddle of August, almost a year later, these 

have continued and continued on a 


g negotiations 

regular basis. They have included numerous 
20 conversations and numerous conferences, and, yes, 

11 these, the adequate protection part of the deal has 

12 been the subject of very intense negotiation. 

12 Mr. Hornbostel, what factors did you 

14 consider in determining whether the adequate 

15 protection arrangement was a reasonable exercise of 

16 your business judgment? 

A. I don't mean to repeat myself, but again, 

18 looking at it from an overall plan viewpoint, we 

looked at it and said, okay, this is a piece of 
20 ■ 

To the extent that we already desired to go 


21 

22 

23 

24 

25 


the 


prepackage route, if you will, we said that 


^ H 1 

also certainly like to have this as a part of 


It 


^ud not have that in any way blocking the 


® i t n * 

^ ton. So, we decided that to the extent we 


'^ould 


T^egotiat 


e a fair deal for all sides, that's 
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wanted to do 


Alternatively, we did look at th< 


ije, and in an unstructured environment, and 

other 

honestly/ we were advised by counsel that 


there 


would be some concerns as to the exact 


teral that the bondholders might have or the 
collar 

her secured investors might have. There were 
j„e concerns, for instance, specifically as to 
gh to the extent that somebody could come into 
our casino cage and attach the cash and we 
basically could not operate. So, again, looking at 
it from an overall viewpoint, we wanted to have 
this thing, if it was fair, if it was fair to all 

parties, we wanted to have it totally prepackaged 

and totally structured. 

Q. Was any consideration given to the prospect 

that the secured creditors might be entitled to an 
adequate protection arrangement even in the event 
of a free-fall bankruptcy? 

That certainly was one of the 
oonsiderations in that process, yes. 

MR. KAMIN: I have no further 

^^®stions, your Honor. 


^'^®stions? 


THE COURT; Any other parties have 


TATE & TATE 


MR ^ 

ABRAM0BIT2: y 

2 consistent with the consent or 

3 not received the executed eor^""' 1 have 

yreeitienf 

4 going to cross-examine th^ «ot 

cnis witness 

5 also like to note for th ^ '^ould 

® Record that- u 

g the settlement which i „ ^ virtue of 

guess OfiT-m,- 

• j. 1 ^ ^'^iuated 

7 approximately a week at,r. 

ago, ve did not 

8 inspection of documents nor ^ °°®Plete the 

9 today on the basis thr,+- ^ hearinc 

unat we thought fK 4 - 

10 settlement was imminent t ^ 

11 on the record. We are not 

12 with Proceeding, however 

13 agreement. 

the COURT; 
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14 


15 questions. 

16 
17 


1 have a few 


the WITNESS: Okay. 

the court: As I understand it, tl 

^y^^ents that are going to be made into the trust 
calculated based on excess cash flow, is that 

cori-ci..4. 


20 

21 

22 

23 

24 

25 


‘^arrect ? 

THE WITNESS: That's correct, 

s correct. 

THE COURT; I don't want you to 

®^Plain th 

® formula necessarily because it's in 
'"'"'^aents K i- u 

• ut how do you see this impacting or 
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on 


the 


continued operation of the debtors as we 


ach confirmation hearings? 


apP^° 

Know 

I don 

gumDe 

that we should be able to generate the cash that's 


THE WITNESS: Well, I think you 

casino business to some extent anyway, and 
,t mean to presuppose that, but this is the 
rtime, this is our busy time. To the extent 


necess 


ary to fund this, these monies during this 


peri 


od of time, no question. But you're right, it 


is, it's a detailed lengthy calculation, but it 
does allow us the opportunity to operate, and 
that's, of course, as the operations person, that's 
what we're concerned about. 


THE COURT; As I understand it, the 
replacement being given to Nat West on 
post-petition assets is up to 50 percent of the 
value? 


THE WITNESS; Right, to the extent 
that we wish or can obtain or want to obtain 

fin ' 

ancing. Let's say we were going to go out and 

a million dollars worth of slot machines, it's 

y *^^derstanding that we would be able to in fact 
9 ® t *F * 

inancing for $500,000 of that, and it would 

ta]^Q j. • , 

^ ^ority over Nat West. 

THE COURT; And you believe that 
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1 

2 

3 

4 

5 


15 

16 
17 


that 


cushion 


is workable? 


THE WITNESS: Yes. In fact, the 

. 1 n-ro-i ections that we've done for the next 

pr 3 

r-s we have not anticipated borrowing any 

five 


inoni 


6 


v/-PDt under the lines of credit that are 
ies excet''- 

vided by the plan 


7 

8 
9 

10 

11 

12 


THE COURT: I don't believe I have 

Questions, unless other counsel do. 

any otner 

MR. KAMIN: Thank you. 

THE WITNESS: Thank you. 

(Witness excused. ) 

MR. KAMIN: Your Honor, I know the 

13 bondholders have a witness as well. That completes 

14 the debtors' presentation. 

MR. WEISFELNER: Thank you. Judge. 

THE COURT: You may proceed. 

MR. WEISFELNER: With your Honor's 

18 permission, the bondholders committee would like to 
18 call Mr. Wilbur Ross to the stand. 

THE COURT; Fine. 

WILBUR L. ROSS, JR., having been 
sworn, was examined and testified as follows; 


20 

21 

22 

23 

24 

25 


MR. WEISFELNER; Your Honor, in 
to facilitate Mr. Ross' testimony, we have 

K a j 

Ptemarked a set of exhibits which I have given 
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to 

out 


Opp' 


)sing counsel. With your Honor's 




P 

may 


ission, may I hand a copy up to the bench? And 
I approach the witness with the package? 


THE COURT; Yes. 
DIRECT EXAMINATION 


BY 

Q- 

for 


JIB. WEISFELNER; 


Sir, would you state your name and address 


the record, please 


9 
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Wi 


Ibur L. Ross, Jr., 1 West 72nd Street, 


New York, New York, 10023. 

Mr. Ross, how are you currently employed? 

I'm senior managing director in charge of 
corporate finance at Rothschild, Incorporated. 

Q. And in that regard, what are your duties 

and responsibilities? 

A. My overall responsibility is the management 

of that group. On a direct basis, I principally 
spend my time in restructurings and reorganizations 
J^oth in court and out of court. 

Q* How long have you been employed by 

Rothschild? 

Since 1976. 

Q. 


Could you describe for the record, briefly 
educational background? 

I received my undergraduate degree from 


A. 
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^ from stay proceedings? 


yes / 


I have. 

in fact, you've been admitted as an 


^ ^ witness in those contexts? 

* yes, in the Bankruptcy Court in New York 


5 

6 ^ 


^ Texas f 


■ttsburgh, in New Hampshire, various ones in 
in Chicago and in Los Angeles. 


Are y 


ou familiar with some of the terms of 


t that are employed in bankruptcy; for example. 


are you 


familiar with the term oversecured 


11 creditor? 

I'm not a lawyer, but I think I have a good 


13 layman's understanding of it. 


14 Q. 


Would you tell the Court what your 


15 understanding is. 


A. Would you repeat, which was the term, sir? 

Q. Oversecured. 

Yes, That would be the concept that there 
was more collateral securing the loan than the 
actual amount of the claim allowing for both 
“^teted principal and accrued but unpaid interest 
And conversely, could you give us your 
n ing if any of the term undersecured 


^dersecured would mean that there was a 
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w (9 


*"*•*- ^ ^ U 


deficiency in terms of the realizable value of the 

^ collateral relative to the sum of the accreted 
2 ^ . . 

ciai® prxncipal and the accrued but unpaid 
3 ^ 

^ interest. 


5 2' 
ea 


Did you hear Mr. Hornbostel's testimony 


rlier; 


6 

7 A 

8 2 

banJcruptcy? 

I did, sir 


I did, sir. 

Did you hear him use the term prepackage 


9 

10 A- 

11 Q* 

term means? 


Do 


you have an appreciation for what that 


I do, sir. 

Would you tell us what that is. 

nkruptcy is one in which one 


12 

13 A- 

14 Q. 

15 A, A prepackage ba ^ _ 

16 undertakes to solicit and obtain the votes both by 

17 amount and by numerosity from the principal 

18 constituencies prior to filing the bankruptcy 

13 petition in order to have an orderly and prompt 
20 bankruptcy proceeding rather than a free-fall 


21 proceeding. 


*lf ever been 


Q* Mr. Ross, have you yourse! 

package bankruptc 

n involved in prepackaged and 
^®9otiated and free-fall as we. 


involved in a prepackage bankruptcy proceeding? 

24 a 

* We've bee 

25 
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ience that has been both set out in Mr. Ross' 
and the testimony that he's just given to 
rourt, that he does have the requisite 

the 

.ipdae, skill and experience to assist this 
Q urt the fact finder as it relates to issues 

and I will so qualify him as an expert in the 

hei ® > 

pa of and out of court corporate restructuring 


and casino financing as it impacts upon that. So, 
that motion will be granted, counsel. 

MR. WEISFELNER: Thank you. Judge. 

by MR. WEISFELNER; 

Q, Mr. Ross, can you tell the Court what your 

role was in the Taj Mahal restructuring? 

A. We were retained shortly before Labor Day 

of last year as financial advisor to the 
bondholders steering committee, and in that 
capacity performed the financial analysis, made 
^recommendations to the committee, and then 
functioned as its chief negotiator with the other 
'Constituencies, both the debtor and the other 
'Creditor constituencies. 

Mr. Ross, you made reference to the 
c^'iholder steering committee. Can you tell us 

that entity is? 

A. 

That entity consists of about seven 
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2 

3 

4 

5 
S 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


in® 

bo 


4-ions, and at present those institutions 
absolute majority of the mortgage bonds. 

id ^n 


0- 

yoU 

behaJ 

Taj 

A. 

Q- 


And, Mr. Ross, is it your testimony that 
^gj-e directly involved in the negotiations on 
If of the bondholders committee and with the 
Mahal principals? 
yes, sir. 

And you heard Mr. Hornbostel's 
characterization of both the duration and tenor of 
those negotiations? 

I certainly agree both with the duration 
and the tenor. 

Q, Mr. Ross, did there nevertheless come a 

time when an agreement in principle was reached 
between the bondholders on the one hand and the 
Trump Taj Mahal on the other hand? 

A* Yes. Approximately on November 15th, we 

reached agreement with the debtor. 

there some significance to that 

particular date, November 15th? 

A. 


Yes. That was the default date for the 


°°upon. 

Q. 


Mr. Ross, I'd like to refer your attention 
'that's K 

oeen premarked as Exhibit 2, the document 
Trump Taj Mahal Proposed Economic Terms, 


to 
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if you can identify that document? 

That is the roughly four-page 
.ch I executed as did counsel to our 


which I exec 


docoe'"- 

• 4 .^-pe with Donald Trump on November 16th, and 

presented the bare bones elements of the 
that r p 

that we had reached within the few 

agreement 

jiinutes before. 

Has this been referred to as the deal term 

Q- 

sheet throughout the negotiations? 

That has been referred to as the deal term 

A • 

sheet and indeed has functioned as the deal term 


sheet 


Was this document filed on or about the 


time it was executed with the Casino Control 
Commission? 

A. Oh, yes, it certainly was. 

Q* And I think you've testified that is your 

signature or a copy of your signature that appears 
on the last page of this document? 
it is indeed. 

And do you recognize the top signature to 

that of Mr. Donald Trump's? 

A. 

The top two are Donald Trump's signature. 

MR. WEISFELNER: Your Honor, if 

are 

no objections, I move that Exhibit 2 be 
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j.,ced into evidence. 

1 THE COURT; Any party wish to be 

^ 1 -hat? Exhibit 2 will be allowed to -- 

d on tneii- 

^ MR. ABRAMOWITZ: Excuse me, one 

4 


5 

6 

7 

8 

9 

10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 


(jue 


stion- 


THE COURT; I'm sorry. 

(Discussion held off the record.) 

MR. WEISFELNER; Your Honor, for 
^.jie record, it's been called to my attention that 
page two of Exhibit 2 appears to have been 
duplicated in such a fashion as to cut off 
provision seven, letter A. 


THE COURT; 7(a). 

MR. WEISFELNER; And with your 
Honor's permission, I'd like to supplement this 
exhibit with a corrected page two at the 
appropriate time. I don't believe that we have a 
corrected page two here at this time. 

MR. WEISFELNER; 


Mr. Ross, the documentation that ultimately 
becain^ i-h 

ne prospectus and the solicitation package, 
'^as that H 

aerived from this four-page term sheet? 

A. 

It was derived from this term sheet and 


as 

tho 


additional, less consequential i 
Were negotiated out, resolved. 


ssues 

and 


came 


TATE & TATE 


* «aibori • 

2 as opposed te. .. ^ ^ s; 

3 for the deal P.g, '' 

r> Vq . 

S basic economic h c 

deal , ®^Plai 

‘ ’^""P .idc th,t "" Jo. 

^nd 4 -l ''^s 3- '^hat ^., 

® *• There *. 

the 

9 the deal 1 +- ®^^®rai ^ 

,. Ac '■‘■’“«»ontsi 

“ ^“^-’'^■>9 int.,, -»oo„3 

11 liondholH f^Ge We , 

" =°"«=alo„3 u,n. ' «ore t„ °* the 

“barest paya^ig ^ ''“"'’Aoldete r 

“ to «ha as to ‘° 

“ «®a a rclur''"' rel!] 

“ ^^’< 250,000 •”* 15 

" " »-®h. T pttuc 

“ --^y and ^ -ties a "" 

„ “hder certain circn *”"“latlons 

=. r """ b ®j 

- A-itio 7 " -- -- - 

,, tether than 1 „ 

!' Aconon,- "" “ ^“-tderation ol 

2{ oiiiic sacri -F ; 

^®y '^ouijj loondholders, 

f'htecti 

°" payments going forward, and they also 
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1 j . 

j would receive -i « . , 

3 with certain thi„,, ^ ^ Equity 

. .ends, oonai, , ° i„ ^ -Me 

3 ceii te. . .r.::r--^ - ^-::::;“ 

( to the bondholders ^ inif ^ *"° 

, 9 ive„ 

^^"nlly, r, 

• *0 called change of Pro • 

’ things Of e r""'”' ''•'1017°"' 

>• Ituap would gi^, „ iMhion hao 

n .• P =°ntrol . ’“^PPoned, 

“ Ultimately ot 

•• Mil, and that would ®®"®Mrlai 

" --.ueee ^ ^ 

“ agreement. """ Ihu baeio term 

15 Mt»s Of 

Ross, are 

“ udeguate ''^1*' the t 

Cached amo ‘’^°’^®°b'-on agreement which 

among the part,- ^ “ua 

“I todav, r ^ ''•'Ith is th 

“uy's hearing? '^‘’® object 

j, ^ «®, sir. 

!l *lomd you -- „ 

heard Mr Her- k 

. as to t-H Rornbostel 

«2 ° those ba<?ir, +. 

you asic terms and conHit-- 

generally „ conditions, do 

y supDorf- m „ - - 


!S 


^unerau -"'•ilio' 

‘"“'tial t ^ hia explanation of the 

terms? 

A. 

^ do , 

•^«=all the judge's question wi 


A. 

Q, 
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reSP 


>ct 


to how the cash sweep provision affected 


era 


op 


;onc 


tions? 


yes. One of the things we were very 


erned about designing into the cash sweep was 


enough 


flexibility so that the entity would be able 


„_prate even under somewhat unforeseen 
j to opei-“ 

circumstances. Therefore, we did not sweep the 
j cash down to zero. We used two criteria instead. 

^ The first was a certain amount of 

10 what I would call frictional cash that needs to be 

11 kept in the cages for sort of moment-by-moment 

12 working capital purposes, and then there was an 

13 additional reserve of cash in the event that some 

14 gambler would hit them for a big amount in a short 

15 period or in the event there would be some intra 
15 day or intra week or month aberration which 

resulted in a shortage. So, there were two actual 
provisions to make sure they would be liquid. 

We also agreed, although did not 


21 

22 


obt 


they were able to 


^®quire, simply agreed that if 

'"forking capital lines, either during the 




I 23 


^'iptcy period as a form of DIP financing or 
^°®^'bankriin4- 

i k .. Ptcy as post-confirmation financing. 


25 




th 


limits the bondhold 


li. 

J-ien t 


ers would subordinate 


® 3 limited quantity of such working 
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, financing as sort of a third level of 


jiqui 


jction to be assured that there would be enough 


dity 


here . 


5 P 


oS 


ed 


fu 


lien 


Mr. Ross, do you also recall the questions 
by the Court with respect to how the Nat West 
j-niture, fixture and equipment after acquired 
was to operate? 

Yes, and I do agree with Mr. Hornbostel's 


description as to how that operates. 


lO Q' 


Mr. Ross, referring your attention back to 


j2 Exhibit 2, the term sheet, where on this term 

12 sheet, if at all, would one find a reference to the 

13 adequate protection arrangements? 

H A* Okay. In numbered paragraph two, on page 

15 one, which reads in part: Commencing upon the 

16 earlier of the emergence from Chapter 11 or 
3/31/91, then it goes on to say what happens to the 

18 coupon. The essence of that economic bargain was 

that we would get the new coupons effective 3/31. 

18 In 


n 

22 

23 

U 


mbered paragraph one just ahead of it was the 
Pt that during the period of the prepackage 11 

f hi +• * 

/ Ut in no event going past 3/31, there 


«ould be 


Say, 


a sweep of cash, and then the words here 
and agreed upon budget. That is what 

^®fers t 

o the cash reserves that I have described 


TATE & TATE 


X . +. 

Ross-Dxrect 

to put us into 
,he whole idea was to P 

Karaain 3/31 

,, though we got our bargaxn 

I „ forward- with those 

ROSS, are you famxlxa 

^ 4-*>f-tion agreement 

C- . the adequate protectxon g 

^ H to pay certain 

, ^ which the Taj has agreed to P 

‘ '“'““'"a driaor fees of the bondholders? 


„f f = “ 


yes, I a"*- 

were you directly involved in negotxatxons 


H 


' . .aspect to the level of those fees? 

vfitn i- ^ ^ 


II A' 


spec i- 

only in this regard: The negotiations were 

* 4 - ^ J ^ W* 


unxy 

of the bondholder 

„ actually between a subco.^rttee 

, „,aittee itself, not of us as the - not o ^ 

14 advisors' principals, and the Trump organx 
,5 onus they arrived at what they felt was the 
1, appropriate level, they then asked if that was 
n agreeable and we did agree to the level th. 

18 negotiated. 


ley 


19 Q. 


20 


advij 


A, 


Mr. Ross, is the payment of bondholders' 


the 


sory fees something that is typical by an 

2 l 

issuer in these sort of arrangements? 

is in my experience universal, that 

pays both in court and out of court. 

0 . „ 

Ross, with respect to those aspects of 

fee 

strangements that have been described 


as 
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a or premiums, again in your experience 

out-of-court scenario in the first 
, n 0 

anc®/ bonuses or premiums something that is 

gubj®^^ of negotiation or typical as between 
gj.g and bondholders? 

yes. All of our retention agreements with 
holder committees have provided for the 
Inqency of success fees, and in our case, the 


jndhold 


^ dllU XU UUi tUt 

^ 1 -ice is to leave that to negotiation between 

nrac i. 


9 


actual bondholders and the issuer once 


everybody knows the true facts and is able to 

decide whether or not there was unusually 

l2 

I , meritorious performance achieved. 

I 

I Mr. Ross, in your experience, have you seen 

I 15 premiums sought by professionals in a Chapter 11 
16 proceeding? 


17 A. 


We have seen them sought, we have so 


18 sought, and they have been so granted on occasion. 

Q* Mr. Ross, going back to the overall 

i adequate protection agreement, can you ascribe for 

^ 21 

the degree of importance, if any, that you 

22 

2^6lieve the bondholders placed on that agreement in 
' th 

® overall context of the deal? 

A. 

I Well, there would have been no deal without 
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tho 


ut 


co 


ut®® 


well/ you say there would have been no deal 
it. Do you have an opinion as to what 
q£ action the bondholders would have adopted 


oi-ively in the absence of a deal? 

yes, my belief is that that day we would 


10 

11 

12 

13 

14 

15 

16 
I] 
18 

19 

20 
21 
22 

23 

24 

25 


A- 

jiave 

liave 

Q- 

A. 

Q- 


filed an involuntary petition and we would 
been into a contentious proceeding. 

By that day, you refer to? 

November 16th. 

Mr. Ross, have you reviewed the various 
that have been filed in connection with 


pleadings 
today's hearing? 

I have, sir. 

Q. And do you understand it to be the moving 

party's contention that the adequate protection 
agreement should be approved by this Court as a 
proper exercise of the debtors' business judgment? 
2^* Yes, sir. 

Q* Mr. Ross, based on your knowledge of the 

^acts and circumstances of this case, do you have 
opinion as to whether the debtors' consent to 
adequate protection agreement constituted a 
exercise of their business judgment? 

A* 

I believe that it did. 

Q. 

Mr. Ross, at this point I'd like to refer 
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ntion to what's been premarked as Exhibit 

• tv©** 




MR. WEISFELNER: Your Honor, for 


I would represent and ask for a 
Ration among the parties that Exhibit Number 3 
^Pjjpilat ion . They are excerpts from the 


prospe 


ctus a 


nd solicitation of plan acceptances, 


^l,e've been referring to as a prospectus, and 


I articular pages 45 through 47 of that document, 

1 ^ in r“ 

i ^ contains -- perhaps I ought to let the 


witness 


testify as to what it contains. 


12 by MR. WEISFELNER; 

13 Q, In any event, Mr. Ross, referring you again 

14 to Exhibit 3, can you tell us what this document 


15 is? 


Exhibit 3 is the correspondence that was 


sent by Trump Taj Mahal Funding, Inc. and Trump Taj 
15 Mahal Associates to the holders in solicitation of 
'5 their vote on the plan. 

20 Q 

And in particular, Mr. Ross, would you 

2 j 

ocus on the second, third and fourth pages of this 

exhibit. 


3 Meaning numbered pages 45, 46 and 47? 

’ Q. 

25 That's correct, and do you recognize the 


^^^lysi 


® that begins about halfway down what's 
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n 

A- 


ed as page 45? 

The Chapter 7 liquidation analysis? Yes, 


I4r. Ross, could you in effect walk us 


jjroagb this analysis and tell us the conclusions, 

•f anYf that the debtor purports to have the reader 
each with respect to this liquidation analysis? 

Yes. The analysis begins with the debtors' 

A* 

estimate as to the gross proceeds that would come 
from liquidation of the casino, the hotel and 
related assets. In the debtors' view, that amount 
would be $423,088,000. They then deduct from that 
the Chapter 7 liquidation cost, trustee and other 
professional fees of $11,946,000, and other 
administrative costs of $24,900,000, thereby 
deriving net liquidation proceeds of $382,242,000. 
They then relate those net liquidation proceeds to 
the secured claims of $835,313,000, and they show 
that the liquidation, net liquidation value of the 
'Collateral is less than that, and that there, 
therefore, is a deficit on the secured claims of 

some $471,590,000 . 

They then allowed for the Chapter 


u 

$33 


^'iministrative claims in the amount of 
'^^5,000, compared that to the net liquidation 
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21 

22 

23 

24 

25 


jlO 


u n c o 1 1 ^ t e r & 1 X z e d essets^ eind showed ^ 
t on Chapter 11 administrative claims of 
g 56 , 000 . They, therefore, drew the conclusion 


fro® 


tho 


se numerical analyses that there would be 


oo 


net 


proceeds available for distribution t( 


iority unsecured, general unsecured or 
cured creditors. 


6 P 

, underse 


Mr. Ross, by the way, do you fully ascribe 


9 


10 by 

11 2^- 


the assumptions and conclusions made and reached 
the debtor as referenced in Exhibit 3? 

I do not. 


12 Q- 


Could you highlight for the Court some of 


13 your principal disagreements? 

The most fundamental disagreement is the 

15 debtor makes the assumption that the casino will be 

16 closed for approximately a one-year period prior to 
12 its divestiture. That assumption is obviously very 
28 damaging to values because of the interference in 

28 the relationship between the casino and its client 
^8 base and the negative public relations aspects that 
Would result. So, there are other lesser 
Assumptions that we disagree with, but that's the 
^Argest single one, and that's hundreds of millions 
^ dollars of difference right there. 

Mr. Ross, I take it, getting back to the 


TATE & TATE 


Ross-Direct 


69 




jjtofs' liquidation analysis, the bottom line 
Xusion they have reached is that in 


tiC- 


the context 


a 


liquidation, they propose unsecured creditor 


s 


9 

10 
11 
12 

13 

14 

15 

16 
II 
18 

19 

20 
21 
22 

23 

24 

25 


co 
of 

, in fact some secured creditors wind up without 

acovery • Does the nature of your disagreements 
a r® 

.j-v, the liquidation analysis cause you to reach a 
oiiclasioa different than that; that is, that 
nsecured creditors in a liquidation would have 
received any value? 

I believe that on balance, it is unlikely 

A • 

that unsecured creditors would receive value. It 
is my belief that the value of the casino assets 
roughly equals that of the secured debt. 

Q. And in that scenario, Mr. Ross, if that 

were to come to pass, what would have happened to 
the equity interest owned by Mr. Trump? 

A. That would receive zero, under either their 

liquidation analysis or mine. 

Q- Mr. Ross, you've previously testified that 

in your view, absent a deal having been reached in 
November, that a contentious bankruptcy would have 
®nsued at that point, is that right? 

Oh, yes. 

And in your experience, would that 


'^otit 


®ntious bankruptcy have included a fight over 
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gte protection? 


Among other things, yes, sir. 
Mr. Ross, I'd like to refer 


was 


-S 


1 ^ 

! „r. BOSS, I'd like to refer your atteution 

' ,o Meat's been premarked as Exhibit 4 and ask you 

identify that document for us? 

5 

Yes, sir. Exhibit 4, which is labeled 

6 _ 

jrump Mahal Illustrative Estimation of Secured 

creditors' Collateral Value, Scenario One, 

8 

j prepared in my office under my supervision. 

. Mr. Ross, what was the purpose of this 

lO W* C c 

jj exhibit? 

The purpose of this exhibit was to lay out 

13 one logical method of approach as to the value of 

14 the collateral behind the secured creditors. 

15 Q. Could you walk us through the exhibit and 

16 tell us about the conclusions that are reached? 

17 A. Yes. This first of all is as of November 

^8 1990 , which is the date as of which we would have 

been doing the valuation, and again, with the 


20 

21 

22 

23 


55 


projected operating profit before depreciation and 
amortization for 1991 as then projected by Trump 
Mahal management, that number came to 
^^07,809,000, and we took that number and applied 
it a valuation multiple, which is the multiple 
believe that an acquirer of the property would 


TATE & TATE 



J 

2 

3 

4 

5 

6 

7 

8 

9 

10 
11 
12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 






Ross-Direct 71 

applied. That number is 7.5 times. 

So, by this measure of valuation, 
^alue of the property at that date was the 
809,000 of pre-depreciation and amortization 
rating profit times 7.5 or $808,568,000. We 
the” compared that to the then aggregate amount of 
gecntsd claims relating to it, which was some 
j 769 , 764 / 000 , and showed an oversecured position of 
$38,804,000 . 


the 

$107 


op' 


» Mr. Ross, a couple of questions about this 

y • 

analysis. First of all, the methodology that's 
employed here using projecting operating profits 
and multiplying it by the valuation multiple, is 
that an acceptable methodology for valuation? 

A. We believe that it is, and indeed, it's 

interesting in that regard that the recent Hilton 
Hotels bid for the Castle, Trump Castle also 
takes -- or the price is the equivalent of the 
operating profit before depreciation and 
amortization times something like 7.53 times. 

A second way of looking at that 
'''Quid be to look at where the marketplace values 
^^sino equities, grows them up for the indebtedness 
3bove them, and that comes generally speaking to a 
of five to six times the same operating 
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Ross-Direct 

before depreciation and amortisation if. 
„all established that there is normally 
fhiH9 approaching a 40 percent acguiaition 

4-V»j»*h tHA -a 


or® 


as 

^q\x 

pre 


that the acquirer pays for the whole entity 
opposed to a few freely trading shares. So, if 
were to apply that sort of normal acquisition 
wiu® 


ino eq 


s 


to where casino equities, Atlantic City 
uities are trading, you would come to the 
lusion, that around seven and a half times 


is 

Q- 


aine cone 

an appropriate multiple. 


Mr. Ross, I'd like to with the Court's 
j2 permission show you a document that's not included 
the exhibit package. 

MR. WEISFELNER; May I, Judge? 

THE COURT: Perhaps you should mark 


13 in 

U 

15 


16 it in some 

17 


fashion, Mr. Weisfelner. 

MR. WEISFELNER: Your Honor, I 


18 propose to have this marked as Exhibit 4A so that 
it remains in sequence. 

the COURT: Fine. 

5] 

2Y MR. WEISFELNER: 

Mr. Ross, can you tell us what this 

23 H 

‘^°°ument is? 

Yes, this also is a document prepared un< 
supervision at Rothschild, and it is the back 
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j,n what I just described, which is an effort 

i- *C 

mate the Hilton acquisition offer and relate 

^ what we referred to here as EBITDA. EBITDA 

3 * ^ ■ 

before interest, taxes, depreciation 

j.s 

r-tization, and it is the same number that I 
to in the former document. Exhibit 4, 
+-ina profit before depreciation and 

as opetai^-L y 

What this shows is that if you look 
Trump Castle, and not suggesting that the Hilton 
ff r is fair, not even asserting that that's the 
highest that they would pay, but simply saying that 
that is the offer that, as we understand it, they 
have put forward for the Castle, and relating that 
to the EBITDA, the offer price is 165 million 

dollars. The EBITDA you see a few lines above 

j- 4 -he 165 by the 21.9, you 

$21,907,000 . So, dividing th 

should get the 7.53 times. 

MR. KAMIH: your Honor, pardon me. 

I don't have that exhibit in front of me, and I 

would not object to ite admission into evidence for 

iUnstrative purposes. However, your Honor, I 

”°“ld want to make sure that no one is subsorib g 

the facts with respect to the valuati 

Castle, etcetera, that this exhibit seems to 
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ehend, and I would object to i 4 = 

• -i-K 4-u 

ction with the Trump Castle itaelj 

MR. WEISFELHER! Your B„„ 

°ur Honor, it has 

been our intention to move this specific 


pyw -t'cv-xj.xG 

Exhibit 4A into evidence, and so it was 
Ijot exhibit package. 

THE COURT; The debtors' position 


be noted 


made clear on me recora, i do not take this as 
meaning that that is the highest price for the 
Trump Castle; simply that that is a bid that is a 
bid that exists out there by a bona fide party who 
is willing to at least ascribe to 7.53 times 


THE WITNESS: Yes, and I hope I had 

the record, I do not take this as 


is willing to at least ascrioe to /.oj uimco 
EBITDA. For that limited purpose, I think it's 


EBITDA. For 
useful today 


MR. WEISFELNER: Your Honor, I 


would, however, at -- 
BY MR. WEISFELNER: 

Q- Well, Mr. Ross, let me ask you this 

question: What conclusions then should one reach 


reviewing Exhibit '4? 


liave 


. raf the bases that we 

well. Exhibit 4 is one of the 

uaf for advising the 
and had back in November 

• i_ I ^ 


a. V-* jw — 

'“Odholders that we believe that a sensible 
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oin® 






nt 


can be made that they were in an 


cured position slightly as of November 1990. 
Mr. Ross, quite a bit has been made in the 


^in9® end prior hearings regarding the question 


ca 


sh 


within 
WOU 


and whether secured creditors could include 
their collateral package cash. How at all 


id a judicial resolution of that issue affect 


the 


valuations that we see on Exhibit 4? 

Okay. Implicit in the valuation in Exhibit 


10 

11 

12 

13 

I 

II 

15 

15 

i; 

18 

15 

20 

21 

22 

23 

2| 

k 


•e fhe notion that the entity would have adequate 

X S V *4 

working capital available to it, both the 
frictional cash in the cage as mandated by CCC and 
by business considerations, which if memory serves 
is something on the order of 10 million dollars, 
and then plus an additional reserve, a standby 
either line of credit or actual cash in the event 
some unforeseen need should arise. 

So, if you wanted to be very 
strict, you could say that implicit in that 38 
million of oversecured is somewhere between 10 and 
25 million dollars of implicit cash or the 
^^^ilability of cash through a working capital 


u 

b 


As I think I mentioned earlier, the 


'^'^dholders were and are prepared to subordinate 
interest to such a line. So, I don't feel 


TATE & TATE 



N 


i 


Ross-uirect 

obtaining of such a line should 


be a big 




5 


i 


5 

18 

11 

12 

13 

! 

u 

15 

16 

n 


Mr* RosS/ as a non-f inancial type and just 
Q* 

. rrincf Exhibit 4, it seems to me that there is a 

^g^iewing 

of a sensitivity to the overall conclusions 
ched based on the valuation multiple itself. Is 

that correct? 

Oh, surely. 

A* 

For example, if one were to reduce the 

Q* 

valuation multiple by a factor of say one or one 
and a half points, what would that do to the 

values? 

A, Okay. Leaving unchanged the EBITDA or 

operating profit before depreciation and 
amortization, a change of one multiple would result 
in a swing factor of some 10.78 million dollars in 

either direction. 

5- Why don't you take a look at Exhibit 5. 

£«tt, is this - well, why don't you tell us what 

ihis document is? 

Exhibit 5 is a look at the Trump Taj Mahal 
''^Itss based on trading multiples without reference 


15 

26 

21 

22 

23 

k 


acguisition premium and without reference to 
.etual price that an acquirer would pay. So, 
'‘’iews the values not at the 7.5 times multiple. 
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DiJi 


id 


^pgtead at a six multiple, and it, therefore, 

trading public market value 




the3 


than the sale value of the entire asset, 
reduction in multiple from 7.5 to 6.0 would 


flia 

dersecured position of $122,910,000 as of mid 


It 


in a value estimation of $646,854,000, or an 


jJ0V6 




1990 


MR. WEISFELNER: Your Honor, at 

. r^oint I'd like to move Exhibit 4 into 

this poj-** 


evidence. 

THE COURT: Any party wish to be 

11 

heard on that? Exhibit 4 will be entered into 

l2 

]3 evidence. 

MR. WEISFELNER; Thank you. 

15 BY MR. WEISFELNER: 

16 Q. Mr. Ross, do you have an understanding as 

to what if anything an undersecured creditor would 

1® be entitled to in the way of adequate protection? 

A. My layman's understanding of it is that an 

Undersecured creditor would be entitled to adequate 
Pi’otection relative to the diminution in value that 
burred during the proceeding. 

0 T ■ 

And, Mr. Ross, did you prepare an analysis 

k Of 

, attempt to estimate what the diminution in 

<S , 

Va I 

Would be in this case? 
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we 


did, sir. 


, A. J you to take a look at uhaf. been 

I *’■ ...H aB Exhibit 6. la that document 


3 


f th^ 


deflective 


analysis . 


do 


was 


t analysis? 

yes, Exhibit 6 does reflect that 
and I'd aak you to walk ua through that 

nt, sit. 

What we did in Exhibit 6 in the top section 
to use as the beginning base the very 
rvative open market analysis just referred to 


cume 


U conse 

j in Exhibit 5; namely, the estimated valuation of 
J 2 $646,854,000 being derived by the '91 estimate 
]] multipli®^ by a six multiple. So, we started with 

14 that and said that was a very low estimate, we 

15 feel, of the value of the Taj as of November 1990 . 

15 We then said, were it into a 

17 contentious free-fall 11, and were there, 

15 therefore, to be the negative consequences that 
would flow from that, a couple of things would 
® happen. 

One is the operating profit before 
'^®Preciation and amortization would be lower, and 


the 


be 


second, because we feel the property would have 
damaged as a commodity, if y°“ will, that a 
»mtiple would be applied to it. So, instead 
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^ of using the $ 107 , 

2 v/ithout interferen( 


Ross-rn 


809 


OOO 


direct 
that 

from Court 

2 restructuring, what have 


Was the scenario 
proceedings. 


flRn nnn . reduced that to 

4 $93,850,000, and second, „e tea 

. - ^ duced the valuation 

5 from six times to 5 5 . ■ 

^•3 times. That 

g resulted in an 


■j December 1991 of $516,21 
0 from the Novemb 


®=timated value of th 
9 f 0 0 0 or 


e Taj as of 
a value diminution 
>er 1990 level of $130,635,000. 

9 Q. Mr. Roes, would you please refer to what's 

10 been premarked as Exhibit 7 and can you tell us 

11 what that document is? 

12 A. Exhibit 7 is a document prepared at 

13 Rothschild under my direction. It is an estimate 

14 of the value of the adequate protection arrangement 

15 to the secured creditors based upon the following 

16 basic assumptions. Assumption number one was that 

17 the bankruptcy duration would be July 17th through 

8 September 30th, 1991, namely, hopefully, a 

9 prepackage short duration proceeding. Second, we 

0 estimated the amounts that would be owing under the 

1 formulation of the cash sweep for that period and 

^ derived a total of $ 15 , 718,000 to be paid. 

3 NOW, of that we're quite sure of 

I ...xs •j-hnse results have been 

' the amount for July because those re 

i ortoment ' s most up-to-date 

reported. We have manag 


TATE 


& TATE 


j thinking as to 8i 

, he see vatiaMUt, >'-1 

3 September, out -nd indued tot 

, Billions Of doliara on - hew 

5 not be tens of aii, hnothet. it „in 

^■^-•-lons of ri 1 

6 SO, that's the fij-s*- ° variability. 

■^“t Set - 

7 million 718. 


-St variability. 

■ ® ^ Set of "* 

^-sumptions, is the 15 


second is 

9 which is the amount th f 

10 creditors by the pre-fii- ° 

ing sweep on July isth and 

11 that was $23,126,000 as i h t 

elieve Mr. Hornbostel 

12 testified and I certainly did. 

Ross, let me interrupt for a second. 

14 By way of your understanding, payments made to 

15 secured parties in advance of the filing of a 

16 bankruptcy, are those traditionally referred to as 

17 adequate protection payments? 

^8 A. Those are not traditionally so referred, 

19 but in our mind's eye on behalf of the creditors, 

20 we viewed them as the functional equivalent because 

21 the whole purpose was to try to put us into the 

22 position we thought we had bargained for as of 

22 April 1st. SO, for purposes of this calculation, 

?/t . +.« An is to make sure that even 

What we were trying to do is ^ 

2«5 . 4-0 be adequate protection 

If those were held to 


TATE 


& TATE 




1 pre-petition a~„ '”^®''‘®*^ition 

2 ^ ^^crued payments of 

■L H t Q ^ 

3 compare the a 

4 adequate protection value of the 

payments t i. 

5 diminution that value 

® had Calc i 

g whether it would K before and to see 

® appropriate to v, 

7 payments, notwithst ■ aave made those 

8 pre-petition. ®ome were actually 

^ the court* 011, +. . 

’ That included the 23 

20 million dollars, right? 

“ WITNESS: That is the 23 

12 million. It ie aa you nan see, your Honor, the 

13 largest single number there. So, if one were to 

14 look purely at the post-petition payments, it would 

15 be only the aggregate of the $15,718,000 up above, 

16 plus arguably the $1,843,000 of advisory fees down 

17 below, or in round numbers something on the order 

18 of $17,561,000 . So, that $17,561,000 to my mind's 

19 eye would be the pure adequate protection, but the 

20 23 million 126, since it was arguably additional 

21 j a. thev included that in the 

^1 adequate protection, tney 

^2 calculation. 


by MR. WEISFELNER: 

j , u a +• conclusions, 

24 Q. Mr*. ROSS, what con 


Mr. Ross, 


you purport to draw from 


comparing 


if any, would 
Exhibits 6 and 


TATE 


& TATE 


Ro 
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Well, the 




^ you take a very arr^ even if 

^ ^^^essive th 

4 number for the amount of ' 

5 payments, being the tota ^ protection 

6 represents less than one-th^ $40,687,000, that 

. value H estimate of 

7 the value diminution that would 

occur otherwise, 

and It, therefore 

seemed to u.? = ■ o. 

us that it was not 

even a close call «<? . 

whether there was more 

value diminution than 

« i:han this amount of adequate 

11 protection payments, even if 

n It one somehow argue( 


8 

9 

10 


12 that we were greatly overstating, i-v, 

1 c-Lsrating the diminution in 

13 our own calculation. 

14 Q* Mr. Ross, just so that I'm clear, the 

15 reference on Exhibit 6 to some of the values at 

16 December 1991, am I to assume that if given the 

17 passage of the next couple of months and the 

18 successful conclusion of this prepackage 

18 bankruptcy, that the number that appears here, some 

20 516 million, is your estimate of what the Taj Mahal 

21 would be worth at that point in time? 

22 A. We certainly hope it will be worth that 

22 much. 

S. Mr. ROSS, to your knowledge, was the 

1 ,. fully described in 

adequate protection agreement y 
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the prospectus and sol 


^oss-D 


irect 


■icitati 

2 sent to creditors? Materials that were 

3 A. It surely was. jt w 

^ excruciating detail. 'described in 

5 Q. And, Mr. Rq, 


are 

g classification and treatme 
In general t 


7 generally? 

8 A. 


you aware of the 
lit provisions of the pi 


an 


■erms, yes, sir. 

9 Q. To your knowledae 4 -u 

-i-eage, has the plan been 

10 approved by all impaired creditor-^ 

understanding is that it has been 

12 approved by the holders of two-thirds in amount of 

13 all impaired creditors and more than half by number 

14 of those classes of impaired creditors above. 

15 Q. And, Mr. Ross, are you familiar with the 

16 treatment afforded under the plan to the general 

17 unsecured creditors? 

18 A. The general unsecured creditors really are 

10 • ■ 1 i n n Dnp are the, what I call the 

19 in two categories. une aic 

j' 4 -^v-c snd those are unimpaired in 

20 normal trade creditors, ana 

01 u ^n<-ractors are treated as 

21 the plan. The subcontracror 

22 described in the agreement. 


23 

24 


MR. WEISFELNER 


. your Honor, I have 


no further questions. 

move for Exhibit 6 and 


I would, however, like to 
, to be admitted into 
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t/wiTED States Bankruptcy Court for the 

[a re Trump Taj Mahal Associates 


Soc. See. No. 


(If ihit form it used by joint debtors wherever the questian requires sepmraie answers for Husband (H). ^‘1* ^ 
in column headed H, If or J. If the word "debtor" or words referring to debtor are used they sm 
Schedule A-1, A-2, and A-3 moa( include all the claima acainw the debtorl s) or debtors' property u of the date 

ScbodaW A«1 — CiWtters Priority _ 


Debfor'tEmployer'iTaxId.No. 13-3469470 ) V / ^ 

— I i ' ft) insert the appropriate symbo 

m requires separate answers for Husband IH), ftft ^ ^ ji in the ^uraiJ- 

"debtor" or words referring to debtor are used they shail petition by or agauist debtoi 

|.in>. the debtorl ,) or debtors' property a. of the date of the 61in* of die pe 


a. WifM. 'tiATT. 
\aA conumuiiMis. 
incii>dtni< v«r«tloa< 
•.vy«rt<M« tnrt McK 
p«r omof to 
rm 0 iov««s not 
»ae»»dloA SS.OAA to 
MIDCtt wlthla 
90 d*7« bofor* flliAjc 
of tmitioa or atsM« 
tloa of (il 

tftrtlor dAMl. 


Nm« 9f ercaittr w4 cMiaUto Miliof o Mr tM 
incMifif u$ cN« 


See Schedules Alai (354 pgs 
& Ala2 (131 pgs 


S«oeify dittom eUuii ww lOCurrM aiM tUt 
whin cUim II lyltoet tt r»»4«iet# by 


tiabM »n»tr«io#ot. or #fhtr wntiof. or loeor^ » ^ 

joint contractor, (• iiHltcat#; suctfy «••• •» WftiMr m 
iQiM Antraetor m any <*M. 


JmticJtt if c«ai« »i 

eontiAtoot. 
lifitfOwbatotf Of 
diioutitf. 


Estimate of week ending 7 / 1 ^!^'^ 
Estimate of 7/15/91 - 7/17/91 
Accrued Vacation - 6/30/91 


1,599,928 

685,683 

2,351,538 


^ FILED 

I JAMES J. WAI OROM, CLERK 

JUL 1 6 1991 

U.s. BANKftiJPTClhCUURT 
CAMOEj (yfll.dT) 

BY ^ ’^^-^ DEPIJTY ! 


See Schedule Alb (1 page) 

•moiorOA b ro MU _ ^ 

SJS^SJSTtaa Contingent 

dAT* brfor* AUm of 

pMUioa or coBMdoa VaiJ.<JU:9 

of boatacoa 'tf 

««rllaa ivadfr daUI. 


Collective bargaining obligatiors 
Medical claims of employees 
401K contribution - 2nd quarter 

1991 


632,500 

3,567,000 

153,000 


a. D«op«tt* by 

io4i*«du*u. ajc 

•aoMtUAd lb®® 

eactt for oorefiaa^ 

(•aaa. or rvotal of 
areoarty ®f.***^*f!t 
for aartooai. faJAilfs 
or tiouaaAotd tia* 
that •*r« a®* 
dtUv«r«d or 
orortdart. 


1 rfiSDagea Patron deposits received for 

See Schedules Ale ( bookings 

and Alc2 (1 page) Casino Deposits - tot^rs 

and a±c 4 t Casino Deposits - Safekeeping 


152,374 

343,531 

32,050 


fitcaiMM by ^ a' 

tAZ kAd (ASta« 
MiiAaitfy) 

(1) tft® 


See Schedule Aid (2 pages) 



1.094.00 

2.723.00 

2.486.00 


15.62l.6S4 






TRUMP'S CASTLE ASSOCIATES UNITED PARTT^ERSHIP 
liron Av»nu» and Brigantine 81 vd. 

« "“O’ 

trump taJ *^ahal realty corp. 

10OO Soardw*'’' 

Atlantic C^Ty, NJ 08401 


- — , 


Qoods and Services 


Rentals 


See also Schedule A3c (9 pages) for list of 
claimants In civil proceedings. ^ 


Page Total 


Grand Total 


J 16i,935 
2.151, 600 


Unknown 


2,313,535 

109,938,385 








DEBTS AND PRQpfrtv 



(From the statements of the debtor in Schedule A and B) 




debts 


-1 a. b. 

etc. havino; prioritv 

1- -lid- ■ ■ 

... Deposits uf money... 

1 I.H1 

Ta\e< ouin- 1 nited .''tales 

1 ,,li2- 

..Ta.xea uwinir states 


Taxes i.uinu ether t.ixin- 

•> 

.Secured claims 


For joint cases 

Husband (H) Wife (W) 


A 
A 
A 
A 
A 


rn>ecure.l claini, uith.iut prinritv. 


property 

Real prnpertv (total value i 
.. Ca>h on hand 
.. Deposits .. 

.Household uo(jds 
.Books, pietures. and collections. 

..W'eannu apparel and personal possessions 
. Autuniohiles ami other vehicles.. 

.Boats, motors, and accessories 
.rd\estock and other animals 

B-2 i Fannin- .supplies and implements . 

B— 2 j Office equipment and supplies.. 

equipment, and supplies used i 


S'chedule A total 


B-1 
B— 2 a 
B— 2 h 
R-2 c 
B-2 d.. 
B-2 e . 
B-2 f. 
B-2 - . 
B— 2 h 


B— 2 k 
B-2 1 
B — 2 m 


in busii 


Machmerx 
Inventorv 

Other tan-ible personal property 

B 2 Patents and other general intansihles 

B 2 0 Bonds and other instruments.. 

S~-2 p Other liquidated debts 

V ^ ^ Contingent and unliquidated claims 

B~2 r Interests in insurance policies. 

B — 2 5 \nnuities . . . 

Interest, c. .rporations and unincorporated companies 
Interests in jiaitnershipi 

Fquitable and future intere.sts. rights, and powers in personalty 
rropeity as-igned for benefit of creditors.. 

Property not otherwise scheduled 

Schedule B total 


b- 2 t 
B — 2 u. 
B-2 V 
B-3 a. 
-3 h 


R 


. .8^,790,699 
527,955 
.1,094,000 
.2,723,000 
2,486,000 
834,946,388 

1.05,938j385^ 

_ 960.506.427" 


671,160,953 
. 13,411,198 
30,892,398 
. 0 

0 

0 

971,974 

0 

0 

0 

104,409,393 

0 

3,247,562 

1,259,795 

0 

620,270 

18,096,614 

0 

638,350 

0 

0 

0 

0 

0 

_ _ 0 

844,708,507 


UNSWORN DECLARATION UNDER PENALTY OF PERJURY 


Individl'.vl: I, th • • 

=l'r „„d„ .he I.W, ,h, L'eUed S..KS ft., the tit 

Joint Individt.vls; 
petitioners named ir 


We, 

m the foreg 
going is true and correct. 


and 


the 

that the fore- 


Corporation: 


ig petition, declare under penalty of perjury under the laws of the United States 

of the corporation named 


I, 

Prtitioner in the foregoing petition, declare under penalty of perjury under the laws of the ooqjoration 

and correct, and that the filing of this petition on behalf of the corporation has been authorized * foregoing is 


Partnership; I Henry Hornbostel, Assistant Treasurer of Trump Tai Mahal Tnc 

asuetiMn • . , . xxi»X3ESRx^«ti»KKflEfes General Partner 

is triio foregoing petition, declare under penalty of perjury under the laws oMhe Unitert^ Partnership named 

an correct, and that the filing of this petition on behalf of the partnership hasJSe^authori^l^ a es t at the foregoing 

^|y£-Ae<uted on July ^ Signature: 



Officiil 
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Petitioner 

Treasurer 

Petitioner * 


'983 JUUUS BLUMBERG, 


INC. 


PATRON NAME 

ABBOTT. JAMES N 
AMIRSALEH, AMIR H 
AMIRSALEH, MAHYAR 
BAUM, EDWIN L 
BESCHEL, BARRY J 
BUTCH, ROGER 
CIASULLI, JERRY 
DAVID, SERGIO E 
GYORY, THOMAS 
HEELAN, JOHN 
JEROME, WILUAM 
KNIGHT, NORMAN 
LEGREGIN, LOUIS A 
LUGO, PETER A 
PIZZILLO, ANTHONY 
SINGH, JASBIR 
SOMERS, WILUAM 
TSCHERNE, HERBERT 
UCHITEL, GREGORY 
WITTY, BRUCE 
WONG, FRANKLIN F 
WOO, CHUNG F 


DOUGLAS, DOLORES 
FARKAS, STEPHEN 
HABIB, TONY 
HEISS, SEYMOUR 
OH, REE K. 


TRUMP TAJ MAHAL ASSOCIATES 
CUSTOMER DEPOSIT REPORT 
MONTH ENDING 6/30/91 
STATEMENT OF FINANCIAL AFFAIRS 
Schedule ATc2 
2 of 2 


STREET 

CITY & STATE 

BALANCE 

1817 E. FRANKUN ST. 

RICHMOND, VA 23223 

$ 500 

42 RUE PLANTAMOUR 

GENEVA, SWITZERLAND 1201 

10,000 

515 E. 79TH ST. 

NEW YORK, NY 10021 

15,500 

5 BRAMBLE BUSH 

AVON, CT 06001 

5,000 

247-05 77TH CRESCENT 

BELLEROSE, NY 11426 

100 

P.O. BOX 167/FEATHERBED 

WATERFORD, VA 22190 

3.000 

273 HIGH TOR DRIVE 

WATCHUNG, NJ 07060 

400 

125 RUA PIO 4 

SAO PAULO, BRAZIL 

20,000 

RD 1, BOX 561 

SLATINGTON, PA 18080 

100 

136 DEER HILL AVE. 

DANBURY, CT 06810 

1,000 

205 N. BROAD ST. 

DOYLESTOWN, PA 18901 

5,000 

65 BAY STATE ROAD 

BOSTON, MA 02215 

10,000 

35 GREENVILLE AVE. 

JERSEY CITY, NJ 07305 

2,500 

212 SAMANTHA COURT 

BRICK, NJ 08701 

6 

24 OVERTON ST. 

FREEPORT, NY 11520 

900 

200 CHALKFARM DR. #503 

DOWNSVIEW, CANADA M3C2H7 25 

17 ASTOR CT. 

SAYREVILLE, NJ 08872 

500 

67-36 79TH ST. 

MIDDLEVILLAGE, NY 11379 

10,000 

3030 BRIGHTON BEACH 

BROOKLYN, NJ 11235 

10,000 

26 STONEWALL DR. 

UVINGSTON, NJ 07039 

240,000 

#18 DAUEY DR. 

W. ORANGE, NJ 07052 

5,000 

462 - 60TH ST. 

BROOKLYN, NY 11220-04014 

4.000 

$343.531 


SAFEKEEPING REPORT 
MONTH ENDING 6/30/91 


725 RIVERSIDE DR. 

MANHATTAN, NJ 10031 

$ 250 

2137 COLONY ROAD 

JAMISON, PA 18929 

1.400 

666 GREENWICH ST., APT. #314 

NEW YORK, NY 10014 

30,000 

21 A BEDFORDSHIRE DR. 

CRANBURY, NJ 08512 

200 

15437 SNOWN HILL LANE 

CENTREVILLE,VA 22110 

200 

$32,050 



TRUMP TAJ MAHAL ASSOCIATES 


SCHEDULE A - STATEMENT OF ALL LIABILITIES OF DEBTOR 
A ID 


NAME AND ADDRESS 
OF CREDITOR 


WHEN CLAIM WAS CLAIM IS CONTINGENT, 

INCURRED UNLIQUIDATED OR DISPUTED 


AMOUNT 


FEDERAL TAXES 


W'THOLDING TAX thru 7/17/91 

FIRST FIDELITY BANK N.A.. SOUTH 
1301 ATLANTIC AVE. 

ATLANTIC CITY, NJ 08401 

FEDERAL FOREIGN WITHOLDING TAX THRU 7/17/91 
FIRST FIDELITY BANK N.A., SOUTH 
1301 ATLANTIC AVE, 

ATLANTIC CITY, NJ 08401 

FICA TAX thru 7/17/91 

FIRST FIDELITY BANK N.A., SOUTH 
1301 ATLANTIC AVE. 

ATLANTIC CITY, NJ 08401 

FEDERALUNEM PLOYM ENT TAX TH RU 7/1 7/91 

FIRST FIDELITY BANK N.A., SOUTH 
1301 ATLANTIC AVE. 

ATLANTIC CITY, NJ 08401 

SUBTOTAL FEDERAL TAXES 


UNLIOUIDATED 


UNLIQUIDATED 


UNLIQUIDATED 


UNLIQUIDATED 


452,000.00 


20,000.00 


522,000.00 


100 . 000.00 


1 ,094,000.00 


STATE TAXES 


USE TAX 

NEW JERSEY USE TAX 
CN 999 

TRENTON, NJ 08646 

SALES TAX 
NJ USE TAX 
CN 999 

TRENTON, NJ 08646 

COMP BEVERAGE TAX 
NJ SALES T/>X 
CN999 

TRENTON. NJ 08646 

STATE WITHOLDING TAX 
STATE OF NJ 

division of taxation 

CN248 

TRENTON, NJ 08646 

state FOREIGN WITHOLDING TAX 
STATE OF NJ 
division of TAXATION 
CN 248 

TRENTON. NJ 08646 

STATE UNEMPLOYMENT TAX 
STATE OF NJ 
DIVISION OF TAXATION 
CN 248 

TRENTON, NJ 08646 


THRU 7/17/91 UNLIQUIDATED 


THRU 7/17/91 UNLIQUIDATED 


THRU 7/17/91 UNLIQUIDATED 


THRU 7/17/91 UNLIQUIDATED 


THRU 7/17/91 UNLIQUIDATED 


THRU 7/17/91 UNLIQUIDATED 


$27,000.00 


304,000.00 


19,000.00 


100 . 000.00 


7,000.00 


1 ,080,000.00 



TRUMP TAJ MAHAL ASSOCIATES 


SCHEDULE A - STATEMENT OF ALL LIABILITIES OF DEBTOR 
A ID 


NAME AND ADDRESS 
OF CREDITOR 


WHEN CLAIM WAS CLAIM IS CONTINGENT. 

INCURRED UNLIQUIDATED OR DISPUTED 


GAMING REVENUE TAX THRU 7/17/91 UNLIQUIDATED 

FINANCIAL EVALUATION & CONTROL 

CASINO CONTROL COMMISSION 

ARCADE BUILDING 

TENNESSEE AVE. & BOARDWALK 

ATLANTIC CITY, NJ 08401 

LUXURY TAX THRU 7/17/91 UNLIQUIDATED 

STATE OF NJ AC TAX 
DIVISION OF TAXATION 
CN 254 

TRENTON, NJ 08646 
SUBTOTAL STATE TAXES 


LOCAL TAXES 

REAL ESTATE TAX 
CITY OF ATLANTIC CITY 
CITY HALL 

1301 BACHARACH 8LVD. 
ATLANTIC CITY. NJ 03401 

SUBTOTAL LOCAL TAXES 


THRU 7/17/91 UNLIQUIDATED 




AMOUNT 


876,000.00 


350,000.00 


2,763,000.00 


2,486.000.00 


2,486,000.00 


TOTAL ALL TAXES 


$6,343,000.00 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 
17 


18 

19 


20 

21 

22 

23 

24 

25 


26 


27 


28 


Federal Wine & Liquor Company 
Reitman Industries 
J and J DistributinQ Company 
The Baxter Group, Inc. 

South Jersey Distributors Corp 
JH Reinfeld 

American B D Company 
Harrison Beverage Company 
Merchants Wine and Liquor Co. 
Royal Distributors 
Kramer Beverage 
Canada Dry 
Allo-Best, Inc. 

Winebow, Inc. 

Kasser Liquor Co. 

Drink Clean Water Mkt., Inc. 


29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 


VENDOR 

Philadelphia Coca-Cola 


Atlantic Express Coach ways 
All Seasons Bus Tours, Inc. 


Falcon Steel Company 
Caivi Electric Company 
Baring Industries 
Bell Atlanticom Systems, Inc. 
Simpson Sign Company 
Perfection Equipment. Inc. 


Sami Kobeissi 


Harry Mazuk 


Amplicon, Inc. 


Benjamin Polakoff & Son, Inc. 

D. B. Brown, Inc. 

Seashore Fruit & Produce Co. 
Southside Food Service 
Esposito Meats 
White Rose Meats 
Kraft Foodservice, Inc. 

Home Town Dairy, Inc. 

J. Ambrogi Food Distribution 
Paris Produce Company 
Major League Dairies, Inc. 

Ritter Food Corporation 
Century Sea Food, Inc. 

John Sexton and Company 
Lykes Dispensing Systems, Inc. 
Jack & Jill Ice Cream Company 
Dinhao Market 
A V A Pork Products, Inc. 

James G. Hardy 

Conolly Calhoun and Conolly 

Addison Ginsberg Bakery 


SCHEDULE A-3a 
TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 
JUNE 30, 1991 






A/p OPEN 


34,525.61 

25,344.31 

15,177.65 

12,454.89 

13,912.09 

8.355.87 

4,139.69 

3,894.79 

3,010.90 

4,155.45 

3,337.42 

1,940.10 

1.476.88 
712.04 
535.48 
388.95 


F&8 ACCRUAL 


A/P ACCRUAL 


133,362.12 


19,000.00 

4,925.00 


23,925.00 


5,046.71 

5,150.24 

2,492.94 

892.03 

2,528.45 

8.887.04 
1,140.68 

1.231.04 
1,930.99 


163.61 

307.16 


29,770.89 


TOTAL 


34,525.61 1 

Beverage 

30,391.02 

Beverage 

20,327.89 

Beverage 

14,947.83 

Beverage 

14,804.12 

Beverage 

10,884.32 

Beverage 


0.00 


14,725.00 


8,887.04 Beverage 
5,280.37 Beverage 
5,125.83 Beverage 
4,941.89 Beverage 
4,155.45 1 Beverage 
3,337.42 
1,940.10 
1,476.88 
875.65 
842.64 
388.95 
163,133.01 


Beverage 

Beverage 

Beverage 

Beverage 

[Beverage 

Beverage 


33,725.00 

4.925.00 


1,100,038.17 

945,246.00 

306.579.16 

304,130.63 

126,238.30 

117,000.00 


2.899.232.26 


0.00 


14,725.00 


0.00 


0.00 


13.076.47 


13,076.47 


0.00 


0.00 


0.00 


38.650.00 


1,100,038.17 

945.246.00 


Construction 

Construction 


306,579.16 Construction 
304,130.63 Construction 
126,238.30 Construction 
117,000.00 Iconstruction 


0.00 


7,940.55 


2,899,232.26 


7.940.55 


Employee 


7.940.55 


1 ,950.00 


0-00 


1 ,950-00 


0-00 


7,940.55 


1 ,950.00 


Entertainment 


1,950.00 


13,076.4'M Finance 


122,347.03 
99,168.71 
81,211.37 
73,569.06 
51 ,452.23 
52,127.27 
16,851.98 
35.764.68 

20.162.95 
25,893.30 
22,574.63 

2.260.16 

15.550.22 

16,778.70 

16,944.05 

14,689.75 

14.961.96 
12,778.20 

12,488.09 

12,082.24 


15.085.37 

17,709.77 

11,839.70 

5,848.22 

5,184.44 

33,922.39 

4,910.99 

14,313.30 

3.847.40 
6,862.05 

23,136.86 

9,075.30 

3,878.48 

2.172.40 
917.65 

2,385.00 

4,863.22 

1,157.10 


13,076.47 


137,432.40 
116,878.48 
93,051 .07 
79,417.28 
56,636.67 


Food 

iFood 

iFood 

[Food 

Food 


10,165.43 


52,127.27 Food 
50,774.37 iFood 

40.675.67 iFood 
34,476.25 IFood 
29,740.70 IFood 

29.436.68 Food 
25,397.02 Food 
24,625.52 IFood 
20,657.18 IFood 
16,944.05 IFood 
16,862.15 IFood 
15,879.61 iFood 
15,163.20 IFood 
15,028.65 Food 
13,645.19 Food 
12,082.24 IFood 



SCHEDULE A-3 a 
TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 



[VENDOR 

A/P OPEN 

JUNE 30, 1991 
F&B ACCRUAL 

A/P ACCRUAL 

TOTAL 1 



50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 
61 
62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 
81 
82 

83 

84 

85 

Specialties La Cote Basque Inc 
Ireland Coffee-Tea Inc. 

QSI Enterprises, Inc. 

Neuchatel Chocolates, inc. 
Ginsberg Bakery 
William M. McClain, Inc. 

Carter Rice Philadelphia 
Harmil Enterprises Ltd. 

Rose Brand Corporation 
Wing Lee Grocery Ltd. 

Albert Uster Imports, Inc. 

T & K Candy & Snack Food Co. 
Eagle Products Company, Inc. 
Fields Bakery Inc. 

Goodmans 

Vie De France Corporation 
Oriental Grocery Store 
Goffs Seafood, Inc. 

Charokopos Exports 
Caviar Direct 

Rose Brand Textile Fabrics 
James Messner Farms 
Toni Johnson Fine Foods, Inc. 
T.K. Specialty Company 
Maple Grove Farms 
Sunshine Pickle Company 
A 1 Rosenthal Associates, Inc. 
Malted Flour Company 
Gourmet Bouquets, Inc. 
Instantwhip Foods 
Coast Land Management Inc. 
Godiva Chocolatier, Inc. 

Mister Donut of Absecon 
Dollar Patisserie 
Patisfrance, Inc. USA 
Rifgin Specialties 

9.369.55 
9,276.98 

4.206.55 

7.570.00 

4.268.30 

4.372.50 
4,764.96 
4,041.33 
3,540.05 

1.175.31 
2,802.15 
3,584.68 

2.794.00 

2.725.00 

3.110.00 

1.666.00 

2.657.50 

2.560.00 
738.44 

2.250.00 
2,232.38 

1,598.40 

1,131.14 

795.00 

1.043.50 
976.80 
857.50 

832.00 
766.15 

42.52 

1 ,564.00 
66.36 
4,835.84 

7,066.44 

947.88 

749.00 

60.46 

540.00 
2,856.98 

831.50 

354.20 

412.50 

1 ,386.29 
206.25 
2,814.00 

1 .608.90 

123.48 

343.00 

233.00 
38.08 
53.50 

1 ,553.38 
1,788.50 

10,933.55 Foo 
9,343.34 Foo 
9,042.39 Foe 
7.570.00 Foe 
7,066.44 Foe 
5 , 216.18 Foe 
5,121.50 Fo 
4,764.96 Fo 
4,101.79 Fo 
4,080.05 Fo 
4,032.29 Fo 
3,633.65 Fo 
3,584.68 Fc 
3,148.20 Fe 
3,137.50 Fe 

3.110.00 Fc 
3,05^29 Fe 
2,863.75 F 

2.814.00 F 

2.560.00 F 
2,291.82 F 

2.250.00 F 
2,232.38 F 

1.788.50 F 
1,608.90 F 
1,598.40 
1,254.62 
1,138.00 

1.043.50 
976.80 
857.50 

832.00 
766.15 

233.00 
80.60 
53.50 

d 

d 

id 

)d 

Xj 

xJ 

xl 

od 

od 

esd 

exi 

od 

exl 

od 

)od 

)Od 

sod 

sexl 

ood 

ood 

oexj 

oeid 

ood 

ood 

ood 

ood 

Food 

Food 

Food 

Food 

Food 

Food 

Food 

Foexi 

Food 

Food 

807,405.27 

194,201.30 

13,507.31 

1,015,113.88 

L- 

86 

87 

88 

Donaldson Lufkin and Jenrette 
Rothschild, Inc. 

Arthur Andersen & Company 

250,000.00 

130,000.00 

29,000.00 



250.000. 00 

130.000. 00 
29,OOO.OC 

Profession; 
1 Profession 
IProfession 

al 1 
al 1 

409,000.00 

0.00 

O.OC 

409,000.0( 


89 

90 

91 

92 

93 

94 

95 ( 

96 ( 

97 / 

98 

99 
100 
101 
102 

3etta Entertainment 
Sterling Commuter, Inc. 
i^arstan Industries Inc. 
Chambers Waste Sys of NJ Inc. 
Philadelphia Stationers, Inc. 
Jniforms to You & Company 
:ity of Atlantic City 
Dtis Elevator Co. 

Atlantic City Linen Supply Inc. 
superior Linen Co., Inc. 

Dutdoor Services 
Satellite Movie Company, Inc. 
Dneida Ltd. 

Best Manufacturing. Inc. 

166,142.00 

134.155.79 
67,211.52 

111.670.79 
100,500.27 

72,259.06 

33,376.95 

54,553.54 

51.694.02 

47,676.71 

44,709.88 

17,100.33 

1 .904.03 

705.0C 

1,107.4£ 

24.976.4J 

172.042.5C 

1,720.51 

50,000.0 

79,004.2 

29,564.1 

172,042.5( 
166,142.0 
3 137,780.3 

3 117,211.5 
111,670.7 
100,500.: 

5 79,004., 

72,259. 

4 62.941. 
55,258. 
51,694 
47,676 
45,817 
42.076 

) Trade 
0 Trade 

8 ITrade 
2 Trade 

9 Trade 
>7 Trade 
25 Trade 
06 Trade 
09 Trade 
54 Trade 
02 Trade 
.71 Trade 
.33 Trade 
.78 Trade 

1 


[VENDOR — 

10C3 tssential AfTienmiiTi;;^ 

104 Danny Leung Enterprises 

105 Brandt, Inc. 

106 Millville Laundry 

107 Red the Uniform Tailor inc 

108 Edward Don & Co. 

109 Plastic Graphics, Inc. 

110 The Plaza 

111 Marriott Corporation 

112 Halper Brothers, Inc. 

113 Fabulous Tours, Inc. 

114 NCR Corporation 

1 15 Computerland Paper & Supply Co 

116 Norpak wiyv.0. 

117 Sportstec Sales Inc. 

118 Print Art, Inc. 

119 General Limousine Service Inc. 

120 Moore Business Forms, Inc. 

121 Syracuse China Corporation 

122 See Factor Industry Inc. 

123 P. B. M. Distributors Inc. 

124 Columbia Sportswear Inc. 

125 AC Country Club 

126 Direct Dimensions, Inc. 

127 Presentation Tailors, Inc. 

128 National Office Supply Co. Corp. 

129 Robobar, Inc. 

130 Tiffany Company 

131 Parker Interior Plantscape Inc. 

132 Accent on Design of Atlantic 

133 Rosenthal USA Limited 

134 George C. Matteson Co., Inc. 

135 Towler Equipment Co. 

136 MBW Advertising Network, Inc. 

1 37 Regency Service Carts, Inc. 

138 Atlantic County Transportation 

139 Golf USA 

140 Tittan Sports Inc. 

141 Dutch Cleaners 

142 Standard Register Company 

143 Light Action 

144 Dubois Chemicals Inc. 

145 Specialty Sales, Inc. 

146 Whitehouse Chemical and Supply 

147 P.C. Richard & Son 

148 Adrian Lewis, Inc. 

149 Bel-Terr China Co., Inc. 

150 RPM Supply Company Inc. 

151 Paulson Casino Supplies of NJ 

152 Storage Concepts, Inc. 

153 Michel Monet, Inc, 

154 Jet Aviation Business Jets Inc. 

155 Curant Enterprises 

156 Cranmer Lumber Company 

157 Xerox Corporation 

158 Nelbud 


SCHEDULE A-3 a 
TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 


18.350.25 

18,217.20 

18,000.00 

17,767.47 

16,798.08 

16,790.00 

16,716.54 

16,249.57 

5,067.75 

13,665.84 


13,073.61 

12.456.56 

11.750.00 

11.454.57 

11.435.84 

5,132.94 

10,432.50 

10.412.89 

5.898.24 

8.933.84 

9.844.00 

9.766.00 

9.016.24 

9.593.53 

9.546.54 
9,248.42 
7,261.58 
9,068.48 
8,838.53 

8.762.24 

8.159.89 


J F&B ACCRUAL 

A/P ACCRUAL 

5 

3 

1 

3 


898.00 

3 5,677.94 

10,222.25 

24,374.60 


2,519.00 


J 4,579.00 

i 

10,800.93 

21,981.00 

14,095.00 

2,948.92 

1,444.50 

5,702.38 


6.376.86 

10,777.42 


13,220.07 

13,135.10 

11,035.25 

5,752.82 


4,320.50 

1.241.58 


727.06 


1,945.00 

8.087.06 


TOTAL 

39.706.00 Trade 
39.153.18 Trade 
37.661.84 Trade 

36.079.39 Trade 

35.052.40 Trade 
31.012.60 Trade 
30,856.70 Trade 
30,773.86 Trade 
29,199.10 Trade 
26,456.31 Trade 

24.135.00 Trade 

23.709.46 Trade 
22,194.56 Trade 

21.981.00 Trade 
21,317.50 Trade 
21,232.97 Trade 

21.140.25 Trade 
20,950.12 Trade 
20,441.65 Trade 

19.902.00 Trade 

18.609.16 Trade 

18.350.25 Trade 
18.217.20 Trade 
18.000.00 Trade 

17.767.47 Trade 
16,798.08 Trade 

16.790.00 Trade 
16,716.54 Trade 
16,249.57 Trade 

15.845.17 Trade 

13.665.84 Trade 
13,220.07 Trade 
13,135.10 Trade 
13.073.61 Trade 

12.456.56 Trade 

11.750.00 Trade 

11.454.57 Trade 

11.435.84 Trade 
11,035.25 Trade 
10,885.76 Trade 
10,432.50 Trade 
10,41^89 Trade 
10,218.74 Trade 
10,175.42 Trade 

9.844.00 Trade 

9.766.00 Trade 
9,743.30 Trade 

9.593.53 Trade 

9.546.54 Trade 
9,248.42 Trade 
9,206.58 Trade 
9,068.48 Trade 
8,838.53 Trade 
8,762.24 Trade 
8,159.89 Trade 
8,087.06 Trade 


vendor 

159 uavid Johns 

1 60 Bally Manufacturing Corp 

161 Atlantic Industrial Hardware 

1 62 Carrier Corporation 

163 Loev Brothers, Ltd. 

164 The Mackenzie Group inc 

165 Hall China 

166 International Business 

1 67 Messinger Trucking & Warehouse 

1 68 Repair Technology inc. 

169 Hygeia Paper Co. 

170 Camden Flooring Company 

171 Oakenleaf Corporation 

1 72 Race Track Advertising Assoc. 

1 73 Midlantic Jet Charters, Inc. 

174 Design Imagery 

175 North Country Natural Spring 

176 Wares Van and Storage Co., Inc. 

177 Citation Graphics, Inc. 

178 Franklin Electric Co. 

179 Dun and Bradstreet, Inc. 

180 American Kitchen Machine 

181 Service Litho, Inc. 

182 McCarthy Ford 

183 Bud Jones Company 

1 84 Starkman Cigar and Tobacco 

185 Truman Elevator and Repair Co. 

186 Computer Associates 

187 Jedda Distributors, Inc. 

1 88 Rental City 

1 89 Camera Stop & Photo Shop 

190 Bash Theatrical Lighting Inc. 

191 Orlane, Inc. 

1 92 Seashore Supply Company 

193 Bonita Baskets 

1 94 Decision Data Computer Corp. 

195 Milner Marketing Corp. 

196 Wood Technology, Inc. 

1 97 Columbia Audio Video 

198 Berg Enterprises 

199 Power Equipment Company 

200 S&D Limo Inc. 

201 Equifax Services Incorporation 

202 Austinos Lift Trucks, Inc. 

203 Corraggio Design, inc. 

204 RV Electric Supply Corp. 

205 Taylor Supply Company 

206 R&R Graphics 

207 Puisar Credit Corporation 

208 J.C. Miller Company 

209 Digital Equipment Corporation 

210 W W Grainger Inc. 

211 Cashman Photo Enterprises, Inc. 

212 Ocean City Secretarial Service 

213 Titantic Controls, Inc. 

illjAGMTechnologies 


SCHEDULE A-3 a 
TRUMP TAJ MAHAL ASSCXJIATES 
ACCOUNTS PAYABLE 

JUNE 30, 1991 

OPEN I F&B ACCRUAL I A/P ACCRUAL 


V-/ 7 


A/p OPEN 

8.017.83 

7.936.08 
7,870.58 

7.471.81 

7.192.26 

7.187.92 

6,913.97 

6.775.00 
6,694.47 

6.576.93 

3.484.74 

2.474.09 

6.250.00 

6.034.50 

6,000.00 

5.931 .00 
3,307.16 
5,893.56 
5,812.41 
5,701.68 

5.698.50 
5,561.15 

5.517.81 
5,514.90 

4.050.74 
5,467.70 

5.460.00 
5,404.39 

5.385.00 
5,307.20 

5.291.95 
5,286.28 

5.272.84 
5,037.03 

4.797.52 
4,752.32 

4.336.27 

4.335.96 

4.119.50 

4.082.00 
4,056.11 

3.993.88 
3,952.64 
3,926.73 

3.921.53 
1,059.30 

3.864.50 

3.823.34 

3.814.28 

3.778.34 
3,518.72 
3.504.25 

1.061.88 

3.160.00 


6,965.85 


2,885.23 


2,607.00 


3,011.04 

1,100.67 


1,429.12 


4,246.71 


2,838.86 


TOTAL 


8,017.83 

Trade 

7,936.08 

Trade 

7,870.58 

Trade 

7,471.81 

Trade 

7.192.26 

Trade 

7.187.92 

Trade 


2,237.57 


6.965.85 Trade 
6,913.97 Trade 

6.775.00 Trade 
6,694.47 Trade 
6.576.93 Trade 
6.495.78 Trade 
6,459.99 Trade 

6.250.00 Trade 

6.034.50 Trade 
6,000.00 Trade 

5.931.00 Trade 
5.914.16 Trade 
5,893.56 Trade 
5,870.41 Trade 
5.701.68 Trade 

5.698.50 Trade 
5,561.15 Trade 
5,517.81 Trade 
5,514.90 Trade 
5,479.86 Trade 
5,467.70 Trade 

5.460.00 Trade 
5,404.39 Trade 

5.385.00 Trade 
5,307.20 Trade 

5.291.95 Trade 
5,286.28 Trade 
5,272.84 Trade 
5,037.03 Trade 
4,797.52 Trade 
4,752.32 Trade 
4,336.27 Trade 

4.335.96 Trade 
4.246.71 Trade 
4,119.50 Trade 
4,082.00 Trade 
4,056.11 Trade 
3,993.38 Trade 
3,952.64 Trade 
3,926.73 Trade 
3,921.53 Trade 
3,898.16 Trade 
3,864.50 Trade 

3.823.34 Trade 
3,814.28 Trade 

3.778.34 Trade 
3,518.72 Trade 
3,504.25 Trade 
3.299.45 Trade 
3.160.00 Trade 


[ VENDOR 

|215 iRMSSyst 
216 

217 

218 

219 

220 
221 
222 

223 I 

224 



SCHEDULE A-3 a 

TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 

JUNE 30. 1991 

A/P ACCRUAL 


A/P OPEN 


3.150.00 
3.124.56 
3,117.76 
3,056.75 

1.386.00 

2,879.27 

2.837.64 

2.814.10 

2.734.68 

2,720.09 

2,702.78 

2,692.91 

2,658.95 

2,530.88 

2,501.12 

2.432.08 

2.400.00 


2,291.40 

2,286.66 

2,243.88 

2,233.09 

2,211.68 

2,194.02 

2,192.97 

2,189.57 

2,180.86 

2,152.21 


1.607.00 

2.889.00 


1,449.85 


2,279.57 


2,070.12 

1,899.25 


614.15 


1,926.00 


1,942.50 


1,863.00 


1,748.38 


3.150.00 Trade 
3.124.56 Trade 
3,117.76 Trade 
3.056.75 Trade 

2.993.00 Trade 

2.889.00 Trade 

2,879.27 Trade 
2,837.64 Trade 
2,814.10 Trade 
2,734.68 Trade 
2,720.09 Trade 
2,702.78 Trade 
2,692.91 Trade I 

2,658.95 Trade 

2.530.88 Trade 
2,501.12 Trade 

2.432.08 Trade 
2,400.00 Trade 
2,295.15 Trade 
2,291.40 Trade 
2,286.66 Trade 

2.279.57 Trade 

2.243.88 Trade 

2.233.09 Trade 
2,211.68 Trade 

2.194.02 Trade 
2,192.97 Trade 

2.189.57 Trade 
2,180.86 Trade 
2,152.21 Trade 
2,070.12 Trade 

2.067.02 Trade 
2,041.43 Trade 
2,030.40 Trade 

1.971.00 Trade 
1,964.30 Trade 
1,942.50 Trade 
1,937.20 Trade 
1.927.37 Trade 

1.926.00 Trade 
1,881.68 Trade 

1.863.00 Trade 
1,858.08 Trade 
1,846.27 Trade 
1.824.83 Trade 

1.800.00 Trade 
1,790.25 Trade 
1,764.85 Trade 
1,757.13 Trade 
1,748.38 Trade 
1,747.20 Trade 
1,737.68 Trade 
1,736.97 Trade 
1,706.00 Trade 
1,662.42 Trade 
1 ,647.50 Trade 



|vendor~ 

1 ace Lumber and Miliwork Co., Inc. 

'2 Normandee Enterprises 
■3 Vaino Wood Working Company 
■4 Miller Advertising Agency, inc. 

■5 Imaging Systems Inc. 

6 Maryland Sound Industries Inc. 

^ Psnn Emblem Company 

8 Metromedia Paging Services Inc. 

9 Butterhofs Farm & Home Supply 

0 Vynatex, Inc. 

1 Par-4, Inc. 

2 Point Auto Repair. Inc. 

3 Jersey Bandag Incorporated 

4 Burlington Agway 

5 Anthony Marcello and Assoc. 

S United Refrigeration Inc. 

7 Limo One 

3 M J Graphics 
3 CMS Glass Co., Inc. 

3 Bet Your Brass, Inc. 

I Ramtronix Inc. 

I Ransome Lift 

3 Atlantic Plate & Window Glass 
f Soltz, Joseph 
i Hilti Incorporated 
5 Atlantic Coast Alarm, Inc. 

^ Universal Electric Motor 
! Gill Associates 
) Harney & Sons Ltd. 

) Charrette Corporation 
World Wide Concessions Inc. 

I Kass Electronics Distributors 
I Masterminds 
BDG Industrial Fasteners 
Washington Professional 
Yale Industrial Trucks Inc. 

Nash Industries Incorporated 
Merlin Creative Concepts 
Quaker Rubber Company 
Brink’s Incorporated 
American Kitchen Mach. 

Forbes Industries, Inc. 

Ecolab Pest Elimination Div. 

Hobart Corporation 
J & J Metal 
Atlantic Equipment 
Samian Sales Company 
Universe Lighting, Inc. 

Wholesale Electronics, Inc. 

Central Irrigation, Inc. 
Grana/Bonnett/Ambruster, PC 

Trentacoste Bros., Inc. 

AIN Plastics 

Lakeview Custom Coach 
Pitney Bowes Marketing Div. 

GRS Electronics Co., Inc. 


SCHtDULEA-3 a 
TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 

JUNE 30, 1991 

OPEN I FiB ACCRUAL I A/P ACCRUAL” 


A/P OPEN 
1,569.38 ' 

1.565.89 
1 .556.85 

1.526.94 

1.526.89 

1.509.00 

1.503.00 
1,472.55 
1,450.12 

1.450.00 

1.425.24 
1,425.20 

1.411.99 
1,399.32 
1,397.10 
1.052.65 

1,346.06 

1.338.57 

1.320.00 
1,314.48 

1.300.05 

1.264.57 
1,250.30 

1.250.00 
1 ,244.41 

172.40 

1.203.25 
1,197.46 
1,196.17 
1,187.67 

1.181.89 

1.169.90 
1,168.76 
1,164.88 

1.160.95 

1.143.00 

1.123.00 
1,120.29 
1,064.35 

1.050.99 

1.047.00 

503.31 

1 . 010.00 

1.005.05 
1,002.23 
1,000.00 
1,000.00 

988.12 

980.92 

970.92 
968.35 
967.08 


327.85 


1,360.00 


1,313.96 


1,070.00 


1,185.00 


1,043.25 


532.22 


TOTAL 

1 ,569.3^ Trade 

1.565.89 Trade 

1,556.85 Trade 1 

1,526.94 Trade 

1.526.89 Trade 

1.509.00 Trade 

1.503.00 Trade 
1,472.55 Trade 
1,450.12 Trade 

1.450.00 Trade 
1,425.24 Trade 
1,425.20 Trade 
1,411.99 Trade 
1,399.32 Trade 
1,397.10 Trade 
1,380.50 Trade 

1.360.00 Trade 
1,346.06 Trade 

1.338.57 Trade 

1.320.00 Trade 
1 ,314.48 Trade 
1,313.96 Trade 
1,300.05 Trade 

1.264.57 Trade 
1,250.30 Trade 

1.250.00 Trade 
1,244.41 Trade 
1,242.40 Trade 
1,203.25 Trade 
1,197.46 Trade 
1,196.17 Trade 
1,187.67 Trade 

1.185.00 Trade 

1.181.89 Trade 

1.169.90 Trade 
1,168.76 Trade 
1,164.88 Trade 
1,160.95 Trade 

1.143.00 Trade 

1.123.00 Trade 
1,120.29 Trade 
1,064.35 Trade 
1,050.99 Trade 

1.047.00 Trade 
1,043.25 Trade 
1,035.53 Trade 

1.010.00 Trade 
1,005.05 Trade 
1,002.23 Trade 
1,000.00 Trade 
1,000.00 Trade 

988.12 Trade 

980.92 Trade 

970.92 Trade 
968.35 Trade 

%7.08 Trade 


‘ 't ' 


VtfNDOR 

327 Europort 

329 Ad°dr« International 

330 Bell 

331 Devine Business Forms 

So Hor'; ''^'^^°"®®"‘^Co.lnc. 

333 Honey Bee Tours 

334 Visual Sound Company inc 

335 Kerbeck Cadillac PontfacSnc 

336 Black Box Corp. 

337 Paco Pumps, Inc 

338 Advance Door & Supply Co.. Inc. 

339 Chromate Industrial Corp. 

340 RC Maxwell Company 

341 Hale Trailer and Truck Equipment 

342 American Computer Repair, Inc. 

343 AF Carvolth and Son Company 

344 Elegance Dry Cleaners 

345 M A Bruder and Sons, Inc. 

346 T & F Camera Shop Inc. 

347 Atlantic City Auto Supply 

348 Carp Enterprises Keystone 

349 3M 

350 South Jersey Mongram Company 

351 Pinnacle Supply Company, Inc. 

352 About Town Limousine Inc. 

353 LAY Enterprises, Inc. 

354 Heaven Sent 

355 Richard L. Prouty 

356 Atlantic Typewriter Co., Inc. 

357 Credit Bureau Associates 

358 Cronatron Welding Systems, inc. 

359 Coast Tile & Marble Supply Inc. 

360 Shore Sales, Inc. 

361 Carla Block Inc. 

362 John Sykes Home Improvement 

363 Casino Distributors 

364 Pawlina Corp. 

365 Frank Dykeman Company 

366 Sarreid, Ltd. 

367 Willow Specialities 

368 Mack Beverage, Inc. 

369 Atlantic Drives and Bearings 

370 Oss Kroy Service Center 

371 Atlantic City Sport Fishing 

372 Ridgway's/Magnetics Co. 

373 Casino Journal Photo Serv Inc. 

374 Presidential Investigations 

375 Ocean Desert Sales Inc. 

376 Tony's Tickets 

377 Aesthetic Frame Design 

378 Eks Parts and Services Inc. 

379 American Hotel Register 

380 Businessland, Inc. 

381 Lassiter Battery Distributor 

382 Tab Products Inc^ 


449.97 

448.90 

447.32 

438.00 
424.99 

400.00 

400.00 

376.33 

375.00 

375.00 
370.25 

360.00 

350.00 
346.15 
333.14 
325.86 

325.01 
323.27 


TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 

JUNE 30, 1991 

A/P OPEN F&B ACCRUAL A/P ACCRUAL 
953.96 
918.65 
890.24 
883.89 

431.01 451.97 

875.00 

800.00 

797.36 
785.93 
784.06 

782.36 
782.17 

766.91 

749.00 

749.00 
721.61 

711.00 

668.91 

653.12 

609.58 15.00 

620.49 

617.12 
589.57 

586.36 
578.83 

575.00 

560.00 

558.03 

555.00 

543.03 
540.80 
537.35 
532.09 
527.21 

513.60 

511.46 

503.54 


513.60 


451.97 


TOTAL 1 

953.96 Trade 
918.65 Trade 
890.24 Trade 
883.89 Trade 
882.98 Trade 

875.00 Trade 

800.00 Trade 

797.36 Trade 
785.93 Trade 
784.06 Trade 

782.36 Trade 
782.17 Trade 

766.91 Trade 

749.00 Trade 

749.00 Trade 
721.61 Trade 

711.00 Trade 

668.91 Trade 

653.12 Trade 
624.58 Trade 
620.49 Trade 

617.12 Trade 
589.57 Trade 
586.36 Trade 
578.83 Trade 

575.00 Trade 

560.00 Trade 

558.03 Trade 

555.00 Trade 

543.03 Trade 
540.80 Trade 
537.35 Trade 
532.09 Trade 
527.21 Trade 
513.60 Trade 
511.46 Trade 
503.54 Trade 

451.97 Trade 

449.97 Trade 
448.90 Trade 

447.32 Trade 

438.00 Trade 
424.99 Trade 

400.00 Trade 

400.00 Trade 

376.33 Trade 

375.00 Trade 

375.00 Trade 
370.25 Trade 

360.00 Trade 

350.00 Trade 
346.15 Trade 
333.14 Trade 
325.86 Trade 

325.01 Trade 
323.27 Trade 



383 

384 

385 

386 

387 

388 

389 

390 

391 

392 

393 

394 

395 

396 

397 

398 

399 

400 

401 

402 

403 

404 

405 

406 

407 

408 

409 


SCHEDULE A-3a 
TRUMP TAJ MAHAL ASSOCIATES 
ACCOUNTS PAYABLE 




410 

411 

412 

413 

414 

415 

416 

417 

418 

419 

420 

421 

422 

423 

424 

425 

426 

427 

428 

429 

430 

431 

432 

433 

434 

435 

436 

437 

438 


VENDOR 
Ticket Paiac¥ 

Centex Fabrics 
Cumberland Paper & Supply 
Courtsey Sanitary Supply 
Hewlett Packard Co. 

Arch Sewing Machine Co. Inc 
Donna Conner Photography 
J A Sdxauer Company 
USA Today 

Wise Tag & Label Company, 
t A Tosi and Sons Co., Inc. 
Kiker Roofing Company 
Industrial Drug Service 
Best Uniforms Rental, Inc. 
United Microlabs, Inc. 

Warren Associates 
Lincoln Pharmacy, Inc. 

Atlantic Coast Crews 
Decorative Crafts, Inc. 

CCW Stamp Company 
Eastern Distribution Company 
Bell Security Sales, Inc. 

New Jersey-American 
Eighth Street Music, Inc. 
Mediaworks 

Triangle Art Center/ Inc. 

Dining Specialties Inc. 

Copiers Plus 
SESAC Inc. 

Pitney Bowes Marketing Div. 
Techni Tool Incorporated 
Sewelson’s Carpets Int’l 
Wright Line Inc. 

E J Brooks, Inc. 

Mikes Sanitation Service 
GBW International 
Toledo Scale Corporation 
American Pad-Ex of NY 
Zoo Piks 

Austin Productions, Inc. 
American Bar Association 
Mechanics Choice 
AC Moore Inc. 

Quick Flick Entertainment 
A V Unlimited, Inc. 

Quaker Interiors 
Atlantic Community College 
Carter Company, The 
Shore Points Pool Supply 
Certified Flameproofing 
Monroe Systems for Business 
Pacific Fiber Products 
Atlantic Photo Center 
Secom International 
Shore Towing and Auto Body 
Promotions Unlimited 


Inc. 


A/p OPEN 

F&8 ACCRUAL 

A/p ACCRUAL 

TOTAL 


320.00 



320.00 Tr 

ad a 

318.50 



318.50 Tr 

ade 


314.59 


314.59 Tr 

ade 

304.73 



304.73 Tr 

ade 

303.88 



303.88 Tr 

ade 

299.55 



299.55 Tr 

ade 

285.15 



285.15 T 

ade 

56.47 

226.56 


283.03 T 

rade 

279.71 



279.71 T 

rade 

276.18 



276.18 T 

rade 

272.50 



272.50 T 

rade 

271.86 



271.86 T 

rade 

267.96 



267.96 T 

rade 

266.40 



266.40 T 

rade 

256.58 



256.58 1 

'rade 

255.60 



255.60 1 

'rade 

250.00 



250.00 1 

'rade 

250.00 



250.00 1 

rrade 

247.20 



247.20 1 

rrade 

242.03 



242.03 ■ 

rrade 

239.51 



239.51 

rrade 

238.07 



238.07 

Trade 

236.48 



236.48 

Trade 

235.40 



235.40 

Trade 

219.36 



219.36 

Trade 

217.00 



217.00 

Trade 

216.63 



216.63 

Trade 

214.12 



214.12 

Trade 

208.33 



208.33 

Trade 

206.52 



206.52 

Trade 

202.84 



202.84 

Trade 

202.04 



202.04 

Trade 

199.95 



199.95 

Trade 

199.68 



199.68 

Trade 

195.00 



195.00 

Trade 

188.29 



188.29 

Trade 

184.04 



184.04 

Trade 


182.91 


182.91 

Trade 


176.25 


176.25 

Trade 

176.22 



176.22 

Trade 

175.00 



175.0C 

Trade 

171.36 



171.3f 

5 Trade 


168.97 


168.9' 

1 Trade 

166.92 



166.9 

2 Trade 

165.00 



165.0 

0 Trade 

157.74 



157.7 

4 Trade 

156.30 



156.3 

0 Trade 

155.00 



155.C 

)0 Trade 

149.48 



149./ 

t8 Trade 

145.60 



145.( 

50 Trade 

144.60 



144. 

50 Trade 

140.00 



140. 

00 Trade 

138.89 



138. 

89 Trade 

132.50 

137.39 


137. 

39 Trade 

132.00 



132 

50 Trade 



132 

<D 

H 

o 

o 


SCHEDULE A-3 a 

TRUMP TAJ MAHAL ASSOCIATES ^ 

ACCOUNTS PAYABLE 


t 

4 

4 

4 

4 

4 

4 

4- 

4- 

4- 

4^ 

4£ 

4J 

4£ 

45 

45 

45 

45 

45 

45 

45 

46 
46 
46; 
46; 

464 

465 

466 

467 

468 

469 

470 

471 

472 

473 

474 

475 

VENDOR 

139 Bearings. Inc. 

WO Costa Contractors Equip 
wi Pitney Bowes Marketing Div. 

42 Institute of Internal Auditors 

2 Trenton Div. 

44 John K Burch Company 

45 Toyo Trading Company 

46 Ross Viking 

47 Karr Glass & Mirror Inc. 

48 Regal Thread and Notion Co 

49 Airco Retaii Operations 

50 Ail State Legal Supply Company 
'1 Louis Kaplan Restaurant 

>2 Ultimate Affair 

3 Safety Kleen Corporation 

4 Jonathans Transportation 

5 NER Data Products 

6 Flack Holly, Inc. 

7 Modern Gas Co., Inc. 

8 Kiesling Hess Fabric Service 

9 Schiff-Charney 

3 Photo Dimensions, Inc. 

Global Computer Supplies 

2 Bullseye Courier Delivery 

3 Joseph Gartland Inc. 

4 Sears Contract Sales 
National Information Data 
Beverage America, Inc. 

Mr. Tire of McKee City 
Jay Beauty Supply 
Mosler, Inc. 

Essie Cosmetics Ltd. 

DHL Airways, Inc. 

Executive Business Produts 
Ben Frankiin Five and Dime 
Jani-Serv 

United Parcel Service 

A/p OPEN 
59.99 
125.67 
120.37 
110.00 

99.00 

92.06 

89.78 

74.90 

70.09 

66.28 

66.07 

66.00 
64.20 

61.79 

55.00 
54.61 

53.59 

52.80 

51.08 
48.78 
44.18 

43.56 

35.00 
34.53 
33.66 
29.95 
24.65 

24.56 
24.27 
22.69 
17.89 
15.50 
12.84 

12.60 
10.02 

7.18 

JUNE 30. 1991 
F&B ACCRUAL 
68.70 

88.98 

A/P ACCRUAL 

TOTAL 
128.69 Tr« 
125.67 Trt 
120.37 Tr< 
110.00 Tr 
99.00 Tr 

92.06 Tr 

89.78 Tr 
88.98 Tr 
74.90 Tr 
70.09 Tt 
66.23 T 

66.07 T 

66.00 T 
64.20 T 

61.79 T 

55.00 T 
54.61 T 
53.59 1 

52.80 1 

51.08 1 
48.78 1 
44.18 1 

43.56 
35.00 
34.53 
33.66 
29.95 
24.65 

24.56 
24.27 
22.69 
17.89 
15.50 
12.84 
12.60 
10.02 

7.18 

Lde 

tde 

lde 

ade 

ade 

ade 

ade 

ade 

ade 

ade 

ade 

rade 

rade 

rade 

rade 

rade 

rade 

rade 

rade 

rade 

rade 

rrade 

rrade 

rrade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

Trade 

2,201.839.25 

166.587.46 

433,597.20 

2,802,023.91 


476 

AC City Sewerage Company 

316.272.66 



316,272.66 

Utility 

477 

South Jersey Gas Company 



263,924.50 

263,924.5C 

Utility 

478 

Atlantic Eiectric 



115,900.0C 

115,900.0( 

9 

479 

MCI Teiecommunications 

61,784.74 


18,000.0C 

79.784.7- 


480 

NJ Beii 

9.407.38 



9,407.3 


481 

AT&T 

1,613.68 



1,613.6 


482 

AC Municipai Utiiities Authority 

253.26 



253.2 




389,331.72 

0.00 

397,824.5 

0 787,156.2 

2 


- 

6,877,172.09 

390,559.65 

869.544.56 8,137,276.; 

K) 
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states bankruptcy court 
for the district op new jersey 


IN RE: 

TR^p TAJ MAHAL ASSOCIATES 
et al. , 


Debtors . 


) 

) 

) 

) 

) 

) 

) 

) 


Chapter 11 

Case Nos. 91-13321RG 
91-13334RG 
91-13331RG 
91-13326RG 


BRIEF IN SUPPORT OF OBJECTION TO 
CONFIRMATION OF DEBTORS' PLAN OF REORGANIZATION 
FILED BY FIRST FIDELITY BANK, N.A. NEW JERSEY 


McCARTER & ENGLISH 

Four Gateway Center 

100 Mulberry Street 

Newark, New Jersey 07102-4096 

(201) 622-4444 

Attorneys for First Fidelity 
Bank, National Association, 
New Jersey 

By: IaJ 

Richard W. Hill (RH2033) 

Of Counsel: 

Richard W. Hill 

On the Brief: 

Joseph Lubertazzi, Jr. 

Gary A. Kruse 
J. Forrest Jones 

Hearing scheduled for August 28, 1991 



PRELIMINARY STATKMBKrT 


On July 16, 1991, Trump Taj Mahal Associates ("the 
Partnership") and three other related entities (collectively, 

"the Debtors") filed petitions for protection under Chapter 11 of 
the Bankruptcy Code. On or about July 17, 1991, the Debtors 
filed their First Amended Joint Plan of Reorganization (the 
"Plan") , During the nine months preceding the filing of the 
cases involving the Debtors, the Plan was the subject of 
extensive negotiations between and among the Debtors and certain 
of the Debtors' creditors, including First Fidelity Bank, 

National Association, New Jersey ("FFB") . 

Those negotiations culminated with FFB casting a ballot in 
favor of a plan substantially similar to the Plan. That ballot 
was expressly conditioned, however, upon the completion of the 
documentation contemplated by that plan in a form satisfactory to 
FFB. On July 17, 1991, this Court entered an Order which 
scheduled a hearing for August 28, 1991 on the issues of whether 
to (a) approve the Debtors' Disclosure Statement pursuant to 
section 1125 of the Bankruptcy Code; (b) approve the Debtors' 
pre-petition solicitation of votes with respect to the Plan 
pursuant to section 1126(b) of the Bankruptcy Code; and (c) 
confirm the Plan pursuant to section 1129 of the Bankruptcy Code. 
That Order also fixed August 23, 1991 as the date by which 
objections, if any, to the proposed relief were to be filed with 
this Court and served on the parties identified in the Order. In 
open court on August 23, 1991, this Court extended the time for 
filing of objections to 12:00 noon on Tuesday, August 27, 1991. 


FFB has filed an objection to the relief being requested. This 

Brief is being submitted in support of one of the issues raised 
in that objection. 



stateme nt OT? vanippy 

Hl Stgry of t;< 1 financ;1nrTt The fi7R nn p.nnn 

The construction end furnishing of the Trump Taj Mahal 
casino and Resort ("Taj Mahal") were financed by the issuance of 
bonds and bank loans to various related Taj Mahal entities. As 
part of these financing arrangements, FFB made a term loan to 
Trump Taj Mahal Realty Corp. (''TTMRC') in the aggregate principal 
amount of $75,000,000 on November 22, 1988 ("the Loan") pursuant 
to a Time Loan and Security Agreement ("the Agreement"). The 
Loan was secured by a First Mortgage and Security Agreement and 
Leasehold Mortgage on several parcels of TTMRC property 
surrounding the Taj Mahal (at least one of which - the Theater 
parcel - is part of the casino itself) and an Assignment of 
Leases and Rents and Other Income from TTMRC to FFB ("the 
Assignment") , by which TTMRC assigned to FFB nine leases dated 
March 28, 1990 between TTMRC and the Partnership for the parcels 
covered by the First Mortgage and Security Agreement ("the 
Leases") . The Loan was further secured by the guaranty of Donald 
J. Trump ("Trump") and Trump Hotel Management Corp. ("THMC") , 
which was secured by a Collateral Assignment and General Security 
Agreement assigning to FFB the interest of THMC in a Management 
Agreement it had with Trump ("the Collateral Assignment") . Under 
the Management Agreement assigned to FFB, THMC was entitled to 
fees of (1) 1-3/4% of the Partnership's gross annual revenues 
("Revenue Fees"); and (2) a $10 million fee ("the Construction 
Fee") . 


- 3 - 



In the suinmer of 1990 ■ 

. , . ^negotiations began among Trump, 

the various entities controlled v, • 

y him, and his bank creditors to 

restructure the outstanding debt and defer payments on financial 
obligations. The result was a global restructuring of Trump-s 
indebtedness, embodied in an override Agreesent and Credit 


Agreement executed by all bank creditors of Trump and entities 
ontrolled by Trump, including but not limited to the Debtors and 
he Debtors bank creditors. Pursuant to the Override and Credit 
Agreements, the participating banks agreed to defer payments and 
make additional loans to Trump. 


As a result of the global restructuring, the Agreement 
was amended as of August 8, 1990 to, inter alia , modify the rate 
of interest payable on the Loan, defer the dates of payment of 
principal and interest, and capitalize accrued interest in the 
amount of $1,773,750. The Mortgage, Lease Assignment, THMC 
Guaranty and other security documents were reaffirmed and amended 
to reflect the changes. The Collateral Assignment was amended to 
defer payment of the fees due and owing under the Management 
Agreement, and to provide for the issuance and pledge of notes 
for the deferred payments. The $10 million Construction Fee was 
memorialized in a Construction Fee Deferral Note, executed as of 
August 8, 1991 by the Partnership, and endorsed by THMC to FFB. 
Payment of the Revenue Fees due under the Management Agreement 
between THMC and the Partnership was to be deferred as well, with 
each fee to be represented by a promissory note pledged to FFB. 


- 4 - 



As further security for i-k t 

— - sec.ru. .^reeeeu .e.e “ 

w-=h he p,ea,e. e„. eesi,„e. u PPB . “ '"J"' ^ 

inroy.e.c+- • ^ rights and 

erest m the Partnership and in any proceeds or economic 

enefit deriving from his ownership therein. 


a claim against the Partnership for $io 
11 ion under the Construction Fee Deferral Note, and for 
PP oximately $76 million (plus interest and expenses) in 
Fees under the Management Agreement^ and the Leases. The 
Partnership appears to be in default under the Leases for 


Revenue 


in 


excess of $2 million. ^ 
Treatment under the Plan 


The Plan impairs FFB's claims against the Partnership 
with respect to the Loan by providing for the cancellation of the 
$10 million Construction Fee Deferral Note and the Management 
Agreement, and modification of the Agreement and the Mortgage and 
Lease Assignment. 


FFB has other claims against the Partnership as well 
including a secured claim in the approximate amount of $730 000 
based on loans made to the Partnership for the purchase of ' ' 

automobiles. 

The Partnership lists management fees for 1990 and 1991 
in the amount of $11,188,776 as an unsecured claim in its 
Petition. See Schedule A-3 of the Partnership Bankruptcy 
Petition. 

^ The Partnership's Petition lists Realty as an unsecured 
creditor owed $2,151,600. 
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SATISFY 11 u.S.C. §1129(a)(ll) 

The Debtors are askinrr +-vt • 

asking this Court to confirm the Plan 

pursuant to li u.S.C. §1129. a plan may be confirmed under that 
tion only if, alia, it is not likely that the plan will 

be followed by the liquidation, or the need for further financial 


reorganization. Of the debtor. 11 U.S.C. §1129 (a) (ii) . The 

Debtors^ own Disclosure Statement states that after the 
xmplementation of the Plan, the Partnership will continue to have 
a high level of indebtedness. Based upon their financial 
forecasts, however, the Debtors expect to be able to service that 
debt. Those financial forecasts, though, are based on the 
continued operation of the Taj as a casino. As will be 


demonstrated in the following paragraphs, the Debtors have not 
obtained all approvals from the New Jersey Casino Control 
Commission ("Commission") which are necessary to assure continued 
operations as a casino and have therefore not satisfied the 
requirement of 11 U.S.C. §1129 (a) (11) . 

Pursuant to section 8.01(b) of the Plan, the Debtors are 
required to obtain all necessary approvals from the Commission 
before the Plan can be confirmed. However, even if this were not 
an express recjuirement under the Plan, it is respectfully 
submitted that this Court could not confirm the Plan without 
evidence that all Commission approvals necessary for the 


- 6 - 



1 


Implementation of the Plan had been oht,, . 

, . obtained, m In re Eleinn.-^ 

66 B.R. ,23, 743 (BKntcy. o.N.a. 1,S6) , this 

lourt recognized that the Commission has the right under the 

lankruptcy code to exercise its regulatory powers over a debtor 

provided that the exercise* 

exercise of those powers does not violate 11 

J.S.C. §525. 


The Partnership has asserted that the Commission has renewed 
Lts casino license. To date, however, the Partnership has been 
inable or unwilling to produce any evidence of the granting of 
:hat license or the terms and conditions thereof. Without the 
granting of that license the Debtors could not continue to 
>perate the casino and the Plan would not be feasible under 11 


r.S.C. 1129(a) (11) . 

In addition, under the New Jersey Casino Control Act, 

. J.S.A. 5:12-1 ^ sea, (the "Casino Act"), and the regulations 
hereunder, N. J.A.C. 19:4 0-19:65, the Commission must approve 
2 rtain documents which are integral to the implementation of the 
an. With respect to the portion of the Plan relating to FFB, 
lese documents include the following: Amended and Restated 

rtnership Lease; Amended and Restated Lease Assignment; Amended 
rtgage from Trump Taj Mahal Realty Corp. to FFB to include the 
'•ehouse Mortgage ("Amended Mortgage") ; Limited Guaranty from 
[A to FFB; and first liens which are to be granted to FFB on 
capital stock of TTMI, Trump Corp. and on the Class C Stock, 
the interests in the Partnership held by TTMI and one-half of 

interest held by Trump Corp. 
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The Debtors have not obtained i-ho o 

a the Commission's approval of 

all these doounents because their final terns are still being 
negotiated, while the Debtors may contend that the Commission 
has already approved some of the broad terms of these agreements. 


under the Commission's own regulations it must approve the 
specific written document, not merely a general description of 
its basic terms. N.J.S.A. 5:12-82 (c) and (d) ; N.J.A.C. 19:41-11. 
Therefore, this Court should require the Debtors to obtain 
specific Commission approval for the key documents which must be 
executed to implement the Plan before finding that the Plan has 
satisfied the requirements of 11 U.S.C. §1129 (a) (11) . 

A. Amended and Restated Partnership Lease 

Section 8.02(d) of the Plan anticipates that there be 
executed an Amended and Restated Partnership Lease between the 
Partnership and TTMRC. The execution of this lease is necessary 
to implement the Plan because the assignment of the lease to FFB 


is a critical element in satisfying the Class 6 claim held by 
FFB. The Amended and Restated Partnership Lease will cover a 
number of parcels integral to the operation of the casino. In 


fact, certain of these parcels are part of the approved hotel 
site, as that term is defined in the Commission regulations. In 
r-.. nf Trump Mahal ftssoclates, Tr. 17:4-7 

(New Jersey Casino Control Commission, March 29, 1990) 
(hereinafter " ttma Licen snre Hearing") • m accordance with Hew 
Jersey law, no agreement to lease an approved hotel site "shall 
be effective unless expressly approved by the commission." 


- 8 - 



^ — .<C. 

by the c "" °" 

by the co„e.eelo„ unaet ,,,3.3,,^, 

Partnership was granted a casino license, ttma 

HSS£iM, Tr. 19:7. Therefore, it is clear that the Amended Lease 
IS subject to the pre-approval by the Commission as well and the 
Plan IS not feasible under 11 a.s.c. §ll29(a)(ll) if that 
approval were to be denied. 


B. .fended and Restated Lease Assignment; 

A mended Mortga g e; Limited Guaranty 

Under the Amended and Restated Lease Assignment, the right 
of TTMRC to receive rent is assigned to FFB. In addition under 
the Amended Mortgage the lien of FFB is to be extended to include 
a lien on the Warehouse property, as that term is defined in the 
Plan. Also, pursuant to the Limited Guaranty, the Partnership 
has agreed to conditionally guaranty the debts of TTMRC to FFB. 

Pursuant to the Casino Act all agreements "regarding 
r construction, maintenance or business of a proposed 
or existing casino hotel or related facility" are subject to the 
approval of the Commission. N. J.S.A. 5:12-104(b). if 
disapproved by the Commission, any such agreement shall terminate 
"without liability on the part of the casino applicant or 
licensee or any qualified party to the agreement." The need for 
Commission approval "shall apply regardless of whether the casino 
applicant or licensee is a party to the agreement." n. J.S.A. 
5:12-104 (b) . 
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The regulations of the Commission relating to the 
submission of agreements for approval pursuant to N. J.S.A. 5:12- 
104(b) dictate that "a fully signed copy" of a written agreement 
must be presented to the Commission. N. J.A.C. 19:41-11.1. 
Accordingly, it is clear that the Commission's general approval 
of the basic terms of an agreement are not sufficient to satisfy 
N. J.S.A. 5:12-104(b). 

Because the Amended and Restated Lease Assignment, the 
Amended Mortgage and the Limited Guaranty are agreements 
"regarding the realty . . . or business of a proposed or existing 
casino hotel or related facility", they are subject to N. J . S . A a. 

5: 12-104 (b). The Commission's right to terminate the Amended 
Mortgage, the Amended and Restated Lease Assignments and the 
Limited Guaranty without liability to TTMRC or the Partnership 
has the practical effect of a requiring the Commission's pre- 
approval. It should be noted that the Commission pre-approved a 
number of agreements concerning the Taj Mahal casino subject to 
J.S.A. 5:12-104 (b), including the lease of certain property 
covered by the Amended Mortgage and the Amended and Restated 
Partnership Lease. TTMA Lice nsure Hearing, Tr. 20:12. Absent 
the pre-approval of these documents by the Commission, it is 
possible that the Commission will hold one or more of them 
invalid which would result in the Debtors being unable to 
consummate the Plan and could quite possible lead to a 
liquidation or other reorganization of the Debtors. 
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c. 


Ecmitv 


Under the terms of the Plan, FFB will receive first 
liens on the capital stock of TTMI, Trump Corp. and the Class C 
Stock, as well as first liens on the interests in the Partnership 
held by TTMI and one-half of the interest held by Trump Corp. 

these entities are Casino Licensees or Casino Holding 
Companies as defined by the Casino Act. N. J.S.A. 5; 12-82 (b); 

N. J.S.A. 5:12-26. Any transfer (including a grant of a security 
interest, N. J. S . A. 5:12-47.2) of an interest in a Casino Licensee 
or Casino Holding Company is subject to "the right of prior 
approval by the commission". N. J.S.A. 5 : 12-82 (d) (7) and (9). 

The requirement for pre-approval of such interests has been 
established by prior Commission action. The Commission pre- 
approved the equity liens granted as part of the Override and 
Credit Agreement restructuring negotiated and approved by the 
Commission in the summer of 1990. 

Should the Commission refuse to approve any of these 
agreements it would be necessary to return to this Court for a 
determination, under the standards established in Elsinore , 
whether the Commission's actions were permissible under section 
525 of the Bankruptcy Code. Should this Court find that the 
Commission's actions were valid, the Plan could not be 
implemented as confirmed by this Court and that could lead either 
to the proposal of a new plan of reorganization or possibly to 
the liquidation of the Debtors. Therefore, this Court should not 
confirm the Plan until such time as the Commission has granted 
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all approvals which this Court finds are necessary for the 
successful reorganization of the Debtors. To do otherwise would 
be to ignore the requirements of ii u.S.C. §1129 (a) (11) . 


CONCLDSIQW 

For the reasons set forth above, FFB respectfully 
submits that the Plan cannot be confirmed until such time that 
the approvals of the Commission identified in this Brief have 


been obtained by the Debtors. 


By: 


Respectfully submitted, 

McCarter & English 
Attorneys for First Fidelity 
Bank, National Association, 
New Jersey 



Richard W. Hill 
A Member of the firm 


Dated: August 27, 1991 
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McCarter & English 
Four Gateway Center 
100 Mulberry Street 

0710.-4096 

(RH 2033) 

Fidelity 

Nef Association, 

By: /lIcAa/-J 


Richard W. Hill 


■vU. 




UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


IN RE: 


TRUMP TAJ MAHAL ASSOCIATES 
TRUMP TAJ MAHAL FUNDING, INC. 
THE TRUMP TAJ MAHAL CORPORATION 
TRUMP TAJ MAHAL, INC., 

Debtors . 


) Chapter 11 

) 

) 

) Case No. 91-13321RG 
) Case No. 91-13334RG 
) Case No. 91-13331RG 
) Case No. 91-13326RG 
) 

) HEARING DATE: August 28, 1991 


OBJECTION TO CONFIRMATION OF DEBTORS' 

FIRST A MENDED JOINT PLAN OF REORGANIZATION 

First Fidelity Bank, National Association, New Jersey 

("First Fidelity"), which has filed claims against the Debtors in 

excess of $75,000,000, by and through its counsel, McCarter & 

English, hereby objects, pursuant to 11 U.S.C. §1128, to 

confirmation on August 28, 1991 of the Debtors' First Amended 


Joint Plan of Reorganization. 


BACKGROUND OF PROPOSED PLAN OF REORGANIZATION 
1. On or about July 16, 1991, Trump Taj Mahal Associates 
(the "Partnership"), Trump Taj Mahal Funding, Inc., The Trump Taj 
Mahal Corporation and Trump Taj Mahal, Inc. (collectively, the 
"Debtors") each filed a petition for reorganization under Chapter 
11 of Title 11 of the United States Code (the "Bankruptcy Code") . 


( 



2. On or about July 17, 1991, the Debtors filed their First 
Amended Joint Plan of Reorganization (the "Plan"). 

3. During the nine months preceding the filing of the cases 
involving the Debtors, the Plan was the subject of extensive 
negotiations between and among the Debtors and certain of the 
Debtors' creditors, including First Fidelity. 

4. Those negotiations culminated with First Fidelity 
casting the ballot attached as Exhibit A in favor of a plan 
substantially similar to the Plan. That ballot was expressly 
conditioned, however, upon the completion of the documentation 
contemplated by that plan in a form satisfactory to First 
Fidelity. If such documentation is not prepared, the ballot is a 
nullity. 

5. On July 17, 1991, this Court entered an Order which 
scheduled a hearing for August 28, 1991 to (a) approve the 
Debtors' Disclosure Statement pursuant to section 1125 of the 
Bankruptcy Code; (b) approve the Debtors' pre-petition 
solicitation of votes with respect to the Plan pursuant to 
section 1126(b) of the Bankruptcy Code; and (c) confirm the Plan 
pursuant to section 1129 of the Bankruptcy Code. That Order also 
fixed August 23, 1991 as the date by which objections, if any, to 
the proposed relief were to be filed with this Court and served 
on the parties identified in the Order. In open court on August 
23, 1991, this Court extended the time for filing of objections 
to 12:00 noon on Tuesday, August 27, 1991. 
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6 . 


First Fidelity has filed a 


claim 


for over $75,000,000. 


The Plan separately classifies First Fidelity claims as class 6 
claims. The treatment afforded class 6, however, does not leave 
First Fidelity s rights unaltered with respect to its claims and 
therefore Class 6 is an impaired Class as defined in section 1124 
Of the Bankruptcy Code. While First Fidelity has consented to 
the Plan, its ballot was expressly conditioned upon the 
completion of the documentation contemplated by the Plan in a 
form satisfactory to First Fidelity. As of the date of this 
objection, the Debtor has not yet agreed to the form of much of 
the documentation contemplated by the Plan. Therefore, Class 6 
should be considered to be an impaired class which has not 
accepted the Plan. 

7. While it is certainly First Fidelity's understanding and 
hope that it has reached an agreement with the Debtors regarding 
the treatment of its claims in these cases, certain contingencies 
upon which First Fidelity's vote were conditioned, as well as 
certain conditions to confirmation of the Plan, have not been 
satisfied as of the date established by this Court for the filing 
of objections to confirmation of the Plan. First Fidelity is 
working diligently with the Debtors to resolve these remaining 
concerns. Should they be resolved prior to the confirmation 
hearing, First Fidelity will, of course, withdraw this objection. 

GROUNDS FOR OBJECTION 

8. First Fidelity objects to the confirmation of the Plan 
on August 28, 1991 because, as of the date of this objection, 
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TRUMP PLAZA FUNDING, INC. 
TRUMP PLAZA ASSOCIATES 


To the Holders of Trump Plaza Funding, Inc. s 12-7/8% Mortgage Bonds due 1998 (the “Old Bonds”) 
j Holders of Claims and Interests with respect to Trump Plaza Funding, Inc., 

Trump Pl^ Associates and Trump Boardwalk Realty Corporation 



February 21, 1992 




Enclosed is the Offenng Circul^ and SohcitaUon of Plan Acceptances (the “Offering Circular”) of Trump Plaza Funding, fnc. 
(the “Company”) and Trump Plaza Associates (the “Partnership,” together with the Company, the “Solicitors”), and the Ballot and 
Master Ballot. The Offenng Circul^ sets forth the terms and conditions upon which the Solicitors are soliciting acceptances of a 
prepackaged plan of reorganization (the Plan”) of the Solicitors and a related entity (collectively, the “Debtors”), to be filed under 
chapter 1 1 of the United States Bankruptcy Code (the “Code”). The enclosed Offering Circular reflects certain modifications to the 
restructuring plan descnbed in the Offenng Circular dated Februaiy 5, 1992, which document is superseded hereby Such 
modifications are descnbed herein and you are urged to read the enclosed Offering Circular carefully before voting. Only holders of 
record of Old Bonds as of the close of business on February 3, 1992 (the “Voting Record Date”) are entitled to vote on the Plan. 


Consummation of the restructunng contemplated by the Plan (the “Restmcturing”) would permit the Debtors to restructure certain 
of their outstanding indebtedness as effectively and as quickly as possible. The Solicitors believe that the Restructuring, if 
consummated, would improve the Partnership’s short-term liquidity and enhance its long-term financial flexibility. If the requisite 
number of acceptances of the Plan are not received by March 6, 1992, the Debtors may be forced to consider alternatives other than 
the Restructuring. The Solicitors believe that a restructuring other than pursuant to the Plan would result in delays and increased 
restructuring costs. The Solicitors also believe that the recovery to holders of Old Bonds would be less in a non-prepackaged 
reorganization case than would be achieved under the Plan. 


THE SOLICITORS BELIEVE THAT THE PLAN REFLECTS THE BEST POSSIBLE ARRANGEMENT FOR YOU. 
IF THE RESTRUCTURING IS NOT CONSUMMATED, THE SOLICITORS BELIEVE THAT THE VALUE OF YOUR 
INVESTMENT MAY DETERIORATE. 


REGARDLESS OF WHETHER YOU HAVE PREVIOUSLY DELIVERED AN EXECUTED BALLOT OR MASTER 
BALLOT, YOU ARE URGED TO SUBMIT THE ENCLOSED BALLOT OR MASTER BALLOT. 

YOUR VOTE IS VITAL, NO MATTER WHAT THE SIZE OF YOUR BONDHOLDINGS. YOU MUST SUBMIT A 
BALLOT (OR MASTER BALLOT) TO HAVE YOUR VOTE COUNTED. 

Generally, in order for the Plan to be approved, acceptances must be received from the holders of two-thirds in dollar amount 
of each Allowed Claim and Interest (as defined in the Code) and one-half in number of holders of each Allowed Claim and Interest 
that vote to accept or reject the Plan (the “Requisite Acceptances”). For purposes of determining whether the Requisite Acceptances 
of the Plan have been received, only holders who vote will be counted. ANY BALLOT OR MASTER BALLOT WHICH IS 
EXECUTED BY A HOLDER THAT DOES NOT INDICATE AN ACCEPTANCE OR REJECTION OF THE PLAN WILL 
BE DEEMED TO BE COUNTED AS A VOTE “FOR” ACCEPTANCE OF THE PLAN. The solicitation of Ballots and Master 
Ballots expires at 5;00 pm. New York City time, on March 6, 1992. 

As a condition to maintaining the Partnership's casino license, the New Jersey Casino Control Commission has required 
hat the Partnership obtain the vote of a sufficient percentage of holders and amount of Old Bonds to approve the Plan by 
^ebruaiy 25, 1992, THUS, IT IS ESSENTIAL THAT HOLDERS OF OLD BONDS VOTE AS PROMPTLY AS POSSIBLE. 

YOU ARE URGED TO VOTE “FOR” THE PLAN. 

If you have any questions concerning the Solicitation, the Plan, the Ballot or the Master Ballot, you are encouraged to call the 
rformation Agent, MacKenzie Partners, Inc., toll-free at (800) 322-2885. 


Very truly yours. 



TRUMP PLAZA FUNDING, INC. 
TRUMP PLAZA ASSOCIATES 
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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 

X 


In re 

TRUMP PLAZA ASSOCIATES, 
et al . , 


Debtors 


Case Nos, 


92-11188 (JW) 
92-11189 (JW) 
92-11190 (JW) 


(Chapter 11) 


-X 


APPLICATION FOR ORDER FIXING TIME TO 
FILE FINAL APPLICATIONS FOR ALLOWANCE 
OF COMPENSATION AND SETTING HEARING 
TO CONSIDER SUCH APPLICATIONS 

TO THE HONORABLE JUDITH WIZMUR, 

UNITED STATES BANKRUPTCY JUDGE; 

The above-captioned entities (collectively, the 

"Debtors") respectfully represent; 

BACKGROUND 

I. on March 9, 1992 (the "Petition Date"), each o£ 
the Debtors filed a petition for reorganization under chapter 
11 of title 11, united States Code (the "Bankruptcy Code"). 
During their chapter 11 cases the Debtors continued in 
possession and managenient of their respective properties and 



operated their respective businesses as debtors in possession 
pursuant to sections 1107(a) and 1108 of the Bankruptcy Code. 

2. No trustee or examiner was appointed in these 
chapter ii cases. The United States Trustee attempted to 
organize a creditors' committee in these chapter ll cases, but 
no creditor or other party in interest expressed an interest in 
forming an official committee. Consequently, no creditors' or 
other committee was appointed in these chapter 11 cases. Prior 
to the Petition Date, however, the Debtors were involved in 
debt restructuring negotiations with Fidelity Capital & Income 
Fund ("Fidelity"), the largest single holder of Trump Plaza 
Funding, Inc.'s 12-7/8% Mortgage Bonds, due 1998. 

3. On April 30, 1992 (the "Confirmation Date") this 
Court entered an order (the "Confirmation Order") confirming 
the Debtors' First Amended Joint Plan of Reorganization, dated 
March 6, 1992 (the "Plan"), Pursuant to the Plan, the 
Confirmation Order and section 1141(b) of the Bankruptcy Code, 
the Debtors' assets vested in the Debtors as of the 
Confirmation Date, terminating the Debtors' bankruptcy estates. 

4. On May 29, 1992 (the "Effective Date"), the 
Debtors consummated the transactions provided in the Plan and 
caused initial distributions to be made as provided in the Plan. 

5. This Court has jurisdiction over this motion 
pursuant to 28 U.S.C. §§ 157 and 1334 and the "District Court 
General Order of Reference," dated July 23, 1984. The Court 
also retained jurisdiction pursuant to Article IX of the Plan 
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and decretal paragraph 16 of the Confirmation Order. Venue of 
this case and the within motion in this district is proper 
pursuant to 28 U.S.C. §§ 1408 and 1409. The statutory 
predicates for the relief sought herein are section 330 of the 
Bankruptcy Code and Rule 2002 of the Federal Rules of 
Bankruptcy Procedure (the "Bankruptcy Rules"). 

RELIEF REQUESTED 

6. Section 330 of the Bankruptcy Code authorizes the 
Court to award compensation and reimbursement of disbursements 
to professional persons retained in these chapter 11 cases 
under sections 327 and 1103 of the Bankruptcy Code.^ By this 
Application, the Debtors seek entry of an order, among other 
things: (i) scheduling a hearing (the "Hearing") to consider 
applications for interim or final allowance of compensation 


Section 330(a) of the Bankruptcy Code provides in 
pertinent part: 


(a) After notice to any parties in interest and to 
the United States trustee and a hearing, . . . the 
court may award to a trustee, to an examiner, to a 
professional person employed under section 327 or 1103 
of this title, or to the debtor's attorney — 


(1) reasonable compensation for actual, nec^.oc..y 
services rendered by such trustee, examiner, 

person, or attorney, as the case may 
e, and by any paraprofessional persons employed 
by such trustee, professional person, or ^ 
attorney, as the case may be, based on the 
nature, the extent, and the value of such 
services, the time spent on such services and 
the cost of comparable services other than in 
case under this title; and ^ 


(2) reimbursement for actual, necessary expenses 
11 U.S.C. § 330(a). 
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UNITED STATES BANKRUPTCY COURT 
DISTRICT OF NEW JERSEY 


FEE APPLICATION COVER SHEET 

In the Matter of: Trump Plaza Associates, et al . 

Case Nos.: 92-11188 (JW) 

92-11189 (JW) 

92-11190 (JW) 


Name of Applicant 

and Client: WILLKIE FARR & GALLAGHER 

Attorneys for: Trump Plaza Associates 

Trump Plaza Funding, Inc. 
Trump Boardwalk Realty 
Corporation 


COMPLETION 
PENALTY OF 


OF THIS FORM 
PERJURY . 


CONSTITUTES A CERTIFICATION UNDER 


Date ; 


if I ^ ^ X /L 

(Signature /)f 




(Signature fot Applicant) 


SECTION I 


FEE SUMMARY 

Final Fee Application 

Total Previous Fees Requested; 

Total Fees Allowed to Date: 

Total Retainer (if applicable): 

Total Holdback (if applicable): 

Total Received by Applicant; 


$ 0 . 00 
N/A 

$250,000.00 

r-*.' 

N/A 
$ 0 . 00 



Total Request this Application; Fee: $298,166.50 

Disbursements; $ 65,946.34 
Fee Enhancement: $105,000.00 


TOTAL: $469,112.84 


f*f 
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Year 


Professional 

Admitted 

Rate 

Hours 

Fee 

1 . Bryan, T.L. 
(Partner) 

I960 

400 

7.20 $ 

2,880 . 00 

2. Cerabino, T.M 
(Partner ) 

. 1977 

375 

41.50 

15,562.50 

3 . Kaufman, T.F. 
(Partner) 

1976 

400 

15.30 

6,120 . 00 

4. Klein, R.L. 
(Partner) 

1980 

375 

14 . 10 

5,287 . 50 

5. LaPier, T. 
(Partner) 

1980 

375 

83 . 70 

31,387 . 50 

6. Lipkin, A.J. 
(Partner) 

1979 

375 

. 10 

37 . 50 

7. Montgomerie, 
(Partner) 

B 1973 

400 

3 . 70 

1,480 . 00 

8. Abrams, S.I. 
(Associate) 

1992 

180 

97 . 40 

17 , 532 .00 

9. Barnard, J. 
(Associate) 

1990 

190 

. 80 

152 . 00 

10. Coyle, K.A. 
(Associate) 

1989 

225 

6 . 50 

1,462 . 50 

11, Hart, C.J. 
(Associate) 

1986 

250 

153 . 20 

38,300.00 

12. Hile, M.W. 
(Associate) 

1985 

260 

197 . 50 

51,350 . 00 

13. Klann, S.H. 
(Associate) 

1985 

235 

17 . 80 

4 , 183 . 00 

14. Koch, I.M. 
(Associate) 

1990 

210 

13.00 

2,730 .00 

15. Lefkort, M. 
(Associate) 

1990 

210 

4.00 

840 . 00 

16. MacDonald, 

A. 1990 

190 

3 . 10 

589.00 


(Associate) 
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17. Osborn, S.C. 
(Associate) 

1992 

180 

143 . 70 

$25,866.00 

18 . Ratino, J.M. 

1985 

275 

1.20 


(Associate) 


330 . 00 

19. Rubio, M.A. 

1987 

235 

174.30 


(Associate) 


40,960 . 50 

20. Savitch, J.B. 
(Associate) 

NYA* 

100 

29.40 

2,940 .00 

21. Tenzer, A.V. 
(Associate) 

1991 

190 

171.30 

32,547.00 

22. Bassat, R. 

N/A 

85 

56 . 00 

4,760 . 00 

(Legal Assistant) 


23. Houghton, A.P. 

N/A 

80 

6.00 

480 . 00 

(Legal Assistant) 



24. Renfro, R. 

N/A 

80 

5.00 

400 . 00 

(Legal Assistant) 



25. vanderMeulen,S 

N/A 

80 

45 . 00 

3 , 600 . 00 

(Legal Assistant) 



26. Wageman, R. 

N/A 

95 

.30 

28 . 50 

(Legal Assistant) 




27. Koch, C. 

N/A 

80 

. 50 

40 .00 

(Other Paraprofessional 

Support Staff) 



28. Kouyate, M.E. 

N/A 

90 

6 . 00 

540 . 00 

(Other Paraprofessional 

Support Staff) 



29. Longo, A.R. 

N/A 

90 

9.50 

855.00 

(Other Paraprofessional 

Support Staff) 



30. Manchester, S. 

N/A 

95 

15.50 

1,472.50 


(other Paraprofessional Support Staff) 

!1. Managing Atty N/A 100 .50 50.00 

(Other Paraprofessional Support Staff) 

2. McCandless, C. N/A 95 10.00 950.00 

(Other Paraprofessional Support Staff) 

3. Proofreaders N/A 75 31.70 2,377.50 

(Other Paraprofessional Support Staff) 


2446P 



34. Railey, V.A. N/A 95 

(Other Paraprofessional Support Staff) 

35, Samson, L.C. N/A 95 

(Other Paraprofessional Support Staff) 

■total 1,365.60 


$38 . 00 
38 .00 
$298,166.50 


Not Yet Admitted 
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SECTION II T 
CASE HISTORY 

(1) Date case filed: March 9, 1992 

( 2 ) Chapter under which case commenced; Chapter 11 

(3) Date of retention: March 9, 1992 

If limit on numbers of hours or other limitations to 
retention, set forth: N/A 

(4) Summarize in brief the benefits to the estate and attach 

suppleitents as needed: See attached Fee Application 

(5) Anticipated distribution to creditors: Pursuant to a Plan 

of Reorganization 

(a) Administrative expense; 100% 

(b) Secured creditors: Accepted treatment under plan 

(c) Priority creditors: 100% 

(d) General unsecured creditors: 100% 


(6) Final disposition of case and percentage of dividend paid 
to creditors (if applicable): 

The Debtors' First Amended Joint Plan of Reorganization was 
confirmed on April 30, 1992 and became effective on May 29, 

1992. General unsecured creditors' claims have been or will be 
paid in full. 
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Plaza ASSOC Corp., a NivTjSFiiy oor^ “L?* 

by and ("Trump"). Trump Piaza Pundin^''^°“ V'll'D?'"'*! 

Donald ^tion ("Funding"), Trimp Boartwaiv r'*'-- ag;'- 
Jersey corp jersey corporation ("tbrc") 5?®ity 

Corporation, ^^^ders") of the 12-7/8% Kortg^e g >;°Wets 

(the '01^,1 ?the "Old Bonds") heretofore issued by 
A, due 1958 ( ..yj^jjelity/Belmont Note Holders" and^'^^*'®. and 
the tol'J®^?,,^Bond Holders, the "Holders") of the together 
ridemy/BetrnonfNotes as defined herein. 

WITNESSETH; 

TrumD and TBRC, as general partners, formed 
whereas, _ "partnership") by entering into t 

Trump Pla^® Partnership Agr??'!!!pt.2^„the^Partnership 


whereas,/^ "partnership") by entering into the 

rrr-unrn Plaza Associates \ Agreement of the Partnership 

3ed and Mutated Partners^ Lw"* jersey on May 16, 1986, aSd 
the laws of the Sta 14 1988, Match 31, 1989 and 

d!re‘'ilreof, is 

^^ 3 roirafthe""^tior Agreement"); and 
referred partnership and Funding proposed to 

WHE^AS^ indeWedness P'^tsuant^to^a^Plan^of Bankruptcy 

S^^^C-rfdehUrs and ,, the Flan 

vmEREAS, ^“ftmation 

has been entered an partnership wishes 

whereas, P>^tsuant to^the,^ P^ttnership in^^^ 

to admit the Holders as ^‘'®aSd^^hl 

consideration of their ^ ®°"^®,-rnership interests 

Partnership of S tea in exchange for par Bonds and the 

Fidelity/Belmont Notes in ® of the ®°“igations; and 

and their e?=hange of the r partnership debt ooi y 
Fidelity/Belmont Notes for n a.^telv after the 

vmEREAS, pursuant to the Plan,^i™ediate^y^^^ 

admission of the Holders to the^Part substitution of 

uiahes to admit Funding „^m,,n-aneous contrib . g 
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Nam® Of AKIN, GUMP, HAUER & FELD, L.L.P. 

and Client. Attorneys for; Trump Plaza Associates 
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Date; 
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gEHTION 

Final Fee Application 
Total previous Fees Requested; 
Total Fees Allowed to Date: 
Total Retainer (if applicable): 
Total Holdback (if applicable). 
Total Received by Applicant: 
Total Request this Application: 


fee SUMMARY 

N/A 

N/A 

N/A 

N/A 

N/A 

Fee: $84,125.00 
Disbursements: $7,472.20 

Fee Enhancement: 


Total; $91,597.20 


Akin, owi-i.-. 


DATE 
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03 / 19/92 


DATE 

03/31/92 

03/31/92 

03/31/92 
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matter 0001 


general labor 






services 


ATTV 


Select arbitrator. dgp 

Numerous telephone calls with P. grs 

Pantaleo re Samba Dancer immi- 
gj-^-^ion problems; staff conference 
with K. O'Donnell; conference call 
with P. Casey and I. Band; confer- 
ence with E. Maldonado re U.S. 

Embassy in Brazil; conference calls 
with immigration attorneys, J. 

Lepon and I. Band, and G. Cunningham; 
receipt and review of faxes from D. 
Freeman; telephone call with J. 

Lepon; telephone call with P. Casey 
re foregoing. 


Hourr 


1 . 00 
3.50 


Total Legal Services: $1,092.50 


DISBURSEMENTS VALUE 


Travel/Train 50.00 
Long Distance Calls 46.46 
Photocopies 16.20 


Total Disbursements; $112.66 


SCHWARTZ, TOB I A & STANZIALE 
A Professional Association 
22 Crestmont Road 
Montclair, New Jersey 0704 ? 

(201) 746-6000 

Co-counsel for Debtors-in-Possesslon 
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In re : 

TRUMP PLAZA ASSOCIATES, 
et al . , 


Debtors . 




CASE NO. 92-11188 JW 
92-11189 JW 
92-11190 JW 


CHAPTER 11 

Return Date; Aug. 12, 1992 


ORDER PROVIDINO FOR TREATMENT OF CERTAIM aikvic eh rr^ 

BY DONAID J. TRUMP, TRUMP PLA^*^ 

If corporation, TRUMP PWZAf{?NWNG 
I<EYIMD9§AN£II&.I^ Rigis aiSk 

This matter having been brought before the Court by 
debtors, rlrst Omnibus Motion to Disallow, Heauce ana Kxpunge 
and in particular, certain claims filed by Donald J 
Trump, Trump Plana Associates (sometimes called "TPA"), Trump 
Boardwalh Realty Corporation (sometimes called ..TBHC»,, Trump 
Plaza Funding (sometimes called "TPF"), Kevin DeSanctis, Ernest 
Bast, Nicholas Rlbis and John Burke, and all interested 


parties 






opP 




tee" duly served, and there having been no papers filed in 

"tion to the relief sought, and the Court having reviewed the 

, niemental Application filed August 11, 1992 setting forth the 

;SUPP 

• _ for the proposed treatment, and for good cause shown; 

It is on this 3 day of A^gvcst, 1992 hereby 

ORDERED that the motion to expunge, reduce or modify 
Claim 621 of Donald J. Trump against TPA, Claim 685 of Donald J. 
Trump against TBRC, and Claim 683 of Donald J. Trump against TPF 
be and hereby is withdrawn inasmuch as these claims are to be 
allowed for the reasons set forth in the Debtors' Supplemental 
Application and they are to be treated in accordance with the 
terras of the Plan of Reorganization, and it is further 

ORDERED that Claim 625 of Donald J. Trump against TPF, 
Claim 694 of Donald J. Trump against TBEC, and Claim 695 of Donald 
J. Trump against TPA be and hereby are expunged for the reasons 
set forth in the Debtors’ Supplemental Application, and in 
particular because the foregoing claims relate to Donald d. 
Trump'S claims for indemnification as co-maher of the promissory 
note to Harrah's Associates which right to indemnification is 
based upon executory agreements that have been assumed pursuant to 

the plan of Reorganization; and it is further 

ORDERED that Claim Nos. 685 and 691 of Donald 

. TBRC Claim No. 631 of Donald d. Trump against TPA, and 

aaainst Tokc, 

,T. TPF be and hereby are 

890 of Donald J. Trump against 

Claim NO. . X. . if any upon which said claims 

_ obligations, it any, f 

expunged because the oblig 

assumed pursuant to 


based have 
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a re 


been 


K 


Reorganization; and it is further 

ORDERED that the motion to expunge, modify and disallow 
Claim No. 626 of TBRC against TPA, and Claim No. 692 of TBRC 
against TPF are hereby withdrawn because these are claims to 
ownership of interests in the respective Debtors which are allowed 
pursuant to the terms of the Plan of Reorganization and treated in 
accordance with the terms of the Plan of Reorganization, and 
further 

ORDERED that Claim No. 628 of TPA against TPF and Claim 
No. 633 Of TPF against TPA be and hereby are expunged because the 
bonds and notes upon which the claims are based have b 
cancelled and are of no further force and effect; and it is further 

ORDERED that Claim Nos. 699, 698 and 624 of Kevin 

DeSanctis against TPA, TPF and TBRC respectively be and hereby are 
expunged because the obligations, if any, upon which said claims 
are based are assumed pursuant to the Plan of Reorganization, and 

it is further 

ORDERED that Claim Nos. 632, 696 and 697 of Nicholas F. 
Ribis against TPA, TPF and TBRC respectively be and hereby are 
expunged because the obligations, if any, upon which said claims 
are based have been assumed pursuant to the terms of the Plan of 
Reorganization, and it is further 

ORDERED that Claim Nos. 686, 687 and 629 of Ernest 

. TPA TPF and TBRC respectively be and hereby are expunged 

ns if any, upon which said claims are based 
because the obUga lo , 

have been assumed pursuant 


Reorganization, and it is further 

ORDERED that Claim Nos. 689, 688 and 630 of John 

against TPA, TPF and TBRC respectively be and hereby ^re^expunge^ 

because the obligations, if any, upon which said c 

4 - fn the terms of 
have been assumed pursuant 

Reorganization . 
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X 


TRUMP TAJ MAHAL ASSOCIATES, 
et al , , 


Debtors . 
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Case Nos 

, 91-13321 

(RG) 


91-13325 

(RG) 


91-13331 

(RG) 


91-13334 
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(Chapter 

11) 



MEMORANDUM OF LAW IN SUPPORT OF CONFIRMATION 
OF THE DEBTOR'S PLAN OF REORGANIZATION 
UNDER CHAPTER 11 OF THE BANKRUPTCY CODE 

Preliminary Statement 

This memorandum of law is submitted by the 
above-captioned debtors (the "Debtors") in support of 
confirmation pursuant to section 1129, United States Code (the 
"Bankruptcy Code"), of the Debtors' Second^ Amended Joint Plan 
of Reorganization, dated August 27, 1991, (the "Plan").i 


Capitalized terms used herein and not otherwise defined 
herein have the meanings ascribed to them in Article I of 
the Plan. 



1 


r 


The Plan represents the result of extensive 
negotiation among the Debtors, a committee of certain holders 
of Old Bonds (defined herein) (the "Unofficial Steering 
Committee ), and certain of the Debtors' other creditors. All 
classes of impaired claims and impaired equity interests have 
voted in favor of the Plan. The Plan reflects the objectives 
of the reorganization process and promotes the Debtors' 
rehabilitation in an efficient fashion. The Plan satisfies all 
of the necessary requirements of the Bankruptcy Code and should 
be confirmed. 


Statement of Facts 

As a group, the Debtors financed and completed the 
construction of, and presently own and operate, the Taj Mahal 
Casino— Resort (the "Taj Mahal"), the largest casino/hotel 
facility in Atlantic City, New Jersey. Trump Taj Mahal 
Funding, Inc. (the "Company"), one of the Debtors, is a New 
Jersey corporation which was formed for the sole purpose of 
issuing $675 million of 14% First Mortgage Bonds, Series A, due 
1998 (the "Old Bonds") and lending the proceeds thereof to 
Trump Taj Mahal Associates (the "Partnership"), one of the 
Debtors, a New Jersey general partnership formerly known as 
Trump Taj Mahal Associates Limited Partnership. The 
Partnership was formed as a limited partnership under the laws 
of the State of New Jersey on June 23, 1988 to acquire, 
complete the construction of and operate the Taj Mahal, and was 
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converted to a New Jersey general partnership in December 1990. 

In return for the proceeds of the Old Bonds, the Partnership 
issued a promissory note (the "Partnership Note") to the 
Company and directly guaranteed the payment of the principal 
of, premium, if any, and interest on the Old Bonds (the 
"Guaranty"). Trump Taj Mahal, Inc., a New Jersey corporation 
("TTMI") and the Trump Taj Mahal Corporation ("Trump Corp.") 
are the sole general partners of the Partnership, and engage in 
no other businesses. 

Since the Partnership opened the Taj Mahal on April 2, 
1990, cash generated from operations has been insufficient to 
cover its fixed charges. Factors contributing to this 
liquidity problem include: deterioration in the Atlantic City 

gaming market; an economic recession in the Northeast; lower 
than anticipated revenues at the Taj Mahal; the Partnership's 
high level of indebtedness; increased construction costs of the 
Taj Mahal attributable to unanticipated cost overruns and 
project enhancements; a delay in the opening date of the Taj 
Mahal; and comparatively excessive casino gaming capacity in 
Atlantic City. As a result of the Partnership's liquidity 
problem, the Company failed to make interest payments, each in 
the amount of $47,250,000, on the Old Bonds on November 15, 
1990 and May 15, 1991. As a result, the Bondholders have the 
right to demand payment of the entire outstanding principal 
amount of the Old Bonds and accrued interest thereon. 
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other financial difficulties have beset the 
Partnership. on November 3, 1989, the Partnership entered into 
a loan agreement with National Westminster Bank, USA (the 
NatWest Loan") which provided financing of $50,000,000 for 
certain items of furniture, fixtures and equipment installed in 
the Taj Mahal. The Partnership has failed to make monthly 
interest payments on the NatWest Loan since October 1, 1990. 

The Partnership also failed to make payments of principal in 
the amount of $2,631,000 each due on November 15, 1990, 

February 15, 1991 and May 15, 1991. As a result, NatWest 
currently has the right, upon notice to the Partnership, to 
demand immediate payment of the entire principal amount of the 
NatWest Loan plus accrued interest. 

On November 22, 1988, First Fidelity, National 
Association, New Jersey, Trump Taj Mahal Realty Corp. ( Realty 
Corp.") and Donald J. Trump, as guarantor, entered into a Time 
Loan and Security Agreement pursuant to which First Fidelity 
made a term loan to Realty Corp. in the aggregate principal 
amount of $75,000,000 (the "Original Loan"). Pursuant to an 
amendment to such Agreement, dated as of August 8, 1990, the 
rate of interest payable on the Original Loan was modified, the 
dates of payment of principal and interest were deferred and 
accrued interest in the amount of $1,773,750 was capitalized 
(the Original Loan, as modified, the Modified Loan ). 

On September 6, 1990, the Partnership entered into an 
agreement (the "Subcontractors' Agreement") with certain 
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subcontractors who provided oonHc 

goods and services in connection 

with the construction of the Taj Mahal (the "Subcontractors”), 
ecember 14, 1990, such agreement was modified and, as so 
ied, the Subcontractors agreed to settle certain claims 
against the Partnership, contingent upon confirmation of the 
Plan. Subsequent to the commencement of these cases, the 
Debtors filed a motion to assume the Subcontractors' Agreement. 
This motion was resolved by stipulation of the parties (the 
"Subcontractors' Stipulation"), dated August 12 , 1991 and 
approved and entered as an order of the Court on August 23, 

1991. The Stipulation provides, inter alia , that the 
Subcontractors' Agreement so assumed and all subcontractor 
claims thereunder are compromised in return $23,750,000 force 
amount of Old Bonds . 

A. Plan Negotiations 

In September 1990, a large group of institutional 
holders of the Old Bonds informally met to discuss the 
financial condition of the Taj Mahal and the possibility that 
the Company and Partnership would need financial relief. From 
this group of institutions, the Unofficial Steering Committee 
was formed consisting of ten institutional holders of the Old 
Bonds which collectively hold approximately 36-s in principal 
amount of the Old Bonds. The members of the Unofficial 
Steering Committee are Loews Corporation, Caywood Christian 
Capital Management, Cypress Capital Management Inc., Executive 
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Life Insurance Company, First Capital Holdings Corp. , 

International Financial Group, OTA Inc., Massachusetts 
Financial Services Company, Manufacturers Life Insurance 
company, and Presidential Life Insurance Company. On July 16, 

1991, Carl loahn, who owns, directly or indirectly, 
approximately 22% of the Old Bonds, joined the unofficial 

Steering Committee. 

From November 16, 1990 through June 5, 1991, the 
Unofficial Steering Cormtittee and its advisors met regularly 
with the partnership's representatives in order to review and 
finalize the Company's and the Partnership's plan of 
reorganization. From October 16, 1990 through June 5, 1991, 
the Unofficial steering Committee, the partnership, Natwest, 
First Fidelity and others met periodically to negotiate and 

finalize the Plan. 

Ultimately, in May 1991, a restructuring proposal was 
finalized that was mutually acceptable to. and determined to be 
in the best interests of, the Debtors, the Unofficial Steering 
cornmiittee, Nat West, First Fidelity and certain other 
creditors. In order to assure eguality of treatment for the 
holders Of its debt and to maximize its available cash flow 

d their creditors determined to effectuate the 
the Debtors and their creaxu 

oth-h 1-0 a olan of reorganization under 
restructuring pursuant to P 

chapter 11 of the Bankruptcy Code. 
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B. The Plan 

The Plan establishes seven impaired, voting classes. 
These classes are: 


^ lass 4. Series A Bond Claims — Class 4 consists of 

claims arising under or related to the Old Bonds. 

— NatWest Claims — Class 5 consists of claims 
arising under or related to the NatWest Loan. 


Class 6 . First Fidelity Claims - Class 6 consists of 
claims arising under or related to the Construction 
Fee Deferral Note, the THMC Guaranty and the Lease 
Assignment . 


Class 12 . Trump Line of Credit Claims - On April 30, 
1990, Donald J. Triimp loaned the Partnership, on an 
unsecured basis, $25,000,000, in exchange for the 
Partnership's note (the "Trump Line of Credit Note"). 
Class 12 consists of claims arising under or related 
to the Trump Line of Credit Note. 


Class 13 . Management Agreement Claims - Class 13 
consists of claims against the Partnership arising 
under or related to the Management Agreement entered 
into between the Partnership and Trump Hotel 
Management Corp. , dated November 22, 1988. 


Class 16 . Partnership Interests - Class 16 consists 
of all Partnership Interests. 


Class 18 . Trump Corp.'s Common Stock Interests - 
Class 18 interests consist of Trump Corp.'s common 
stock interests. 


C. The Solicitation 


The Plan, Pre-Effective Amendment No. 6 to the 
Registration Statement on Form S-4 and a form of ballot (the 
"Ballots") were provided to the Bondholders of record on June 
4, 1991 by first class mail on June 9, 1991, pursuant to the 
procedures established by applicable nonbankruptcy law. 
Subsequently, on July 2, 1991, the Disclosure Statement and 
exhibits thereto were distributed to all known impaired 
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creditors and equity security holders by U.S. mail, express 
mail service on July 2, 1991, and on July 5, 1991 by hand 
delivery to all known impaired creditors in Classes 11 and 12 
and all impaired equity security holders. The voting 
instructions in the Disclosure Statement set July 15, 1991 at 
5:00 p.m. (New York City time) as the deadline for submission 
of completed Ballots, this deadline was subsequently extended 
to 3:00 p.m. (New York City time) on July 16, 1991. As set 
forth in the Certification of Ballots filed concurrently 
herewith, each of the impaired classes has voted in favor of 
the Plan. 


ARGUMENT 

I . 


THE PLAN MODIFICATIONS COMPLY WITH APPLICABLE 
BANKRUPTCY LAW AND DO NOT REQUIRE FURTHER 
DISCLOSURE OR RESOLICITATION 

Modifications to a plan of reorganization are 

governed by section 1127 of the Bankruptcy Code which provides, 

in pertinent part, as follows: 

(a) The proponent of a plan may modify such plan 
at any time before confirmation but may not modify 
such plan so that such plan as modified fails to meet 
the requirements of sections 1122 and 1123 of this 
title. After the proponent of a plan files a 
modification of such plan with the court, the plan as 
modified becomes the plan. 


(c) The proponent of a modification shall comply 
with section 1125 of this title with respect to the 
plan as modified. 
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(d) Any holder of a claim or interest that has 
accepted or rejected a plan is deemed to have accepted 
or rejected, as the case may be, such plan as 
modified, unless, within the time fixed by the court, 
such holder changes such holder's previous acceptance 
or rejection. 

11 U.S.C. § 1127(a), (c), (d) . Subject to the disclosure 
requirements of section 1125 of the Bankruptcy Code, a 
proponent of a plan may modify that plan at any time prior to 
its confirmation. However, modification of a plan does not 
require the proponent to prepare a new disclosure statement 
unless new acceptances are solicited. In re Temple Zion , 125 
B.R. 910, 914 (Bankr. E.D. Pa. 1991) (where modification only 
affects interests of one class and does not affect other 
impaired classes in any way, further disclosure unnecessary. 

See also Ecruity Management II Corp. v. Carroll Canvon Assoc. 

(In re Carroll Canvon Assoc.) , 73 B.R. 236, 239 (S.D. Miss. 

1987) . 

Here, addtional solicitation of acceptances of the 

Plan is not required. Pursuant to Bankruptcy Rule 3019, which 

implements section 1127 of the Bankruptcy Code, creditors who 

previously accepted a plan of reorganization are deemed to have 

accepted the modification proposed in respect thereof. 

Specifically, Bankruptcy Rule 3019 provides: 

After a plan has been accepted and before its 
confirmation, the proponent may file a 
modification of the plan. If the court finds 
after hearing on notice to the trustee, any 
committee appointed under the Code and any other 
entity designated by the court that the proposed 
modification does not adversely change the 
treatment of the claim of any creditor or the 
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nSt“clep?ld“^ ”>'° ha. 

e^Uy^'LcSTS Sd5f h" a^d 

a^epted the plan “ *'“''® P«vleusly 


Read with Bankruptcy Rule 3019, section 1127(d) of the 
ruptcy Code does not require resolicitation of acceptances 
where a proposed modification does not "adversely change the 
treatment" of any claimant under the original plan. As 
explained by the Advisory Committee Note accompanying 
Bankruptcy Rule 3019: 

The rule makes clear that a modification may be 
made, after acceptance of the plan without 
submission to creditors and equity security 
holders if their interests are not affected. To 
come within this rule, the modification should be 
one that does not change the rights of a creditor 
or equity security holder as fixed in the plan 
before modification. 


Although the term "adverse change" in the context of 
Bankruptcy Rule 3019 is not defined, it is obvious that 
proposed plan modifications are not adverse where "[n]one of 
the changes negatively affects the repayment of creditors, the 
length of the [pUan, or the protected property interests of 
parties in interest." In re Mt . Vernon Plaza Community Urban 
Redevelopment Corp. I , 79 B.R. 305, 306 (Bankr. S.D. Ohio 
1987). Likewise, modifications that solely aid execution of a 


plan and that are merely technical in nature are not deemed to 
affect adversely any party in interest. See In re A.H. Robins 
Co. , 88 B.R. 742, 750 (E.D. Va . 1988), aff 'd. 880 F.2d 694 (4th 
Cir.), cert, denied, U.S. , 110 S. Ct. 376 (1989). 
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The immaterial modifieatione to the Plan are 
blacklined in the Plan. The modifioations may be olaasifled in 
categories, clerical corrections, exhibit additions and 
modifications and subcontractor modifications. The first two 
types of modifications are clearly immaterial. Clerical 
corrections include certain typographical errors discovered in 


• The exhibit additions and modifications are 
memorializations of documents whose material terms have been 
disclosed in the Disclosure Statement, or minor clerical 
changes in existing documents. 

The immaterial modifications resulting from the 
Subcontractor Stipulation do not impact any other creditor 
group and are also immaterial under the Bankruptcy Code. As 
previously set forth, the Subcontractors ' s Agreement that was 
described in the Disclosure Statement was assumed as part of 
the Subcontractor Stipulation. The Plan modifications 
simplified the Plan by deleting the subcontractor class and 
treating their claims under the Subcontractor Agreement as 
unsecured claims under the Plan. Further, the Disclosure 
Statement made clear in connection with its discussion of 
executory contracts, that the cost of curing any defaults 
thereunder would be determined by the Court and paid as costs 
of administration. Moreover, the resolution of the assumption 
of the Subcontractor Agreement only cost the Debtors 
approximately $2.5 million, an immaterial sum in the context of 
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this case. Consequently, this modification to the Plan is 
immaterial . 

Based upon these facts, creditors who voted to accept 
the Plan as initially filed are deemed to have voted to accept 
the modified Plan. The Debtor need not file a new disclosure 
statement or resolicit acceptances. Accordingly, the Plan is 
ripe for confirmation. 


II . 

THE DISCLOSURE STATEMENT SHOULD BE APPROVED 
A. The Adecruacv of Disclosure 

17. Bankruptcy Code section 1126(b) governs the 
prepetition solicitation of votes with respect to a plan and 
states in pertinent part: 

(b) For the purposes of subsections 

(c) and (d) of this section, a holder 
of a claim or interest that has 
accepted or rejected the plan before 
the commencement of the case under this 
title is deemed to have accepted or 
rejected such plan, as the case may be, 
if - 


(1) the solicitation of such 
acceptance or rejection was in 
compliance with any applicable 
nonbankruptcy law, rule, or 
regulation governing the adequacy 
of disclosure in connection with 
such solicitation; or 

(2) if there is not any such law, 
rule, or regulation, such 
acceptance or rejection was 
solicited after disclosure to such 
holder of adequate information, as 
defined in section 1125(a) of this 
title . 
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11 U.S.C. § 1126(b), Pursuant to the Plan, each holder of a 
Class 4 Claim will exchange $1,000 in principal amount of Old 
Bonds for, among other things, $1,070 in principal amount of 
the Company's 11.35% Mortgage Bonds, due 1999 (the "New 
Bonds"), 1.07 shares of Class B Redeemable Common Stock, par 
value $.01 per share (the "Class B Stock") and two shares of 
Class A Common Stock of Taj Mahal Holding Corp. ("Holding"). 

New Bonds, however, are only issuable on the effective date of 
the Plan in integral multiples of $1,000, and Class B Stock are 
only issuable in integral amounts. Consequently, any and all 
fractional units of New Bonds that would otherwise be obtained 
in the exchange will be accumulated and sold and the proceeds 
distributed pro rata to the holders of Old Bonds otherwise 
entitled to receive fractional units of New Bonds. 

18. Such solicitation and offer of securities is 
subject to the Securities Act of 1933, as amended (the 
"Securities Act") and the Securities Exchange Act of 1934, as 
amended (the "Exchange Act"). The Company, the Partnership and 
Holding filed a Registration Statement under section 5 of the 
Securities Act and a Schedule 14A pursuant to section 14 of the 
Exchange Act. These filings were declared effective by the 
Securities Exchange Commission on June 5, 1991. The 
solicitation of acceptances of the Plan from holders of Class 4 
Claims was conducted pursuant to the Securities Act, the 
Exchange Act and applicable non-bankruptcy law. Therefore, 
pursuant to section 1126(b) of the Bankruptcy Code, the Debtors 
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have complied with the applicable nonbankruptcy law which 
governs the Debtors' solicitation of acceptances from these 
creditors . 

19. With respect to the other impaired classes, no 
nonbankruptcy statutory scheme governs the Debtors' disclosure 
in connection with their solicitation. Absent other statutory 
authority, the disclosure in connection with the Debtors' 
solicitation of votes must satisfy the "adequate information 
standard set forth in section 1125(a) of the Bankruptcy Code. 
Section 1125(a) defines "adequate information" as information 
"that would enable a hypothetical reasonable investor typical 
of holders of claims or interests of the relevant class to make 
an informed judgement about the plan." 11 U.S.C. § 1125(a)(1). 
The Debtors believe that their Disclosure Statement, which was 
sent to all known impaired creditors and equity security 
holders provides adequate information under section 1125 of the 
Bankruptcy Code. 

Beyond this statutory guideline, the decision to 
approve a disclosure statement rests within the discretion of 
the court, and is to be determined on a case-by-case basis. In 
re Copy Grafters Quickprint, Inc. , 92 B.R. 973, 979 (Bankr. 
N.D.N.Y. 1988) ("What constitutes adequate information is to be 
determined on a case-specific basis under a flexible standard 
that can promote the policy of Chapter 11 towards a fair 
settlement through a negotiated process between informed 
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y. Tex aco inc. . 82 B.R. 


interested parties 
678, 682 (S.D.N.Y. 


) ; See also Kirk 
1988) . 


Scioto Vall ey Mortq. Co. . 88 B.R. 168, 170-71 
(Bankr. S.D. Ohio 1988), the court summarized the type of 
ormation which courts have generally determined should be 
addressed in a disclosure statement: (a) the circumstances 

that gave rise to the filing of the bankruptcy petition; (b) a 
description of the debtor's assets and their value; (c) the 
anticipated future of the debtor; (d) the source of the 
information provided in the disclosure statement; <e) a 
disclaimer that no statements concerning the debtor are 
authorized other than those set forth in the disclosure 
statement; the condition and performance of the debtor while in 
chapter 11; (f) information regarding claims against the 
estate; (g) a liquidation analysis; (h) the accounting and 
valuation method used to produce the financial information; (i) 
information regarding the future management of the debtor, 
including compensation to be paid to insiders, directors and 
officers; (j) a summary of the plan of reorganization; (k) an 
estimate of all administrative expenses, including professional 
fees; (l) the collectibility of accounts receivable; (m) any 
financial statements, valuations or pro forma projections 
relevant to determinations of whether to accept or reject the 
plan; (n) the risk factors taken by the creditors and interest 
holders; (o) the estimated values from avoidable transfers; (p) 
the existence, likelihood and possible success of 
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non-bankruptcy litigation; (q) the tax consequences of the 
plan; and (r) the debtor's relationship with its affiliates. 

Even though disclosure of each of the foregoing is not 
necessary in every case, i^ at 171, the Debtor submits that 
the Disclosure Statement Pursuant to Sections 1125 and 1126 of 
the Bankruptcy Code sent to all parties in interest provide 
substantially all of the foregoing information. 

20. The Disclosure Statement, which has been filed 
with the Court simultaneously herewith, contains information 
about the history of the Debtors, as well as summaries of their 
current corporate and financial structure. The key terms of 
the Plan are described in detail. The Disclosure Statement 
also discusses, inter alia , the tax implications of the Plan on 
certain creditor classes, the alternatives to the Plan, 
including liquidation, and the conditions precedent to and 
means of implementing the Plan. 2 

21. The schedules that are contained in the 
Disclosure Statement include, but are not limited to, the 
following: balance sheets, financial statements, statements of 

cash flows, statements of operations, descriptions of the Old 
Bonds and a description of the New Bonds. Moreover, the 

2 The Debtors note that many of their impaired creditors 
and equity security holders are highly sophisticated 
businesses and lending institutions, that independently 
possess some familiarity with the operation and capital 
structure of the Debtors and their businesses. No 
employees, former employees, lessors or trade creditors 
are impaired under this Plan; consequently, their 
acceptance was not solicited. 
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Disclosure Statement is the result of intensive efforts by the 
Debtor and many parties in interest to provide adequate 
information to the Debtor's creditors and equity holders. The 
Disclosure Statement is a document that was negotiated among, 
and agreed to by, the Debtor, the Unofficial Steering Committee 
of prepetition bondholders and the Debtor's senior lenders. 

Not a single objection has been made with respect to the 
Disclosure Statement. Consequently, the Disclosure Statement 
should be approved. 

Ill . 

THE PLAN COMPLIES WITH ALL APPLICABLE 
PROVISIONS OF TITLE 11 

Section 1129(a)(1) of the Bankruptcy Code conditions 
the Court's confirmation of a proposed plan of reorganization 
upon, inter alia , the plan's "compli [ ance] with the applicable 
provisions of . . . title [ll]." The legislative history of 
section 1129(a)(1) explains that this provision embodies the 
requirements of sections 1122 and 1123 governing the 
classification of claims and the contents of the plan, 
respectively. H.R. Rep. No. 595, 95th Cong., 1st Sess . 412 
(1977); S. Rep. No. 989, 95th Cong., 2d Sess. 126 (1978); see 
In re Johns-Manville Corp. , 68 B.R. 618, 629 (Bankr. S.D.N.Y. 
1986), aff 'd , 78 B.R. 407 (S.D.N.Y. 1987); In re Toy Sc Sports 
Warehouse, Inc. , 37 B.R. 141, 149 (Bankr. S.D.N.Y. 1984). As 
demonstrated herein, the Plan complies fully with the 
requirements of both sections. 
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Bankruptcy Cod© section 1122 requires that each claim 
within a class to be substantially similar to all other claims 
within that class. Each class of claims or interests under the 
Plan contains only such claims or interests that are 
substantially similar to the other claims or interests in the 
class. Thus, the Plan properly classifies claims and interests 
in accordance with section 1122 of the Bankruptcy Code. 

Bankruptcy Code section 1123(a) sets forth seven 
provisions to be contained in each chapter 11 plan. The Plan 
designates classes of claims and classes of interests as 
required by section 1123(a)(1). The Plan also specifies the 
classes of unimposed claims and interests as required by 
section 1123(a)(2) and the treatment of the impaired classes of 
claims and interests as required by section 1123(a)(3). The 
Plan provides for equality of treatment for each claim or 
interest in a particular class as required by section 
1123(a)(4). The Plan sets forth the means for implementation 
of the Plan as required by section 1123(a)(5). The Plan also 
provides for the amendment of the Debtor's certificate of 
incorporation to ensure compliance with section 1123(a)(6). 
Finally, the fact indicates that the Plan is consistent with 
the interests of creditors and equity security holders and with 
public policy with respect to the manner of selection of 
officers and directors as required by section 1123(a)(7). 
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IV. 

THE PLAN PROPONENT HAS COMPLIED 
WITH THE PROVISIONS OF TITLE 11 

Section 1129(a)(2) of the Bankruptcy Code requires 
that "the proponent of the Plan complies with the applicable 
provisions of [title 11]." 11 U.S.C. § 1129(a)(2). The 

legislative history of section 1129(a)(2) explains that this 
provision embodies the disclosure and solicitation requirements 
set forth under sections 1125 and 1126. H.R. Rep. No. 595, 

95th Cong., 1st Sess. 412 (1977); S. Rep. No. 989, 95th Cong., 
2d Sess. 126 (1978) . 

As more fully discussed above, the Plan complies with 
sections 1125, 1126 and 1127 of the Bankruptcy Code and 
Bankruptcy Rule 3019. The Debtor is not required to file a new 
disclosure statement nor resolicit acceptances of the Plan. As 
such, all creditors who previously voted to accept the Plan as 
initially filed are deemed to have accepted the modified Plan. 
Accordingly, the requirements of section 1129(a)(2) have been 

satisfied. 


V. 

THE PLAN HAS BEEN PROPOSED IN GOOD FAITH 
AND NOT BY ANY MEANS FORBIDDEN BY LAW 

section 1129(a)(3) of the Bankruptcy Code requires 

that a plan of reorganization be "proposed in good faith and 

not by any means forbidden by law." 11 U.S.C. § 1129(a)<B). 

Oenerally, a plan is proposed in good faith "'if tthel plan 
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will fairly achieve a result consistent with the objections and 
purposes of the Bankruptcy Code.” In re Abbotts Dairies of 
Pennsylvania, Tnr , 788 F.2d 143, 150 n .5 ( 3 d Cir. 1986 ) 

(quoting Xn re Madison Hotel Assocs . . 749 F . 2d 410, 425 (7th 
Cir. 1984). 

The Plan achieves this goal. The Plan lets the 
Debtors continue their operations as a viable going concern and 
promotes its ability to pay off and service its debt 
obligations . 


VI . 

ANY PAYMENTS TO BE MADE OR TO BE MADE BY 
THE DEBTOR FOR SERVICES OR FOR COSTS AND 
EXPENSES HAVE BEEN APPROVED BY THE COURT 
AND ARE SUBJECT TO THE APPROVAL OF THE COURT 

Bankruptcy Code section 1129(a)(4) requires that: 

Any payment made or to be made by the proponent, 
by the debtor, or by a person issuing securities 
or acquiring property under the plan, for 
services or for costs and expenses in or in 
connection with the case, or in connection with 
the plan and incident to the case, has been 
approved by, or is subject to the approval of, 
the court as reasonable. 

11 U.S.C. § 1129(a) (4). Section 1129(a)(4) has been construed 
to require that all payments of professional fees which are 
made from estate assets be subject to review and approval as to 
their reasonableness by the bankruptcy court. See 
Johns-Manville , 68 B.R. 618 at 632 (Bankr. S.D.N.Y. 1986); 5 
Collier on Bankruptcy If 1129. 02[4], at 1129-32 (L. King 15th 
ed. 1990). 
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Section 330 of the Bankruptcy Code requires that all 
eeo and expenses payable in this chapter ll case are subject 
to the court's review for reasonableness. In addition. 

eys may be entitled to reimbursement of legal fees and 
expenses under Bankruptcy Code sections 503 (b)( 3 ) and (b)( 4 ). 


Pursuant to such provisions, the bankruptcy court must review 
each application to ensure compliance with the pertinent 
statutory requirements and that the fees requested are 
reasonable. The foregoing demonstrates that the Plan complies 
with the requirements of section 1129(a)(4), as all 
compensation to be paid from estate assets will be subject to 
review by the bankruptcy court. 


VII . 

THE DEBTOR HAS DISCLOSED THE IDENTITY AND AFFILIATION 

REGARDING DIRECTORS, OFFICERS AND INSIDERS 

Bankruptcy Code section 1129(a)(5) requires the plan 
proponent to disclose the identity and affiliations of the 
proposed officers and directors of the reorganized debtor and 
the appointment or continuance of such officers and directors 
be consistent with the interests of creditors and equity 
security holders. 11 U.S.C. 1129(a)(5)(A) Section 
1 129 ( a) ( 5 ) CB) requires disclosure of the identity and 
compensation of any insiders to be retained or employed by the 


reorganized 

The 

Specifically 


debtor. See 11 U.S.C. § 1129(a) (5)(B). 

Debtor has satisfied the foregoing requirements, 
the portion of the Disclosure Statement entitled 
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Proposed Changes is Management” sets forth the identity of the 
y directors of the corporation controlling the Partnership 
as well as where other directors will come from. Moreover, the 
Steering Committee has provided a list of their proposed 
directors which will be made an exhibit at the confirmation 
hearing. Finally, the Plan discloses the reorganized Debtor's 
management agreement with Donald J. Trump. 

Accordingly, the Debtor has satisfied Bankruptcy Code 
section 1129(a)(5) . 


VIII . 

THE PLAN DOES NOT CONTAIN ANY RATE 
CHANGES SUBJECT TO THE JURISDICTION OF 
ANY GOVERNMENTAL REGULATORY COMMISSION 

Section 1129(a)(6) of the Bankruptcy Code requires 
that any regulatory commission having jurisdiction over the 
rates charged by the debtor post-confirmation has approved any 
rate change provided for in the plan or the Plan is conditioned 
upon such approval. See 11 U.S.C. § 1129(a)(6). 

Therefore, the Plan satisfies Bankruptcy Code sections 
1129(a)(6). It is a condition to the effectiveness the Plan 
that the New Jersey Casino Control Commission issue various 
approvals in connection with the Plan and the transactions 
described in the Disclosure Statement. 
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IX. 


best interests of thf 

DEBTOR'S CREDITORS AND EQ UITY INTEREST HOLDERS 
Section 1129(a)(7) of the Bankruptcy Code requires 
that a plan be in the best interests of creditors and 
stockholders. Section 1129(a)(7) provides, in relevant part 

inSrests^— impaired class of claims or 


(A) each holder of a claim or 
interest of such class — 

(i) has accepted the plan; or 

(ii) will received or retain under the plan 
on account of such claim or interest 
property of a value, as of the effective 
date of the Plan, that is not less than the 
amount that such holder would so receive or 
retain if the debtor were liquidated under 
chapter 7 of this title on such date; or 

11 U.S.C. § 1129(a)(7) . 

Classes 4, 5, 6, 12, 13, 16 and 18 have voted to 
accept the Plan. See 11. U.S.C. § 1126(f). 

To determine the value that impaired creditors and 
impaired equity security holders would receive if the Debtor 
were liquidated, the bankruptcy court must determine the dollar 
amount that would be generated from the liquidation of the 
Debtors ' assets and properties in the context of a chapter 7 
liquidation case. The cash amount which would be available for 
satisfaction of administrative expenses, priority claims, 
unsecured claims, and equity interests in the Debtor would 
consist of the proceeds resulting from the disposition of the 
assets of the Debtor, augmented by the cash held by the Debtor 
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at the time of the commencement of the chapter 7 case. Any 
such cash amount then would be reduced by the amount of any 
claims secured by such assets, the costs and expenses of the 
liquidation, and such additional administrative expenses and 
priority claims that may result from the termination of the 
Debtor's business and the use of chapter 7 for the purposes of 
liquidation . 

The Debtor's costs of liquidation under chapter 7 
would include the fees payable to a trustee in bankruptcy, as 
well as those which might be payable to attorneys and other 
professionals that such a trustee may engage, plus any unpaid 
expenses incurred by the Debtor during a chapter 11 case and 
allowed in the chapter 7 case, such as compensation for 
attorneys, financial advisors, appraisers, accountants and 
other professionals, and costs and expenses of members of any 
statutory committee of unsecured creditors appointed by the 
United States Trustee pursuant to section 1102 of the 
Bankruptcy Code and any other such appointed committee. In 
addition, claims would arise by reason of the breach or 
j^ 0 j 0 ct;ion of obligations incurred and executory contracts 
entered into by the Debtors during the pendency of a chapter 11 

case . 

The foregoing types of claims, costs, expenses and 
fees and such other claims which may arise in a liquidation 
case or result from a pending chapter 11 case would be paid in 
full from the liquidation proceeds before the balance of those 
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proceeds would be made available to pay pre-chapter ii priority 
claims and unsecured claims. 

To determine if the Plan is in the best interests of 
an impaired class, the present value of the distributions from 
the proceeds of the liquidation of the Debtor's assets and 
properties, after subtracting the amounts attributable to the 
foregoing claims, are then compared with the value of the 
property offered to such classes of claims and equity interests 
under the Plan. 

In applying the "best interests test," it is possible 
that claims and equity interests in the chapter 7 case may not 
be classified according to the seniority of such claims and 
equity interests as provided in the Plan. In the absence of a 
contrary determination by the court, all pre-chapter 11 
unsecured claims which have the same rights upon liquidation 
would be treated as one class for purposes of determining the 
potential distribution of the liquidation proceeds resulting 
from the Debtors' chapter 7 case. The distributions from the 
liquidation proceeds would be calculated ratably according to 
the amount of the claim held by each creditor. Therefore, 
creditors who claim to be third-party beneficiaries of any 
contractual subordination provisions might be required to seek 
to enforce such contractual subordination provisions in the 
bankruptcy court or otherwise. Section 510 of the Bankruptcy 
Code specifies that such contractual subordination provisions 
are enforceable in a chapter 7 liquidation case. The Debtor 
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believes that the outcome of liquidation proceedings under 
chapter 7 would be the application of the rule of absolute 
priority of distributions. Under that rule, no junior creditor 
receives any distribution until all senior creditors are paid 
in full with interest, and no equity security holder receives 
any distribution until all creditors are paid in full with 
interest . 

As set forth in the Disclosure Statement, after 
consideration of the effects that a chapter 7 liquidation would 
have on the ultimate proceeds available for distribution to 
creditors in a chapter 11 case, including; (i) the increased 
costs and expenses of a liquidation under chapter 7 arising 
from fees payable to a trustee in bankruptcy and professional 
advisors to such trustee, (ii) the erosion in value of assets 
in a chapter 7 case in the context of the expeditious 
liquidation required under chapter 7 and the "forced sale" 
atmosphere that would prevail, (iii) the adverse effect on the 
salability of the capital stock of the Subsidiaries as a result 
of the departure of key employees and the loss of major 
customers and suppliers, and (iv) the substantial increases in 
claims which would be satisfied on a priority basis or on 
parity with creditors in a chapter 11 case, the Debtor has 
determined that confirmation of the Plan will provide each 
creditor and equity security holder with a recovery that is not 
less than it would receive pursuant to liquidation of the 
Debtor under chapter 7 of the Bankruptcy Code. 
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Moreover, the Debtor believes that the value of any 
distributions from the liquidation proceeds to each class of 
allowed claims in a chapter 7 case would be the same or less 
than the value of distributions under the Plan because such 
distributions in a chapter 7 case may not occur for a 
substantial period of time. In this regard, it is possible 
that distribution of the proceeds of the liquidation could be 
delayed for a year or more after the completion of such 
liquidation in order to resolve the claims and prepare for 
distributions. In the event litigation were necessary to 
resolve claims asserted in the chapter 7 case, the delay could 
be further prolonged. 

The Debtor believes that in a liquidation of its 
assets, approximately $423 million would be available for 
distribution to creditors, all of which is subject to the 
claims of secured creditors, consisting of creditors classified 
in Classes 4, 5 & 6 whose claims aggregate in excess of $700 
million. In such event, the holders of claims in Classes 2, 4, 
and 8 would be paid all monies received from the sale. All 
other claimants would receive no property on account of their 
respective claims or equity security interests, as the case may 
be . 

If the Plan is confirmed, however, the Debtor believes 
that the holders of claims in Classes 4, 5 & 6 will receive 
property of a value equal to or greater than distribution 
envisioned by the Debtors under liquidation. The Plan also 
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provides for distributions to other classes of creditors and 
equity security holders who would receive no property under a 
lic[uidation . Inasmuch as holders of claims will receive 
property of a value that is not less than the amount such 
holders would receive in a chapter 7 liquidation, the Debtor 
submits that the Plan complies with the "best interests" test 
with respect to all classes under the Plan. » S - im i lar - ly , t . h a 
Do btor^ - b e l - i e v e s - that — ^theL holders oJ— clai t n &- in Class - 5 and C -lass 
6 — who will roc h ivn now f iob t securT ^nd New— dr aao— A 
€-ommon' S^&eek — --w- ill rGc o ive property o f a va lr ue that is 
efgeatr ^ - t - h a n of -^tfee va - luo - - o f- t he 4g - claims . — ft cc e^ dirtg ly , 

t - hOL-Hl -a n compli e s —wirt h th e, "b e st int ^ res ^ " test - w 4^1v— respect 
t- o- f Mass -5'~siid~Cl~sg^~~6~: Hie-Plari— also-pr-ovi:des--f« r 



7 , N ew - S en i Q 1 ^-Pr efgrt ed 

St ock tx rdAe~tTuitd&ifs— ^1 0 , 
and-New~ truiTXor~^refoifir^---St ocic-tcL_ho.lde r a.- c^LagujLhy— interest s 
i n-€- lass -ii~: — B e caus e -t-he&e-he- ld e rs o £ c T -aim s--efl4-equi^ 
g g n r i fcy ---rTri-P»-r P g t - s w ^u4^^-cece4ve-RQ-^propLerXy_Jji-^^ 7 

1 i'jui dat ion .1 the — ^ e s fe — m t e res- ts ^ — test — is — satisfied — as t© the s e 
cdraeis^sf-'iFinally, the Plan provides for no distribution to the 
Class 13 Management Agreement Claims holder. However, such 
holder would receive no property in a chapter 7 liquidation, 
and therefore, will receive under the Plan "not less than the 
amount" it would receive in chapter 7. Accordingly, the "best 
interests" test is satisfied with respect to Class as well. 
As will be demonstrated at the confirmation hearing, the Plan 
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clearly complies with the "best interests" test and satisfies 
the requirement of section 1129 (a)( 7 ). 


X. 


THE PLAN HAS BEEN ACCEPTED BY THE REQUISITE 
CLASSES OF CREDITORS AND EQUITY INTEREST HOLDERS 

Section 1129(a)(8) of the Bankruptcy Code requires 

that each class of impaired claims or interests accept a plan 

of reorganization as follows: 

With respect to each class of claims or interests — 

(A) such class has accepted the plan; or 

(B) such class is not impaired under the plan. 
11 U.S.C. § 1129(a) (8) . 

In determining whether the requirement of section 
1129(a)(8) has been fulfilled, section 1126 provides the 
following criteria: 

(c) A class of claims has accepted a plan 
if such plan has been accepted by creditors, 
other than any entity designated under subsection 
(e) of this section, that hold at least 
two-thirds in amount and more than one-half in 
number of the allowed claims of such class held 
by creditors, other than any entity designated 
under subsection (e) of this section, that have 
accepted or rejected such plan. 

(d) A class of interests has accepted a 
plan if such plan has been accepted by holders of 
such interest, other than any entity designated 
under subsection (e) of this section, that hold 
at least two-thirds in amount of the allowed 
interests of such class held by holders of such 
interests, other than any entity designated under 
subsection (e) of this section, that have 
accepted or rejected such plan. 
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this provision of 

a Dlan «nH o impaired under 

snrh r -1 each holder of a claim or interest of 

conclusively presumed to have 
accepted the plan, and solicitation of 
acceptances with respect to such class from the 
Holders of claims or interests of such class is 
not required. 


§ 1126(c), (d), (f) . 


Pursuant to the Plan, Classes 4, 5, 6, 12, 13, 16 and 
18 have voted to accept the Plan. All other classes are 
unimpaired . 


XI . 

THE PLAN PROVIDES FOR PAYMENT IN FULL 
OF ALL ALLOWED PRIORITY CLAIMS 

Section 1129(a)(9) of the Bankruptcy Code requires 
that persons holding claims entitled to priority under section 
507(a) receive specified cash payments under the plan. 

Class 1 of the Plan consists of all administrative 
expense claims and are not impaired. Class 2 consists of all 
tax claims and are not impaired. Class 3 consists of all other 
priority claims and are not impaired. 

The Plan also satisfies the requirements of section 
1129(a)(9)(C) in respect of the treatment of priority claims 
and satisfies all of the requirements of section 1129(a)(9) 
with respect to priority claims. 
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THE PLAN HAS BEEN ACCEPTED BY THE 
requisite number of impaired CLASRFg 

Section 1129(a)(l0) of the Bankruptcy Code requires 
the affirmative acceptance of a plan by at least one class of 
impaired claims, "determined without including any acceptance 
of the plan by any insider." ii u.S.C. § ii29(a)(io). Classes 
4, 5, and 6 are impaired, do not involve insiders, and have 

voted to accept the Plan. Accordingly, section 1129(a) (10) is 
satisf ied . 


XIII . 

THE PLAN IS NOT LIKELY TO BE FOLLOWED 
BY LIQUIDATION OR THE NEED FOR FURTHER 
FINANCIAL REORGANIZATION 

Section 1129(a) (ll) of the Bankruptcy Code requires 
the bankruptcy court to find that the Plan is feasible and 
confirmation is not likely to be followed by liquidation or the 
need for further reorganization. 

The feasibility test set forth in section 1129(a) (ll) 

requires the bankruptcy court to determine whether the Plan. is 

workable and has a reasonable likelihood of success. See 

Johns-Manville , 68 B.R. 618 at 635 (Bankr. S.D.N.Y. 1986) 

(court must determine whether plan "offers a reasonable 

prospect of success and is workable"); see also In re Landmark 

at Plaza Park, Ltd. , 7 B.R. 653, 659 (Bankr. D.N.J. 1980). 

However, a guarantee of success is not required: 

It is not necessary that success be guaranteed , 
but only that the plan present a workable 
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scheme, organization, and operation from which 
there may be a reasonable expectation of success. 

5 Collier on Bankruptcy 1 [ 1129.02, at 1129-53 (L. King 15th ed. 

1990) (emphasis added). See also In re U.S. Truck Co. , 47 B.R. 

932, 944 (E.D. Mich. 1985) ("'Feasibility' does not, nor can 

it, require the certainty that a reorganized company will 

succeed."), af f ' d, 800 F.2d 581 (6th Cir. 1986). 

The key element of feasibility is whether there exists 

the reasonable probability that the provisions of the plan can 

be performed. As the United States Court of Appeals for the 

Eighth Circuit has stated: 

The Second Circuit has declared that the 
feasibility test contemplates "the probability of 
actual performance of the provisions of the plan. 

. . . The test is whether the things which are 

to be done after confirmation can be done as a 
practical matter. 

Clarkson v. Cooke Sales and Serv. Co. (In re Clarkson) , 767 
F.2d 417, 420 (8th Cir. 1985) (citing Chase Manhattan Mortg. 
and Realty Trust v. Bergman ( In re Bercpman) , 585 F.2d 1171, 

1179 (2d Cir. 1978)); see Jorgensen v. Federal Land Bank of 
Spokane ( In re Jorgensen) , 66 B.R. 104, 108 (Bankr. 9th Cir. 
1986); In re Greene , 57 B.R. 272, 277-78 (Bankr. S.D.N.Y. 1986). 

Applying the above standards of feasibility, courts 
have identified the following factors as probative: 

(1) the adequacy of the capital structure; 

(2) the earning power of the business; 

(3) economic conditions; 

(4) the ability of management; 
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(5) the probability of the continuation of the 
same management; and 

(6) any other related matters which will 
determine the prospects of a sufficiently successful 
operation to enable performance of the provisions of 
the plan. 

Toy & Sports Warehouse , 37 B.R. 141 at 151 <Bankr. S.D.N.Y. 1984) 
(citing Landmark at Plaza Park , 7 B.R. 653 at 659 (Bankr. D.N.J. 
1980). See also Prudential Energy Co., 58 B.R. 857 at 862-63 
(Bankr. S.D.N.Y. 1986). In examining these factors, the courts 
indicate that this list is neither exhaustive nor exclusive. Cf ■ 
In re U. S . Truck Co. , 800 F.2d 581 at 589 ("This case is largely 
controlled by ‘other related matter[s] . ' ") . 

The Debtors believe that following confirmation of the 
Plan, the reduced debt service will allow them to continue to 
perform their obligations under the Plan. The Debtor has 
prepared projections of, among other things, its financial 
performance capitalization, operations, and cash flows. The 
Debtors believe that following confirmation of the Plan, the 
reduced debt service will allow them to continue to perform 

their obligations under the Plan. 

The Debtor anticipates that, based on its current 
projections, (i) it will have sufficient cash available to it 
to make all payments required to be made on the effective date 
of the Plan, and (ii) it will be able to meet all the payment 

obligations required by the Plan. 

The Debtor believes that it will generate the revenues 

necessary to sustain a viable operating entity and, that 
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the need for further financial reorganization. 

XIV. 

all statuto ry fees have been paid 
S ection 1129(a) ( 12 ) requires the payment of "[a]li 
fees payable under [28 U.S.C.] section 1930." n u.S.C. 

§ 1129(a)(i2). Pursuant to the Plan, all such statutory fees 
required to be paid will be paid on the Effective Date of the 

Plan. Thus, the Plan satisfies the requirements of sections 
1129(a)(12). 


XV. 

THE PLAN PROVIDES FOR THE CONTINUED 
PAYMENT OF ALL RETIREE BENEFITS 

Bankruptcy Code section 1129(a) (13) requires that a 
plan must provide for the continuation after its effective date 
of payments of all "retiree benefits," as that term is defined 
in section 1114 of the Bankruptcy Code, at certain required 
levels, at any time prior to confirmation of the plan, for the 
duration of the period the debtor has obligated itself to 
provide such benefits. See ll U.S.C. § 1129(a) (13). 

As set forth in Article VI. D. of the Plan, all 
employment and severance policies, and all compensation and 
benefit plans, policies, and programs of the Debtor applicable 
to its employees and the employees of the Subsidiaries, 
including retirement plans, if any, are treated as executory 
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contracts under the Plan and are assumed pursuant to section 
365(a) of the Bankruptcy Code. 

Accordingly, the Plan meets the requirements of 
section 1129(a){13). 

Conclusion 

Based upon the foregoing, the Debtor submits that the 
Plan complies with, and satisfies all of the requirements of, 
sections 1127 and 1129 of the Bankruptcy Code and should be 
confirmed . 

Dated: New York, New York 

August 27 , 1991 
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RIBIS, GRAHAM 5. CURTIN 
4 Headc[uarters Plaza 
Morristown, New Jersey 07962-1991 
(201) 292-1700 
Co-Counsel to Debtors 


Berlack, Israels & Liberman 

120 West 45th Street 

New York, New York 10036 

(212) 704-0100 

Counsel to the Unofficial 

Steering Committee 


By: 


Brian D. 



c Jl/L _ / 


Edward Weisfelner 



WILLKIE FARR S. GALLAGHER 

One Citicorp Center 

153 East 53rd Street 

New York, New York 10022-4669 

(212) 935-8000 

Co-Counsel to Debtors 
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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 

X 

In re 

TRUMP TAJ MAHAL ASSOCIATES, 
et al . , 

Debtors . 




Case Nos. 91-13321 (RG) 
91-13325 (RG) 
91-13331 (RG) 
91-13334 (RG) 
(Chapter 11) 


JOINT RESPONSE OF THE DEBTORS AND THE UNOFFICIAL 
STEERING COMMITTEE IN OPPOSITION TO THE MOTION OF 
SUBCONTRACTORS' COMMITTEE AND TRUSTEE TO VACATE 
ORDERS AND FOR OTHER RELIEF AND DEBTORS MOTION TO 
ASSUME A CERTAIN SUBCONTRACTOR AGREEMENT 

TO THE HONORABLE ROSEMARY GAMBARDELLA, 

UNITED STATE BANKRUPTCY JUDGE: 


Trump Taj Mahal Associates (the "Partnership"), Trump 
Taj Majal Funding, Inc. (the "Funding"), Trump Taj Mahal, Inc. 
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Factual Background 

6. In June or July, 1990, approximately 48 
subcontractors that had rendered services in connection with 
the construction of the Taj Mahal (collectively, the 
"Subcontractors”) appointed a Committee (the "Subcontractors 
Committee) to negotiate on their behalf with the Partnership. 

The Subcontractors appointed Martin L. Rosenberg as Secretary 
of the Subcontractors' Committee, and authorized him to execute 
an Agreement of Trust between John W. Daniels, Esq. (the 
"Trustee”) and the Subcontractors. (Copies of the 
Subcontractors' consents to the Agreement and Agreement of 
Trust are annexed hereto as Exhibit A.) 

7. On September 6, 1990, after lengthy negotiations, 

the Partnership and the Subcontractors entered into a 
settlement agreement (the "Subcontractor Agreement"), which was 
amended by a First Amendment dated September 17, 1990, and by a 
Second Amendment dated November 20, 1990. (Copies of the 
Subcontractor Agreement, the First Amendment, and the Second 

Amendment are annexed hereto as Exhibit C.) 

8. During these negotiations the Partnership s 

representatives dealt directly with John W. Daniel, Esq. in his 
capacity as Trustee for the Subcontractors. See Certification 
of Richard Ludwig, Esq., a copy of which is annexed hereto as 
Exhibit B. The Subcontractor Agreement provided for the 
payment in full of claims held by the Subcontractors in the 
aggregate amount of $53,253,549.23. The Subcontractor 
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Agreement required the Partnership to pay the Trustee a sum 
equal to 33.33% of the claims due to the Subcontractors on or 
before October 15, 1990, and, thereafter, 100% of the 
Partnership s Net Cash Flow (as defined in the Subcontractor 
Agreement) on a quarterly basis until the Subcontractors were 
paid in full, with the final payment to be made no later than 
August 15, 1995. The Subcontractor Agreement also provided 
that no interest would accrue on unpaid amounts for the first 
three years of the five-year repayment term. For the fourth 
and fifth years, interest would accrue and be payable at the 
rates of 8% and 10%, respectively. The initial payment 
aggregating approximately $17.75 million required by the 
Subcontractor Agreement was paid in full in accordance with its 
terms . 

9. On January 18, 1991, the Debtor and the Trustee 
executed an Amended and Restated Third Amendment to the 
Agreement (the "Third Amendment"), a copy of which is annexed 
hereto as Exhibit D. 

10. The Third Amendment modifies the Subcontractor 
Agreement and contemplates the manner in which all of the 
Subcontractors' outstanding claims would be satisfied. The 
parties to the Subcontractor Amendment agreed to settle in full 
the outstanding claims of the Subcontractors by the issuance to 
the Trustee of new issue Mortgage Bonds, Series A, due 1999, 
upon confirmation of the Plan. (The reference to the issue of 
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-d bonds at Paragraph 5C(v) of the moving papers filed on 
behalf of the Subcontractors' Cornnittee is incorrect.) 

11. Thus, the Subcontractors agreed to compromise 
their c-aims for a fixed amount of new debt. In this 
connection, the Subcontractor Agreement, as amended, is a valid 
and enforceable executory contract, which the Partnership seeks 
to assume herein. 


12. Having compromised and settled the 
Subcontractors claims, the Debtors continued negotiations with 
their other creditors and prepared the necessary filings with 
the Securities and Exchange Commission for the new bonds to be 
issued to, among others, the Subcontractors. Unanticipated 
delays in these activities caused a consequent delay in 
commencing these chpater 11 cases and filing the Plan. The 
Subcontractors urged greater speed and caused to be filed a 
letter with the New Jersey Casino Control Commission (the 
"NJCCC") on June 13, 1991. That letter argued that the delay 
created an event of default under the Agreement. 2 (a copy of 
the June 13, 1991 letter to the Casino Control Commission and a 
letter prepared by Sander J, Greenberg & Co. to the Debtor 
dated June 3, 1991, are annexed hereto as Exhibit E.) 


The Subcontractors argued to the NJCCC, that an event of 
default had occurred and remained uncured under the 
Agreement as a result of the Debtor's failure to make 
required payments from Net Cash Flow. The terms of the 
Third Amendment, however, modified and superseded the 
Debtor's obligation to make any payment to the Trustee. 
See letter dated June 7, 1991 from Richard T. Ludwig, 
Esq. to Michael J. Bohren attached as Exhibit F. 
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TRUMP TAJ MAHAL CONSTRUCTION CREDITORS 
CONSENTS TO AGREEMENT 


Inc. 


Claremont Interiors Contractors, 

Rich-McBride Joint Venture 
Avalon Commercial Corp. 

Molded Fiberglass company 
L Feriozzi Concrete Company 
Standard Cabinet Works, Inc. 

Calvi Electric (Letter in Lieu) 

Otis Elevator Company 
central Metals, Inc. 

Altman Contracting, Inc. 
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BERliACK, ISRAELS 6 LIBERMAN 
120 West 45th Street 
New York, New York 10036 
(212) 704-0100 

By, -/ 

“tawarh S. Weistelifer (SSSlJ' 

GREENBERG MAR60LIS 

Suite 518 

1125 Atlantic Avenue 
Atlantic City, New Jersey 08401 
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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF NEW JERSEY 


In re 

TRUMP TAJ MAHAL ASSOCIATES, 
et al.. 

Debtors . 


Case Nos. 91-13321 (RG) 
91-13326 (RG) 
91-13331 (RG) 
91-13334 (RG) 

(Chapter 11) 


STATEMENT OF UNOFFICIAL STEERING COMMITTEE 
OF HOLDERS OF 14% FIRST MORTGAGE BONDS 
PURSUANT TO BANKRUPTCY RULE 2019 


I TO THE HONORABLE ROSEMARY GAMBARDELLA 
UNITED STATES BANKRUPTCY JUDGE: 

The Unofficial Steering Committee (the "Steering 

Committee") of holders of Trump Taj Mahal Funding, Inc.'s 14% 

First Mortgage Bonds, Series A, due 1998 (the "Old Bonds") , by 

its attorneys, Berlack, Israels & Liberman ("BI&L"), in 

compliance with Rule 2019 of the Federal Rules of Bankruptcy 

Procedure, respectfully represents: 




a 
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I I PROCED DRAL BACKGROUND 

' 1. The above-referenced debtors (the "Debtors”) 

coitutienced their cases under chapter 11 of title 11 of the United 
States Code on July 16, 1991 (the "Petition Date”). The Debtors 
have remained in possession of their properties and have 
to operate their businesses as debtors— in— possession. 

I 2 . These cases have been consolidated for procedural 

I purposes only and are being jointly administered pursuant to an 
order of this Court. No creditors' or other official committee 

I has been appointed in these cases . 

3. On the Petition Date, the Debtors filed their Joint 
Plan of Reorganization, dated June 5, 1991 (the "Plan"). On July 
17, 1991, the Debtors filed their First Amended Joint Plan of 

I Reorganization (the "Amended Plan") . 

I FORMATION OF STEERING COMMITTEE 

I 4. Prior to the petition date, in September of 1990, 

II a large group of institutional holders of the Old Bonds 
I informally met to discuss the financial condition of the Trump 
Taj Mahal Casino-Resort and the possibility that the Debtors 
would need financial relief. From this group of institutions, 

I the Steering Committee was formed, initially consisting of ten 
institutional holders of the Old Bonds which collectively held 
approximately 36% in principal amount thereof. Subsequently, 
Icahn Holdings Corporation , which directly or indirectly owns or 
controls approximately 22% in principal amount of the Old Bonds, 
joined the Steering Committee. Subsequent to the Petition Date, 
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one of the original members of the Steering Committee resigned 
therefrom. 

5. The Steering Committee retained Rothschild, Inc. 

( Rothschild”) as its financial advisor and BI&Ii as its legal 
adviser. In addition, the Steering Committee retained the firm 
of Greenberg, Margolis as its special gaming counsel. As is 
customary in transactions of this kind, the Debtors agreed to pay 
the reasonable fees and expenses of the Steering Committee's 
legal and financial advisors for their work done on behalf of the 
Steering Committee. 

6. Subsequent to its formation, the Steering 

Committee's advisors embarked upon an extensive due diligence 
investigation of the Debtors and their legal and financial 
The primary purpose of this investigation was to assist 
the advisors in understanding the historical, current and 
projected financial and legal status of the Debtors and to enable 
them to recommend to the Steering Committee an appropriate 
framework for a restructuring. Following the completion of their 
due diligence work, the advisors reported to the Steering 
I Committee regarding their findings and conclusions. Based 
thereon, the Steering Committee began meeting with 
representatives of the Debtors regarding the restructuring of the 
Old Bonds. 

7. As a result of these negotiations, the Debtors 
proposed the Plan and, subsequently, the Amended Plan. 
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i j 8. Pursuant to the terms of the Amended Plan, the 

Steering Committee will nominate four initial Class B Directors 
(as that term is defined in the Amended Plan) to be on the Board 
of Directors of TM/GP and Holding (as those terms are defined in 
the Amended Plan) . The Steering Committee will formally make its 
selection of director candidates prior to the scheduled confirma- 
tion hearing on the Amended Plan. 

9. Annexed hereto as Exhibit A is a list setting forth 
(i) the names and addresses of the current members of the 
Steering Committee, and (ii) the principal amount of Old Bonds 
held by each member of the Steering Committee as of the Petition 
Date. 

Dated: New York, New York 

August /^ , 1991 

BERLACK, ISRAELS & LIBERMAN 


Edward S. Weisf e)mer (55BlT) j 

120 West 45th Street 
New York, New York 10036 
(212) 704-0100 

ATTORNEYS FOR THE STEERING COMMITTEE 
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/^omml't'tea Membmi- 

CNA/Loews Corporation 
667 Madison Avenue 
New York, NY 10021 

Attn: Hillel Weinberger 

Cypress Capital 

7 n p^^f^einent Inc. 

70 East 55th Street 
New York, NY 10022 
Attn: Robert Masterson 

Attn: Douglas Hansen 

First Capital Holdings 
Corp. 

1900 Avenue of the Stars 
Suite 2350 

Los Angeles, CA 90067 
Attn: John Bell 


Manufacturers Life 
Insurance Company 
200 Bloor Street East 
NT— 10, 6th Floor 
Toronto, Ontario 
Canada M4W 1E5 
Attn : Terry Carr 

The Prudential Insurance Company 
of America 

Capital Management Group 
Two Gateway Center 
Newark, NJ 07102 
Attn; Gene Walton 


Presidential Life 
Insurance Company 
69 Lydecker Street 
Nyack, NY 10960 

Attn: Sherry Jordan or Stan Rubin 


Principal Amount 
of Old Bonds Held 
as of Petition Date 

$69,150,000 


$37,895,000 


$49,450,000 


$17,500,000 


$16,000,000 


$33,350,000 


$ 10 , 000,000 


PC38-20052\001\chart 


Principal Amount 
of Old Bonds Held 
as of Petition Date 


Member 


Icahn Holding Corp. 

100 South Bedford Road 
Mt. Kisco, NY 10549 
Attn; Carl Icahn 


$158,429,000 


Pruco Life of America 

insurance Cc. 

Capital Management Group 
Two Gateway Center ^ 

Newark, NJ 07102 
Attn; Gene Walton 


$4,000,000 


Fidelity Bankers Trust 

Boston Asset Managemeni 
12 East 49th Street 


30th Floor 

New York, New York 10017 
Attn; Misia Dudley 


First Boston Asset Management 
Total Return Fund 
12 East 49th Street 
30th Floor 

New York, New York 10017 
Attn; Misia Dudley 


$7,500,000 


$ 1 , 000,000 


TOTAL 


$404,274,000 
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